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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF MURRAY NO.3 WATER 
DISTRICT FOR AN ORDER APPROVING A 
TRANSFER OF OWNERSHIP AND 
CONTROL 

ORDER 

CASE NO. 
2014-00291 

Murray No. 3 Water District ("Murray No. 3") and the city of Murray, Kentucky, 

("Murray") jointly petitioned for Commission approval to transfer ownership and control 

of Murray No. 3's water distribution system to Murray. Having reviewed the application 

and being otherwise advised, the Commission finds that: 

1. Murray No. 3 is a water district established pursuant to KRS Chapter 74.1 

2. Murray No. 3 owns and operates a water distribution system that serves 

approximately 354 customers in Calloway County, Kentucky.2 

3. As of December 31, 2013, Murray No. 3 had total assets of $96,169.773 

and total liabilities of $96,169.77.4 

1 Amended Joint Application ("Amended Application") 11 1. 

2 
Joint Applicants ' Response to Commission Staffs First Request for Information to Murray No. 

3 Water District and city of Murray, Kentucky ("Joint Applicants' Response to Request for Information"), 
Item 13. (Filed Nov. 12, 2014) . 

3 Annual Report of Murray #3 Water District to the Public Service Commission for the Calendar 
Year Ended December 31, 2013 ("Annual Report") at 7. 

4 ld. at 8. 
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4. As of December 31 , 2013, Murray No. 3 had net utility plant of 

$49,594.45.5 

5. For the calendar year ended December 31, 2013, Murray No. 3 had 

operating revenues of $70,551.84 and utility operating expenses of $83,514.35, which 

results in utility operating income of ($12,962.51 ).6 

6. For the calendar year ended December 31 , 2013, Murray No. 3 had net 

income of ($12,939.50). 7 

7. For the calendar year ended December 31, 2013, Murray No. 3 employed 

two part-time employees.8 

8. Murray is a city of the third class.9 

9. Murray owns and operates a water treatment and distribution system that 

provides water service to 9,147 customers inside and outside Murray's corporate 

boundaries and provides Murray No. 3's total water requirements.10 

10. For the fiscal year ended June 30, 2013, Murray reported total assets of 

$59,795,000 and total liabilities of $8,571 ,000.11 

5 !d. at 7. 

6 /d. at 9 . 

7 /d. 

8 /d. at 5. 

9 Amended Application~ 6; KRS 81.01 0(3) . 

10 Amended Application~ 2, 6, 15; Joint Applicants' Response, Item 12. 

11 
City of Murray FY2013 Audited Financial Statements at 6, Joint Applicants' Supplemental 

Response to Request for Information ("Joint Applicants' Supplemental Response"), Item 5. 
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11 . For the fiscal year ended June 30, 2013, Murray reported total assets for 

water and sewer operations of $32,114,729 and total liabilities for water and sewer 

operations of $5,359,343.12 

12. As of June 30, 2012, Murray had utility plant in service of $53,645,443.13 

13. For the fiscal year ended June 30, 2013, Murray's water and sewer 

operations had total operating revenues of $5,354,067 and total operating expenses of 

$5,447,551 .14 Murray also reported net operating income of $281,010.15 

14. The Kentucky Division of Water has licensed eight of Murray's employees 

as certified distribution operators and four of Murray's employees as certified water 

system operators.16 

15. At a public hearing held on April 1, 2014, Murray No. 3's Board of 

Commissioners approved the transfer of all assets of Murray No. 3 to Murray and 

authorized the Board Chairman to proceed with the transfer.17 

16. On April 1 0, 2014, Murray's City Council approved the acquisition of all 

assets of Murray No.3 and authorized Murray's Mayor to proceed with the acquisition.18 

12 /d. at 15. This amount includes wastewater services. 

13 ld . This amount includes plant used to provide wastewater services. 

14 
/d. at 16. This amount includes wastewater system revenues and expenses. 

15 
/d. This amount includes wastewater system revenues and expenses. 

16 Joint Appl icants' Response, Item 3. 

17 Jd. , Item 10, Exhibit H. 

18 /d., Exhibit G. 
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17. On June 17, 2014, the Calloway County Fiscal Court approved Murray's 

acquisition of all assets of Murray No. 3 and authorized the Calloway County 

Judge/Executive to proceed with the acquisition.19 

18. On November 5, 2014, and November 6, 2014, respectively, Murray and 

Murray No. 3 executed an agreement for the transfer of ownership and control of 

Murray No. 3's water distribution system.20 This agreement provides: 

a. Murray No. 3 will transfer to Murray all of its assets, consisting of 

personal and real property. 21 

b. Murray will assume all liabilities of Murray No. 3.22 

c. Murray will install system development improvements within Murray 

No. 3's water service area in Calloway County to bring the system up to appropriate 

standards.23 

d. Upon the closing of the transaction, Murray No. 3 will transfer any 

balances remaining in customer accounts to Murray.24 Murray No. 3 does not hold any 

customer security deposits, since it does not require a deposit to secure utility service.25 

e. Murray will treat the customers of Murray No. 3 in the same manner 

and assess the same rates that are assessed to Murray's customers outside Murray's 

19 /d., Exhibit F. 

20 
/d., Item 1, Asset Acquisition Agreement ("Acquisition Agreement"). 

21 Acquisition Agreement at 4. 

22 Acquisition Agreement at 4 . 

23 /d. 

24 /d.at14. 

25 Amended Application at 11 17; Joint Applicants' Response, Item 11 . 
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city limits. Upon the closing of the transaction, Murray No. 3 customers will be 

assessed Murray's outside-city-limits water rates.26 

19. Murray's current rates for water service to customers residing outside 

Murray's corporate limits are higher than Murray No. 3's current rates for water 

service.27 On March 19, 2014, Murray provided notice to customers of Murray No. 3 

regarding the rate adjustment that would result from the proposed transfer.28 

20. The proposed transaction will further Murray No. 3's effort to discontinue 

providing services as a water district, and Murray's intent to bring its facilities and 

services to the area currently served by Murray No. 3.29 

Based upon the findings set forth above, the Commission makes the following 

conclusions of law: 

1. Murray No. 3 is a utility subject to Commission jurisd iction.30 

2. As a city, Murray is not a utility and is not subject to Commission 

jurisdiction.3 1 

26 Acquisition Agreement at 14, Exhibit P; Joint Applicants' Response, Item 8. 

27 For the schedule of Murray's rates, see Amended Application at Exhibit P. Under Murray No. 
3's present rate schedule, a customer would pay a monthly bill of $19.88 for 5,000 gallons of water. 
Under Murray's schedule of rates for outside city customers, the same customer would pay $23.53 for 
5,000 gallons of water. 

28 Joint Applicants' Response, Item 4. 

29 Amended Application at ~ 14. 

3° KRS 278.01 0(3)(d) ; KRS 278.015. 

31 Simpson County Water District v. City of Franklin, 872 S.W .2d 460 (Ky.1994); McClellan v. 
Louisville Water Co., 351 S.W.2d 197 (Ky.1961). 
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3. Murray is a "corporation"32 and a "person"33 for purposes of KRS Chapter 

278. 

4. KRS 278.020(5) provides that "[n]o person shall acquire or transfer 

ownership of, or control , or the right to control, any utility under the jurisdiction of the 

commission .. . without prior approval by the commission." As Murray is a person and 

is acquiring ownership of Murray No. 3's water distribution facilities , this statute is 

applicable to and requires Commission approval of the proposed transfer. 

5. KRS 278.020(6) provides that "[n]o individual, group, syndicate, general or 

limited partnership , association , corporation, joint stock company, trust, or other entity 

(an 'acquirer'), whether or not organized under the laws of this state, shall acquire 

control , either directly or indirectly, of any utility furnishing utility service in this state, 

without having first obtained the approval of the commission." As Murray is a 

corporation and is acquiring control of Murray No. 3's utility operations through the 

acquisition of its water distribution facilities, this statute is applicable to and requires 

prior Commission approval of the transfer of those facilities. 

6. In view of its financial assets and its status as a municipal corporation, 

Murray has sufficient financial integrity to ensure the continuity of utility service. 

7. The consolidation of Murray No. 3's distribution system into Murray's 

distribution system is consistent with the Commonwealth 's policy of promoting the 

32 
See KRS 278.01 0(1) (providing that a corporation "includes private, quasi public, and public 

corporations, and all boards, agencies, and instrumentalities thereof."). Cities are municipal corporations. 
See, e.g., Wilson v. Central City , 372 S.W.3d 863, 866 (Ky. 2012) ("a city is both a 'municipal ity' and a 
'municipal corporation'"). 

33 See KRS 278.01 0(2) (providing that a person includes "natural persons, partnerships, 
corporations, and two (2) or more persons having a joint or common interest"). 
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consolidation of water distribution systems and the creation of regionalized water 

suppliers.34 

8. The proposed transfer is in accordance with law and for a proper purpose. 

9. Upon completion of the proposed transfer, Murray No. 3's facilities will no 

longer be subject to Commission jurisdiction. 

1 0. Murray has the financial, technical, and managerial abilities to provide 

reasonable service to those persons that Murray No. 3 currently serves. 

11. The proposed transfer is consistent with the public interest and should be 

granted. 

IT IS THEREFORE ORDERED that: 

1. The proposed transfer of ownership and control of Murray No. 3's facilities 

to Murray is approved. 

2. Murray No. 3 and Murray shall notify the Commission in writing of the 

transfer of assets within 10 days of the transfer's occurrence. 

3. Within 60 days of the transfer's occurrence, Murray No. 3 shall submit to 

the Commission , using the Commission's electronic filing system, a financial and 

statistical report as required by 807 KAR 5:006, Section 4, for its operations for the 

period from January 1, 2014, until the date of transfer of ownership. 

4. Any documents filed pursuant to ordering paragraph 2 shall reference this 

case number and shall be retained in the utility's general correspondence file. 

5. The Executive Director is delegated authority to grant reasonable 

extensions of time for the filing of any documents required by this Order upon a 

showing of good cause and for such extension . 

34 KRS 224A.300(1) 
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MURRAY WATER DISTRICT 

NUMBER 3 



P.S.C. KY. NO. 1 

CANCELLING P.S.C. KY. NO. 

MURRAY NO. 3 WATER DISTRICT 
- 

OF 

P.O. BOX 643 

MURRAY, KENTUCKY, 42071 

RATES & CHARGES 

AND 

RULES & REGULATIONS 

FOR FURNISHING 

WATER SERVICE 

AT 

WESTERN CALLOWAY COUNTY 
KENTUCKY 

FILED WITH THE 

PUBLIC SERVICE COMMISSION 

OF 

KENTUCKY 
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FOR Western Calloway County, Ky 
Community, Town or City 

P.S.C. KY. NO. 1 

Murray No. 3 Water District 
(Name of Utility) 

Original SHEETNO. 1 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

CONTENTS 

I. RATES AND CHARGES 

A. Monthly Rates 

B. Deposits 

C. Meter Connection/Tap-on Charges 

D. Special Non-recurring Charges 

E. Purchased Water Rates 

F. Not Applicable 

G. Not Applicable 

H. Not Applicable 

II. RULES AND REGULATIONS 
F- 

A. Service Information 

B. Special Nonrecurring Charges 

III. ATTACHMENTS 

A. Sample Bill 

B. Water Shortage Plan 

DATE OF ISSUE 

DATE EFFECTIVE 

Month / Date / Year 



FOR Western Calloway County, Ky 
Community, Town or City 

f-- 
P.S.C. KY. NO. 1 

Original SHEETNO. 2 

Murray No. 3 County Water District 
(Name of Utility) 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

RATES AND CHARGES 

A. MONTHLY RATES: 

First 1,500 Gallons 
Next 3,500 Gallons 
Next 5,000 Gallons 
Next 10,000 Gallons 
Next 30,000 Gallons 
Next 50,000 Gallons 
Over1 00,000 Gallons 

$6.75 Minimum Bill 
3.75 Per 1,000 Gallons 
1.50 Per 1,000 Gallons 
1.25 Per 1,000 Gallons 
1.05 Per 1,000 Gallons 
.80 Per 1,000 Gallons 
.60 Per 1,000 Gallons 

DATE OF ISSUE 
Month / Date /Year 

DATE EFFECTIVE 

ISSUED BY 
MAR 04 2x1 

f- 

TITLE 38 i7P! : .? + I- -9 Tj,-:‘y ii h ?I ,;-.p 1 .I 
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/() ,.;:::.. ii ,, : _ : 
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FOR Western Calloway County, Ky 
Community, Town or City 

P.S.C. KY. NO. 1 

Original SHEETNO. 3 

Murray No. 3 County Water District 
(Name of Utility) 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

RATES AND CHARGES 

B. DEPOSITS: 

Not Applicable 

C. METER CONNECTION/TAP-ON CHARGES: 

5/8 Inch X 3/4 Inch 

1 Inch 

1 % Inch 

2 Inch 

All Larger Meters 

$300.00 

$300.00 

$400.00 

$500.00 

Actual Cost 

DATE OF ISSUE 
Month / Date/Year 

DATE EFFECTIVE 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. DATED 



FOR Western Calloway County, Ky 
Community, Town or City 

P.S.C. KY. NO. 1 

Original SHEETNO. 4 

Murray No. 3 County Water District 
(Name of Utility) 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

RATES AND CHARGES 

D. SPECIAL NON-RECURRING CHARGES: 

Connection/Turn-on Charge 10.00 

Field Collection Charge 0.00 

Late Payment Penalty 10% 

Meter Relocation Charge Actual Cost 

Meter Re-read Charge 0.00 

Meter Test Charge 15.00 

Re-connection Charge 0.00 

Returned Check Charge 5.00 

Service Call/Investigation 0.00 

DATE OF ISSUE 

DATE EFFECTIVE 

Month / Date /Year 

ISSUEDBY . 

TITLE 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. 
r>: 

DATED ..: .,’ ~--~.:.\ “,. /, 
‘,I. :;:r- i> I.,,& ,-, ,_~,. ,,i, 



FOR Western Calloway County, Ky 
Community, Town or City 

P.S.C. KY. NO. 1 

Original SHEETNO. 5 

Murray No. 3 County Water District 
(Name of Utility) 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

RATES AND CHARGES 

E. PURCHASED WATER RATES: 

Supplier 

City of Murray 

Rate 

$1.45 

F. 

Not Applicable 

G. 

Not Applicable 

H. 

Not Applicable 

DATE OF ISSUE 
Month / Date / Year 

DATE EFFECTIVE 
i. . /I’./ (Ii ( ;; 2 ; : ,,I, 

‘:c 
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ISSUED BY 
VAR 04 :“_if:J 

TITLE / 
v 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. DATED 
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i” . 
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FOR Western Calloway County, Ky 
Community, Town or City 

P.S.C. KY. NO. 1 

Original SHEETNO. 6 

Murray No. 3 Water District 
(Name of Utility) 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

RULES AND REGULATIONS 

The following are the rules and regulations of the Murray No. 3 Water District. These rules and 
regulations are subject to change by the utility at any time, subject to the approval of the Public Service 
Commission. 

A. Service Information, 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

Meters will be read monthly between the 1” and 10th of each month. 

Bills will be dated and mailed on the 1st of each month. Said bill will state that they are 
to be paid by the ljth of the month. 

All meters will be located on district mains and in the absence of special permission on 
the property to be served. 

Complaint may be made to the operator of the system and may be appealed to the District 
Commission. 

The principal place of business of the District will be the office of Murray No. 3 Water 
District, Highway 94, Murray, Kentucky, 42071. 

Water bills will be mailed to P.O. Box 643, Murray, Kentucky, 42071. 

Water users will be notified in person by Water District personnel before water service is 
disconnected. Termination of service will be the last day of the month. 

Water customers are notified each time water meters are read if there is an indication of 
excessive water usage or an indication of a slow registering meter. 

Calloway County Fire and Rescue does agree to the best of their ability to keep up with 
the amount of water used by them for fire protection and practice. They agree to notify 
us at the end of the year the total amount of water used by them from our water system. 

No more than one house, apartment, mobile home, or other dwelling can be connected to 
a single meter. 

DATE OF ISSUE 

DATE EFFECTIVE 

Month / Date /Year 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 



FOR Western Calloway County, Ky 
Community, Town or City 

P.S.C. KY. NO. 1 

Original SHEETNO. 7 

Murray No. 3 Water District 
(Name of Utility) 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

RULES AND REGULATIONS 

B. Snecial Non-recurring: Charges. 

1. 

2. 

3. 

The utility will collect for special nonrecurring charges to recover customer-specific costs 
incurred which would otherwise result in monetary loss to the utility or increased rates to 
other customers to whom no benefits accrue from the service provided or action taken. The 
utility may establish or change any special nonrecurring charge by applying for Public 
Service Commission approval of such charge in accordance with the provisions of 807 KAR 
5:011, Section 10. 

Special nonrecurring charges will be applied uniformly throughout the area served by the 
utility. Such charges will relate directly to the service performed or action taken and only 
yield enough revenue to pay the expenses incurred in rendering the service. 

The utility will assess a charge for the following non-recurring services in the amount listed 
in the Rates and Charges section of this tariff: 

a> 

b) 

4 

4 

Connection/Turn-on Charge: Will be assessed for new service turn-ons, 
seasonal turn-ons, temporary service, or transfer of service. The charge will 
not be made for initial installation of service where a meter connection/tap-on 
charge is applicable. 

Field Collection Charge: Will be assessed when a utility representative visits 
the premises of the service connection to terminate service, and the customer 
is on-site and pays the bill to avoid termination of service. This fee may only 
be charged once per billing period. 

Late Payment Penalty: Will be assessed on the delinquent amount of the bill, 
less taxes. Pursuant to 807 KAR 5:006 Section 8(3)(h), a penalty may be 
assessed only once on any bill for rendered services. 

Meter Relocation Charge: Will be assessed when a customer or other 
authorized person requests that a meter be relocated, changed, or modified. 
Those requesting a change must reimburse the utility for the actual costs 

DATE OF ISSUE 

DATE EFFECTIVE 

Month / Date / Year 

ISSUED BY MAR Q4 2ig 

T‘ 
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FOR Western Calloway County, Ky 
Community, Town or City 

P.S.C. KY. NO. 1 

Murray No. 3 Water District 
(Name of Utility) 

Original SHEETNO. 8 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

RULES AND REGULATIONS 

4 

f) 

g> 

h) 

i> 

incurred, including but not limited to appropriate legal, administrative, 
engineering, overhead, or other related costs. 

Meter Re-read Charge: Will be assessed when a customer requests the utility 
to re-read the customer’s meter and the re-read proves that the original meter 
reading was correct. 

Meter Test Charge: Will be assessed when a customer requests the utility 
perform a test on the customer’s meter to check for accuracy. The request for 
the meter test cannot be more frequent than once every twelve (12) months. If 
the test results show the meter to be more than two (2) percent fast, a refund 
of the charge shall be made and the bill adjusted accordingly. 

Reconnection Charge: Will be assessed to reconnect service that has been 
terminated for non-payment of service or for violation of Utility or Public 
Service Commission rules and regulations, and will include the cost of the 
service trip for both the disconnection and the reconnection. 

Returned Check Charge: Will be assessed when a customer’s check is 
returned, either due to insufficient funds or other reason due to customer fault. 

Service Call/Investigation Charge: Will be assessed when a customer requests 
the onsite presence of utility personnel to investigate a service problem and 
the problem is a result of the customer’s own plumbing facilities, beyond the 
utility’s delivery point, or not caused by failure of utility facilities. Any 
maintenance and repair of facilities beyond the utility’s delivery point is the 
responsibility of the customer. 

DATE OF ISSUE 



FOR Western Calloway County, Kentucky 
Cornrnunity, Town or City 

P.S.C. KY. NO. 1 

Murray #3 Water District 
(Name of Utility) 

Original SHEET NO. 9 

CANCEL,LING P.S.C. KY. NO. 

S m E T  NO. 

RULES & REGS 

FIRE DEPARTMENTS: 

Any city, county, urban-county, charter county, fire protection district, or volunteer fire protection 

district ((‘TJser”) may withdraw water from the utility’s water distribution system for fighting fires or 

training firefighters at no charge on the condition that it maintains estimates of the amount of water used 

for fire protection and training during the calendar month and reports the amount of this water usage to 

the utility no later than the 1 S* day of the following calendar month. 

Any User that withdraws water from the utility’s water distribution system for fire protection or training 

purposes and fails to submit the required report on water usage in a timely manner shall be assessed the 

cost of this water. A TJser shall submit a monthly report even if it withdraws no water for fire protection 

or training purposes. 

A non-reporting User’s usage shall be presumed to be 0.3 percent of the utility’s total water sales for the 

calendar month. A non-reporting TJser may present evidence of its actual usage to rebut the presumed 

usage. The utility shall consider this evidence and shall adjust the presumed usage amount accordingly. 

The non-reporting User shall be billed for this usage at the lowest usage block rate regardless of 

customer classification that the utility charges. 

A non-reporting TJser shall also be assessed a penalty of $25.00 for each failure to submit a report in 

a timely manner. 

DATE OF ISSUE 

DATE EFFECTIVE December 3 1.2008 

Month / Date / Year 

Month / DAte / Year 
k ’  c“ y 7  \ 

ISSUEDBY /y, 1 I & & .  0 L ) W  
(Signature of Officer) 

BY AUTHORITY OF ORnER OF TIIE PUBLIC SERVICE COMMISSION 

n\r CASENO. nla DATED nla 

PUBLIC SERVICE COMMISSION
OF KENTUCKY

EFFECTIVE
12/31/2008

PURSUANT TO 807 KAR 5:011
SECTION 9 (1)

By___________________________
Executive Director
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