UsSDA-FHA STl o
/ ot FUI& 442.30 : oK
‘Rev, 4-19-72) WATER PURCHASE CONTRACT
This contract for the sale and purchase of water is eatered into as of the __19ERh _ day of March ,
19 81 between the _Prestonsburg City's Utilities Commission RECFIVED
-P. 0. Box 468, Prestonsburg, Kentucky 41653 0572»2—594'
(Address)
. ) ES.C.
hereinalter referred to as the **Seller’” and the __Sandy Valley Water District RATES & RESEARCH DJV.
RECE
P. 0. Box 248, Betsy Layne, Kentucky 41605 ‘““~(>i—!\lEE[),
(Address) .
hereinafter referred to as the ‘‘Purchaser”, OCT 26 1994
WITNESSETH: PUBLIC SERVICE
. COMMISSION
Whereas, the Purchaser is organized and established under the provisions of KRS 273 of the
Code of Kentucky for the purpose of constructing and operating a water supply distribution |

7~ with the provisions of the said Resolution

o~

Marcy 19, 198]

LAY RIS 4] -

system serving water users within the area described in plans now on file in the office of the Purchaser and to accomplish
this purpose, the Purchaser will require a supply of treated water, and

Whereas, the Seller owns and operates a water supply distribution system with a capacity currently capable of serving the
present customers of the Seller’s system and the estimated number of water users to be served by the said Purchaser as shown
in the plans of the system now on file in the office of the Purchaser, and '

Whereas, by Resolution No. enacted on the __19%h day

of March , 19 81 , by the Seller, the sale of water to the Purchaser in accordance

was approved, and the execution of this contract

carrying out the said ___Resolution by the Prestonsburg City's Utilities Commiss
and attested by the Secretary, was duly authorized, and
Whereas, by Resolubtion of the Board aof Directars
of the Purchaser, enacted on the day of , 19
. . . . PUBLIC SERVICE COMMISSION
s : Cant.
the purchase of water from the Seller in aceordance with the terms set forth in the said _Coptrg RENTUCKT
. EFFECTIVE
was approved, and the execution of this contract by the Chairman , and
attested by the Secretary was duly authorized;
I , o NOV 25 1534
Now, therefore, in consideration of the foregoing and the mutual agreements hereinafter set forth,
A. The Seller Agrees: PURSUANT TO 807 KAR 5011,
SECTION 9 (1)
1. {Quality and Quantity) To furnish the Purchaser at the point of delivery hereinafter év;cifi%%p%rg of
' _ DBECTORCRATES & RESEARCH DIV
this contract or any renewal or extension thereof, potable treated water meeting applicable purity standards of the
Kentucky Health Department
in such quantity as may be required by the Pu@lu@éﬂ&w&mﬁ gallons per month. The upper limit
of 3,000,000 gallons per month may subsequently be increased by agreement
_between the parties. FHA 442:30 (Rev. 4-19-72)
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. 2. (Point of Delivery and Prossure) That water will be furnishad at a reasonably constaat pressure calculated

8" in to. be constructed
at 40 P.S.I. ~from wlxe&g%%g ek IHU ¥ ot a point located

near the Mouth of Mare Creek, Floyd Co., Ky., & Blackburn's Greenhouse
I a greater pressure than that normally available at the point of delivery is required by the Purchaser, the cost of providing
such preater pressure shall bf’ bome by the Purchaser. Emergency failures of pressure or supply due to main supply line
breaks, power failure, flood, fire and use of water to fipht fire, earthquake or other catastrophe shall excuse the Seller from
‘this provision for such reasonable period of time as may be necessary to restore sewvice.

3. (Metering Equipment) To fumish, install, operate, and maintain at its own expense at point of delivery, the
necessaty metering cquipment, including a meter house or pit, and required devices of standard type for properly measuring
the guantity of water delivered to the Purchaser and to calibrate such metering equipment whenever requested by the Purchaser
but not more frequently than once every twelve (12) months. A meter registering not more than two percent (2%) above or
balow the test result shall be deemed to be accurate. The previous readings of any meter disclosed by test to be inaccurate

:c,hall be corrected for the _Lhree (3) months previous to such test in accordance with the percentage of
inaccugacy {ound by such tests. If any meter fails to register for any period, the amount of water furnished dusing such period
shall be deemed to be the amount of water delivered in the corresponding period immediately prior to the failure, unless Seller

and Puichaser she_ll_] agree upon a different amount. The metering equipment shall be read wxkBetween 1-5 day of .monjth
An uppropriate official of the Purchaser at all reasonable times shall have access to the meter for the purpose of verifying

its readings.

4. [(Billing Procedure) To furnish the Purchaser at the above address not later than the _l.Q.Lh___._day of
each menth, with an itemized statement of the amount of water furnished the Purchaser during the preceding month,

B. Tke Purchaser Aprees:

1. (Rates and Payment Date) To pay the Seller, not later than the . 20EN _ day of each month, for water
delivered in accordance with the following schedule of rates:

a. § 4 , 141.75 for the first __3,000,000 gallons, which amount sha!l also be the

minimum rate per month,

PUBLIC SERVICE COMMISSION
XXX XXXX XX XXX XX KX AR Kt 2008 P H KT KKK ek Mk XHA XX XXX XX XXX XX X O] XX
EFFECTIVE
b E 141 0000000600000 9009811, 1.6
NOV 251

c. §1.35 cents per 1000 gallons for water in excess of 3,000,000 gallgo%s‘.

1-A If booster pumps shall be required by purchaser to idGChudNETQS0ZKARS5011,
P.S.I. for its system, said pumps shall be furndished by 4P
but shall, in no event, exceed 100 gallons per minut® y
DIRECTORURATES & RESEARCH DIV.
1-B  The purchaser agrees to purchase a minimum of 3,000,000 gallons of
water per month at Prestonsburg City's Utilities Commission outside
Corporation water rates, for a period of forty (40) years.

1-C No water for fire protection is guaranteed under this contract.

1-D In the event of a future rate change, the buyer will be notified in
writing, by Seller, ninety days before putting new rate into effect.

1-E  All subsequent rate changes will be of the same percentage of change
as applied to all the customers in the city limits of Prestonsburg.

2. (Connection Fee) To pay as an apreed cost, a connection fee to connect the Seller’s system with the system

of the Purchaser, the sum of _ N/A dollars which shall cover any and all costs of the Seller for installation

of the meteting cquipment and _Booster Pump & Meter i ied b
Prestonsburg City's Utilities Commission, not to exceed 6" water meter

and 100 gallon a minute booster pump. @ : PY




C. 1tis further mutually aprecd between the Seller and the Purchaser as follows:

1. (Yemm of Contract) That this contract shall extend for aterm of 40 years from the date of the initial
delivery of any waler as shown by the first bill submitted by the Seller to the Purchaser and, thereafter may be renewed or
extended for such term, or terms, as may be agreed upon by the Seller and Purchaser.

. 2. (Delivery of Water) That ___3Q  days prior to the estimated date of completion of construction of the
EURKXOC % X0 e K 3 P 1% Jattens xyeboem Xtos Rocoforsex ytixaty 3038k e Xooxso M i Koe xind i S st Xnktied shabeery

piwxxxxSeller's water supply distribution system, the Seller will notify t

Purch?se in writin% the date for the initial delivery of w%ter.
. (Water for Testing) When requested by the Purchaser the Seller will make available to the contractor at the

point of delivery, or other point seasonably close thereto, water sufficient for testing, flushing, and trench [illing the system
vl the Purchaser during construction, irrespective of whether the metering equipment has been installed at that time, at a

1.35% Per Thousand

flut charge of $ _ga33oma which will be paid by the contractor or, on his failure to pay, by the Purchaser.

4, (Failure to Deliver) That the Seller will, at all times, operate and maintain its system in an cfficient manner
and will take such action as may be necessary to furnish the Purchaser with quantities of water required by the Purchaser.
Temporary or partial failures to deliver water shall be remedied with all possible dispatch, In the event of an extended
shortage of water, or the supply of water available to the Seller is otherwise diminished over an extended period of time,
the supply of water to Purchaser's consumers shall be reduced or diminished in the same ratio or proportion as the supply to
Seller's consumers is reduced or diminished.

5. (Modification of Contract) That the provisions of this contract pertaining to the schedule of rates to be paid by

the Purchaser for water delivered are subject to modification at the end of every ___ 1 __ year period. Any increase ot
decrcase in rates shall be based on a demonstrable increase or decrease in the costs of performance hereunder, but such
costs shall not include increased capitalization of the Seller's system, Other provisions of this contract may be modified or

altered by mutnal sgreement. £ anyti rates are increasedto e citi wi
a y mutual agr Or a ytime s are in $d{“tﬁh, hgkﬁoz?ﬁjs_/xf

hin
the corporate llmlts} 'tht t he Gityak PPeSt%nrflggr;eggulaﬁons, or laws as may be applicable ,‘/

6. “(Regulatory Agencies is contract’ is subject to suc
to siwilar agreements in this State and the Seller and Purchaser will collaborate in obtaining such permits, certificates, or the

like, a5 may be required to comply therewith.

7.  (Miscellaneous) That the construction of the water supply distribution system by the %%% is being financed
by a loaa made or insured by, and/or a grant from, the United States of America, acting through the Farmers Home Administra-
tion of the United States Department of Agriculture, and the provisions hereof pertaining to the undertakings of the Purchaser
are conditioned upon the approval, in writing, of the State Director of the Farmers Home Administration.

8. (Successor to the Purchaser) That in the event of any occurence rendering the Purchaser incapable of per
forming under this contract, any successor of the Purchaser, whether the result of legal piocess, assignment, or otherwise,
shall succeed to the rights of the Purchaser hereunder.

g, In the event chlorination of water referred to in this agreement
should be required beyond the metering equipment provided in paragraph A.3;
such treatment shall be the responsibility of purchaser.

PUBLIC SERVICE COMMISSION
- - OF KENTUCKY -
EFFECTIVE

NOV 25 1994

PURSUANT TO 807 KAR 5011, 4]

SECTION 9 (1) 4
oY __Pholl, Sannce.
DIRECTORJRATES & RESEARCH DIV. f&
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In witacss whereof, the parties hereto, acting under authority of their respective goverming bodies, have caused this contract

to be duly exvcuted in £ive (5) counterparts, each of which shall constitute an original.

Seller:

Prestonsburg City's Utilities Commissio

By BOJL. Yo~ ANl

Attest: Q Title __Chairman (

K4 Y >
/ﬁ/ ’ (/Y '/%zjjfft?/ /, -§¢/‘J/ Purchaser:

ater District i

By /{ /'/gW’()/?

Atte%’ M#:v/n / Title ___Chairman
(’MW /G

Secretary 7

This contract is approved on behalf of the Farmers Home Administration this day of

9 ..

Ld

Title

<g @ PY PUBLIC SERVICE COMMISSION},

OF KENTUCKY
EFFECTIVE
NOV 25 1994
PURSUANT 70 807 KAR 501 :
SECTIONG (1) h
BY __ YA Lo

DIRECTORURATES & RESEH DV




