Louisville Gas and Electric Company

P.S.C. Gas No. 12, Original Sheet No. 107

Terms and Conditions
Gas Service Restrictions

By Order dated September 5, 1973, in Case Nos. 5829 and 5839, the Kentucky Public Service
Commission authorized Company to incorporate in its gas tariff restrictions on the supply of gas
service, occasioned by the inadequacy of gas supplies to meet customer demands. These restrictions
have been modified from time to time by tariff filings authorized or approved by the Commission.
Uncertainty as to future gas supply makes it necessary that Company continue to exercise control
over the addition of gas loads to its system, as set forth in these rules.

1. GENERAL. Except as specifically provided in these rules, Company will not (a) initiate
service to any new customer, location, or service point; (b) permit any commercial customer
(including any governmental agency or institution) or any industrial customer to increase its
connected load or to expand its gas requirements in any manner; or (c) permit any customer
to change to another rate schedule for the purpose of obtaining a higher priority under
Company's Tariff.

2. NEW CUSTOMERS. Until further notice, Company will accept applications for gas service to
new customers as set forth below. Main extensions will be made in accordance with the Gas
Main Extension Rules contained in this Tariff.

a.

FOR SERVICE UNDER RATES RGS, VFD, CGS, DGGS, IGS, SGSS, and FT. Single
family dwelling units individually metered. Commercial and industrial customers and
multi-family residences served through a single meter. Company will have the right to
limit the total connected load to a maximum of 8,000 cubic feet per hour, when in
Company's judgment such is necessary in order to enable it to continue to supply reliable
service to existing customers.

FOR SERVICE UNDER OTHER RATE SCHEDULES. Company may undertake to
serve new customers with requirements in excess of those allowable under Rates RGS,
VED, CGS, DGGS, IGS, SGSS, and FT when in its judgment actual and potential gas
supplies are sufficient to enable it to do so. Company will designate the applicable rate
schedule under which such service will be supplied.

3. INCREASE IN SERVICE TO EXISTING CUSTOMERS. Until further notice, Company will,
upon application, permit increases in the connected gas load or the gas usage of commercial
and industrial customers existing as of the effective date of these rules, as follows:

a.

ADDITIONAL SERVICE UNDER RATES RGS, VFD, CGS, DGGS, IGS, SGSS, and FT.
Company will permit the addition of connected gas loads under Rates RGS, VFD, CGS,
DGGS, IGS, SGSS, and FT. Company will have the right to limit the total connected load
to a maximum of 8,000 cubic feet per hour, when in Company's judgment such is
necessary in order to enable it to continue to supply reliable service to existing
customers.

ADDITIONAL SERVICE UNDER OTHER RATE SCHEDULES. Company may
undertake to serve existing customers with additional requirements in excess of those
allowable under Rates RGS, VFD, CGS, DGGS, IGS, SGSS, and FT when in its
judgment actual and potential gas supplies are sufficient to enable it to do so. Company
will designate the applicable rate schedule under which such service will be supplied.
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Terms and Conditions
Gas Service Restrictions

4. LOAD ADDITIONS TO BE AGGREGATED. Limitations on new or additional gas loads as
specified herein refer to the aggregate of loads added subsequent to the effective date of
these rules, and not to individual increments made from time to time.

5. VOLUMES OF GAS USAGE. Daily and monthly volumes of gas usage may be established or
increased to reflect additions of connected load or increased usage of connected load
existing as of the effective date of these rules. For customers subject to curtailment under
Company's Curtailment Rules, Monthly Base Period Volumes will be established or adjusted

accordingly.

6. TRANSFERS BETWEEN LOCATIONS. Company may permit any customer to transfer his
own gas entitlement from one location to another; provided, however, that transfers of service
cannot be aggregated so as to exceed the limitations on connected load set forth in
Paragraphs 2 and 3 above with respect to Rates RGS, VFD, CGS, DGGS, IGS, SGSS, and

FT.

7. PRIORITY CONSIDERATIONS. If at any time, Company is required to select among
applicants for service as provided for in Paragraphs 2(b) or 3(b) above, it will, to the extent
practicable, observe the following priorities in the order named:

a. Schools, hospitals and similar institutions.
b. Other commercial establishments.

c. Industrial process and feedstock uses.

d. Other industrial applications.

8. LAPSE OF APPLICATIONS. If any applicant for new or increased service under these rules
is not ready to take such service within twelve (12) months from the date of application, such
application shall be void. Any reapplication shall be subject to Company's rules in effect at

the time thereof.

9. Applicants may make application for gas service beyond that provided for in these rules, to
be initiated at such time as these rules may be terminated or modified so as to enable
Company to provide the service applied for. Company will file such applications in the order

of receipt and dispose of them as circumstances dictate.
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