
April 20, 1993 

Sue H. Carney, Vice President-Operations 
The Carbon/Graphite Group, Inc. 
Post Office Box 3727 
Louisville, Kentucky 40201-3727 

Dear Ms. Camey: 

IGE. 
Louisville Gas and Electric Company 
220 West Main Street 
P.O. Box 32010 
Louisville, Kentucky 40232 

APR 21 1993 
P.S.C 

RESEARCH DIVISION 

On December 4, 1992, the Kentucky Public Service Commission established Case No. 
92-494 for the purpose of reviewing and evaluating the operation of the Fuel Adjustment Clause 
("FAC") of Louisville Gas and Electric Company (LG&E) for the two-year period ending 
October 31, 1992, and to determine the amount of fuel cost that should be transferred (rolled-in) 
to its base rates to reestablish its fuel adjustmeut charge. 

On April 5, 1993, the Commission entered an Order in the above mentioned case setting 
a base fuel cost of 12.57 mills per Kwh and prescribing reduced rates to reflect the transfer (roll­
in) to the base rates of the differential between the current base fuel cost of 13.19 mills per Kwh 
and the approved base fuel cost of 12.57 mills per Kwh. 

The reduced rates prescribed by the Commission to become effective July 1, 1993, 
including the rates contained in the power contract dated September 30, 1988, between LG&E 
and The Carbon/Graphite Group, Inc. are set forth on the attached Exhibit A. 

All other provisions of the contract not specifically mentioned herein-re · the same 
as those in effect prior to the date of the Commission's Order. CANCELLED 

If you have any further questions regarding this matter, pleas con ct 

WSS:mlg 
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EXIUBITA 

To Power Agrccmait Dalcd September 30, 1988, bctwcai 
Louisville Gas and Electric Company and Cuboa/Gnphitc, Inc. 

E.ffective July 1, 1993 

Ratel and Cbugea 

Demand and Energy Cbugea: 
Demand Cbuge: 

For Prinwy Power: $11.83 per mooth per kilowatt of monthly Primuy Power billing demand 

Demand Credit for Primary 
Intcnuplll>le Power: $3 .30 per moo lb per kilowatt of monthly Primary Intcm1p111>1c Power billing demand 

For Secondary Power: $S.91 per month per kilowatt of monthly Secondary Power billiDg demand 

Energy Cbuge: 
For Primary and Secondary Power: 1. 782C per kilowatt-hour delivered duriag each mooth 

Fuel Clauae: The monthly amount computc:d in accordance with the prcwiliom ICt forth above lhall be incrcucd or dccrcucd at a ntc per kilowatt-hour of 
monthly consumplioo in accordance with thc following formula; 

Adjua1mcat Pacior = P/S - 1.257 c• 

Where F ii the CllpClllC of fuel in the llCCClOd preceding month and S ii the llalca in the llCCClOd preceding moolb, u dcfmcd below; 

(1) Fuel COila (F) lba11 be the COit of: 

(2) 

(a) Fonil fuel coaaumcd in thc Company'• plant& plua the COit of fuel which would have been uacd in plant& auffcrinc forced gcaention or 
trammiuioa outagea, but lea1 the coat of fuel rclalcd lo IUbltitutc gcncntioo, plua 

(b) The actual identifiable fonil and nuclear fuel COila UIOCiatcd with cncrgy purclwcd for rcuom olbcr than identified ia paragnph (c) below, 
but excluding the coat of fuel related lo purchuca lo IUbllitule for thc forced Ollllgea, plua 

(c) The net c:ncrgy coat of aicrgy purcbuca, excluaive of capacity or dcmaad chargea (urclpCCtive of the dcaignatioo uaigncd lo auch tnmuctioa) 
whcn 1UCh cacrgy ii purchued OD an ccoaomic diapaleh basil. lacludcd lhcrcia arc auch COila u thc chargea for economy energy purcbuca and 
the chargea u a rcauh of achcdulcd outage, all IUCh ltiada of cacrgy being purchucd by Company lo 1Ub1titutc for ita own higher coat c:aagy; and 
leas 

(cl) The coat of f011il fuel nx:ovcrcd through intcr-aylkm u1ca including thc fuel COila rclalcd lo economy cucrgy sa1ca and olbcr mcrgy aold on 
m ccoaomic diapatch buil. 

(e) All fuel COila lba11 be hued on weighted avenge invaitoiy COiiing. Tbc COit of foa1il fuel lhall include ao i1am Dlhct than the invoice price 
of fuel leas my cash or olher diacouata. The invoice price of fuel iacludca the coat of the fuel itaclf and acccaauy chargea for lnlllpol1alioa of fuel 
from the point of acquilitioo lo the uala.ding point, u listed in ACCOUD1 IS 1 of thc PERC Uniform Syataa of Accouata for Public Utilitica and 
Llccascca. 

(f) A• lllcd hcrcia, the 1Crm "forced outagca• mcma all aomchcdnJccl louca of gcaention or lnlllmia1ioa which require IUbatitutc power for a 
continuous period in excc11 of 1ix houn. Where forced Ollllgca arc not u a rcauh of faulty equipment, faulty mmufacturc, faulty dcaiga, faulty 
imtallatiooa, faulty operation, or faulty maiatcaaace, but arc Acta of God, riot, iaaurrcctioo or acta of the public cacmy, then thc Company may, 
upon proper ahowing, with the approval of the Commiuioa, iacludc thc fuel COit of IUb • · -lbo-adjmtmait: 

Salea (S) lhall be dclcrmiacd in kilowatt-houn as followa: 

Add; 

(a) net gmention 
(b) purchuca 
(c) interchange-in 

Subtract: 
(cl) intcr-ayatan llalea including ccoaomy aiergy and other mcrgy aold on aa economic d' 
(e) lolaJ ayatan I011ca 

CANCELLED 

MAR 

h basil Btl~lefeOMMISSION 
OF KENTUCKY 

Minimum Monthly Cbuge: The minimum moolhly charge for acrvicc aupplicd under thia acrccmeat lba11 not be lcaa lhaa the ~~demand charge 
computed on the Primary Power billiag demand (as dclcrmiacd ia accordance wilh Paragnphl 10 and 11 oflbc Agrccmcut) for tbt°moaihplwi tiie cacrgy charge 
(including fuel adjuatmcnt) compulcd OD kilowatt-boun delivered during the moolb. 

JUL 1 1993 
• Punuant lo the Public Scrlice Commiaaioa'a Order dalcd April S, 1993, ia Cuc No. 92494, the fuel adjuatmcnt charge for May 1993 lba11 be calculated 

from a base fuel COit of 1.319¢ per Kwh and the fuel adjuatmmt charge for June 1993 ahall be calculalcd fran a~~ ~880'f«1J\~· 
the fuel adjllltmcnt charge ahall be calculalcd from a base fuel cost of 1.257 C per Kwh. • ' 

SECTION 9 (1) . 

BY: ~~ 
PUBLIC 'SERVICEOWsSION MANAGER 




