Louisville Gas and Electric Company

P.S.C. Gas No. 11, Original Sheet No. 36.3

Standard Rate LGDS

Local Gas Delivery Service

MAXIMUM DAILY QUANTITY, NOMINATIONS AND NOMINATED VOLUMES

The MDQ shall represent the maximum volume which Customer shall be entitled to nominate and
Company shall be obligated to deliver to the Delivery Point.

As further described below, Customer shall specify to Company the daily volumes of gas to be received
at the Receipt Point (the “Gross Nominated Volume”). From such Gross Nominated Volume shall be
deducted an allowance for Company's system average LAUFG expressed as a percentage and based
on historical levels. Effective November 1, 2016, such LAUFG percentage is 2.69%. Such LAUFG
percentage shall be revised annually each November 1 with notice provided to Customer at least thirty
(30) days prior to such November 1.

The Net Nominated Volume (the Gross Nominated Volume less applicable LAUFG) shall be stated in
Mcf/day and converted to MMBtu/day using the conversion factor specified by Company. The Net
Nominated Volume is the amount that shall be delivered to the Delivery Point.

For example, if Customer requests Company to receive 342 Mcf on a given day at the Receipt Point
(the Gross Nominated Volume), and the LAUFG percentage is 5.0%, then the Net Nominated Volume
shall be 325 Mcf [342 — (342 x 0.05)]. The Net Nominated Volume of 325 Mcf shall be converted to
MMBtu using the conversion factor specified by Company.

At least ten (10) days prior to the beginning of each calendar month, Customer shall provide Company
with a schedule setting forth daily volumes of gas to be delivered into Company's system for the month.
Any changes in daily nominated volumes, as well as any other information required to effectuate the
delivery of such gas to Company, shall be provided by Customer to Company no later than 10:00 a.m.
Eastern Clock Time (“ECT") on the day prior to the day(s) for which volumes are scheduled to flow.
Only those volumes actually confirmed by Company and scheduled at the Delivery Point by an
authorized Pool Manager are considered Net Nominated Volumes. Company shall not be obligated to
accept from Customer daily nominations or changes thereto that are made after the daily deadline for
such nominations as set forth above or that are made on weekend days or holidays observed by
Company.

Customer shall submit in writing to Company the daily nominated volumes and such other information
as may be required to effectuate the transportation of natural gas by using the appropriate Nomination
Schedule as may be specified by Company from time to time and by giving appropriate notice as
designated by Company.

Customer agrees to inform Company promptly of any changes in the delivery rate to Company of gas
transported under this rate schedule or any other information with regard to scheduling of deliveries
that Company reasonably requests or as may be required by proper regulatory authorities.
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VARIATION IN MMBTU CONTENT
The reconciliation of the actual deliveries to the Delivery Point and Company's receipt of gas from
Customer at the Receipt Point, including any variation in MMBtu content, occurs through the
operation of the cash-out provision. If not reflected on the current month’s bill, changes in billings
of the cash-out provision caused by variations in the MMBtu content of the gas shall be corrected
on the following month'’s bill.

UTILIZATION CHARGE FOR DAILY IMBALANCES
Should an imbalance as calculated herein exceed +/- 5% of the Gross Nominated Volume on any
day when an LGFO (as described below) has not been issued, then Company shall charge the
Utilization Charge for Daily Imbalances times the imbalance in Mcf greater than +/- 5% of Gross
Nominated Volume for each daily occurrence.

The Utilization Charge for Daily Imbalances is the sum of the following:

Daily Demand Charge: $0.1656 per Mcf
Daily Storage Charge: 0.2785
Utilization Charge for Daily Imbalances: $0.4441 per Mcf

Note: The Daily Demand Charge may change with each filing of the GSCC.

These charges are in addition to any other charges set forth herein. The Utilization Charge for Daily
Imbalances will not be applied to daily imbalances which do not exceed the +/- 5% unless an LGFO
has been issued. If an LGFO has been issued, the Utilization Charge for Daily Imbalances shall
apply to daily imbalances which exceed 0% for customers in violation of the LGFO directive, either
“condition (a)" or “condition (b)” as applicable and further described above under “Local Gas Flow
Orders”. Customers not in violation of the LGFO directive, either “condition (a)" or “condition (b)" as
applicable, will continue to be assessed the Utilization Charge for Daily Imbalances on volumes
which exceed the 5% daily tolerance. Company shall not have an obligation to provide balancing
service for any volumes of gas hereunder.

MEASUREMENT OF GAS
Volumes of gas transported hereunder will be determined in accordance with Company’s
measurement base as set forth in the Company’s Terms and Conditions. All gas delivered by
Customer to Company pursuant to this rate schedule shall be measured by Company using such
gas meters, chromatograph, and other instrumentation as Company deems appropriate.
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