GAS SERVICE CONTRACT
THE MID-VALLEY PIPELINE COMPANY
HEBRON PUMPING STATION
HEBKON, KENTUCKY



THIS AGREEMENT, made and entered into this JZC7ZZV day
of [FEBrupARY 1963 , by and between THE UNICON LIGHAT, HEAT
& POWER COWPARY, a corporation organized and existing under the
laws of the Commonwealth of Kentucky, hereinafter called “Company”,
and the Mid-Valley Pipeline Company a
corporation  organized and existing under the laws of the
State of Ohio hereinafter called "CUSTCMER”, WITNESSETH:

[4

WHEREAS: Customer desires to use gas in its _station in :
Hebron Kentucky and Company is willing to supply

r
such gas; and

WHEREAS: Customer represents to Company that it antici-
pates it will make use of gas in its manufacturing operations at its
station to the extent of approximately 400 MCF per day and

150,000 MCF per year, subject to normal fluctuations;

NCW, THEREFORE, in consideration of their mutual promises,
Customer agrees to purchase and pay for and Company agrees to supply
Customer’s gas requirements of Customer’s _station located at

Hebron, Kentucky
. ' on the following terms and conditions:

(1) DEFINITIONS:

(a) “Contract Demand” shall mean that number of thousand
cubic feet of gas (MCF) which Customer may use daily,
pay for under the filed rate, and which shall hot be
subject to termination or curtailment, except as in
paragraph 2 (a) below. It is mutually agreed that
the Contract Demand of Customer shall be zero (0)NCF,
subject, however, to be increased as provided in
paragraph 2 (¢) below,

(b) “Base Use” shall mean the Contract Demand, as defined
above, multiplied by thirty (30). B

(¢) *“Excess Gas” and “Off-Peak Gas”. These terms may be
used interchangeably and both shall mean.the.tatal
nunber of thousand cubic feet of gasiused iR €xqesE {J
of the Contract Demand and/or Base Uge: of  Gugtoner s sion .

(d) “Point of Delivery” shall be the outlet %ﬂa§9m@q®?§s 3
meter or measuring device. o PRI AT R '

(2) TERMINATION AND CURTAILMENT:
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(a) Termination - The entire amount of gas supplied here-
under may be curtailed or terminated by Company (1)
whenever emergency conditions endanger gas seryvice to
Company’s residential customers, or (2) whenever
Company is ordered to do so by any regulatory authority
having jurisdiction. ; .




(3)

(b) Curtailment - Company may request Customer to dis-

continue its use of Off-Peak gas until further notice

- whenever in the opinion of Company it can no longer

{e)

supply Customer with Off-reak gas without increasing
Company‘s Billing.Demand under the tariff of its
supplier or without operating its peak load manufac-
turing facilities. Customer shall curtail its usage,
as requested by. Company, within three (3) hours from
the time Customer receives notification of such|
request. ‘ A ‘ ' S

Failure to Curtail - Customer agrees that the repre-
sentatives Oof Company may enter the premises of Cus-
tomer at any time for the pyrpese of reading meters

and inspection to ascertain if Customer is complying
with the request of curtailment. If Customer should

fail to comply with such curtailment request, Company

may, at its option, increase the then current Contracy
Demand by the amount of Off-Peak gas usged during any
24 hour period that Customer refuses or fails to cur-
+ail its use of Off-Peak gas. Such increase in Con-
tract Demand shall be effective for the next billing
period and shall remain in effect until exceeded or

‘until changed by mutual consent on November lst of

any year. Lf a request for partial curtailment of
Off-Peak gas is made, the Contract Demand shall naot
be increased by the amount of Off-Peak gas which
Customer is permitted to usae, . :

RATE,

The following three part rate applies:

(a) Bése Rate - The base rate applicable ta Customerfs

Dase Use is Company’s standard rate for gas servige
currently in force and effect and contained in the
schedule “ G-2, 8th revised sheet No. 9, effective
Boril 5, 1960, 7" on file with the Public |
Service Commission, copy of which is attached :
hereto and made part hereof. :

If during the life of this contract, the regulatory
body having jurisdiction shall authorize changes. in
the filed rate attached to this Agreement, Customer
hereby .agrees to pay for such base gas service at
the higher or lower rates from and after the date

when such superseding rates are made effeptivew

cable to Customer’s Excess Use in any billing month

during the winterx period from November 1l ko Mﬁpﬁ%)%%ﬁﬁf

inclusive, is:

First 50,000 MCF at 47¢ per MCF
Additional MCF at 41¢ per MNCE.

' L ECH
(b) Vinter Off-leak - The winter off-peak ratbrapplsEmvice co.
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Plus or minus an adjustment of 1/4 cent per KCF
for each 1/4 cent per ECP by which the commodity
portion of the average cost of the natural gas
purchased by Comgany in the preceding month is
moxe or less than the commodity portion of the
average cost of such gas calculated at suppliers’
rates in effect January 1, 1850.

(¢) Summer Off-Peak kate ~ The summer off-peak rate
applicable to gas used in any billing month during
the summer period from April 1 to October 31, in-
clusive, in excess of Base Use is: :

First 50,000 MCF at 40¢ per NCF
Additional MCF at 383¢ per MCF

Plus or minus an adjustment of 1/4 cent per NCF for

each 1/4 cent per ¥CF by which the commodity portion

of the average cost of the natural gas purchased by

Company in the preceding month is more or less than

the commodity portion of the average cost of such

gaslcalculated at suppliers’ rates in effect Janwary
, 1950. '

(d) Minimum Bill - The minimum monthly bill which customer
agrees to pay shall be 25% of the cost of Customer’s
Base Use gas or %1,500.00, whichever amount is larger.
The minimum bill shall be waived by Company for any
billing period in which Customer complies with a
request for curtailment of Customer’s Contract Demand
as provided in paragraph 2 (&), or any billing period
during which curtailment exceeds ten (10) days when
curtailment is requested as provided in paragraph 2 (b).

(4) WUALITY OF Gas:

The gas to be delivered hereunder shall be natural gas of the
quality and characteristics as received by Company.from the
natural gas transmission companies from which it receives its
supply for delivery to its customers in this territory with
such odorants adder as Company may deem necessary, provided,
however, that during periods of peak demand or emergencies
said natural gas may be augmented and mixed with “High Heat-
ing Value” manufactured gas and/or “Liquified Petroleun” gas,
as produced in Company’s plant or plants. '

(5) MEASUREMENT:

The unit of measurement for all gas delivered hereunder shall
 be that quantity of gas which will occupy one cubic foot-gtTr"7"
an absolute pressure of 14.73 pounds per square Ineh (8B (H4) & Lo |
and at & temperature base of 520 degrees absoluté F{BOOSIRGQE, Co v taitil
In all computations in which atmospheric pressure is a factor,
the atmospheric pressure shall be assumed to be i4.4 peundsidfs
per square inch. , ' :
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where the installation of a recording thermometer is pro-
vided, the arithmetic average of the temperature of ithe gas
flowing through the meters, as recorded, shall be used in
computing gas volumes. o

In computing gas volumes, adjustment factors for the devia-
tion from 'Boyle’s law shall be calculated from standard
tables. : .

(6) MEASURING EQUlPMENT:

. (a) Location - All measuring and metering eguipment: shall
be installed by Company, and shall be and remain the
property of Company. Such equipment shall be located
at Customer’s Hebron Pumping Station, Boone County, Kentucky
or at such other locations as may be mutually agreed
Uupon. o

(b) Access to Meters - Both Company and Customer shall
have the rignt of access to meters and measuring' equip-
ment at all times.

(e) Calibration and Test of Meters - The acouracy of
Company's equipment shall be verified by Company at.
reasonable intervals and if requested, in the presencq
of representative of Customer, but Company shall not
be required to verify the accuracy of such equipment
more freguently than twice per year. Should Customer
desire tests more frequently than twice per year,
tests will be made at Customexr’s expense if the gas
meters prove accurate within 2%. .

(d) Correction of Metering Exxoxs - If, upon any test, any
measuring equipment is found to ke in error not mgre
than 2%, previous recordings of such equipment shall
be considered accurate in computing deliveries here=
under; but such eguipment shall be adjusted at once
to record accurately, If upon any test, measuring
equipment shall be found to be inaccurate by an,
amount exceeding 2%, at a flow rate corresponding to
the average hourly rate of gas flow for the period
since the last previous test, recordings of such
equipment shall be corrected to zero for any period
which.is known or definitely agreed upon, but in case
the period is not known definitely or agreed upon,
such correction shall be for the current billing
period only. ‘ .

(e) Failure of Measuring Lguipment - In the event any.measur:

' Thg equipment is out of service, and the volume-dEléyezes
cannot be determined by meter readings, deliverigpdhacugh iy
such equipment shall be estimated from suc@ data as may
be available, including Customer’s records? APR 2 01667
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(7)

(8)

(9)

(10)

DELIVERY #RESoURE:

Company will use reasonable effort to deliver gas to the Pojnt
of Delivery at a pressure of thirty (80) pounds per square
inch. It is ‘understood that in times of emergency and/ar high
demand delivery, pressure may fall below the above-mentioned
pressure, therefore, nothing herein shall be construed as im-
plying a warranty by Company as to gas pressure. ’ ‘

BILLING AND PAYMENT:

Company shall render a bill to Customer each month in accordance
with normal meter reading schedules and billing dates shpwing
the total amount of gas delivered during said month and amount
due. ;

Payment shall be made within fourteen (14) days after the repn-
dition of above bill. If any bill is not peid within fourteen
(14) days following the date of rendition, five per cent (5%)
will be added to the charges; provided further, should said bill
remain unpaid for a period of thirty (80) days after notjice from
Company, Company may at its option and without liability there-
fore suspend service to Customer after having given notige in
writing of its intention so to do, but such suspension of supply
of gas for such case shall not discharge or acqguit Customer from
its obligation to pay such bill or apy obligatian under this
Agreement, nor shall such suspension exclude Company from any
other rights or remedies it may have at law or in equity to
enforce any of the provisions of this hAgreement.

Tk OF SERVICE AGREEMENT:

The term of this agreement shall start as of _ February 1, 1963

and shall terminate on October lst, 196 3; it shall be self-renewing
from year to year thereafter for one year periods, unless termin-
ated by either party by the giving of written notice to the other
party not less than thirty (30) days prior to the expiration of

the Agreement, or not less than thirty (30) days prior to the ex-
piration of any renewal period.

FORCE MAJEURLE:

Neither Company nor Customer shall be liable in damages to the
other for any act, omission:or circumstance occasioned by or in
consequence of any acts of God; strikes, lockouts, acts of the
public enemy, wars, blockadesg, insurrections, riots, epidemics,
landslides, lightning, earthquakes, fires, storms, floods, wash-
outs, arrests, and restraints of rulers and peoples, GVl dis~ - 1

. turbances, explosions, breakage or accident to machingry-of'lings .

of pipe, the binding orxder of any court or goveynment¥t Eutiority |

which has been resisted in good faith by all reisonabLe l&%ﬁ}
J 1300
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(11)

(12)

(138)

0
. jurisdiction, powers or authority conferred uponié&id@ﬂlczg“

: -6~

means, and any other cause, whether of the kind herein
enumerated or otherwise, not within the control of the
party claiming suspension and which by the exercise of
due diligence such party is unable to prevent or overcome.

 Buch causes or contingencies affecting the performance

under this Agreement by either Company or Customer, how-
ever, shall not relieve them or either of them of the use
of due diligence to remedy the situation and remove the
cause in an adequate manner with all reascnable dispatch,
nor shall such causes or contingencies affecting such
performance relieve Customer from his obligation to make
payments of amounts then due hereunder in respect of

gas heretofore delivered.

DIVISICN OF RESPONSIBILITY:

Customer shall have no responsibility with respect to ‘any gas
before its delivery at the Point of Delivery or on account of
anything which may be done, happen or arise with respect to
said gas before such delivery, and Company shall have no
responsibility with respect to said gas after its delivery to
Customer or on account of anything which may be done, happen
or arise with respect to said gas after such delivery.

HOLD HARMLESS CLAUSE:

Customer agrees to assume, indemnify and save harmless Company
from and against any and all liability, loss, costs, attorney
fees, or expense of whatever nature or character, arising out
of or occasioned by any claim, demand, or suit for damages oY
other relief, on account of injury to or death of any person
or damage to any property, caused by, growing out of, or in
any manner attributable to the gas piping on Customer’s prem-
ises or the use of the gas by Customer, its employees, agents,
servants, contractors, invitees or licensees, unless such
injury or damage shall be judicially fcund to be attributable
to the sole negligence of Company. , :

REGULATORY AUTHCRITY :

This Agreement is made in all respects subject to the terms
and provisions of The Public Service Commission Act of the
Commonwealth of Kentucky and acts amendatory thereto, to the
jurisdiction and authority of The Public Uervice Commission
of the Commonwealth of Kentucky and any other regulatory body
having jurisdiction and to the general service rules and
requlations of Company currently in effect from time to time.
Nothing herein contained shall be construed as divesting or
attempting to divest said Commission of any of itsw;ngL

Commission by law, UL BERVICE B4 SHIOR




(14) NOTICE:

Any notice required by this Agreement shall be deemed to have
been given if given to any officer of the other party. How-
ever, specific individuals other than officers way, from time
to time, be designated as authorized to receive notices.
Notice of curtialment may be given orally, either in person
or by telephone.

(15) This Agreement shall be binding on, and inure to, the suc-

‘ cessors and assigns of the parties hereto and supersedes and
cancels all previous gas service agreements except for obliga-
tions incurred by Customer to make payment of amounts due in
respect to gas heretofore delivered. ‘

IN WITNESS WHEREOF the parties hereto have executed this
Agreement.

“COMPANY ™ ] “CUSTOMER"
THE UNICN LIGHT, HEAT AND THE MID-VALLEY PIPELINE COMPANY
POWER COMPANY, INC. .

4 L

o BT s Gt
" Stanton T. Olinger YV E. Earl Kead

" Title: , Manager Gas Sales Title: Vice President

Date-Exeduted February 20, 1863 Date Executed Ebbmmmy1§,1963.
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P,5:C, Ry, No. 8

. ‘ P n
The Unlon Light, Heat and Power Compan Bightl Reviged Sheot No. §
Beventh and Scott Strects prny . . _Cancel*lng und Suparseding
Covington, Kontucky ‘ Soventl Roviged Eheet Nov 8
RATE G.2
AVAILABILITY | A . ,
gvg“abfe ig communities Indicated on Sheet 2-of thls schedule whete distribution mains are djacent to {he premises
e served, , _ L -
- APPLICABILITY

Applicable to gas setvice required for gny purpose by gn Individual customet on one pzeﬁ:_iscs when supied at one
point of delivery, - : )

NET MONTHLY BILL

i

Computed in accordance with the folloving charges; : Pughnsed
: ) a8 .
. ’ Base Baw; Adjugtment Revised B“SS Rate
. TFirst 1,000 cublc feet, or less  §1.70 4384 $1.8338
( ) Next 2,000 cuble feet, at 9.38 per 100 eybig Peet 4384 9.738¢ per 100 cubic feet
I Next 7,000 éubie feet, wt 8.7¢ per 100 cydbigy feet J1438¢ 9.1384 per 100 cubic feet .
Next 40,000 cubie faet, at 7.8¢4 per 100 cubic feet 4304 8.238¢ per 100 cubic feet

Additional owdic feet, at T.4¢ per 100 cpbic feet ", W36 ’ 7.83@¢ per 100 cubic feet
Minimm: $1.83/per mater ’ ‘

When bills are rendered for more than one whole mgnth the number of cuble feet in each blogk of ﬂg'e rote and
‘ the mintmum charge shall be multiplied by the pumper of monthe in the billipg period.

PURCHASED GAS ADJUSTMENT

The rates' authorfzed herein are based upon the whalesale cost of gas to the Applicant as computed upon rates of its
wholesale'suppliers then currently in effect under Fedepal Power Commission tariffs for interstate business.or under
wholesale tariffs of this Commission, Tor the purpose of this purchased gas adjustment clause, these raips shall be
considered as the base rate for purchased pas. In the event there is any change {n this base rats, cither increase or
decrease, the Applicant shall within thirty days from the time it receives notice of the proposed charge file-with this
Commission the following information; '

%1) A copy of the Federal Power Conimission tariff gffecting the change lq the base rates and u sjatemenj| relative to
the effective date of such proposed change. R

" (2) A statement setting out the details of gas purchased under the provisions of the base rats for the previous
twelve months showing billing under the base rate and under the proposed revised rate applicablg jo thiy service,

(3) A balance sheet as of the end of the twelve monihs. perlod and a statement of operating expenses a‘;]d tevenues
in the same detail as reported to this Commission in the Utility's Annual Repost, -

{4) A forecast showing the estimated gas purchases from nll of the utilitles contract suppliers for the pext twelve
months period together with an estimate of the cost thereof, - ‘ '

( 3) Such other information as this Commission may request for a proper determination .of the purchased gas
adjustment. ' o IR

Upon receipt of this information this Commission will review the effect of the revised base rate on the operations of
the Applicant and will price to the effective date of the revised base rate, but not less than thitty days from the date
of the fling of the above prescribed information, issue its order setting out the purchased ges adjustment that the
utility shall apply to its rates and/or such refunds as may be proper.

- M'he maximum amount of the adjustment so prescribed shall not produce revenue adjustments based upon the actual
: * preceding twelve months period, greater than the difference between the puschased gas billed at the then existing
"' .0 rates and the purchased. gas billed at the revised rate. . o .
 PAYMENT o ' | |
" The Net Monthly Bill is payable within fourteen ( 143 days from date, When not so paid, the Gross Monthly Bill,
which is the Net Monthly Bill plus 5% is due an payable. : . o
TERM OF SERVICE \
One year, terminable thereafter on ten- days' written 'notice by either Customer or Company;

SERVICE REGULATIONS

The supplying of, agd biiling for, service and all conditions applying thereto, are subject to; the jurisdiciion of the
Public' Seryice Comgr?ssion of antuckl. and to Company’s Service Regulations currently effective, as filed with the
Public Service Cominission of Kentucky, as provided by law.

Tsdued pursuspt o an.Order of the Public Service Commission of Kentucky, dated April 5, 1960 in Case No. 3646-A,
superseding schedules made effective September 8, 1959. . . : i ‘ .

I

e -y

Tssued April 20, 1960 ‘ ‘ ' . ‘Bffective April S, 1960

'

" Jaéued by E..S. Flolds, Prasident

Cavingten. Keantucky



