WATER PURCHASE CONTRACT

‘ﬁ‘ “ THIS CONTRACT for the sale and purchaﬁe of water is
f entered into this 10th day of August, 1983, by and between Rowan
é‘Wuter, Inc., 110 Hargis Avenue, Morehead, Rowan County,
'_?iﬁemtumky, herevinafter referred to as the "SELLER", and the
'Kwe(m”\q County Water Association, Inc., 207 Court Square,

Plemingsbury, Fleming County, Kentucky, hereinafter referred to

| ax the "PURCHASER",
ot WITNESSETH:

WHEREAS, the Purchaser is organized and established ;
under the prov1;10ns of Chapter 273 of the Kentucky Revised
s8tatutes, for the purpose of construgting and Operating a watet'";

i . ' ) !
 7« ; ﬁsupp;y distribution system serving water users within the area
| ideScribed in plans now on file in the office of’the Purchaser

iand Lo accomplish this purpose, the Purchaser will reguire a ;
i - . .
Vbupply of treated water, and

WHEREAS, the Seller owns and opérates a water supply
'dl&trxbutlon system with a capacity cuxrent;v capable of 5erv1nq
“éﬁhﬁ present customers of the Seller's system and the estimated

4
inumber of water users to be served by the said Purchaser as
fshown 1n the plans of the system now on file in the office of

L .
ithe Rarchaser, and

WHERKAS, by Resolution en nacted on the lﬁth day of

SN
iAugu t, 1983, by the Seller, the sale of waterpuahthe Purchasez -
i

in uﬁﬁonﬁdnwﬁ with the provxslmnm of the sand Reso]urxoﬁ waa

B :
P .

/\ : v"apptﬂvmi, _nd the execution of




said Resolution by the President, Sherman Arnett, and attested
by the Secretary, was duly authorized, and

WHEREAS, by Resolution of the Board of Directors of the
rurchaser, enacted on the 19th day of July, 1983, the purchase
i wf water from the Seller in accordance witp the terms set forth
 1ﬁ thw said Resolution was approved, and the execution of this
; ummtgacp by the pPresident, O, W, McIntire, dﬂ&ﬁhttested ny'tﬁé“‘
3fﬁvcrmtany, was duly authorized;
NOW, THEREFO®E, in consideration of the forbgeoing. and

Lothe mutual agreements hereinafter set forth,

A. The Seller Agrees: &W/‘L%‘/édé(j

,j‘ ‘1. (Quelity and Quantity) To furnish the pPurchaser at
L the pwinﬁ of deilvery neceinafter specified, during the term'of
. this Contract or any i1-newal or extension thereof, potable
étrmated water meeting »pplicable purity standards of the
kKentuwky Department of iealth in such guantity as may bke
fnequire& by the Purchaser not to exceed 5,000,000 gallons per
émuntn«

| 2. (Point of Delivery and Pressure) That water will'
ﬁbe furnighed at a reasonably constant pressure calculated at a
émlnimum of 40 pounds from an existing eight (8) ‘inch amain supply
%at a point located near Maxey Flat Road on Kentucky Highway 32
%1n Fleming County, Kentucky. 1f a greater pressure than that
%noxmally available at the point of delivery is reguired by the

‘Purchaser, the vost of providing such greater pressure shall be

N 3 E i}

borne by the Furchaser. Emergency failures of pressure or ?
1¢ ! ' N L
i ‘ , , ‘

supply due to mein suppl, line breaks, power failure, flood,
fire uand use of water o fight fire, earthquake or othes a



Gaﬁastxophe shall excuse the Seller from this provision for such
reas&nable period of time as may be necessary to restore
FELVICE. |

3. (Meter Reading and Billing) The merering equipment
shall be read on the flret (lst) day of each month by the
Seiier and ap appropriate cfticiel of the Purchaser shall at all
reaﬁonabhe Limes have access to the meter for the purpose of
u@rifying 1ts readings. The Seller wililprepare‘and furnish the
Purchaser at the address indicated on tggggﬁpﬁtxact;yw?mﬁﬁy‘
subsequent address, on or before the 15th day 6f;éaéﬁfmonth an
itemized statement of the amount of watenlfgmpiﬁhed the

Purchaser during the preceding month.

Lok | @MK%/ b’//

B. The Purchaser Agrees:

L. {(Rates and Payment Date) To pay the Seller the sum
of ONE AND 10/100 DOLLARS ($1.10), per 1,000 gallons of water
- fucrnished the Purchaser by the Seller. The payments shall'bé on
# monthly basis and the Purchaser éhall pay the Seller for al}
water furnished each month on the 20th day of the 5ucce&din§ 
month.
2. ‘(Metering Bguipment)  To furniah, install, operate‘
and maintain at its own expense at point of delivery, thg
 3ne¢§$$ary metering &quipment, including a metet house oOf pit,
ahﬁ:requix¢d devi§es of standard type ﬁbf'ptbpéﬁly'measuring the
‘quahtihy‘@kaater delivered to the Purdhasek‘and to calihrate'
,5umh$mwtﬁring cquipment whenever rﬁqm@ﬁmad by cha SeLl€r but not
‘imu;m fxﬂqamntly than once every thalva szj,mdﬂthg. ‘A‘mwfert

registering uot more than two percent (2%) above or below the

3




it

. test result shall be déemed to be accurate. The previous

5readings of any meter disclosed by test to be inaccurate shall

;éb@ corre¢ted for the twelve (12) months previous to such test in

1aocordance with the percentage of inaccuracy found by such

Stests, if any meter fails to register for any period, the

;ﬁpeciﬂically including, but not limited to, all @ngine@tiﬂé,% ‘.

camouat 0of water furnished during such period shall be deemed to

~be the amount of water delivered in the corresponding period

lmmediately prior to the failure, unless Seller and Purchaser

. shall agree upon a different amount.

2. {Connection ¥ee) To pay as a connection fee .all

jcdgts incurred by the Seller relative to this agreement and to

“the Purchiaser's connection to the Seller's water system,

ffe@s, consultinq fees, atrtorneys! fees;‘and any and all éthér
co&ta or expensges incurred by the Seller in_.rpegard to rnnnecﬁ §
tne Purchaser's system to the Seller's sysnem and the
Enwgotxatlon and execution of this Contract and shal@an&ﬁiexceed

115,

‘Five Thousand Dollars ($5,000.00)

o' W

Purchaser as tollows
1. {Term of Contract) Thah this Contract shall extend

for a tecm of feorty (40) years from the date of the initial

deixvexy of water from Seller's supplier pursuant to the

bw&lpr s presant contract with thé'City of Moréshead, Kentucky,/’

for the purchase of water, said contract being dated June 11,

4979, and thereafter may bLe renewed or extend&d‘f@t such term,

o terms, as may be aqrecd upon by Lhe Seller and Puzoha»ar

g

o WA f ;7
. It is further mutually agreéd between the Se er and ggg



2 (belivery of watcer) ‘That fifteen (1%) days prior

s the estimated date of completion of construction of the
Purchaser's wobter suppiy distribution system, the Purchaser will
notify the Seller in writing the déte for the initial delivery

ol owatat.

2, (Water {4+ Testing) When regquested by the
xyummhaﬁer the Seller wi:i make aﬁailable to the contractor at
j‘the point of delivery, or other point reasonably close thereto,

water sufficient for testing, flushing, and trench filling the

coystem of the bPurchaser Jduring construction, irrespective of

Cwnether the metering squipment has been installed at that time,

cat e flat charge of $ -0~  which will be paid by the contractor

{;mr, oh hi& tailure to pay, by the Purchaser,

4. (Fallure to Deliver) That the Seller will, a£ all
Ctimes, operate and maintain its system in an efficient manner
Qand will take such action as may be necessary to furnish the

Purchaser with quantities of water reguired by the Purchaser.
fw@mpgcary or partial failures to deliver water 3hall be remedied
gthh all possible despatah. In the event of an extehdéd

' shortage of water, or the supply of water available to the

BEE

Seller is otherwise diminished over an extelided perlod of tlme,

“the supply of water to Purchaser's consumers shall be reduced or

vaiminished in the same ratio or proportion as th@hsupply ta

;ﬁailex”s consumers is reluced or diminished. AV
: e /{ff 4 /
o M, (Madification of Contract) That u()”";#lé wio KI

“ihis contract perctaining to the a@neéule of rates to be paid by

ftae purchager for water delivered are subject to wodification at

Lthe end of every one (l) year period.  Rate increases or



decreases shéll be based on demonstrable increaée or decrease in

the @eller's costs of providing water to the Purchaser,

‘fincluding, but not limited to the folloWing: the costs of water

xipupchased by the Seller, maintenance and upkeep of the Seller's

fwateu supply system, other overhead and operating costs, and

future capitad construction of that portion of the Seller's

ngﬁtem used wn svpplyinyg water to the Purchaser.  Other

‘provisions of this Contract may be modified or altered by mutual
;&gteem@ntu

6. iRegulatory Agencies) That this Contract is

Tsubject to such rules, regulations, or laws as may be applicable

,;pu similar agreements in this State and the Seller and Purchaser

-~ ?will aollaborate in aobtaining such permita} certificates, or the

| flike, as may be required to comply therewith.
‘ 7. (Miscellaneous) That the construction of the water
ﬁsupply distribution system by the Purcbaser is being financed by

;a leoan made or insured by, and/qria gréht from, the United

?Stateﬁ of America, acting through theg. Farmers “Bomit |
',%Adminiatratiwn wf the United States Department ofﬂAgricultura,'
Aand the provisions herec’ pertaining to the undertakiegg{@ﬁ the ;

JPurchuwer are conditionec upon the approval, in.writing, of the.. .

mutﬁt@ Director of the Farmers Home Admxnlstratmon.(z4€;a /¢f¢4 _é&g"

8. (Successor to the Purchaser) That .in the event of %
iany aecurence rendering the Purchaser incapable of performing '3
fﬁndgr this Contract, any successor qﬁlthe Eufchasei,‘wh&ther the |
~ o %%eﬁult of legal process, .s3ignuent, oh mthaxwisa; shall succeed
| ‘§§¢ the rights of the Purchaser héreundar” . ‘ - .
! |
« i

6




?; " In witness whereof, the. narties hereto, acting under
8 &chérity‘of their respeétive gove;ning bodies, have caused this
" ,  Cmntnam; o be daly 'ex‘ec‘tétﬁﬂ i.n‘ féur counterparts, each of which
Shéll '5h stitute an original. |

ROWAN WATER, INC., SELLER
“ﬁ.xéﬁkwmwiﬁi;fkg&nmuﬁwJ
,p*/?i<giﬂﬁ-ﬂ¢ww;

o m o s b g ot e e

APTEST :

PR N PLEMING COUNTY WATER ASSOCIATION.
» INC., PURCHASER

/ﬁ AW e

PIPLE Wc’/fﬁf, L RN

. ADPTEST:

Tais Contract is approved on behalf of the Earmer& Home

......

SR T , » B
Administration this ‘JE: day of %Lf%ﬂwﬂw ‘«",L98$ﬁ

TITLE: (.




