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PUBLIC SERVICE COMMISSION

THIS AGRBENTN?, made and entered imte this _ 7/ Z day of
‘ng 1952, by and between the LOVIIVILLE GA8 AND ELEGIRIC
COMPANY, a Keabucky Corporation, hereinsfter referred t6 as "Compeny®,
and the B, I. DI PONT (£ NEMOURS » COWPANY, & Delaware Corperatioes,
hereinafltey referred to as *Cuastomr”,

nxru_,&;w_.gfu

WHEEEAS, Company owas and eperates an slestric genereting,
transaisaion, and distribution aystes in and sbout the City of Lovis~
vills snd Jefferscn Counly, Kentusky, including & stesmeelestric
gemerating shation known as Paddy's Run Station, lossted on the Henbueky
shors of the Ghio :iver mear Paddy's Run in Jefferson County) and

WHUREAE, Customsy owns and operaies & plant used for the
sanufagture of neoprens (hereinafter referred to as "necprene plaai®)
located on s mite adjecent to Cospany's Faddy's iun :tation) amd

WHERGAS, under dave of July 17, 19k1, Company entered imto
& long~ters special eleotrie cumtract with Custoser for the supply of
not to sxseed 7,500 kilowatts of slsetria powsr cepasity, delivered
and metared at Paddy's Hun Stesion busbar, for the operation of the
above mentionsd neoprens plant; m

WHEREA S, the above mentioned speclal power comtract expires
in agvordance with its teras on Dotober 1, 1952, and Customer desires
to take and purchase from Compuny, and fospany is willing o deliver
and ssll W Customer, a tetal of mot to exveed 7,500 kilowettis of
busbar slectric capssity for operstion of Custower's neoprens plent
ander a new l0-year special contract to become ¢ifective goineident
with expiration of the present special contract of cteber 1, 1952 and
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FREREAS, the total elevtrie capacity requirements of Castomer's
seoprene plant which now sggregate ﬁwmw 16,900 xilowatis are
axpested to laovesse to an ultisate total of spproxisstely 20,000
kilowsbts, and Customsy desires t0 aake arrangmaents with Cowpany, ia
sonformity with past pravtice, for the purchise under 4 separate sup~
plensntary comtrast of that smound by whish such total slsstris
capasity requirensnts for full eapssity eperstion of ity mwoprens plant
exseed the saximas of T.m kilowatts of specisl contract sspacidy te
be wids svallsble hereunder, and Joupany 18 agreesble to entering iate
osush ssparate comtrast for the supply of Custoner's required supplementery
slectrie eapssity)

NS, TMERZFOAR, in econsiderution of the presises and of the
sutual osvenants herein contained, the parties harete 40 hereby sovenanmt
and agree as follows;

1. gale of Elestric w‘. 4% the rates, for the period,
mmmﬂmmemmthmmumam,
Gompany shall esell and deliver %o Customur, and Customer shall take
‘and buy from Cospany, sll of Custamer's slestric powsr requirssents wp
0 & saxinan of 7,500 kilowatia for the eperstion of Customsr's seoprens
plants previded, however, that if at any tlse during the tera of this
agresment Customer vequires in i%s eperations electric powsr in sweunts
in exoess of 7,500 kilowatts, and Company at the tise is uwmwilling to
supply sush excess under the terms of & mutually scceptable supple~
sentery sgresasnt, Customer shall have ihe right te generate amy such
sxonss vegquiremsnts.
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2, Form of iervice. The slestric power supplied hersundsr
shall be in the form of thresphuse alternsting current haviig a fre-
quenoy of approximetely 60 oyeles por seoond znd & nominel potestial
of 13,800 wolts,

3. Pednt of Delivery, Point of delivery shall be on the
13,900 vels bus of Company's slestrie generating station st Faddy's
fan. Cospany shall furaieh all fasilitdes for delivering elestrie
power 1o the peist of delivery W0 Custoser, lssluding sueh eireuit
brsaker and protestive equipsent as in Uospang's opinien le necessary
for the protection of Cospuny's apparctus and servies, and saeh
mlering and sundiliery equipsent as it desus necessary. Customy
shall provide, operate and ssintain all mecsssary facilities and eguipe
ment on 1%s side of the yeint of dulivery.

daintenanse by Cempeny st the poimt of delivery of the
approgisste stated voltage, frequensy snd tLhe oupacity contrascted for
shall consiitute delivery of eleotric powsr for tde purpose of this
agresnent,

k. Gonirest Capesity. Compsny agress te muke available for
Customerts use heveundsr 7,500 kilowatts of slestris power esapseity,
and Justonsr sgress to take and pay for, or pay for Lif net taken
ot less than 508 of sush capaeity ef 7,500 kilowatta,

5. Conditicos ef Xilewstt Hosr Usage. Customsr agress to
take and use eleotric power in such sarner that the munber of kilowatt
hours token detween 6 P, and 6 A.4. of each 2hi-hour period is ap~-
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preximstely equal te the nuwber of kilowstt hours tsken betwsen § 4.il.
and & Py,

Sustoner agrees What the kilowatt heur comsumption Lo be taken
and pald for, or paid for if not tsken, in any one month shall in mo
osen be conaldered au less than the equivalent of 4LBO hours use of the
sverage of the thres highest thirty-sinute imtegrated peak demands in
kilowstte actuslly resorded during saeh woath; provided, howsver, that
1 twe of saoh thirty-sinate integrated demanis shell be selected from
any one week. Ib 1e understood and agreed that this 480-hour use pro-
vision sppiiss only to demands astuslly recorded during the mouth fer
whish servios is billed and dees aet apply to the astual menshly bill-
ing demend in the event seoh meuthly billing desand exuesds the sversge
ol the ihree highest thirty-ainuts integrated peak demands resorded
during seporate weeks of the momth for which servies is billed. 1t i
further underetood and agresd that the sferesaid guarsntes of L8O hours
wes por monbth of maximom demsnd shill be redused in the amcunt of 16
hours for each day ia the sonth during whish the eperatien of Customer's
plant 13 saspended in whole or ia part by reason of injunetion, strike,
riot, laber troubles, invasion, Tivre, sceident, Lreakdown, floed, sat
of Cod, governmental sstion or interfevense or any other like cauwss
over whieh Custonsr bas no oontrel.

&, Rate., Iubjeet %o the defimitions snd cenditions herein-
aftur provided, the rate at which slestric power shall be purehased
and sold hereandsr shall be $3.33 per menth per kilowatt of monthly
billing demand applicable to 1004 load fastor isss a eredit allowance
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of one and ssven-tenths mills (.174) per kilowatt hour for each kilowatt
bowr by whioh Custemsrts ssctual monthly takings ars less than 1007 load
fsetor. The base sonthly rate of §13.33 par kilowatt of billing demsnd
will entitle Custoser Lo use as sany kilowatt hours per kilowatt of
billing desand as there are hours in the month, amely:

Tacll

n e o» ™

nse - Thh
Kilowatt hours correspending to 100X load faotor will be taken as the
sotual musber of hours during the momth for which servise is billad
tines the mumber of kilowstts of billing demand for sush month. Froa
this nusber of kilewatt heurs will be subtracted the actual mumber of
kilowatt hours delivered dariag the menth and the resulting balance
repressating the samber of kilewatt heurs by which actasl deliveries
were lsas than 100% load fester will be prised at 1.7 sills per kilo
mttmrmmmuu-mttm%»mhﬁiorﬂ.ﬁwkihc
watt of monthly billing deweand. Previded, however, that for billing
purposes the number of kilowatt howrs delivered during sach month ehail
not be considered 28 less than the number of kilowatt hours covered
by the menthly load fastor guarantes sontained in the sesond paragreph
of Gection 5 of this agreement,

7. Determination of Billing Demand. The billing desand
for amy momths shall be taken &s the aversge of the three highest
-ntnete integrated peak demands ia kilowatts recorded during swoh
momth by Company's integrating desand meter loeated at the point of
delivery, oo two of saoh JO-minute integrated demands to be sslected
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iven any one calenday week} provided, however, that in nc onse shall
sush sonthly billing deasnd be Laken a8 less $han (8) 1003 of the
'mmmmumummumummmmmw
ssdistely preceding that for whish bill is rendersd, nor less than

(b} 802 of the maximas desend similerly deteruined during eny ssnth

of the slapsed portion of ihe coutrast period begimaing Oetober 1, 1952,
nor less than (o) » minimus lling demend of 6,000 kilowatts.

8. Coal Clauss. 7The above rats scheduls is based on a cost
of seal delivered 7.0.8. cars at the Coupany's Leulsville steam plants
of 11.327i¢ per millien Bty sorvesponding %o & prics of 12.56 per
2,000-pound ton of osal having & heat valus of 11,300 Sta per pound.
In the event that the aversge oest of osal delivered F.0.B. sars st
the Gempagy's louieville stess plante during the calandar month Law
medistely preceding that for which hill is rendered is grestsr or less
than 11, 337h4 per millien Btu, Customer's bill computed secording to
WWWMMMMWWM%&:&&%#&#
toen ope~hundredths of & mill {.015¢) per kilewatt hour of Custower's
astual wonthly consusption for essh sas eont (1¢) per stllion Htu by
which saeh cost of eoal differs frem the bass priee of 11.327hf per
aillion BVa, sush incresse or dssrease o be wade in direet proper-
tian %o thw difference from the base pries of 11.377h4 per nillien
Bba. m-ﬁxmwp«mmmmﬂwxmﬂxy
eosl of the grade sustemarily used in Compsny's steam plants shall
be considered as 11,300 Btu per pound, dut sppropriate sdjustasat
shall be made for changes in Btu content in the event of mbstitution
of ooal of different greds or {von different loocality.

-f -



9. Jex Clause. The above rate sehaduls is subject to the

following tax clesuse adjustoemts:

{A) sdjustuents for Taxes Levied on a Kilowatt
Hour Busis or Percentage of Revenus Busis

The rates previded sbove inciude ne allowance for any tax
whish may be imposed on Compruy subseguent Lo date of sxecution
of this agremment Ly Feders), state, sunielipal or sther govern-
wenbsl subherities on the dasis of the mmber of kilowatt hours
genevated, transmitied, distributed or seld by Company or om the
basis of A psreentage of Conpany's irogs revenues derived {rea
roendition of sleotyis servies %0 (uatoner. In ths event of the
iapeaition on Coapary by any govermmental subthority of any tax
on the gemaraiion, ‘ranemission, Sistribution or sale of eles-
triesl enorgy on a kilowatt bour besie, Company shall have the
right to inoresse ibts monthly ocharges for electric sorvies to
Cusboner in an snount squivalent So the applicable smount of
sush tax or taxes sslsulated on the Basis of the tetal muwber
of motered kilowatt hours swpplied to Customer subsequent te
the sffestive date of sush aew Sax or taxes) and in the event
of the lagesition en Jompany by any governmental suthority of
sy tax on the basis of & pereentage of Company's gross revenuss
dovived fren the supply of alestric servics (o Customer, then
Company shall have the right e sdd a surchargs to 1ts monthly
bills for elestirie servies hereundar in sn amount equivaleat %o
the Sedal smount of such tax or taxes on 11l electric servies

shall ot inolude any tax cemputed on said suroharge.
(3) Adje and gtste Incowe Tanss

™e base rate of §).)) kilowast of somihly billing
demand speeifisd in Zeetion 6 above i bassd, among other
things, on an sffsctive composile cerporate insome tax
rate of B, 295 for combiaed Kentusky State insows tax and
Podoral incows Saxes (as hereinafter defined). If at awy
Sime, or from time to tine, during the term of this agres-
nend, the offective composite rate of comdined Kentusky
state Lneows tax and Pederal inscns tames (as hereimalfter
dafiwd) applicable to Cospany's sarmings during the memth
for shitoh bill Lo rendered is hMgher than L8.60¢ or lass than
LY.97%, then and in thet event the base rate of 3).3) per seath
por kilowstt of menthly dilling demand speeified in Seetion 6
sbove shall be adjusted ¢4 She basis of and in secordance with
the figures shown in Sebeduls & attached hereto and wads & part
hevest; provided, however, that no retrcastive adjustasnts,
sither pius or minus, shall be mede on Customer's mentaly bill-
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Angs Lor pewer service alresdy suppiied and fer whieh bills have
slready besn vrendeved, even though any ‘tate or Federal legislatien
shich nay be emneted nay previde for retrosstive effeactive dates
of revised incoms tax retes embodied in wush legislatsion,

Por the purpese of cemputing the effective composite per-
oentage rate of coubined Xemtusky itate incoms tax and Federal
invoms Saxoe hereunder, the Vera "Federal incoms taxes® shall
inelode Pedaral taxes of the pature of present somsl and surtax
taxes (sxoept to the extent, a8 applied to the “owpany, that they
uay be ineressed ia lieu of and in mbstitation for then existing
tazes of the metare of present so-galled exvess profits taxes)
and shwll exeluds Federsl Saxes of the natare of so-called exsess
prolite taxee {exoept to the extent, as applied to the Cowpany,

that they say be Lunoreased in lisu of and in substitution for
present normal and sartex Saxss).

10, Hislwws Honthly Charge, The minimm monthly sharge for
servies swpplied wnder this agreensat shall in mo csss be less than the
total senthily sharges provided for sbove w: of whsther or not
any saergy is weed during the wmonth, Company agrees e maiks spprepriate
adjustasnt of such wonthly sharges for any pericd or perieds during
whioh no emrgy is ueed by veason of noneavailability of sleetric
power supply arising fvos any of the causes examerated in Sestion 17 of
this agresmant,

1. Power Faster. Customer agrees vo utilise the Compary's
power servics in euch masner as to Yesult in a powsy faster both dure
ing timss of peak demand and threugheut esoh sonth of not less thas
sighty-five por cent (853%) lagging and shall imstall any corrective
oquipment which may be nessssary 4 saintain sush power fastor.

12. Payment of 3ills. On or before the fifth day of sash
ealendar month Company shall render to Customer s bill covering eleo-
trie power delivered duriag the previous calendar sonth. Custemsr shall
pay ench sush bill on or before the riftesnth day of the menth in whien
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it is rendered, or within ten days afber 1t is rendered, whichever
date last oscars. Should Customer fail % pay sny bill before
expiration of e above-mentioned time Matt, Company shall huave the
right ‘o discontinue ths supply of eclectric power after first civing
Custonsr twenty-four hours eritten notios of maoh intention amd mey
rufuse the resumpiion of sleetric power delivery so long as sny past
dus agesunt remmins unpald, bub such dissonbinuance shall not relieve
Customar of any of the other obligstions Lmpowed on 1% by this azree-
weat, |

13. Phase Hslancing. OCustomer shall at ull Vimes Sake and
uNe swergy in sueh samner that the crreats will de balansed Be-
Swosn phases W within ten per eent (10%). 1In thw event of polyphess
lcads unbalanced in excess of ton per sent (107) Cowpsny reserves the
right to regquire Custowsr on sixty days written notice at Castomerls
own expsnss Lo wake the necessary shanges 0 eorrect sush unbalaneing,
and A7 sush unbolincing Ls not them corrected, to compute the desand
on the assuption that the surrents of sash phase are equal to that
on the grestest phese,

1h. Besale of klsstrie Fower, The olsetrie pewsr supplied
hersunder iv for use of Cwstomsy oaly and Customer shell not resell
wash elestirie powsr Lo any other person, fire or corperatisn on the
Gustower's preaises or for use on any other preaises.

15, Metering. Cospany ehall at 1ts own expense imetell and
sainteln suitable stendsrd wetering equipment of a type ssseptadle
to both parties for determining the ascumte of powsr delivered o
Cuptonsy at the polat of delivery. dustoasy shall have the right to
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install and maintain at its own expense sdditional mstering equipment
at the peint of delivery for the purpose of chocking the readings of
Conpany' o mabors.

Dompany agrees o malatain 1ta setering squipnent at the high
st degree of seguraay prestisadle. Sompany shall at {62 own sxpense
and ia the pressmss of represemtatives of “ustomer, wpon ressonsble
sobles given %0 Custoner, sake regular tests of its metering equip~
want &t pariedic intervals of not to exoeed thres wonthe, Company
shall make additionsl tests of its metering squipment upon requess
of Custossr in the presene of Customert's representatives, I1i, as
the result of any such regular or request tests, the metering egquip~
mont i» found to be imnsecurats it shall be promptly mestored te &
condition of soouraay. 1Y any much tests show the moters to be ia
exosss of twe pervent (2£) fast er slow, appropriste adjustwents
shall be made in Customer’s bill in accordanse therewith over a period
a0t sxeeading shirty (30) daye prier W the date of such test.

the cont of all regular tests shall be borne by Gompeany. Ia
the svent that any sddistional tests requested by Customsr show
Uonpany's sstering squipsent te be sscurets within two per cent fust
or slow, the eost of makimg suoh additional request tests shall be paid
by Customsr,

Should Companyts meters at any time fail to register, the
aaount of power supplied during the pericd of fallure shall be do-
tamingd froa Custemer's chesk meters, 1if any, or by other matually
sablalestory wekns sesh sz estimates based On Wis SMeunt 9f Powsy
previously dalivered under substantially similar sonditions.
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deters will be vend st aidaight er as nearly thersto as
prasticable of ths lsst day of sash galendar month.

16. Yeoltage Pluctustiens Ceused by Customer. Oustomer
agrees 0 use slestrie serviee in sush sanser a8 not 5 cuuse undue
roltage Lflustuations or disturbaneos to Coupary's sleotric system,
and Conpany way regQuire zmmrnmmr'xmmtuimn
suitable spparstus to resgonebly limit sueh fluctuations.

1T7. gontimuily of Servies. Compasy will use ressonsble oars
in its andesvor Vo furelsh Costomer with & continuous and adequate
supply of sleetric power, bul doss mot gusrantes eontinmuous serviee
and shall not be liable for any loss er demage of any mature whateo-
sver resuliing from interruption or fatlure of serviee which may
osour by Petson of the saking of nesessary repiirs of Cespany's
servion fasilities or on ageoust of i{njunection, strike, riots, labor
troubles, fire, sscident, breskdewn, flosds, Aets of Uod, govermmsntal
astion or Lnterferenss, or any othar like cause over wiich sowpany
has ne contyel; por shall aay sach interruption or failure invalidate
any of Yhe sovenaats of ths agresmsnt betwesn Company and Customer.
Jowpany sgress to mske apprepriate adjustasnt of Customerts billings
in W event of interreption or suspension of Company's servise
resulting from any of the abuvs sauses.

18, Duretion of igresment. This sgreemsnt shall becows
binding upos the parties Derete from the date of i%s sxecution and
dalivery and shall cestime in effect until Oateber 1, 1762,

Chargas for slsstric powsr servies fernished hereunder shall become
esffeotive as of Getoder 1, 1952, |
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It 1s usderstood aad agresd by the parties hersto that ia
the svant of esuplete and perussnent sbanderment by Custemer of oper-
ation of its Loulsville neeprens plant pricr to Joteber 1, 1962, Cus-
tomer shall have the right teo dissonbinue taking electris power
servies under Shis agreemsnt upen net less tian one year's writtea
mtice, sush dissontimamse to be sffestive, however, mot esrliier
than Gstober 1, 1957, Dwring the peried intervening between the
sifestive date of sush disesatinuance of servics and the schednled
sxpiration date of this agreensot Sustomer agrees o pay Cowpany
one~iall of the othsrwise applissbls menthly sharges soaputed on the
base rete of $3.33 per sonth per kilewets of billing desand speciiied
in Section 6 hereof, wxslusive of sny modifisation of sich base rate
on acoount. of tax cleuse sdjustasnts provided for in Hsotion § heve-
of. In ileu of such monkhly paymeats Sustomsr shall have the eption
of preapaysent of swne by s single chsh pagment equivalent to the
then present value of the resainsing senthly installaents conmuted on
& 3% snousl interest basis.

19. Suwpplesentery Electrie Pewar Contrast. In additien to
the saxisam slestrie power cepaaity of 7,500 kilowstis to be mede
avallsble to Caostomer by Cempany hereunder, somseneing letober 1,
1952, the parties hersto, im sceerdanse with past prestice, are
enbering $ato & separate supplemsntary power sontrect providing fer
the supply by Cempany %0 Custoner wuder & separate rate sehedals of
that ssount of supplementary elestris sapasity, up to 12,500 kilowatis,

whish Customer may require for its neeprens plant sperations over snd
sbove the 7,500 kilowstis of eapasity avallable hevwunder.




3. Assigaeent. This agremsent shall imure to the bemefit
ol and be binding upon the suscessors and assigns of the rempective
parties hereto.

IN WITHE:: WHEREOF, the parties bereto have caused this
agresnent to be duly exeouted by their duly authorised represeantatives
and sealed with their respestive corporets seals, duly attested, as of
the day, wonth and year Tirst sbeve wristen.

LOUISVILLE GAS AND ELECTRIC COMPANY

S 7Y 7Y . A—

J’rzcre/fny B. 1. DY PONT DE RENOUNS & COMPANY
Atteet:

Attests

By

‘—‘.ZMM‘M—-——-
Ladie £ e b 8 Direclor, Farchasing Lopattmen
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to dpeelal ileotric Power Contract Dated

ERALELT A

Batween Louisville Sus and Slectric Gompary

Sewours & Company
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