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RATE (continued)

collected gas costs as reflected in the GCAA, GCBA, and PBRRC components of the Gas Supply
Clause (GSC”) applicable to gas sold during those periods when the transferring customer was
a sales customer. The Gas Cost True-Up Charge amount shall be revised with each of
Company’s quarterly Gas Supply Clause filings.

For customers electing service under Rate FT effective November 1, 2014,
the Gas Cost True-Up Charge shall be:

-

$(0.0091) per Mcf for Bills Rendered On and After February 1, 2016 J I/T D
JAVfl4’n

For customers electing service under Rate FT effective November 1, 2015, U LU

the Gas Cost True-Up Charge shall be: KENTUCKY pij ID
SERVICE COMM SID

$(0.1754) per Mcf for Bills Rendered On and After February 1, 2016 lIT

Minimum Daily Threshold Requirement and Charge: When Customer’s daily usage falls
below the Minimum Daily Threshold Requirement, Customer will be charged a Minimum Daily
Threshold Charge equal to the difference between the Minimum Daily Threshold Requirement
and the Customer’s actual consumption in Mcf for that day multiplied by the Distribution Charge
hereunder. The Minimum Daily Threshold Requirement is equal to the minimum daily volume of
50 Mcf. Such Minimum Daily Threshold Charge shall be accumulated for each day of the
applicable month and billed during that month in accordance with the following formula:

Minimum Daily Threshold Charge =

(Minimum Daily Threshold minus Customer Usage on Given Day) times the Distribution Charge

Such daily amount shall be accumulated for each day of the month and the total will be applied
to Customer’s bill.

Payment of the Minimum Daily Threshold Charge is not a remedy for Customer’s failure to meet
the Minimum Daily Threshold Requirement for service under Rate FT. In the event that Customer
does not meet the Minimum Daily Threshold Requirement for one-hundred twenty (120) days
during a given Contract Year, service to Customer under Rate FT may be discontinued by
Company. Customer will receive thirty (30) days prior written notice that Customer will be
removed from Rate FT and returned to firm sales service under either Rate CGS or IGS as
applicable.
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UTILIZATION CHARGE FOR DAILY IMBALANCES (continued) ,.. A i
jji ‘J\_,._t_L.L

Daily Demand Charge: $0.1662 per Mcf AV
Daily Storage Charge: $0.1833 “‘ U I

Utilization Charge for Daily Imbalances: $O.3495 per Mcf KENTUCKY PUBLIC I
SERVICE COMM lBS

Note: The Daily Demand Charge may change with each filing of
the GSCC.

These charges are in addition to any other charges set forth herein. The Utilization Charge for
Daily Imbalances will not be applied to daily imbalances which do not exceed ±5% of the delivered
volume unless an OFO has been issued. If an OFO has been issued, the Utilization Charge for
Daily Imbalances shall apply to daily imbalances which exceed 0% for customers in violation of
the OFO directive, either ‘condition (a)” or ‘condition (b)” as applicable and further described
below under “Operational Flow Orders.” Customers not in violation of the OFO directive, either
“condition (a)” or condition (b)” as applicable, will continue to be assessed the Utilization Charge
for Daily Imbalances on volumes which exceed the 5% daily tolerance. Company shall not have
an obligation to provide balancing service for any volumes of gas hereunder.

OPERATIONAL FLOW ORDERS
Company shall have the right to issue an Operational Flow Order (‘OFO”) which will require
actions by Customer to alleviate conditions that, in the sole judgment of Company, jeopardize
the operational integrity of Company’s system. Customer shall be responsible for complying with
the directives contained in the OFO.

Notice of an OFO shall be provided to Customer at least twenty-four (24) hours prior to the
beginning of the gas day for which the OFO is in effect and shall include information related to
the OFO. Customer shall respond to an OFO by adjusting its deliveries to Company’s system as
directed in the OFO within the specified timeframe. If Customer is a member of an FT Pool, it is
the responsibility of the FT Pool Manager, not Company, to convey OFOs to Customers in its FT
Pool.

Upon issuance of an OFO, Company will direct Customer to comply with one of the following
conditions: (a) Customer must take delivery of an amount of natural gas from Company that is
no more than the daily amount being delivered by the Pipeline Transporter to Company for
Customer; or (b) Customer must take delivery of an amount of natural gas from Company that
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