SHORT TERM TRANSPORTATION AGREEMERT

vt
THIS AGREEMENT made and entcred into this’£f7 day

of L??LgiiéktcAQQgﬁ 1982, by and between COLUMBIA GAS TRANSMIS-{

SION CORPORATION ({Columbia) and DELTA NATURAL GAS COMPANY, INC.

{Delta).

WITNESSETH:

¥WHEREAS, Columbia anticipates éurchasing substantial
quantities of natural gas in the State of Kentucky from Wiser
0il Company at a point near Tinslcy in Bell County, Kentucky,
which gas will be delivered into the line of Delta and for
transportation by Delta to Columbia's main transmission system
2t an existing interconnection between the systems of Columbia
and Delta near Manchester, Kentucky:; and 4

WHEREAS, Columbia is willing to deliver or cause to
be delivered the aforcsaid gas to Delta and Delta is willing to
transport the same to Columbia's main system in accordancc with

the terms and coﬁditions hereinafter set forth.

NOW, THEREFQKE, in consideration of the premises and
the mutual covenants and agrecments herein contained, Columbia

2nd Pclta agrce as follows:
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ARTICLE I TRANSFORTATION QUANTITY
1.1. Delta agrees to receive for the account of
Columbia vup to 4,000 Dth of natural gas per day to be delivered
to Declta at a mutually agreeable location on Delta's facilitics
at the connection of a Wiser 0il Company pipeline and a Delta
pipelipe at or near Tinsley, Bell County, Rentucky. Except ag

noted in Section 1,2 below, Delta shall re-deliver equivalent

quantities (less 2% by volume to cover louses and less any gas

used for compressor fuel) to Columbia at an existing pocint of
interconnection between the pipeline facilities of ColJumbia and
Delta at the Manchester Border Station in Clay County, Kentucky.
Volﬁmes delivered and re-delivered hcreunéer will be balanced on
a daily basis as nearly as possible. Any imbalances will be
corrected within thirty-(BO) days of their occurrence. Should
an imbalance exist upon the termination of thié Agrcement, such
imbalance will be corrected within thirty (30) days of such
termination.

1.2. Delta shall have the right to use a portion of
the 4,000 Dth of natural gas per day delivered for Columbia's
account as aforecaid for use on its system. NAny volumes of gas
so used by Delta will be rcplaced for delivery to Columbia by
means of displacement at thc Manchester Border Station out of
the deliveries otherwise made by Columbia to Delta pursuant to
Columbia's Tariff on file with the Fedexral Energy Regulatory
Commission, and such portion of Columbia's deliveries to Delta

will be considered as part of Columbia's deliveries to Delta

hereunder.
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ARTICLE II. FACILITIES

Delta shall provide all necegsary pipeline and
compression facilities as well ag all necessary interconnections
with the pipeline facilitics of Columbia to effectuate the
transportation service for Columbia as described in Article I
hereof. Columbia will provide or cause to be provided all
facilities necessary to deliver gas to Delta at or near Tinsley,
in Bell County, Kentucky against the prevailing pressure in

Delta's facilities.

ARTICLE III. TERM

3.1, This Agreement and all rights hercunder shall
continue in full force and effect from the date of the first
delivery of natural gas by Columbia to Delta hercunder for a
period of two (2) years and thereafter for any additional
period which may be reached through mutual agreement of the
parties.

3.2. Delta and Columbia will make in a timely
.manner all applications and reports to regulatory authorities
necessary to extend the service provided for by this Agreement
beyond the aforementioned term of two (2) years. In the event
either Delta or Columbia is unable to obtain any necessary
approvals, this Agrccmcnt will terminate as of the tcrmination

of the regulatory authurization for the service contcemplated

hereby.
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AKTICLE IV  QUALITY
4,1, All gas delivered and redelivered hereunder
shall be commercially free from air, ddst, gum, gum=-forming
constituents, harmful or noxious vapors, or other solid or
1iguid matter which might interfere with its merchantability or
cause injury to or interference with proper operation of the
lines, regulators, meters and other equipment of the receiving

party.

- 4.2. The gas delivered and redelivered shall not

contain in excess of:

(a} seven (7) pounds of water vapor per million
cubic feet of gas at the base pressure ané temperature of
fourteen and seven-tenths (14.7) pounds per square inch
absolute and sixty degrées Fahrenheit (60° F). The water ?apor
will be éetermined by the use of a Bureau of Mines type dew
ocoint apparatus or in accordance with the latest approved
#othods in use in the industry gencrally;

{b) four percent (4%) by volume of a combined
total of carbon dioxide and nitrogen components, provided,
however, that the total carbon dioxide content shall not excced
three percent (38} by volume;

(c) twenty-five hundredths (0.25) grains of
hydrogen sulfide per one hundred (100) cubic fcet of gas;

(d) twenty (20) yrains of total sulphur per one

hundred (100) cubic feet.
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4.3. The gas delivered and redelivered shall have a
total heating value of not less that 980 Btu (British Thermal
inits) per standard cubic foot. The total heating value of the
:sas shall be determined by taking samples of the gas at the
delivery point at such reasonable times as may be designated by
~ither party and having the Btu content per cubic foot
determined by an accepted type calorimeter (or other suitable
instrument) for a cubic foot of-gas at a temperature of sixty
Seyrees (60°) Fahrenheit when saturated with water vapor and at
an absolute pressgfe of 14.73 psi. The gas delivered shall
“ave a utilization factor of one thousand three hundred (1,300)

plus or minus six percent (6%). The utilization factor is

lafined as that number obtained by dividing the heating value
cf the gas by the séuaré root of its specific gravity.

4.4, 1If the gas delivered fails to meet the quality
specifications set forth herein, then the receiving party may
~ither elest to continue to receive such gas or refuse to take
ail or any portion of such gas until the delivering party

—a 1

~rings the gas into conformity with such specifications.

~ARTICLE V. DELIVERY AND RE-DEL1VERY PRESSURE

All nautral gas delivcred by Columbia to Delta shall

La at sufficient pressure to cnable Delta to re-deliver same tc

Columbia without the use of compression facilities. BAl1l

nstural gas re-delivered to Columbia by Delta shall be at

sufficient pressure to enable the gas to enter Columbia's

Triewe o
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6.1. For the purposc of this Agreement, the unit of
«olumétric measﬁrement shall be a standard cubic foot of gas at
= rressure base of fourteen and seventy-three hundredths
{14.73) pounds per sqguare inch absolute, a temperature base of
-_<ty degrees {60°) Fahrenheit (five hundred twenty dégrees
{»20°) absolute) and without adjustments for water vapor.

6.2. All said gas delivered at or near Tinsley, Bell
Tuunty, Kentucky shall be measured by an orifice, turbine or
linplacement type meter or other approved.measuring device of
=uzal accuracy to be owned and installed by Columbia and oper-
-*ed by Delta. All saié gas delivered to Manchester shall be

measured by such type meter or other device to be owned, in-

ctalled and operated by Columbia,

6.3. Por orifice meter measurements, the methods of
vomputation shall conform with the recommendations contained in
»e2nort No. 3 of £he Gas.Measurement Committee of the American
Sus Association, including any revision made thereto, applied
in a practical manner. The specific gravity of the gas being
measured shall be determined at the beginning of this delivery
aild as often thecreafter as conditions may warrant.

6.4. For displacement or turbine meters or other
approved measuring device, the meter rcadings at varying
-1essurcs cshall be converted to gas quantities at base

ronditions set forth in Section 6.1 hereof.



6.5, In conncction with the use of any type of .
r=nring device, an atmospheric pressure of fourtecen and four ..

r=nths {14.4) pounds per square inch shall be assumed, with no

Tles

z1lgwance for variation in atmospheric pressure. The flowing
Jas tcmperature.may.be recorded at Delta's discretion. In the
+hsence of a flowing gas temperature recorder, sixty degrees
150°) Pahrenheit will be assumcd.

6.6, The cost of maintaining and operating the

. .:»uring stations operated hereunder shall be horne by
“nlumbia.

6.7. Delta shall read the meter, shall place and
semove any and all Recording Gauge Charts; shall promptly
inrward all charts to Columbia, and shall perform other sexvices
i~ r~annection with the Qeasurement of said gas. Columbia shall
;urnish.;hezcharté and shall calculate-the deliveries.

6.8. . If, upon any test, any measuring equipment is
_—und to be in error, such errors shall be taken into account
in a practical manner in computing the deliveries. If the
-zultant aggregate error in the computed deliveries is not

—_ -3

more than two percent (2%), then previous deliverics corrected
s such a manner shall be considered accurate. All equipment

-=211, in any case, be adjusted at the time of test to record
+srrectly. If, however, the rcsultant aggregate error in
somputed deliveries exgeeds two percent (2%) at a recording

sz scsponding to the average hourly rate of gas flow for the
jng' of

& .

period since the last preceding test, previous record
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sun equiprent shall be corrected to zero error for any period
~:=~h 15 known definitely or agreed upon, but in case the pcriod. .
iz not known definitely or agrecd upon, such correction shall be
¢por a period extending over one~h$1f of the time clapsed since
+ha date of the last test, not excecding a coxrection period of
cixteen (16) days.
6.9.- If either party challenges the accuracy of any
">+2r in use under this Agreement and operated by the other and
:neptg to have the meter tested, such other shall test the
=¥ in the presence of and to the satisfaction of the
" ~'langing party or a representative of such party if such
*» wishes to exerclise the right to be present or represented
=u2rh test. If the meter on test shall prove to be accurate
“*hin plus or minus two percent (2%), the cost of testing and
---~airing the same shall be borne by the challenging paxty, but
"7 *k= meter on the test proves to be in error by more than two
. eownit $28%), then the cost of {estihg and repairing the same
.= be borne by the operating party. Any resultant aggregate
-.Dr exceeding two percent (2%) of computed delivery shall be
susted, insofar as exact knowledge of such errors or contri-
---~ing causes is obtainable. Such adjustments are to be made
.22 a period not to cxcced thirty (30) days previous to the

2ate of the challenge. .
6.10. In the cvent any mecasuring cquipment is out
o -z service for test or repair, or is inoperable for any reason,

s~liveries through such equipment shall be estimated in a



~tical manner utilizing all available information to
cimine the volume of gas for the delivery period affected.
6.11. Upon written request from the party not
e —narning meter charts respecting a particular measurement
T .idnn,. meter éhargs shall be forwarded to such party for

-nzpection, subject to return to the other within ten (10) days

R

Lz receipt thereof. Columbia shall keep them on file for two
“: years after.date of delivery, during which time they will be
s tdf inspection by authorized parties at any and all times.
6;i2.._bonsidering the possibility of inadvertent -

<::,0rs in measurement or calculation of amounts due and payable
.- paid, nothiné herein contained shall cénstitute accord and
_‘i=-faction, waiver, release, full payment, satisfaction,
_.--hes, estouppel, or otﬁer defense to a claim by or against
vyiumbia or Delta for the true and actuval amount accurately due
--:1 payable, for. the full period of two (2) years in arrears,

a2 in Delta's favor shall be rectified in full, without

l.atcrest, by Delta within ninety (90) days of notice and

svstantiation of such inaccwracy. FErrors in Columbia's favor

~h=11 be rectified in_ full, without interest, by Columbia

~thin ninety (90) days of notice and substantiation .of such

innccuracy.

»nTTCLE VII. RATE

I 4

7.1. For transportation services rendered pursuant

*2 this Agreement, Columbia shall pay to Delta a charge of
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~nty-five cents ($0,.25) per Dth for all gas physically re-

=~1jvered by Delta to Columbia hercunder and a charge of six

woiits ($0.06) per Dth for all gas redelivered by displacement

+n Columbia hereunder.
7.2. Delta shall have the right unilaterally to

file and make effective changes in the rate stated in this

iicle VII, Without prejudice to Columbia's right to contest

- .

-..~h changes, Columbia agrees to pay the effective rate for the

_ervice rendered hereunder.

~RTICLE VIIYI, STATEMENTS AND PAYMENT

8.1. Billing: On or before the twenty-fifth (25th)

=2+ of each calendar month hereof, Columbia shall render to

[

naita statements on which is reported the metered quantity of

..o delivered to Delta at or negr Tinsley, Bell County, Kentucky

far the account of Columbia during the previous month and the
==rared quantity of gas recdelivered by Delta to Columbia here-
under during the previous month together with a computation of
the amount due Delta pursuant to Section 1,1 hereunder for
::aptities physically transported and delivered to Columbia,
ne event a dispute over payment arises, Columbia will neverthe-

tass make payment of the billed amount in full,

8.2, Payments: Payments shall be made by check,

snyakle to the order of Delta Natural Gas Company, Inc., Route
40391, and shall accompany the

-

i, Box 30A, Winchester, Xentucky

L

;:{atement described in Section 8.1. Llate payments and refunds

of disputed amounts shall bear interest at the prime interest

In



rate in effect at Morgan Guaranty Trust Company of New York on

+he vnpaid balance.

S TICLE IX,  WARRANTY

Each party werrants to the other that it will have
aond title to or be in lawful possession of all gas delivered or
-.-5¢d to be delivered to the other party or for the other
party's account; that such gas will be free and clear of ali
1isang, encumbrances and claims whatsoever; that it will at the
T i OF delivery have the right to deliver or cause to be
delivered the gas hereunder; and that it will indemnify the
other party and save it harmless from suiis, actions, debts,
suvvounts, damages, costs, losscs and expenses arising from or
out of adverse claims of any and all persons to said gas or to

swyalities, taxes, license fees or charges thercon,

ARTICLE-X. RESPONSIBILITY

As between the parties hereto, it is agreed that from
the time gas is delivered hereunder to Delta at or near Tinsley
in Bell County, Kentucky until the redelivery of such gas at
Manchester, Delta will assume all responsibility for such gas
2nd indemnify and hold- Columbia harmless against any injuries or
damages caused thercby and will have the unqualified right to
commingle such gas with other gas in its pipeline system and to
Prior to such delivery

Liwsmule and treat such gas as its own.

and subsequent to such redelivery, Columbia will assume all
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-_aponsibility for such gas and indemnify and hold Delta harm-

-2 for any injuries or damages caused thcreby.

ARTICLE XI. FORCE MAJELRE

In case either party to this Agreement fails to

civrm any obligations hercunder assumed by it and such
ilure is due to acts of God or a public enemy, strikes,

or théf interxference through legal

wroceedings, breakage or qccident to machinery or lines of

nipe, washouts, earthquakes, storms, freezing of lines or

"wells, blowouts, the failure of wells in whole or part, or the

compliance with any statute; eithér State-or Federal, or with
any order of the Federallcovernmén£’or any branch thereof, or
ot ihe Government of thé State wherein subject premisecs are
~<tunate, or to any causes not due to the fault of such party,
v ig caused by the necessity for méking repairs or alterations
in machinery or lines of pipe, such failure shall not be deemed
‘s be a violation by such party of its obligations hereunder,
wut such party shall use due diligence to again put itself in

position to caxry out all of the obligations which by the tcrms

hereof it has assumed.

ARTICLE XI1 GOVERNMENTAL KREGULATION

.

12.1. This Agreement chall not be effective, in
whole or in part, until and unless all regulatory approvals

shall have been obtained to the satisfaction of each of the

parties hereto,
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shall inure to the benefits of the respective successors and

assigns of the parties hereto. . ..
WITNESS the signatures and seals of the parties

Loxe

toreto, hereunto subscribed and affixed as of the day and year

first hereinabove written.

nrtest: DELTA NATURAL GAS COMPANY, INC,

V/c ¢ - President

- '4""3‘ J,/Q‘?ﬁi»‘*-;, By /zﬁ’//{c‘; . r% e

COLUMBIA GAS TRANSMISSION CORPORATION

sy W

Rcoistant Secretary Vice President



