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PROPANE SERVICE AGREEMENT

The Union Light, Heat and Power Company



AGREEMENT

AGREEMENT made and entered into as of ‘this [ ’tay of
Febrom'y 1977, by and between THE UNION LIGHT HEAT AND POWER
COMPANY, a corporation organized and existing under the laws of

the Commonwealth of Kentucky (the "Company“), and

Sd)um*r; 0 Cs. ; 1090 TwoposTrial gD.,

FL rence , |Kyv., oz
(herein called Customer") e l 4 L”.o

WITNESSETH:

WHEREAS, Customer is an ekisting industrial customer
purchasing natural gas-from the Compény; and

WHEREAS Customer is within the nop- -domestic us1ng over

- .50 MCF/day class in Company's Curta11ment Plan for Management

of Available Gas Supp]1es as approved by the Pub11c Serv1ce

=N

Comm1531on of Kentucky ("PSCKy“), and

WHEREAS, the Company owns and aperates T1qu1d propane

'vstorage and vaporization fac111t1es, and

WHEREAS, Customer has or w1]1 purchase quantities of
Ilqu1d propane hav1ng Nattonal Gas Processors Assoc1at10n
11quef1ed petroleum gas spec1f1catxons for propane HD-5; and

WHEREAS, Customer des1res the Company to vaporize liquid

:-propane and thereafter de11ver it to Customer on a d1sp1acement

bas1s in addition to that volume of natural gas scheduied to be -

‘delivered to it pursuant to the Company s curtailment program a‘s

approved by the PSCKy: and
. WHEREAS, the Company is Willing to vaporize 11qu1d propane

at its propane facilities and thereafter to de11ver such vaporized



propane_gas‘by’displacement to Customer for its consumption at
the rate of 11.5 U.s. gal]ons of propane per MCF of gas;

Now, THEREFORE, in consideration of the mutual promlses
and covenants set forth below, the Company and Customer agree
: as follows:

1. Customer shall furnish to the Company proof satls—
factory to the Company that Customer has purchased and thereafter
~w111 dellver to the Company the amount and ouallty of llquld
propane requlred under thls Agreement.

2. _The volume of vaporlzed propane gas to whlch Customer
:shall be entitled by dlsplaoement pursuant to this Agreement,
- shall be determined separately for the winter and summer curtail-
meht seasons (the "Winter Curtailment Season" comprising the
y months November through March and the "Summer Curtallment
.Season comprlslng the months Aprll through October) . Not less
than 60 days prlor to the beglnnlng of each Curtallment Season,'
the Company shall furnlsh to Customer a schedule settlng forth
_the Company s then-best estimate of the curtallments to be
1mposed upon Customer durlng the Curtallment Season.‘ Not less’
-than 30 days prlor to the beglnnlng of each Curtallment Season,
Customer shall furnlsh.to the Company a schedule setting forth
- the amount of vaporlzed propane gas Wthh Customer de31res the‘_
Company to vaporize and dellver by dlsplacement durlng the |
'Cuz:allment Season. Such schedule shall set forth Customer’s~
best estlmate of the total deliveries of vaporized propane gas
which will be required by Customer for each month during the

Curtallment Season.



3. On or before the 20th day of each month durlng the

tern of thls Agreement, Customer shall deliver to the Company a
statement setting forth the amount of vaporlzed propane gas
which Customer de51res the Company to dellver to it by displace~
‘ment during the next following billing period. If any propane
shall be vaporiaed pursoant to direction by Customer and there=
after if suoh.propane shall not be_consumed thropgh displacement
bf Customer during the balance of the then-current Curtailment
HSeason, Customer shail hate no right to such Vaporized propane
gas, and the Company's obllgatlon to deliver the same to Customer;:
by dlsplacement, shall cease and termlnate at the end of such
- Curtailment Season.. L I o
4. The Company shall deliver to Customer by‘dlsplacement
‘.at 1ts ex1sthg dellvery points the amount of vaporized propane
;spec1f1ed in Customer s statement to the Company for dellvery
durlng each'bllllng period. The'Company shall not produce or - R
.'deliver propane Qae by displacement pursuant:to this’Agreement
when the Company.requires its propane gas production facilities
for peak shaving purposes and the Company shall not be llable'
for failure to supply gas by dlsplacement or for delay in supplylng
'_'gas by dlsplacement when due to acts of God, strlkes or other

.labor dlfflcultles, acts of publlc enemy, blockades, 1nsurrectlons, -
- rlots, epldemlcs, flres, floods, washouts, civil disturbances,
exp10510n, wreckage or aCCLdentg to neﬁhlnery or plpellnes,
.freezlng ofdequlpment or any other cause whethe; of the klnd;
hefeih enumerated or otherwise beyond the reasonable:control

| of the Company.



5. . Upon recelpt of 1nv01ce from~the Company, Customer

i,

shall pay to the Company ' ¢ for each MCP of propane gas
vaporized for ‘it during the billiﬁg period. This invoice shall
be payable 14 days from its dare. When not so paid it will be /
_subject to a 5% lete payment charge. The charge of “'stTfQUGzéggy
v for eech MCF above referred to may be revised by the Company
-upon 30 days written notice to the Customer. 'Such revisions
shall be limited to the amount of lncreased costs whlch the
Company shall incur after the date of this Agreement in providing -
the_services hereunder. . ' o
6. Upon.demand by the Company, Customer shall deliver
‘td-the etoraée.facilities of the Company that amount of liquid
propane requested by the Company, based upon the amount of |
propane gas vaporlzed for the Customer. ‘Title to such liquid
- propane shall be Qested.in the Company e;on delivery by Customer.
Customer shall make no deliveries to the Company of less than
8,000 ga‘lons of llquld propane, and dellverles of lquld propane
shall be received at the storage facilities as designated by the
.Company; All deliveries shall be made in Customer'e'naﬁe. The
- Company shall have rhe right to reject any quantity of liquid
propane which in its opinion does not meet the-specificafiens of
the Natiohai éastrocessors Asseciation'e liquefied petroleum gas
specifications for propane HD~-5 and Customer immediately.shall‘l
.,suppiy'to the Company substitute quantities of propane for the
rejected volumes. It is expressly agreed by the éOmpany and

Customer that it is the intent of this Agreement that all liquid:

- propane delivered to the Company shall be vaporized_and,delivered



to.Customer-by'displacement as set forth herein. Accordingly,
it is expressly agreed that (a) Customer shall not be treated or
construed as a supp11er or propane to thne Company, (b) the Company
shall not file any application or request w1th PSCKy, the Federal
Energy Administration, or any other governmental.or quasi-
governmental bbdy for aesignment of a propane allocation from -~
Customer;," | H N | |

7. A1l units of volumetric measurement for ‘1iquid propane
under this Agreement sha]] be in standard U.S. gallons of Tiquid
propane. - The term "MCF" as used in this Agreement shall be |
equal to or represent 1,000 standard-cubie feet of natural gas
at a pressure base of 14.73 pounds per square inch absolute
and at a temperature of 60° Farenheit. | | |

8. Nothing in this Agreement shall be construed to a1ter,m
modffy'or chenge conditions of normal gas'de1iveries“nursuant.fo
tariffs, contracts or curtailment priorities impoéee\frnm time
to time npon the Company's'customers'pursuant tonreQUTatory
orders, requirements, or'senctions. A1l service provided and
deliveries made hereunder shall be subject to the Company's
Rules and Regu]atione of its gas tarfff on file with PSCKy and‘
also subject ‘to the rules, orders. and. regulations of the Federal
. Energy Adm1n1strat10n and/or other govermenta? authoritles
) hav1ng Jur1sd1ct10n

9. Th1s Agreement sha]] not be ass1gned by e1ther party

'w1thout the written consent of the other. ' ‘»-° -

10. Th1s Agreement will cont1nue in force until cancelled
| by e1ther party by g1v1ng 180 days not1ce in wr1t1ng of the 1ntent

to termlnate th1s Agreement



11. This Agreement is subject to approval by and subse-
" quent orders of PSCKy and all other governmental authorities
Ahav1ng 3ur15d1ct1on, and performance pursuant to this Agreement
on the part of the Company‘and Customer is conditioned upon usch
approva]s. |

IN WITNESS WHEREOF, the Company and Customer have executed

this Agreement as of the first day and year set forth above.

| CUSTOMER'. o | THE UNION LIGHT, HEAT and POWER COMPANY

Name Sgg;mul 2( %m&nz By | 277, . nz»%)
Manager, Gas Commercial Department
| Tit1e/@%ﬁ%«7y_v R




