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KENTUCKY PUBLIC DELIVERY SERVICE (DS)

SERVICE COMMISSION TRANSPORTATION SERVICE RATE SCHEDULE

APPLICABILITY

Entire service territory of Company. See Sheet No. 8 for a list of communities.
AVAILABILITY

This rate schedule is available to any Customer throughout the territory served by Company provided:
(1) Customer has executed a Delivery Service Agreement with Company, and
(2) Customer has normal annual requirements of not less than 25,000 Mcf at any delivery point, and

(3) Company will not be required to deliver on any day more than the lesser of (i) a quantity of gas equivalent to
Customer’s Maximum Daily Volume specified in its Delivery Service Agreement; (ii) the quantity of gas scheduled
and confirmed to be delivered into the Company’s distribution facilities on behalf of the Customer on that day plus
applicable Standby Sales; or (i) the Customer’s Authorized Daily Volume, and

(4) On an annual basis, a Customers Maximum Daily Volume and Annual Transportation Volume will be automatically
adjusted to the Customers actual Maximum Daily Volume and actual Annual Transportation Volume based on the
Customers highest daily and annual volumetric consumption experienced during the preceding 12-month periods
ending with March billings. Upon a Customers request, the Company shall have the discretion to further adjust a
Customers Maximum Daily Volume and Annual Transportation Volume for good cause shown.

Customers Grandfathered (“GDS”) This rate schedule is also available to customers with normal annual requirements of
less than 25,000 Mcf but not less than 6,000 Mcf, at any delivery point taking service under a contract with Company for

delivery service executed prior to April 1, 1999.

Intrastate Utility (lUDS”) This rate schedule is also available to intrastate utilities for transportation and consumption solely

within the Commonwealth of Kentucky.

BASE RATE
Customer Charge per billing period $2,007.00
Customer Charge per billing period (GDS only) $44.69
Customer Charge per billing period (IUDS only) $567.40
Delivery Charge per Mcf -
First 30,000 Mcf $0.6285 per Mcf for all gas delivered each billing month
Next 70,000 Mcf $0.3737 per Mcf for all gas delivered each billing month
Over 100,000 Mcf $0.3247 per Mcf for all gas delivered each billing month
Grandfathered Delivery Service
First 50 Mcf per billing period $3.0181
Next 350 Mcf per billing period $2.3295
Next 600 Mcf per billing period $2.2143
All Over 1,000 Mcf per billing period $2.0143
Intrastate Utility Delivery Service
All volumes per billing period $1.1544

Banking and Balancing Service
Rate per Mcf

See Sheet No. 6
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ADJUSTMENTS AND RIDERS
Customers served under this Rate Schedule are subject to the currently effective Adjustments and Riders as prescribed on the
Tariff Sheets set forth below and incorporated into this Rate Schedule:
Tax Act Adjustment Factor — Sheet No. 7a N
Weather Normalization Adjustment — Sheet No. 51a- Applicable to GDS Customers Only
Rider for Natural Gas Research & Development —Sheet No. 51¢
Rider AMRP — Sheet No. 58

LATE PAYMENT PENALTY
Late payment penalties shall apply to service under this rate schedule as provided in the General Terms, Conditions, Rules
and Regulations, Section 25.

BANKING AND BALANCING SERVICE
The rate for the Banking and Balancing Service is set forth on Sheet Nos. 6. This rate represents the current storage cost to
the Company to provide a 'bank tolerance' to the Customer of five percent (5%) of the Customer's Annual Transportation
Volume. The calculation of the Banking and Balancing Service rate is set forth in the Company's Gas Cost Adjustment.

The Banking and Balancing Service rate is subject to flexing as provided in the Flex Provision of this rate schedule. Refer to
Sheet 91, Banking and Balancing Service, for the terms and conditions.

NOMINATION AND SCHEDULING OF TRANSPORTATION DELIVERIES
All transportation deliveries must be nominated and scheduled daily through the Company's internet based nomination system.
Any customer that transports gas under this schedule may elect to have its marketer or agent make the required nominations,
or the customer may elect to make daily nominations of Delivery Service gas.

FLEX PROVISION
When a Customer with normal volume requirements of 25,000 Mcf annually can demonstrate to Company that a lower rate is
necessary to meet competition from that Customer's alternate energy supplier, Company may transport gas at a rate lower
than the Base Rate and/or flex other terms and conditions associate with this rate schedule. Company may also, after
receiving prior approval from the Commission, transport gas at a rate lower than the Base Rate where Customer has
demonstrated that its only alternative would be a shutdown or relocation of facilities, or that the lower rate is necessary to
expand facilities.

If any of these Flex Provisions apply to it, a Customer may at any time request that the transportation Base Rate be flexed.
However, once the transportation Base Rate for a Customer is flexed, Customer must continue to pay the flex rate determined
by Company each month and may not opt to revert to the Base Rate, except by the following procedure. Any Customer
wishing to return to the Base Rate can do so by written notification to Company. Upon notification, Customer will revert to the
Base Rate three months subsequent to the first day of the billing month which follows the date of the notification. Each such
notification received by Company will cancel any previous such notification received by Company from the same Customer.
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