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RULES AND REGULATIONS 

of electric energy, but should supply fail or be interrupted through act of God, 
the public enemy, by accident, strikes, labor troubles, by action of the elements, 
or by any other cause beyond the reasonable control of the cooperative, the 
cooperative shall not be liable therefor. 

6. RELOCATION OF LINES BY REQUEST OF MEMBERS 

The cooperative•s established lines will not be relocated unless the expense for 
moving and relocating is paid by the member, except in instances where it would 
be to the advantage of the cooperative to make such relocation~ 

7. SERVICES PERFORMED FOR MEMBERS 

The cooperative•s personnel is prohibited from making repairs or performing services 
to the members• equipment or property except in cases of emergency or to protect the 
public or member•s person, or property. When such emergency services are performed 
the member shall be charged for such service at the rate of time and material. 

Service Procedures 

APPLICATION FOR SERVICE 

Each prospective member desiring electric service will be required to sign the 
cooperative•s form .. Application for Membership and for Electric Service .. before 
service is supplied by the cooperative and provide the cooperative with necessary 
easements or ri.ght-of-way permits. 

9. The cooperative will not connect any service until the required membership fee~ 
plus any required deposits are paid. Requirements are as follows: 

(a) Indust~ial accounts will be handled on an individual basis. 

(b) ... Commercial accounts .- the consumer will pay a $25.00 membership fee. 
. PUB C SERVICE COMMISSION 

(c) Farm, Non-farm, & Residential - it will be necessary that a 1 QJ1elll®fSUO'RYI:his 

(d) 

classification pay a $25.00 membership fee. . EfFECTIVE 

In cases of mobile home trailers, the consumer will in all ca~t!;L pltii ~SS5.00 
membership fee. 

For those mobile home applications 
shall apply: 
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CLASSIFICATION OF SERVICE 

SCHEDULE "LP-3" Dedicated Delivery Point (cont'd) 

METERING 

Electrical usage will be metered at the transmission 
voltage supplied or at the consumer's secondary voltage with 
a 1.% adder to the metered KWH to account for transformer 
loss~s, as determined by the Seller. 

MONTHLY RATE 

Customer charge per delivery point •.•..•.....•.....•......... 

-----

$17.20 

Demand charge per KW- 100% Ratchet.......................... 8.80 

*Energy charge per .KWH- First 100,000 ......•..........•....... 030689 
All o~er 100,000 ...•......•........... 025095 

School Taxes added to bill if applicable. 
Kentucky Sales Taxes added to bill if applicable. 

*The monthly kilowatt hour usage shall be subject t<?J8t~sSE _. , .. C' 

or minus an adjustment per KWH determined in accordance Wl~ RVICE uOIVitVII;:)SION 
vF KENT TKY 

the "Fuel Adjustment Clause." ~ EFFECT VE 

FUEL ADJUSTMENT CHARGE f.1AY 3 f989 
In case f?r any month the. rate under. with Seller. -PURSU At-r '( , __ ... . . . . r 

(Henderson-Unlon Rural Electr1c Cooperat1ve CorporatlOITJ · ·":· ~~.!. U 8 I ~.AK :..~.011, 
purchases power wholesale from its supplier (Big Rivers d__._....,I ION ['lf;/ 
Electric Corporation) is adjusted in accordance with a~y~~~- : ,AA/~ 
present or future fuel cost or surcharge provided for f'i\'3llC' S£RWC.E COMM SSION MANAGEr. 
Seller's wholesale power contract or by order of the Public 
Service Commission, then the foregoing monthly energy 
charges shall be adjusted for each kilowatt hour sold by 
dividing the total dollar amount of such fuel and surcharge 

DATE OF IS~SUE1-:!:"--_MW.l:a~3:::..:~L........:!:.o~19~8~9 _______ DATE EFFECTIVE 

~SSUED BY-~ 4/_(61!/: TITLE Manager ",.q0 
Name of Officer --:...:.=~L.:..:...-------~--'Tl~v~;....._ 

May 3, 1989 

Issued by authority of an Order of the Public Service Commission of Kentucky in Case No. 
10422 Dated __ .:...:.;Ma:::.~y~3.z..., -=1..:..98::;..:9:....__ ______ _ 
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First Revised SHEET NO. 10 

CLASSIFICATION OF SERVICE 

SCHEDULE "LP-3 11 - LARGE POWER Dedicated Delivery Point(cont'd) 

cost adjustment to Seller attributable to each class of 
service by the total number of kilowatt hours sold by Seller 
for such class of service for the billing month. 

(The above Fuel Adjustment Charge is subject to the 
prov_isions of and may be amended from time to time to 
conform to 807 KAR 5:056 and to any adjustment in the fuel 
clause or other increments which may be made in Big Rivers · 
Electric Corporation's fuel charges under 807 KAR 5:056 by 
the Public Service Commission.) 

MINIMUM DEMAND CHARGE 

The minimum monthly demand charge shall be no less than 
the amount as specified in the "Agreement for Purchase of 
Power." 

ECONOMIC DEVELOPMENT 

To encourage better utilization of the existing system 
and to promote economic expansion within the service area, 
an Economic Development Rate (EDR) is available for 

-----

(N) 

industrial development purposes. Any consumer who ent~LIC SERVICE COMMiSSION 
into a 10-year· contract for a new service, or an increase i F 1\EN 'JCKY 
existing contract demand, which will increase seller's load CFFEC IVE 
by at least 1,000 kW of Billing Demand each month, will be 
eligible for the EDR. The EDR will consist of a Demand r AY 
Credit determined as follows. · ' 

· . . • . P. R UANT TO 07 KAR 5:011, 
For s1xty consecut.1ve months, beg1nn1ng w1th the f1 s ~.ECTIOf 9~1) , 
month that consumer's increased metered demand exceeds &l .. ~~~ 
1,000 kW, or .at a date specified in the contract, GV:~~~~-~~~~-~~~~ 
whichever shall first occur, a Demand Credit will bm 1Bi1~SE«Wtt: cu., 
applicable to consumer's power usage, and will be equal 
to the product of the increased metered demand times 

~ATE OF ISSUE ...,.~~M~a.r..-..:=.3..1..' .....:!:1~98:::;.:9:..__ ______ D.ATE EFFECTIVE May 3, 1989 qO 
~SSUED BY ..d----~ d/: TITLE _...;.M.;.;;a...;.n.;;.;.,ag~e;.;_r _______ +l'Q'...J-/;..;.·_ 

(:/Name of Officer e, I 
Issued by authority of an Order of the Public Service Commission of Kentucky in Case No. 
_________ 1;;...;0;...;4..;;;.2.::..2 ______ Dated May 3, 1989 
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CLASSIFICATION OF SERVICE 

SCHEDULE "LP-3 11 LARGE POWER Dedicated Delivery Point (cont'd) 

the Demand Charge as stated in Monthly Rate section of 
this rate schedule, as it may be modified from time to 
time, multiplied by the following applicable 
percentage: 

_(1) 50% for the first twelve consecutive months of the 
credit period. 

(2) 40% for the second twelve consecutive months of the 
credit period. 

(3) 30% for the third twelve consecutive months of the 
credit period. 

(4) 20% for the fourth twelve_consecutive months of the 
credit period. 

(5) 10% for the fifth twelve consecutive months of the 
credit period, and none thereafter. 

Seller reserves the right to terminate the availability 
of this EDR at any time, upon its determination that P§J-eLJf.ic))ERVICE CO !MISSION 
longer has sufficient available capacit~, or that the EDR · d~ENTUC Y 
longer serves a useful purpose I but such termination shall EFrECTIVE 
not ·impair the EDR previously granted by contract. 

1-iAY 
TERMS OF PAYMENT 

PURSUANT TO 807 i i·\K 5:011 
Delinquent accounts are subject to a collection fee & f:CTIOIJ 9 1) ' 

$10. 00 or disconnectio~ of ~ervice. The abov7 rateff:! \~~.-;c;r. . ·~ . ~ 
net, the gross rate be1ng f1ve percent (5%) h1gher. Pifro t'~~E COMMISSI N MANAGEr! 
event the current monthly bill is not paid within fifteen 
(15) days from the date of the bill, the gross rate shall 
apply. 

May 3, 1989 lfiATE OF ISSUE ~-....;.M....;.a~3~,_1_9_89 _______ DATE EFFECTIVE 

~SSUED BY J-~ ~,j- TITLE __ M_a_na--=g;_e_r ----~--'·l+e-t:-/.:....q_D 
vNameof ~ C/( 

Issued by authority of an Order of the Public Service Commission of Kentucky in Case No. 
_________ 1_04_2_2 ______ Dated May 3, 1989 
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CANCELLING P.S.C. NO. 

First Revised SHEET NO. 12 

CLASSIFICATION OF SERVICE 
SCHEDULE 11 LP-3 11 - LARGE POwER (501 to 2000 KW) Non-OeOicateel Oelivery !"oint 

MINIMUM DEMAND CHARGE 

The minimum monthly demand charge shall be no less than 
the amount as specified in the "Agreement for Purchase of 
Power." 

MONTHLY RATE 

Customer charge per delivery point •.••.•.•.................. 
Demand charge per KW- 100% Ratchet •.........•.•....•.•..... 

*Energy charge per KWH: First 100, ooo ...................... . 

All over 100, 000 •••••••••.••••••••• 

School Taxes added to bill if applicable. 
Kentucky Sales Taxes added to bill if applicable. 

*The monthly kilowatt hour usage shall be subject to plus 
or minus an adjustment per KWH determined in accordance with 
the "Fuel Adjustment Clause." 

$17.20 
8.80 

.030689 

.025095 

FUEL ADJUSTMENT CHARGE PUBLIC SERVICE C MMISSION 
OF KENTU KY 

In case for any month the rate under which Seller EFFECTI\ ~ 
(Henderson-Union Rural Electric Cooperative Corporation) 
purchases power ·wholesale from its supplier (Big Rivers flAY 3 ! 89 
Electric Corporation) is adjusted in accordance with any · 
pres7nt or fu~ure fuel . cost or surcharge f'URSUANT TO 80 KAR 5.0ll 
prov1ded for 1n Seller's wholesale power contract or by ~:.ECTION g tP) . · ' 
order of the Public Service Commission, then the fore3~i~/ r'L~/ 
monthly energy charges shall be adjusted for each kili.Ow~~~~, ~-L 
hour sold by dividing the total dollar amount of such Prfi~fERwtE COMMIS !ON MANAGEil 

and surcharge cost adjustment to Seller attributable to each 

ffjATE OF ISSUE~....J.98~ DATE EFFECTIVE __ M;..;.:a~y_3:...::':........:..:19:...:.8.;;..9 ----

ISSUED BY ~pc_/J- TITLE _....;M..;_;;a;.;.;n.;;;.ag.L.;e;..;..r ______ ~~.,...:.q+O-v Name of Officer C.,\ D' 
Issued by authority of an Order of the Public Service Commission of Kentucky in Case No. 
________ ...;;.1.:..04.;.:2:.::2 ______ Dated May 3, 1989 
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CANCELLING P.S.C. NO. 

First Revised SHEET NO. 13 

CLASSIFICATION OF SERVICE 

SCHEDULE "LP-3"-Large Power (501 to 2000 KW)Non-dedicated Delivery Point 

class of service by the total number of kilowatt hours sold 
by Seller for such class of service for the billing month. 

(The above Fuel Adjustment Charge is subject to the 
provisions of and may be amended from time to time to 
conform to 807 KAR 5:056 and to any adjustment in the fuel 
clause or other increments which may be made in Big Rivers 
Electric Corporation•' s fuel charges under 807 KAR 5: 056 by · 
the Public Service Commission.) 

ECONOMIC DEVELOPMENT 

To encourage better utilization of the existing system 
and to promote economic expansion within the service area, 
an Economic Development Rate (EDR) is available for 
industrial development purposes. -Any consumer who enters 
into a 10-year contract for a new service, or an increase in 
existing contract demand, which will increase seller's load 
by at least 1,000 kW of Billing Demand each month, will be 
eligible--for the EDR. The EDR will consist of a Demand 
Credit determined as follows: 

For sixty consecutive months, beginning with the first 

(N) 

month that· consumer's increased metered demand exce~uc SERVI COf r. r.-
1, 000 kW, or at a date specified in the contract, OF I\£ 1-,y.:yl\i,J;:,SION 
whichever shall first occur, a Demand Credit will be CFF~ -rivE\ 
applicable to consumer's power usage, and will be equal 
to the product of the increased metered demand tiines f.1AY 3 i969 
the Demand Charge as stated in Monthly Rate section of 
tl_lis rate ~ch7dule ., as it may ~e modif~ed from timep rfSUANT TO 07 KAR '-·Ol 
t1me, mult1pl1ed by the follow1ng appl1cable S.ECTIO r 0 '-l, ::>. l, 
percentage: CY: ./f. .. ~ .. / :/:;j;~ 
(1) 50% for the first twelve consecutive months of lh.~~VfcE CO! MISSION MM;~ER 

credit period. 

f6ATE OF ISSUE~-7Fai;U:_.::!....3s........:!:.19.:;!..!:8~9-------DATE EFFECTIVE May 3, 1989 

ISSUED BY ~~ TITLE Manager Pr < l.\. D 
~ffiCer ---~~~----------------LJ---r.jv~~-

Issued by authority of an Order of the Public Service Commission of Kentucky in Case No. 
104 2 2 Dated ____ ....;.M..:..::a~y-=3:....!,_.::..:19:.....;;8...;;..9 _____________________ _ 
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CLASSIFICATION OF SERVICE 

SCHEDULE "LP-3 11 -Large Power (501 to 2000 KW)Non-ded1cated bel1very Po1nt 

(2) 40% for the second twelve consecut1ve mon 
credit period. 

(3) 30% for the third twelve consecutive months of the 
credit period. 

e 

(4) 20% for the fourth twelve consecutive months of the 
credit periqd. 

(5) 10% for the fifth twelve consecutive months of the 
credit period, and none thereafter. 

Seller reserves the right to terminate the availability 
of this EDR at any time, upon its determination that it no 
longer has sufficient available capacity, or that the EDR no 
longer serves a useful purpose, but such termination shall 
not impair the EDR previously granted by contract~ 

TERMS OF PAYMENT 

Delinquent accounts are subject to a collection fee of 
$10.00 or disconnection of service. The above rates are 
net, the gross rate being five (5%) higher. In the event 
the current monthly bill is not paid within fifteen (15) 
days from the date of the bill, the gross rate shall apply. 

PUBLIC SERVICE COi~1M SSION 
OF KENTUCKY 

EFFECTIVE 

. AY 3 1969 

fjA TE OF ISSUE ~,___.;.M..:.;;a.t.........:.3:...z.,-=1:.:.9..:;..89:...-______ DA TE EFFECTIVE May 3, 1989 

ISSUED BY ~ ~ TITLE __ M_a_na~g_er ____ ____,.-+t~(Y_q__:_~-
~f Officer C) 

Issued by authority of an Order of the Public Service Commission of Kentucky in Case No. 
10422 Dated May 3, 1989 

------------------~~~-----------
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CANCELLING P.S.C. NO. 

First Revised SHEET NO. 15 

CLASSIFICATION OF SERVICE 
SCHEDULE "LP-4 11 - LARGE POwER Over 20tW KW) (cont 1 <1) 

Electrical usage will be metered at the transmission 
voltage supplied or at the consumer's secondary voltage with 
a 1.% adder to the metered KWH to account for transformer 
losses, as determined by Seller. 

MONTHLY RATE 

Customer charge per delivery point ......................... . 
Demand charge per KW- 100% Ratchet ........................ . 

*Energy charge per KWH: First 100,000 •••.•••.••••••••••.•••. 
All over 100, ooo .................. . 

School Taxes added to bill if-applicable. 
Kentucky Sales Taxes added to bill if applicable. 

*The monthly kilowatt hour usage shall be subject to plus 
or minus · an adjustment per KWH determined in accordance with 
the "Fuel Adjustment Clause." 

FUEL ADJUSTMENT CHARGE 

-----

$17.20 
8.80 

.028500 

.024534 

In case for any month the rate under which Seller PUBLIC SERVICE MMISSION 
(Henderson-Union Rural Electric Cooperative Corporation) OF I<ENTU ''KY 
purchases power wholesale from its supplier (Big Rivers EFFECT! 
Electric Corporation) is adjusted in accordance with any 
present or future fuel cost or surcharge provided for in 1~1AY 
Seller's wholesale power contract or by order of the Public 
service Commission, them the foregoing monthly energy puRSUANT TO 80 KAR 5:011, 
charges shall be adjusted for each kilowatt hour sold by ~.ECTION ~(1}; 
dividing the total dollar amount of such fuel and sur~~rcJi~ .. - .. . ~~...L 
cost adjustment to Seller attributable to each class · (1 1 SERVI'LE COMM storl MANAGEJ! 
service by the total number of kilowatt hours sold by e er · 

May 3, 1989 .ATE OF ISSUE May 3, 1989 DATE EFFECTIVE 
ISSUED BY ~-+-...::..__;;~-----::-:--. ------TITLE Manaqer-------l'l-0--

~ Officer t.ID,l 
Issued by authority of an Order of the Public Service Commission of Kentucky in Case No. 

10422 Dated ___ _..:M..:.::a::.Ly.....;;:..3 .z...• ...:1:.::.9.:::.89:::._ _____ _ 
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Second Revised SHEET NO. 16 ------
CANCELLING P.S.C. NO. 

First Revised SHEET NO. 16 

CLASSIFICATION OF SERVICE 

SCHEDULE "LP-4 11 - LARGE POWER (Over 2000 KW) (cont 1d) 

for such class of serv1ce 

(The above Fuel Adjustment Charge is subject to the 
provisions of and may be amended from time to time to 
conform to 807 KAR 5:056 and to any adjustment in the fuel 
clause or other increments which may be made in Big Rivers 
Electric Corporation's fuel charges under 807 KAR 5:056 by 
the Public Service ~ommission.) 

MINIMUM DEMAND CHARGE 

The minimum demand charge shall be no less than the 
amount as specified in the "Agreement for Purchase of 
Power." 

~ ECONOMIC DEVELOPMENT 

To encourage better utilization of the existing system 
and to promote economic expansion within the service area, 
an Economic Development Rate (EDR) is available for 
industrial development purposes. Any consumer who enters 
into a 10-year contract for a new service, or an increase in 
existing contract demand, which will inqrease seller's load 
by at least 1,000 kW of Billing Demand each month, will be 

-----

(N) 

eligible for the EDR. The EDR will consist of a Demand 
Credit determined as follows. PUBLIC SERVI COMMISSION 

OF KE TUCKY 
For sixty consecutive months, beginning with the ·first 
month that consumer's increased metered demand exceeds 
1,000 kW, or at a date specified in the contract, 
whichever shall first occur, a Demand Credit will be 

EFFE :TIV£ 

applicable to consumer's power usage, and will be ~ 'n 
to the product of the increased metered demand times ~ECTIO ul KAR 5:011, 
the Demand Charge as stated in Monthly Rate section of r,~ 
this rate schedule, as it may be modified from tim~Yt9~j~~/.~·:~~~~~--

Pll8UC' SER\>'ltE C 

DATE EFFECTIVE __ Ma...::y_3;_, _1_98_9 ___ _ f1A TE OF ISSUE ~3,198_9; 

ISSUED BY ~~~~;..;;.....::;;;...=,:~~~~E:i-~t--------TITLE Manager ~\ ""', 1 0 . (/'NameOt Officer v v 

Issued by authority of an Order of the Public Service Commission of Kentucky in Case No. 
--------~10~4u.2..=.2 ______ Dated May 3, 1989 
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CANCELLING P.S.C. NO. 

______ SHEET NO. 

CLASSIFICATION OF SERVICE 

SCHEDULE "LP-4 11 - LARGE POWER (Over 2000 KW) (cont'd) 

time, multiplied by the following applicable 
percentage: 

(1) 50% for the first twelve consecutive months of the 
credit period. 

(2) 40% for the second twelve consecutive months of the 
credit period. 

(3) 30% for the third twelve consecutive months of the 
credit period. 

(4) 20% for the fourth twelve consecutive months of the 
credit period. 

(5) 10% for the fifth twelve consecutive months of the 
credit period, and none thereafter. 

Seller reserves the right to terminate the availability 
of this EDR at any time, upon its determination that it no 
longer has sufficient available capacity, or that the EDR no 
longer serves a useful purpose, but such termination shall 
not impair the EDR previously granted b~ contract. 

TERMS OF PAYMENT 

Delinquent accounts are subject to a collection fee of 
$10.00 or disconnection of service. The above rates are 
net, the gross rate being five percent (5%) higher.PU I3ltC ~ICE COM ISS!ON 
event the current montbly bill is not paid within fiftee:»f KENTUCKY 
( 15) days from the date of the bill, the gross rate will EFFECTIVE 
apply. 

MAY 3 1989 

May 3, 1989 ~ATE OF ISSUE _,M_;ay::;....._3..:...,_1_9_89 _______ .DATE EFFECTIVE 

.,SSUED BY ~~ TITLE _M_a_na_g_er-----~"t-"f'-"'Q~~:.....q_O 
~Officer C/ J 

Issued by authority of an Order of the Public Service Commission of Kentucky in Case No. 
---------~1~04~2~2~------Dated ----~M~ay~3~,~1~9..:...89 ______________ __ 
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First Revised SHEET NO. 23 

CANCELLING P.S.C. NO. 

~O~r~i~gl~·n~a~l __________ ~SHEET NO. 

CLASSIFICATION OF SERVICE 

INDUSTRIAL CONSUMERS SERVED UNDER SPECIAL CONTRACTS 

Alcan Aluminum Corporation <Formerly the Area Aluminum Company) 

VARIABLE ALUMINUM SMELTER RATE 

Availability 

This schedule is available to primary aluminum smelters within the 
service territory of Henderson-Union Rural Electric Cooperative 
Corporation ("Henderson-Union"). This schedule only covers purchases 
for primary aluminum reduction and associated administrative facilities. 
It does not cover purchases for later resale or use in fabrication. 

TERMS OF THE RATE 

e This rate schedule shall take effect at 12:01 a.m., September 1, 
1987 and shall terminate at midnight August 31, 1997. The rate schedule 
shall be subject to two reviews, commencing July 1, 1988 and July 1, 
1990, as provided for in the AugLlSt 10, 1987, Order in Case No. 9885, 
and such other reviews as may from time to time be established by the 

23 

Public Service Commission. 
wholesale rat~s applicab l e 
aluminum smelters. 

Upon termination of this rate schedule, the 
to nonsmelter customers shall apply to the 

PUBLIC SERVICE CO 1MISSION 

A. Initial Rate Charges Subject to Adjustments 

The following rates shall apply to sales for resale 
aluminum smelter customers that purchase power under the 
Smelter Power Rate Schedule. 

1. Base Variable Aluminum Smelter Rate 
a. Demand Charge 

$8.80 per kilowatt of cor1tract demand (i) 

OF KF.NTUCt . 

JAN 

Issued by authority of an Order of the Public Service Commission of Kentucky In Case No. 
10276 Dated pee ember 27, 1988 
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HENDERSON-UNION RURAL ELECTRIC 
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eame of Issuing Corporation 
First Revised SHEET NO. 24 

CANCELLING P.S.C. NO. 

""""O..;..r ..... i g.._i_n_a l ___ SHEET NO. 

CLASSIFICATION OF SERVICE 

INDUSTRIAL CONSUMERS SERVED UNDER SPECIAL CONTRACTS !cont'dl 

b. Pivot Energy Charge 

32.0 mil l s per kilowatt-hoLlr of billing energy 

2. Lower Rate Limit 
18. 1 m i 11 s per kilowatt-hour of bi 11 i ng ener9y 

3~ Upper Rate Limit 
44. 0 mi 11 s per ki lowatt-ho Ln· of bi 11 i ng energy 

B. In addition to the monthly wholesale charges, there shall be added 
to each kilowatt hour .1 of ami 11 for Henderson-Union's markup. 

C. 

24 

Initial Rate Parameters Subject to Adjustments 
PUBLIC SERVICE OMMISSION 

T"" f 1 1 . t + h 1 1 b d . d t . . t"" Of I<ENT CKY 
r1 e o ow 1r1 g r a e par am e • e r s 1 a e use 1 n e e r m 1 n 1 n g n e Pow ~t EFFECT! E 

bills for customers purchasing power under the Variable Aluminum Smelter -
Power Rate Schedule. 

JAN 1 1989 

A. Demand Charge 

1. Each month the smelters purchasing under the Variable Aluminum 

.:::::~SSUE ~ ;:: ~ ~me of Officer 

DATE EFFECTIVE ___;J=a;.;.;.n=ua;;.;.r.,_y .....;1~,_1;..;;.9..;;;..89~~~~ _ 

TITLE -----:.M==~~----"'1'1--..:...: ...... ~_..:..._ anager ~tr 

Issued by authority of an Order of the Public Service Commission of Kentucky In Case No. 
1 0276 Dated pecember 27, 1988 
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First Revised SHEET NO. 

7 

25 -----
CANCELLING P.S.C. NO. 

_O_r_i~g,_·n_a_1 _____ SHEET NO. 

CLASSIFICATION OF SERVICE 

INDUSTRIAL CONSUMERS SERVED UNDER SPECIAL CONTRACTS <cont'dl 

Smelter Power Rate Schedule shal 1 pay a Demand Charge, a·s stated in 
Section III.A.l.a. of this rate schedule, times the contracted 
capacity, pursuant to current contracts. For the amount of energy 
consumed in each month, the smelters shal I pay the Energy Cha r ge, 
as stated in Section IV.B. of this rate schedule, minus a Demand 
Charge Credit for each kilowatt-hour, computed as the Demand Charge 
rate converted to mills per ki l owatt- hour at a 99/: load factor. 

B. Energy Charge 

1. Pivot Point Charge 

When the monthly bi !ling aluminum pr i ce !described in Section 
VI. of this schedule) is equal to the Pivot Aluminum Price las 
stated in Section III.B. of this rate schedule), the monthly 
energy charge shall be the Pivot Energy Charge as stated in 
Section III.A.1.b. of this rate schedule. 

2. Reductions to Pivot Energy Charge 

When the monthly bi !ling aluminum price is less than the Pi vot 
Aluminum Price, the monthly energy charge shall be the greater 

?5 

of : PUBliC SERVI E COMMISSION 
OF KE TUCKY 

a. The Pivot Energy Charge minus IP-MAPI xLS where: r- e o:- ;:- .Till-

~ = the Pivot Aluminum Price as stated in Section·III.B. JAN of this rate schedule. 

PURSUAI•f; ! . • ' ) Kf. R 5 
MAP = the monthly bi !ling aluminum price in cents per A,.ECTior ··~:~ ,/l"' :011, 
p o Ll n d de t e r m i n e d p LH" s Ll a n t t o Sec t i o n V I . A . 1 . o f t h ~ . . · JJ'" -~ / 

!.:SY. ;,.;_....,. /. · " ! .1/(/ 
· rueu SER~~~ crrr ..,' · · schedule. VI'C;. · · i .S:.ION MANAGER 

LS =the lower slope or 0.8 mills per kilowatt-hour 

or 
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b. The Lower Rate Limit as stated in Section III.~-2- of 
this rate schedule. 

3. Increases to Pivot Energy Charge 

When the monthly billing aluminum price is greater than the 
Pivot Aluminum Price, the monthly energy charge shall be the 

lesser of: 

a. The Pivot Energy Charge plus <MAP-Pl xUS where: 

P = the Upper Pivot Aluminum Price as stated in Section 
III.B of this rate schedu le. 

MAP = the monthly billing aluminum price in cents per 
pound determined pursuant to Section VI.A.l. of this 
schedule. 

26 

PUBLIC SERVICE OMMISSION 
US - the upper slope or 0.7 mills per ki lowatt-hollr OF KENTl ... KY 

r- •:-c.·r. r-Tf 'r. 

or · 

b. The Upper Rate Limit, as stated in Section III.A.3. JAN 1 989 
rate schedule. 

ADJUSTMENTS FOR LEGISLATION OR REGULATORY ACTION 

Upon payment by Big Rivers tor new, sudden expenditures 
legislation or regulatory action (e_g_ , acid rain , ta :y; es>, the Pivot 
Energy Charge and the Upper Rate Limit shall be adjusted to reflect 
these increased legislation or regulatory costs _ The new Pivot Energy 

Charge _and Upper Rate Limit shall supersede in every way the Pivot 
Energy Charges and Upper Rate Limit set out in Sections III.A.l.b. and 
III.A.3. of this sch~dule. 

DATE OF ISS~n~9 DATE EFFECTIVE . January 1, 1989 
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RATE PARAMETERS AND ADJUSTMENTS 

A. Monthly Billir1g Alumitwm u Price 

1. Calculation of the Monthly Bi I ling Aluminum Price. 

The monthly bi I ling aluminum price shall be determined 
monthly. For purposes of this rate schedule, the monthly 
bi 1 ling alum i num price shall be the average U.S. Mid West 
Transactions Price reported for the previous month by Metals 

Week, in cents per pound. 

2. Changes in Aluminum Price Indicators 

In the event that Big Rivers Electric Corporation determines 
that factors outside its control have rendered Section VI.A.l . 
unusable as an appro ximation of the U. S. market price for 
aluminum, Big Rivers Electric Corporat i on shall develop and 
submit to the appropriate regulatory bodies a substitute 

27 

indicator tor determining the Monthly Billing Alumin lJBUB(i6CSfRVICE CO MISSION 

FUEL ADJUSTMENT CLAUSE 

The energy charge shall be increased or decreased by a fuel 
adjustment factor as follows: 

OF I<EN7UC , 

JAN 1 19 9 
F - $.u- 1295 PUR~ ~u;.. ,,, . :; .'·~ J ?K >-<."'i'Oll 

5 
~TIO!~ 9i. )-,;· ' 

BY: -:· • .?.:~ u 
PUi!Ut; Sffi -...: Cot.1M:SSIO MANAGER 

1. The fuel clause shall provide for periodic adjustment per KWH 
of sales equal to the difference between the fuel costs per KWH 
sales in the base period and in the current period according to th~ 

following formula : 

Adjustment Factor = F (ml - F (b) 
S <ml - S Cbl 
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January 1. 
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Where F is the expense of fossi 1 fuel in the base (b) and 
current (m) periods; and Sis sales in the base (b) and 
current (m) periods, all defined below: 

2. FB/SB shall be so determined that on the effective date of the 
Commission's approval of the rJtility's application of the 
formula, the resultant adjllstment wi II be eqr.~al to zero <O>. 

3. Fuel costs <F> shall be the most recent actual monthly cost 
of: 

a. Fossi 1 fllel consumed in E:i9 ~: i v ers' own plants, and E:i9 
Rivers' share of fossi 1 and m~~:leat· fuel consumed in 
jointly owned or leased plants, plus the cost of fuel 
which would have been used in plants suffering forced 
generation and/or transmission outages, but less the cost 
of fuel related to substitute o;Jeneration, plus 

'IV 
LV 

b. The actual identifiable fossil and nuclear fuei cost PUBLICSERVI ECOMMISSION 
associated with ener9y purchased for reasons other than OF i([ !TUCKY 

c. 

identified in paragraph (c) below, bllt excluding the cost ·· ··-r·--o;· 
of fuel related tci purchases to substitute the forced 
outages, p lr.1s 

JAN 1 1989 
The _net energy cost of energy pw·chases, exclusive of URS. , '! v 1 .,., ;·,r• ll 

·t j j f (' t· f th p U/'\•-.: .;',J. f'.r u•O.U ' 
cap~c 1 y . or , em~r" c ·rarges 1 r respec ~ ve o re SE(.'T!' N S· .~1 ) ,. 
des1gnat1on ass1gned to such transact1onl when SllCh errerg~.l: d-y. -h(~ 
is Pllrchased on an economic dispatch basis. InciLldeSY: ~.!'Ii4 •J1./fi!::1:::: 
therein may be such costs as the charges for economy PUBUi.iStR\tf::~~~-MM:SSIONMANAGER 
energy purchases and the charges as a result of scheduled 
outage, all such kinds of energy being purchased by the 
buyer to substitute for its own higher cost ener9y; and 
less 

d. The cost of fossi 1 fuel recovered through inter-system 

.:::::~s~£-~--J~:LU:4.ll!.loiU.-J,..u___.l:..=o~_ --=1~9=89::..__ ____ ;~:: -E-F-FE.:..:;M~::.;.:;.::.ai.9::;.;..:_·_Ja-n-ua_r_y_1_,-,+:-t~+-9"_q...;..~-
~ of Officer V 
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sales including the fuel cost related to econom"y energy 
sales and other energy sold on an economic dispatch basis. 

e. Al 1 fuel costs shall be based on weighted average 
inventory costing. 

4. Forced outages are all nonscheduled losses of generation or 
transmission which reqLlired (purchase of) substitute power 
for a continuous period in ex cess of si x 16) hours. Where 

forced outages are not as a result of faulty equipment, faulty 
manufacture, faulty design, faulty installations, faulty 
operation or faulty maintenance, but are Acts of God, riot, 
insLlrrection or acts of the PLlblic enemy, then the tJti lity 
may, upon proper showing, with the approva l of the Commission, 
include the fuel cost of substitute energy in the adjustment. 

5. Sales (s) shall be all KWHs sold, excluding inter-system 
sales. Where, for any reason, billed system sales cannot be 
coordinated with fuel costs tor the billing period, sales may 
be eqLlated to the sum of (i) ger.eration, (iil purchases, (iiil 
interchange in, less (ivl ener9y associated with pumped 

. storage operations, less (vl inter-system sales, refer P"VBlle S~VfCE 
subsection (3) (d) above, 1 ess <vi l to ta 1 system lasses. OF KENTU 
Utility-used energy shall not be ex cluded in the determinati oor. !='r:"Tr'l 
of sales (s). 

The cost of fossil fuei ~hall include no items other than JAN 

29 

invoice price of fLlel less any cash or other discou~RSIITh_e . .. ·r . •• • 
invoice price of fuel includes the cost of the fuel i .seTf'~ _ /;J .d 1';., ~ 1J ( .f'

1
f't o:O.Ll, 

~· \,., • f, ' ! "\! t \ ) 

necessary char9es for transportation of the fuel from t~1 • '" 'j; '/_· .. -: 
point of acquis i tion to the unloading point, as lis il~ ·• . ·· "Ij/ - ~ ' vf.U -_ 
A c co tm t 1 5 1 o f FER C U rti f o r m S y s tern o t A c co tlt"! t s f o r P ._r~~4 SERVf;..: (,'('f.1M.SSI1 N MANAGER 
Utilities and Licensees . 

To facilitate the prompt mailing of bills, the fuel adjustment 

4(:::::~s~=a"-M=a..:...r...,__;.l...;;;.~ ... -1...;;;.9.:;..89:;;.,_ ____ ;·~:: _E_F_F_:•-~-:~;:_rE_~-~JIIUI· -a~n .... ,_m~r_,.y ___ ,.,_,....,·-~:,_.;;;u9~~~:~-q_-=D_-__ -~ 
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amount for any bj lljng month shall be the product of th~ 
"Adjustment Factor " for the precedjng month as defjned above and 
the kj lowatt-hours consumed by the smelter jn the precedjng month . 

J 1 1969 

30 
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