AGREEMENT

This Agreement dated June , 1998, between Louisville Gas and Electric Company,
P.O. Box 32010, Louisville, Kentucky 40232, a Kentucky corporation (“Company”) and United
Parcel Service Inc., an Ohio corporation, having a mailing address of 55 Glenlake Parkway, NE,
Atlanta, Georgia 30329 (“Customer”).

Recitdls

A. Company is a gas and eectric utility company operating in the state of Kentucky
and regulated by the Kentucky Public Service Commission (the "PSC”).

B. Cugtomer is a package digribution company with facilities located in Jefferson
County, Kentucky.

C. Customer plans an expanson of its Fadlities (the “Expandon Facilities’) located
a Louisville Internationa Airport in Jefferson County, Kentucky (collectivey, the “Facilities’).

D. Customer has requested Company to be the sole supplier of eectric service to the
Fecilities (the “Electric Service’).

E. In order to provide the Electric Service, it is necessary for Company to build a
new subgtation (the “Grade Lane Subgation”) in the vicinity of the Facilities and provide back-
up service (the “Backup Service’) for the Grade Lane Subgtation.

F. Customer has agreed to make a cash contribution to Company equd to the costs
asociated with the condruction of the Grade Lane Subgtation, which contribution shal be
wholly or partidly offsst by the additiona revenue Company receves by reason of the
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H. The paties hereto desre to make these agreements pursuant to the terms and

conditions sat forth herain.

The parties hereby agree as follows.

L Recitals. The above recitds are true and correct and comprise a pat of this
Agreement.
2. Effective Dae. The effective date of this Agreement (the “Effective Date’) shdl

be the date upon which the last of the parties shdl execute this Agreement.

3. Teen.initial term of this Agreement (the “Initial Term”) shall begin on
November 1, 1999 (the “Commencement Dat€’) and shdl continue for an initid period of seven
(7) years.

4. Continuation After Initid Term. After the Initid Term, the Agreement shal

automaticaly continue in perpetuity in full force and effect unless and until terminated by ether
paty hereto pursuant to a minimum ninety (90) days prior written notice sent to the non-
terminating paty.  Hereinafter, the “Term” shall mean the period of time from the

Commencement Date until termination.

5. Sole Supplier of Electric Power. During the Term, Company will sdl and ddiver

to Customer, and Customer will take and purchase from Company, dl of Customer's dectric
power requirements for the operation of the Facilities (the “Electric Service’), except that
Company shall not be obligated to supply more than 30,000 kilowatts of dectric power unless a

larger amount shal be agreed upon in writing by the parties. Except for pesk-shaving (demand

control) and emergency backup, Customer shall not engage in co-generation or self-generation of

dectricity during the Term unless otherwise agreed to in advance angu'gg\@/g@mg)by)@ww{iﬂs.
OF KENTUCKY
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choice of potentid suppliers of dectric power grester than under current law shdl negate, limit,
or modify Customer's obligation to purchase al its eectric power requirements from Company
as dated in this Agreement during the Term of this Agreement.

6. Form of Service. Electric power supplied during the Term shdl be in the form of

three-phase dternating current having a nomina frequency of 60 hertz and a nomina potentid of
13,800 volts.

7. Point _of Ddivery. The Electric Service shdl be ddivered a the point of

connection (“the “Point of Delivery,” the location of which shdl be determined by mutud
agreement between Company and Customer) to the Facilities. The determination of the Point of
Ddivery shdl be made on a timdy bass

8. Rates The rates for the Electric Service shdl be as set forth on Exhibit A, subject

to abrogation or modification by order of the PSC.

9. Multiple Service Deliver-v Points Treated As One. Customer’s existing 12.47 kV

Electric Service shdl be combined with the new 13.8 kV Electric Service for dl hilling purposes,
including for purposes of determination of Customer’s demand, until November 1,2001. On that
date, al Electric Service shall be ddivered a 13.8 kV to the Point of Ddivery.

10. Condruction of Grade Lane Subgation. Company plans to congruct the Grade

Lane Subgtation for Company’s use on a 320 x 360 foot portion of land (the “ Subgtation Parce”)
currently owned by the Metropolitan Sewer Didtrict. The Substation Parcd is located just north
of Knopp Avenue and South of the propety owned by Allied Sysem. The Grade Lane

Subgtation will be functiondly designed as shown in Figure 1A, attached hereto and made a part

([J)UBUC SERVICE COMMISSION
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11 The Ford Election. If the Louisville Assembly Plant of the Ford Motor Company

(the “Ford LAP’) dects, in a manner considered timely by Company in Company’s discretion, to
receive its dectric sarvice from the Grade Lane Subdation, the subdgtaion will be functiondly
designed to operate as shown in Figure 1B, attached hereto and made a part hereof.

12. Cash Contribution to Subgtation Condgtruction Costs. The Grade Lane Substation

will be designed by Company and condructed by Company’s subcontractors. Customer will
make a cash contribution toward the Substation Congtruction Costs, subject to the limitations and
credits st forth in Sections 13 through 16 below. The Subdgtation Congruction Cosgts shal
include, but shal not be limited to, () the cods of congructing (i) the Grade Lane Subdtation;

(i) the didribution circuits to Customer from the Grade Lane Subdation; (iii) the 138 kV
transmisson circuits to the Grade Lane Subdation (overhead and, if applicable, underground
transmission, pursuant to Section 19); and (b) “Acquistion Cogts” which term shdl refer to dl
direct and indirect costs associated with acquiring the Subdtation Parcel, together with al
easements and related interests required in connection with the abovelised congtruction
obligations. The Acquistion Costs may include negotiated payments to fee title holders, costs
associated with condemnation, or both, in Company’s discretion.

Company agrees it will take reasonable seps to minimize the costs where
possble, while working to edtablish Electric Service within the time frame required by
Customer. The Subgatiion Congruction Costs do not include the cost of providing Backup
Service, as st forth in Section 17.

Company will cdculate the anticipated Subdgtation Congruction Codsts (the
“Edimated Subgtation Congtruction Costs’) and will forward an invoice, P#csfgp&\%g%%wg SION

EFFECTIVE
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percent (50%) of the Estimated Subgtation Congruction Codts, less fifty percent (50%) of the
Edimated Revenue Credit, as defined in Section 14 bdow (the “Initid Payment”) within thirty
(30) days theredfter. The Initid Payment will be credited to Customer’s account at the time of
billing for the Initid Contribution, as set forth in Section 14 below.

Customer’s cash contribution to the Company for Actua Substation Construction
Codts, as defined below, shdl be cdculated and paid as st forth in the following sections.

13. Cusomer’'s Revenue Credit. Cudomer will receive a revenue credit (the

“Revenue Credit”) toward the Substation Congtruction Costs equa to three (3) times the average
Additiond Annuad Net Revenue receved by Company from Customer, as defined beow,
redized by Company over the Initid Term. “Net Revenue’ is defined as Company’s Gross
Revenue (defined according to generally accepted accounting principles), less fud cods.
“Additiona Annud Net Revenue’ shdl mean the annua Net Revenue Company receives from
Customer in excess of $1 ,174,000, which number represents the portion of Company’s Net
Revenue received from Customer for the year 1997.

14, Initid  Contribution. To determine the initid cash contribution required of

Cugomer for the Subgation Condruction Codsts (the “Initid Contribution”), Company has
esimated the average Additiond Annua Net Revenue associated with the Initid Term, usng the

load data provided by Customer. The edimated Revenue Credit that F’Uéﬂid’ﬁmmms‘m

OF KENTUCKY
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actud Acquidtion Cogts, as defined in Section 12, or (b) the sum of Twelve Million, One
Hundred Sixty-One Thousand and no/100 Ddllars (812,16 1 ,000.00), plus actud Acquistion
Codts. The Edimated Revenue Credit associated with the Initid Term will then be compared to
the Actua Subgation Congtruction Costs. To the extent the Actud Substation Construction
Codts are grester than the Edimated Revenue Credit, the difference (the Initid Contribution)
shdl be paid by Customer within thirty (30) days of invoicing by Company.

16. Reconciliation. At the end of the Initid Term, Company will cdculate the actud

Revenue Credit (the “Actud Revenue Credit’) over the Initid Term. If the Actud Revenue
Credit is greater than the Estimated Revenue Credit, Company will refund the Customer the
difference up to, but not exceeding, an amount equa to the Initid Contribution. If the Actud
Revenue Credit is less than the Edimated Revenue Credit and less than the Subdation
Congruction Cogs, Customer will pay Company an amount equa to (a) the difference between
the Substation Construction Costs and the Actud Revenue Credit, less the Initid Contribution, or
(b) the difference between the Edtimated Revenue Credit and the Actud Revenue Credit,
whichever is less

If, a any time during the Initid Term, Customer abandons Customer’s operations
with regard to the Expangon Facilities, Company may determine the Actud Revenue Credit, and
reconcile the Actual Revenue Credit with the Estimated Revenue Credit as set forth above. For
purposes of this Section, “abandonment” shal mean a reduction which continues for a period of
more than ninety (90) days of more than seventy-five percent (75%) of Customer's Electric
Service requirements, as compared to the previous sx-month period on a rolling basis, which

abandonment is not caused by a force mgjeure event, as defined herefUBHE. S% W13§ pay

EFFECTIVE
any amounts owed Company within thirty (30) days of invoicing,
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17. Backup Service. Company shdl provide backup service (the “Backup Service’)

to Customer to the Point of Ddivery. This Backup Service shdl be provided from Company’'s
Seminole subgtation (the “Seminole Subgtation”). Customer’s Backup Service will be desgned
to operate functiondly as shown in Figure 2A/B, atached hereto and made a part hereof. As
long as the Electric Service is avalable from the Grade Lane Subgation, and until Seminole
Substation has 138 kV circuits connecting it to two different substations, Customer may not take
the Electric Service from the Backup Service without Company’s consent, which may be
withheld in Company’s sole discretion. Ford LAP's dection to receive service from the Grade
Lane Subgation will not dter the congruction or functiondity of the Backup Service.

18. Contribution to Backup Service Condruction Costs. Cusomer shdl make a

contribution to Company toward the construction costs of the Backup Service equa to the lesser
of (@) the actud cogt of the congruction of the Backup Service, including easement acquisition
cods, if any, and (b) the sum of Two Million, Two Hundred Eighty-One Thousand and No/100
(82,281,000.00). At the time of entering into the Agreement, Cusomer shdl sdect one of the
two (2) payment options set forth on Exhibit B, which is attached hereto and made a part hereof.

19. Underground  Transmisson Line Condruction.

Customer has dected to have Company construct underground approximately
5,100 circuit feet of the two proposed 138 kV transmisson lines into the Grade Lane Subdtation
(the “Underground Transmisson Condruction”). Customer’s eection resulted from data

generated from a document entitled the “Impact Andysis of L.G&E Development of TERP’s Part

77 and Pat 121 Activity & Louisville Internationa Airport” (the “Impact Analysis”zj The
! PYBLIC SErVCE COMMISSION
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comply with future revisons to the Impact Andyss as required by the FAA and agreed to by
Cugtomer, and Underground Transmisson Congruction Costs will be adjusted accordingly. If
the Revisons occur prior to the initid caculation set forth in Section 15 above, the adjustment
will affect calculation of the Actua Substation Congtruction Codts, if the Revisons occur after
the initid cdculation set forth in Section 15, any resulting work and a corresponding adjustment

to the Actual Substation Congtruction Costs will be addressed by separate agreement between the
parties. This condruction conssts of gpproximatey800 feet in the Waste Management easement
on the east side of Grade Lane north to Walters Lane, approximately 2,400 feet north of Walters
Lane in private right-of-way to MSD-owned property located east of Grade Lane, approximately
400 feet east to the new subgation Ste, approximately 750 feet indde the subgtation sSite, and
approximately 750 feet north to the Northern Ditch. The Underground Transmisson
Congruction costs shal be included as part of the Substation Congtruction Costs for purposes of
cdculating Customer’s cash contribution and Revenue Credit.

The measurements st forth herein are estimates and are intended to be the
maximum messurements of the Underground Transmisson Condruction; actua messurements
of the Underground Transmisson Congtruction may be established by agreement of the parties,
provided such actud measurements are less than the estimated measurements.

20. Scheduled Maintenance. Company agrees to prorate demand charges for one

period of less than thirty (30) days of Customer's scheduled maintenance during each caendar
year; provided (1) Customer shal give Company at leest 60 days written notice of the period
during which such maintenance is scheduled, (2) the timing of such period is mutudly agreed to

by Company and Customer, and (3) such period shal not exceed 30 dggsiC Bﬁﬂ\pﬁﬁ%%gﬂﬁﬁ@'ﬁe
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21. Property for Substation Condruction and Reimbursement for Site  Expenses.

Performance of this agreement is contingent upon satisfaction of the following pre-conditions
(collectively, the “Preconditions’): Company’'s (8) timely acquidition of an essement for the use
of or fee title to tthe Substation Parcd, together with al necessary easements and rights-of-way
necessary for service from the Grade Lane Subgtation and Seminole Subdtation to the Point of
Deivery and (b) obtaining al necessary gpprovas from governmenta agencies (including, but
not limited to, taxing, building and zoning authorities) for condruction of the Grade Lane
Subsgtation and its appurtenances. Company agrees to use reasonable efforts to satisfy the
Preconditions upon commercidly reasonable terms and with the expenditure of reasonable cods,
in light of Cusomer's need to recave the Electric Service in a timely fashion. If Company
canot o0 satisfy the Preconditions within such time frame, Company and Customer will agree to
an dternae dte for the subgtation, and the parties will renegotiate the affected terms and
conditions of this Agreemen.

22. Gengd Tems and Conditions  Except as modified in the Agreement,

Company’'s Generd Rules governing the supply of dectric service which are on file with the
PSC, as amended from time to time, will be incorporated in the Agreement by reference and shdl
apply to eectric service supplied by Company to Customer hereunder. Upon request by
Customer, Company shal deliver a photocopy of the Genera Rules to Customer.

23. Initid Renulatiorv Approvd. If the PSC rgects the Agreement as filed or

conditions its gpprova on any changes to the Agreement, then either party hereto may cance the

Agreement by delivering written notice of cancellation to the other within ten (10) days after the

. UBLIC SERVICE COMMISSION
date of the applicable PSC order. Such cancdlation right Shaﬁ no agpkﬁulﬁ%ié:‘(event of mere
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approves the Agreement as filed or dlows the PSC review period to expire without issuing an
order rgecting the Agreement as filed or conditioning its approva hereof on any changes to the
Agreement.

24. Onaoinn_Regulatory Commisson Jurisdiction. Except for the rates and terms

specificdly provided for in this Agreement, the Electric Service shdl be sold under the terms and
conditions of Company’s standard rate schedule LP-TOD, or any successor rate schedule, as it
may be amended from time to time, including, without limitation, the Fud Adjusment Clause,
DSM and Environmenta Cost Recovery Mechaniams, and the Power Factor Provison. It shdl
be mutualy understood and agreed that the rates, terms, and conditions applicable to dectric
power sarvice furnished to Customer under the Agreement are at dl times subject to abrogation
or modification by PSC order including orders issued pursuant to proceedings initiated by
LG&E. No such abrogation or modification of any rate, term, or condition of the Agreement
ghdl affect or limit Customer’'s sole supplier obligations st forth in Section 5 of the Agreement
during the entire term of the Agreement.

25. Representations and Warranties. Customer represents and warrants that

consummation of the transactions contemplated herein will not violate any provison of any
agreement, law, regulation, or any other redriction to which Customer is bound, nor result in the
accderation of any obligation under any mortgage, lien, indenture, lease, agreement, instrument

or decree by which Customer is bound.

Company represents and  warrants that consummation of the transactions

contemplated herein will not violate any provison of any agreement, law, regulation, or any
PUBLIC SERVICE COMMISSION
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under any mortgage, lien, indenture, lease, agreement, indrument or decree by which Company
is bound.

Each paty hereto represents and warrants that the person executing this
Agreement on behdf of such party is fully authorized to bind the party in connection with this
matter.

26. Conflicts. In case of conflicts or incongstencies between any of the provisons of
the Agreement and any of the provisons of Company’s tariff which are incorporated therein by
reference (i.e, rate schedule LP-TOD, and Company’s General Rules), the provisons of the
Agreement shdl prevail.

217. Rdationship of the Paties Each of Customer and Company agrees thet it is not

and will not hold itself out as a partner, joint venturer, employee, agent, or representative of the
other party. Nothing herein contained shal be construed as cregting a sngle enterprise, joint
venture, agency, partnership, joint employer, owner-contractor, or lessor-lessee relationship
between Customer and Company. Company shdl have sole and exclusve authority to direct and
control its activities and operatiions, and those of any subcontractors, undertaken in the
peformance of Company’s obligations under this Agreement. Company shdl exercise full and
complete control over its work force and labor relation policies. Customer shdl have no authority
or control over Company’s operations or Company’s work force hereunder.

28. Reliance.  Customer acknowledges that Company has relied on information
provided to Company by Customer concerning Customer’s planned operations at the Facilities to

advise Customer as to the quantity and form of Electric Service that will be provicaed pursuant to
PUBLIC SERVICE COMMISSION
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29. Force Maeure, If Company is ddayed in or prevented from performing any of its
obligations hereunder, in whole or in part, due to acts of God, war, riots, civil insurrection, acts
of the public enemy, drikes, lockouts, fires, floods, or earthquakes, which are beyond the
reasonable control and without the fault or negligence of Company, then the obligations of
Company shal be suspended to the extent made necessary by such event. Company shal
exercise due diligence to avoid and shorten the force mgeure event. Nothing in this section,
however, shdl obligate Company to settle any strike or labor disturbance or concede to any labor
demands.

This definition of force mgeure shal be gpplicable to Customer with regard to the
early reconciliation of the Estimated Revenue Credit with the Actud Revenue Credit pursuant to
Section 16 above.

30. Breach: Remedies. If ether paty hereto commits a materia breach of any of its

obligations under this Agreement a any time, then the other party has the right to give written
notice describing such breach and dating its intention to terminate this Agreement no sooner than
thirty (30) days after the date of the notice (the “Notice Period”). If such materid breach is curable
and the breaching party cures such materid breach within the Notice Period, then the Agreement
ghdl not be terminated due to such materia breach. If such materid breach is not curable or the
breaching party fals to cure such materia breach within the Notice Period, then this Agreement
shdl terminate a the end of the Notice Period in addition to al the other rights and remedies
available to the aggrieved party under this Agreement and a law and in equity. However, in no
event shdl either party be liable for specid or consequentid loss or damages.

31. Form and Place of Notice, Any officid notice, requestB{?é ngr%&lowgg}gﬁ
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otherwise provided herein, and shdl be deemed to have been sufficiently given when received
through any of the following methods ddivery in person, transmisson by facamile or other
electronic media with reasonable confirmation of receipt, ddivery through an established
delivery sarvice requiring acknowledgment of receipt for same day or overnight ddivery, or
delivery through the United States mail, postage prepaid, for mailing by firs class, certified, or
registered mail, return receipt requested, and addressed as follows:.
If to Company: Louisville Gas and Electric Company
220 West Main Street
P.O. Box 32010
Louisville, Kentucky 40232-2010
Attn.:  Presdent
If to Customer: United Parcd Service, Inc.
1400 North Hurstboume Parkway
Louisville, Kentucky 40223
Attn: Air Group Plant Enginering Manager

32. Change of Person or Address. Either party may change the person or address

specified above upon giving written notice to the other party of such change.

33. Applicable Law. This Agreement shal be construed in accordance with the laws of

the State of Kentucky, and dl questions of performance of obligations hereunder shdl be
determined in accordance with such laws, without regard to choice of law principles. The parties
agree that dl actions will be brought in Jefferson County, Kentucky, and the parties hereby waive
any objections to venue for any such action.

34. Headings.  The paragraph headings appearing in this Agreement are for
convenience only and shal not affect the meaning or interpretation of this Agreement.

35. Wavddlure of either paty to indst on drict pgerformance of anmgg%/'sion

PUBLIC SERVICE COM
: . OFKIENTUCKY .
of this Agreement, or to take advantage of any rights hereunder, shal not be g¢ as awaiver
of such provison or right. NOV 0 11999
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36. Remedies Cumulative: Attornevs Fees. Remedies provided under this Agreement

shdl be cumulative and in addition to other remedies provided under this Agreement or by law or
in equity. If ether party is compeled to hire outsde counsd or internd legd counsd to enforce
any of its rights hereunder, through litigation or otherwise, then the prevailing paty shdl have the
right to recover from the other paty dl expenses, incduding, without limitation, outsde and
interna attorneys fees thereby incurred by the prevaling party.

37. Severdbilitv. If any provison of this Agreement is found invdid, illegd or
unenforceable by any court of law, the remaining provisons shal be severable and enforcegble in
accordance with ther terms, unless such unlawful or unenforcesble provison is maerid to the
transactions contemplated hereby, in which case the parties shdl negotiate in good fath a
Subdtitute provison.

38.  Binding Effect. This Agreement shal bind and inure to the bendfit of the parties

and their successors and assgns.

39. Assignment. Nether paty may assgn this Agreement or any rights or obligations
hereunder, ether wholly or in part, without the prior written consent of the other party, which
consent may be withhed in the consenting party’s discretion; provided, however, that consent will
be given for assgnments of al or any pat of this Agreement to any company having more than
fifty percent (50%) control of the assgning party, or to any company of which the assgning party
hes a least fifty percent (50%) control, or to an affiliate of the assgning paty which is under
common control, and provided further that the assigning party is not rdeased of its obligations

hereunder.

PUBLIC SERVICE COMMISSION
OFKENTUCKY
EFFECTIVE
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40. Persons Bound. The benefits and obligations of the covenants herein shdl inure to

and bind the respective heirs, executors, adminigtrators, successors and, to the extent permitted by
this Agreement, the assigns of the parties hereto.

41. Entire Agreement. This Agreement contains the entire agreement between the

parties as to the subject matter hereof, and there are no representations, understandings or
agreements, ord or written, which are not included herein.

42. Amendments. Except as otherwise provided herein, this Agreement may not be
amended, supplemented or otherwise modified except by written instrument signed by both parties
hereto.

43. Conflict of Interest. Neither paty will give to any employee or representative of

the other paty any commission, fee, rebate, gift or entertainment of dgnificant cost or vaue in
connection with this Agreement, except as expresdy provided in this Agreement. Likewise,
nether paty will enter into any other busness arrangement with any employee or representative
of the other paty which is outsde of the ordinary course of business under the terms of this
Agreement, unless prior written notification of the busness arangement is made to the other
party. For purposes of this section, references to the conduct of the parties will include acts of the
employees, contractors, agents and directors of the parties and their respective affiliates.

44.  Brokers Company and Customer each represent and warrant to the other neither
has retained the services of a broker in connection with this transaction. Each party (each, an
“Indemnifying Party”) hereby indemnifies and holds the other party harmless from dl losses, cods

and expense the other party (each, an “Indemnified Party”) may incur in connection with claims
( ) ™ oUBLIC SERVICE A eneLR

\
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed

the date first above written.

LOUISVILLE GAS AND ELECTRIC UNITED PARCEL SERVICE, INC.
COMPANY
A = 7.l
BY . i 7” K L By./\7/§gz‘w /1 ,’%’ (‘/(/{ >
Steve Wood
) . ‘ 2 ; —
Title  Presdent Title: /M //LAWA/
Date: 7’ (7 - 7/ Date: 7/ 3 /S 95

PUBLIC SERVICE COMMISSION
OFKENTUCKY
EFFECTIVE

Nov 01 1999
PURSUANT TO 807 KAR 5:011,

SECTION 9 (1)
BY: _SMWO é&u

SECRETARY OF THE COMMISSION

Page 16



EXHIBIT A
TO AGREEMENT BETWEEN
LOUISVILLE GAS AND ELECTRIC COMPANY
AND
UNITED PARCEL SERVICE

Customer Charge: $7 1.83 per ddivery point per month.

Basic Demand Charge: $6.01 per kW per month

Applicable to the highest average load in kilowatts recorded during any 15-minute intervd in the
monthly billing period.

Peak Period Demand Charge:

Summer Pesk Period: $8.3 1 per kW per month

Winter Pesk Period: $3.85 per kW per month

Applicable to the highest average load in kilowatts recorded during any 15-minute interva of the
pesk period in the monthly billing period, but not less than the greater of Customer's designated
firm demand.

The Summer Peak Period is defined as weekdays, except holidays as recognized by Company,

fi.om 9 AM. to 11 PM. locd time, during the 4 monthly billing periods of June through
September.

The Winter Pesk Period is defined as weekdays, except holidays as recognized by Company,
from 6 A.M. to 10 P.M. locd time, during the 8 monthly billing periods of October through May.

Energy Charge: 1.750¢ per kWh

Power Factor Provison. The monthly demand charge shdl be decreased 0.4% for each whole
one (1) percent by which the monthly average power factor exceeds 80% lagging and shdl be
increased by 0.6% for each for each whole one (1) percent by which the monthly average power
factor is less than 80% lagging.

Monthly average power factor shdl be determined by means of a reactive component meter
ratcheted to record only lagging reective kilovolt ampere hours, used in conjunction with a
standard watt-hour meter.
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EXHIBIT A (continued)

TO AGREEMENT BETWEEN
LOUISVILLE GAS AND ELECTRIC COMPANY
AND
UNITED PARCEL SERVICE

Incorporation of LP-TOD: The Fud Clause, DSM and Environmenta Cost Recovery

Mechanisms, the Power Factor Provison, and al other provisons of Company’s standard rate
schedule LP-TOD which are not specificdly modified in this Agreement shdl apply.

Multiple service delivery points_to be treated as one: Customer’s existing 12.47 kV savice shll
be combined with new 138 kV savice for dl hilling purposes including determination of
Customer’s demand until November 1, 2001. At such time al service shdl be ddivered at 13.8

kV.
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EXHIBIT B
TO AGREEMENT BETWEEN
LOUISVILLE GAS AND ELECTRIC COMPANY
AND
UNITED PARCEL SERVICE

Customer Will Select Payment Terms For Backup Service.

W/Z} 2 Option 1 Payment in full within thirty (30) days of receipt of
- invoice.

() Option 2 Cugomer will utilize Company’s Excess Facilities rider.

If Customer sdects Option 2, Customer shal sdect a term of payment in accordance with the

Excess Fadilities rider in Exhibit C.

() 5 Years
()8 Yeas
- () 10 Years
( ) 12Years
( ) 15Yeas
PUBLIC SERVICE COMMISSION
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EXHIBIT C
TO AGREEMENT BETWEEN

LOUISVILLE GAS AND ELECTRIC COMPANY
AND

UNITED PARCEL SERVICE

Excess Facilities Rider (attached)

n:\coca\servicewpselecd.doc
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LOUISVILLE GAS AND ELECTRIC COMPANY

Original SHEET NO. 15-H

CANCELLING SHEET NO

P.S.L. OF KY. ELECTRIC NO. 4

STANDARD RI DER

Excess Facilities

Applicability:
In all territory served.

Availability:
This rider is available for nonstandard service facilities which are
considered to be in excess of the standard facilities that would normally be
provi ded b?/ the Conpany. This rider does not apply to line extensions or to
other facilities which are necessarr to provide basic electric service. The
Conmpany reserves the right to decline to provide service hereunder for any
project (a) that exceeds $100,000 or (b) where the Conpany does not have
sufficient expertise to install  operate, or maintain the facilities or (c)
where the facilities do not neet the Conpany's safety requirenments, or (d)
where the facilities are likely to become obsolete prior to the end of the
initial contract term '

Definition of Excess Facilities:
Excess facilities are lines and equi i)ment which are installed in addition to
or in substitution for the normal facilities required to render basic
electric service. Applications of excess facilities include, and are limted
to, emergency backup feeds, automatic  transfer switches, r edundant
transf or mer capacity, and duplicate or check nmeters.

¢
)

Excess Facilities Charue:
The custoner shall pay for excess facilities through a contribution in aid
of construction, which may take the form of a one-tinme paynent or a fixed
term Capital Recovery Charge based on the installed cost of the facilities.

The length of the contract termshall be at the custoner's option as set
forth below

Monthly Rates

Capital Recovery Charge

Qperati ng
Term 5 Year a Years 10 Years 12 Years 15 Years Expense

2.66% 1.89% 1.64% 1.48% 1.32% 0.13%

The percentage rates are applied to the installed cost of the
excess facilities in order to determine the monthly charge.

. ¢ N
Al custoners shall also pay the nonthly operating expe gﬁﬁ\llﬁfn?o IS¢ D
service is rendered hereunder. PBBEC KENT. K

EFFECTWVE

P avnent:

The Excess Facilities Charges shall be incorporated with the monthly bill for
electric service and will be subject to the same payment provi'sW,O 1999

Term of Contract: 7 KARD | 1.
The initial term of contract to the customer under this schedﬂgsg%}ééqagg;h?
selected Capital Recovery Charge Period as stated under the exces cI. i
Charge provision. The term shall continue automatically un t@p_tf L
either party upon at least one nonth's witten notice. SECRETARY OF THE COMMIS IN

DATE OF ISSUE Decenber 15, 1995 DATE EFFECTIVv.E November 21, 199§

ISSUED BY Victor A Staffieri Presi dent Loui svil | e, Kentucky

NAME TITLE AQONLSS
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. LOUISVILLE GAS AND ELECTRIC COMPANY
“ original oueer no. 15-1

CANCELLING SHEET NO

P.S.C. OF KY. ELECTRIC NO. 4

STANDARD R DER

Excess Facilities (Continued) N

Special Terns and Conditions:

1. The Conpany shall install, own, operate, and provide routine maintenance
of the excess facilities. During the Capital Recovery Charge term the
Conmpany shall be responsible for the necessary repl acenent of the excess
facilities (or a faulty conponent thereof) in the event of failure.
Oherwise, the cost of replacing the excess facilities shall be the
responsibility of the Custoner.

2. In the event that excess facilities installed for the Custoner are |ater
utilized concurrently to serve other custoners, then the nmonthly excess
facilities charge shall be adjusted in proportion to the cost of the
excess facilities which is reasonably assignable to the Custoner. !

3. The Custoner hereby grants to the Conpany the right of ingress and egress
to and from the excess facilities over any property owned by the Customer
for the purpose of exercising any of its rights or fulfilling any of its
obligations  hereunder.

4, The Custonmer may termnate the service prior to the end of the initial
term upon at least six nmonth's witten notice. However,  the Custoner
shall pay to the Conpany in a lunp sumthe present value of the Capital
Recovery Charges that would have been due throughout the remainder of the
initial contract period.

5. If the CQustoner fails to conply with any of the terns and conditions
hereof (including, but not linted to, the Qustomer's obligation to pay
the nmonthly excess facilities charge timely), then the Conpany may give
tothe CQustoner ten days advance notice of term nation during which ten-
day period the Customershall have the opportunity to cure the default.
If the Custonmer fails to cure the default during the ten-day period, then
the Conmpany shall have the right to termnate the excess facilities
service immediately wupon notice, and if such termnation occurs during the
initial term the Qustormer shall pay all remaining charges in the manner
prescribed under Item 4.

6. Upon termnation of the service for any reason, whether during or after
the initial contract period, the Conpany shall have the option of either
removing the excess facilities fromthe CQustoner's prenises and using,
sel ling, or disposing of such excess facilities as the Conpany w shes or
abandoning the excegg facilities in place.

7. The service shall not be assigned or transferred by the Custoner w thout
the priorwitten aoproval of the Company.
SERVICE COMMISSIO!

8. The Ceneral Rules and Regulations Governing the Supply fp%%bFKtﬂTﬁéKvice

set forth in the Conpany's electric tariff shall appl ex t he
extent inconsi stent r\;\‘pthy any of the terms hereof arl?g >z/alre i%ﬁggl:mated

herein by reference.

NOV 011999
~PURSUANT-FOB0THARS O

SECTION 8 (1)

DATE OF ISSUE Decenber 15, 1995 DATE EFFECTIVE_OV
A . SECRETARY OF THE COMMISSION !
ISSUED BY Victor A Staffieri Presi dent Loui sville, Kentucky %gp
NAME ALY § ADDRISS
| ssued pursuant to an Order of the PSC of Ky. in Case No. 95-276 dated 11/21/95.



Vi—-3dMN9l4

S N T ATATREY

N3

NAVNO ‘NAVO

NOILV1SENS INYT 3aVy9

ANVIWOO
OIH¥LO3I13 %9 SVvO
ITIASINOT

ININLNY30

T

T T S e e e e e T e e e T e e T T T e e e e T

ipabyoymsg pasodoud

i

K

RVICE COMMISSION
OF KENTUCKY
EFFECTIVE
NT TO 807 KARBO11.
SECTIONS (1)

SE
Noy 011999

'SECRETARY OF THE COMMISSION

PURSUAI

PUBLIC
BY:

{

sna Megl

:

1 038

sna megi

i
I
i
i
I
]
Sdn = | VAW €7
\ | " b oML
I I '
4 A __
I
L 035 SnA MMl m
fw m " |
|
o o
| WW
+
32—
| VAW BFF
\ " fAR1N
@ |
|
w ﬁ ¥,
Z 03s Sna Mirl m
_
Y \"4 "
i i !
| | |
p.o 4 SJ5W0ISNY JBYlD !
i
"
i
||||||||||||||||||||||||||||||||||||||| -

¢ 038




81-34n9l4

NOILYLSANS 3NV 3049

ININLIVEIA

ANVIWNOO 0
O1¥10313 % SvO
IFTIASINOT

1pabyosymsg

pasodo.g

SJaWo}sND 43Y10

]

I ¥l ONO

¥

C ¥L ONO

L O3S SN MAivL

E

]

t

Z 03s SN ML

L e e e it i e e b e s s e e i i o e e e e et = m £ e i e 1

E

3 www
9 MWW

S www
2 MWW

|

SNE MIBEL

VICE COMMISSION
OF ~KENTUCKY'
EFFECTIVE

ER

pPUBLIC S

NOV O 11999

1 238

SNg MisEL

— =
oy (]
D <
o £z}
= m
<C -
Kg (VS
S = =
=3 P
oE /s
=9 -
— =
En(nh=x
<< {113
] oc
=k
o jre ]
> > @
(a1

m

I \

Z 03




.

— By F  B6—9—0 0TSV
8/¥z—ainbi 52 [ 8e-o-s ulud

uoJD}JSqNS BjOUILLIBS

wonj buuesuibuy wiemis

ANVIWNOOD »
J/l¥LO3T3 2% SV
JTNUASINOT

g ¥l ONO

Jpebyoymg pesodouid

9 03s sna Mrl.# %

ameeL/esa/act

L

=
o
(9p]
D
=
==
oow
o>S=
= s
Sud
=
T ™
SO
O
o
=]
a
NB0'E1/69/851
bl
wWww
maeL/es MB'cL/69
Z Ml [RR'TR
WWw Www
.. \ \
+ ) )

1)
B

By St
SECRETARY OF THE COMMISSICN

Nov © 71999
PURSUANT TO 807 KAR &:011,
SECTION 9

MBEL/89
£l

WWWw

i

¢ J3S snd A16S + +
1L¥99

| 03s sna a1ss +

BESS




