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RULES & REGULATIONS

VI. PIPELINE REPLACEMENT PROGRAM (PRP)

Applicable to all utility customers receiving service under the Company’s Rate
Schedules.

A. CALCULATION OF PIPELINE REPLACEMENT RIDER SURCHARGE:

The PRP surcharge is based on the annual cost of replacing older metal pipe on the Frontier
distribution systems.

B. PIPELINE REPLACEMENT PROGRAM FACTORS

All customers receiving service under Frontier’s Rate Schedules, except farm tap customers,
shall be assessed a monthly charge in addition to the Customer Charge component of their
applicable rate schedule that will enable the Company to complete the pipeline replacement
program.

The PRP Rider will be updated annually in order to reflect the impact of net plant additions from
pipeline replacements. Such adjustment to the Rider will become effective with meter readings
on and after the first billing cycle of May, and will reflect allocation of the required increase
based on the distribution approved by the Commission.

VII. AMR & METER UPGRADE PROGRAM

Applicable to all customers receiving service under the Company’s Rate Schedules.

All customers receiving service under Frontier’s Rate Schedules, including farm tap customers,
shall be assessed a monthly charge in addition to the Customer Charge component of their
applicable rate schedule that will enable the Company to complete the Automated Meter Reading
(AMR) and meter upgrade program.
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