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WATER PURCHASE CONTRACT - PUBLIC SERVICE 
COMMISSION 

This contract for the sale and purchase of water is 
. 

entered into as of the day of June, 11 1982, between the 

City of Columbia and Columbia Utilities Commission, Campbellsville 

Street (Municipal Building), Columbia, Adair County, Kentucky 

42728, herkinafter referred to as the "Seller" and the Adair 

County Water District, by its Chairman, H. W. Roach, 101 
!lL%i!d PUBL \IICECOMMISSI~~ 

Street, Columbia, Adair County, Kentucky 42728, hereinafter"\~~!$$~y 

referred to as the "Purchaser". 

' W I T N E S‘S E‘.T'--H\: c--v-- c---- 

. 
fl 4 ;.:* :, :+ “Gaj 

WHEREAS, the Purchaser is organized and est!@$$j$hed~'* ."'-r; 

under the provisions of K.R.S. 74,020 of the Code of Kentucky 

and by Charter, for the purpose *of construction and operating 

a water supply distribution system serv$ng water users within 

the area descr$bed in plans now on file in the office of the 

Purchaser and to accomplish this purpose, the Purchaser will 

require a supply of treated water, and 

WHEREAS, the Seller owns and operates a water supply 

distribution system with a capacity currently capable of ser- 

ving the present customers of the Seller's system and the esv 

timated number of water users to be served by the said Purchaser 

aa shown fn the plans of the system now on file In the office 

of the Purchaser, and 

.\ ( . , 

WHEREAS, by minutes enacted on the-’ ’ 71’ 
day of 

, 1982, by the Seller, 8 ,, :, . . , Ia t. . the sale of water to the . 
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.- . . 
. 

r‘ 

I 
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Purchaser in accordance with the provisions of the said minutes 

and this contract was approved, and the execution of this con- 
. 

tract carrying out the said agreement by the Seller, and attested 

by the Secretary, was duly authorized, and 

WHEREAS, by minutes and orders of the Adair County 

Water District of the Purchaser, enacted on the. II day of 

q,;,,; ) 1982, the purchase of water from the Seller in 
! 

acco'rdance with the terms set forth in the said minutes was 

approved, and the execution of this contract by the1 Chairman, 

and attested by the Secretary was duly authorized; 

NOW, THEREFORE, in consideration of the for wvia cmMISSiON 
& 

and th,e mutual agreements hereinafter set forth: 
K$3sgJ;;Y 

Gf I- 

To,furnish the Purchaser at the point of delivery ' 
_ , 

hereinafter specified, during the term of this contract or 

any renewal or extension thereof, potable treated water meet- 

ing applicable purity standards of the Department of Health, 

Commonwealth of Kentucky in such quantity as may be required 

by the Purchaser not to exceed NINE MILLION (9,000,000) gal- 

lons per month, It is further agreed that should leaks dec 

velop in the Purchasers lines, the Seller reserves the right 

to cut-off the water supply,until said leaks are located and 

repaired when it appears that an excess of TWO HUNDRED THO& 

SAND (~200,000) gallons per day is occurring due to said 



leak or. leaks. 

If a greater pressure than that normally available 

at the point of delivery is required by the Purchaser, the * 

cost of providing such greater pressure shall be borne by . . 
the Purchaser. Emergency failures of pressure or supply due 

to main supply line breaks, power failure, flood, fire, and 

use of water to fight fire, earthquake or other catastrophe 
w 

shall excuse the Seller from this provision for such reason- 

able period of time as may be necessary to restore service, 
.a 

III 

To furnish, install, operate, and maintain at its .: 
own expense at point of delivery, the necessary metering equip- 

ment, including a meter house or pit, and required devises of 

standard type for properly measuring-the quantity of water de- 

livered to the Purchaser and to calibrate such metering equip- 

ment whenever requested by the Purchaser but not more freq,uent- 

ly than one every twelve (12) months, A meter registering not 

more than two percent (2%) above or below the test result shall 

be deemed to be accurate. The previous readings of any meter 

disclosed by test to be inaccurate shall be corrected for the 

twelve (12) months previous to such test in accordance with the 

precentage of inaccuracy found by such tests. If any meter 

fails to register for any period, the amount of water furnished 

during such period shall be deemed to be the amount of water 



. . 

. . 

. 

delivered in the corresponding period immediately prior to 

the failure, unless Seller and Purchaser shall agree upon a 
. 

different amount. The metering equipment shall be read on 

first of each month, An appropriate official of the Pur- 

chaser at all reasonable times shall have access to the meter 

for ghe purpose of verifying its readings. 

IV 

To furnish the *Purchaser at the above address not 

later than the first day of each month, with an itemized ' 

statement of the amount of water furnished the PurchBLJ~SERVICECCM~~~SSION 
OF KENTtiGKY 

during the preceding month. EFr'ECTiUE 

’ 
B. The Purchaser Agrees: SEP 2 2 1994 

2' 
. PURSUANTTO t97 KAR5:011. 

I 
Q$>firf,& ih ( 1) 

By: m..7Q,- -6; ,_ ,'> 
Pr:jl 7; '" p, .' 

)" sr?,.<: ,,_-.,., 

To pay the Seller, not later than.the tenk’h day ..l I 

of each month, for water delivcrcd in accordance with the 

following schedule of rates: 

The price for the water herein fur- 
nished under this contract in units of 
ONE THOUSAND (1,000) gallons each will 
be at the rate of EIGHTY-FIVE CENTS ($.85) 
per unEt. This contract may be subject 
to review in one (1) 
of this agreement, 

year from the date 

C. . It is Further’ Mutually Agreed’ Between-the 
“.Se'ller'and'the' Ptirkho's'er"a's jfo'llows: - - '- 

I 
,. That this contract shall extend for a term of forty 



(40) years from the date,of the initial delivery of any water 

as shown by the first bill submitted by the Seller to the Pur- 
. 

chaser and, thereafter may be renewed or extended for such 

term, or terms, a's may be agreed upon by the Seller and Pur- 

chaser. 
. 

II 

That thirty (30) days prior to the estimated date c 

of completion of construction of the Purchaser's water supply 

distribution system, the Purchaser will notify the Seller' in 

writing the date for the initial delivery of water, . 

III 

When requested by the Purchaser the Seller will 

malce available to the contractor at the point of delivery, 

or 'other point reasonably close thereto, water sufficient, 

for testing, flushing, and trench filling the system of the 

Purchaser during construction, irrespective of whether the 

metering equipment ,has been installed at that time, at a 

fee for the water ac~lly used which will be paid by t~BLiCSERVICECOMWiSS[ON 
OF KENTUCKY 

contractor or, on his failure to pay, by the Purchaser. EFIECTWE 

VI SEP 22 1994 

That the Seller will, at all times, operate an PURf#ANT TO 807 KAW 5:011, 
c\;gl<,; : f,j (1) 

maintain its sys tern in an efficient manner and will ~&$;,$~*,.:~ "'a.' a -,-'ls 
c. 1 such action as may be necessary 

quantities of water required by 
t. 

to furnish the Purchaser with 

the Purchaser. Temporary or 



partial failures to deliver water shall be remedied with all 

possible dispatch. In the event of an extended shortage of . 

' water, or the supply of water available to the Seller is 

otherwise diminished over an extended period of time, the 

supply of water to the Purchaser's consumers shall be reduced 

or diminished in the same ratio or proportion as the supply 

to Seller's consumers is reduced or diminished, . 

v , 
That the provisions of this contract pertaining to 

the schedule of rates to be paid by the Purchaser for water 

PC delivered are subject to modivication at the end of one (1) 

year,period. Any increase or decrease in rates shall be 

based on a demonstrable increase or decrease in the costs of 

performance hereunder, but such costs shall not include in- 

creased capitalization of the Seller's' system, OthePv@i-&@&%X COlG&SNlN 
OF KENTUCKY * 

ions of this contract may be modified or altered by mutuaEFFECTI\!E , 

agreement. sip 2 2 1994 

gulations, or laws as may be applicable to similar agreements 

in this State and the Seller and Purchaser will collaborate 

in obtaining such permits, certificates, or the like, as may 

/- be required to comply therewith, 

That the construction of the water supply distributton 



i 

' system by the Purchaser is being financed by a loan made or 

insured-by, and/or a grant from, the United States,of America, 

acting through Farmers Home Administration of the United States 

Department of Agriculture, and the provisions hereof pertaining 

to the undertalcings of the Purchaser are conditioned upon the 

approval, in writing, of the State Director of the Farmers Home 

Administration. 

VIII, 

* That in the event of any occurance rendering the 

Purchaser incapable of performing under this contract, any 

successor of the Purchaser, whether the result of legal 
~~~~~-~~~~~ 

cess, assignment, or otherwise, shall succeed to the r j?f ' ~@$IU~~~ 't. gg-yp& 

of the Purchaser hereunder, C SEP 2 2 1994 

This contract is hereby pledged to the~~ni~pn:,~fgt~:sg 

of America, 
Fg# T& p; .i? ,/-; ",:". : -Tp-,...",... ', :.,,;:.;pz7 

acting through the Farmers Home Adminxstrakion, 

as part of the security for a loan from the United States of 

Anierica, 

x 

That this contract every year will be reviewed by the 

partkes concerning the quantity of water and the price, and if 

there is e suggested increase same will be negotiated as this 

contract has, to arbitration, if necessary. 

IN WITNESS WHEREOF, the parties hereto, acting under 
*. 

authority of their respectives.governing bodies', have caused this 



contract to be duly executed. 

Sellers: 

PlJ8LlCSERVlCECOMW30N 
OFKENTUCKY . 

EFZCTIVE 
. 

SEP 2 2 1994 

PURSUANTTO887KAR5:011~, 
SESTlQN 9 (I) 

CITY OF COLUMBIA 

'Attest: 

1’ ./, ‘) ., , ,.‘,.. ) , / 14’ /5’ Ii /j I 
‘Frances c. Pi/d&Y 
City Clerk 5' 

COLUMBIA JJTILITIES COMMISSIDN 

Attest: 

d&u- ,’ 
Larry WaSker 
Secretary 

\. 



. 

* Purchaser: 

. 

ADAIR COUN'ry WPflrERIIISTRTCT 

lly : 
. 

Attest: 

Chairman ' 
PUBLlCSERlliCECCC~~~SSlCeJ 

OF KEMTUCKY 
EFFECTIVE 

SEP 22 1994 

This contract is approved on behalf of the Farmers 

Home Adminiskation, jp A l.c3 I' 
this the day of ii-L? , 1982. 

. 


