
Louisville Gas and Electric Campany 
P 0 Box32010 
Louisville, Kentucky 40232 

June  28, 1983 

Airco Al loys  and Carbide 
A Di .vis ion of A i r  Reduct ion Go. , Inc  . 
Post  O f f i c e  Box 10037 
L o u i s v i l l e ,  Kentucky 40210 

A t t e n t i o n :  Mr. Norman D. Rulpa,  Vice P r e s i d e n t  

Gentlemen: 

This is t o  advise you t h a t  on J u n e  13, 1983, t h e  P u b l i c  S e r v i c e  
Commission of Kentucky i s sued  i ts  Order  i n  Case No. 8591 concern ing  
t h e  Commission's examinat ion of t h e  Company's a p p l i c a t i o n  of  t h e  f u e l  
ad jus tment  c l a u s e  f o r  t h e  two-year p e r i o d  ending  October 31, 1982. 
This  examinat ion ,  r e q u i r e d  by Regu la t ion  807 KAR 5:056, a l s o  d i r e c t s  
t h e  Commission t o  de t e rmine  t h e  amount o f  f u e l  c o s t  t h a t  should  b e  
t r a n s f e r r e d  ( r o l l e d  i n )  t o  t h e  b a s i c  energy  charges .  

The Commission's Order approved t h e  cha rges  c o l l e c t e d  by LG&E 
under t h e  f u e l  ad jus tment  c l a u s e  over  the two-year pe r iod  and e s t ab -  
l i s h e d  a new b a s e  c o s t  of fuel. of 1.511 c e n t s  p e r  Kwh f a r  purposes  
o f  computing f u t u r e  f u e l  ad jus tment  cha rges .  P r i o r  t o  t h i s  change, 
t h e  base  c o s t  o f  f u e l  had been set  a t  1.235 c e n t s  p e r  Kwh, o r  ,276 
c e n t s  p e r  Kwh lower t h a n  t h e  1.511 c e n t s  per Kwh. The Commission's 
Order d i r e c t e d  t h e  Company t o  f i l e  revised rates g i v i n g  e f f e c t  t o  
t h e  t r a n s f e r  of .276 c e n t s  p e r  Kwh from t h e  f u e l  ad jus tment  c l a u s e  
t o  t h e  b a s i c  energy charges .  

The r e v i s e d  r a t e  f o r  e l e c t r i c  service rendered  under  t h e  power 
c o n t r a c t  da t ed  December 28, 1973, between LG&E and Airco ,  and e f f e c -  
t i v e  J u l y  1, 1983, i s  set  f o r t h  on t h e  a t t a c h e d  Exh ib i t  A.  

Only t h e  energy  charge  and t h e  b a s e  f u e l  c o s t  con ta ined  i n  t h e  
f u e l  ad jus tment  c l a u s e  have been changed t o  r e f l e c t  t h e  l a t e r a l  t r a n s -  
f e r  of  .276 c e n t s  p e r  Kwh. 
s p e c i f i c a l l y  mentioned h e r e i n  remain t h e  same as  t h o s e  i n  e f f e c t  p r i o r  
t o  t h e  d a t e  of t h e  Commission's Order .  

A l l  o t h e r  p r o v i s i o n s  of  t h e  c o n t r a c t  n o t  

LIC 

Coordina tor  of  Rates & T a r i f f d U L  0 
R J W  : mlg 

A t  t a c hmen t 

~ R S U A ~ i  'TO 807 KAR 5:02E. 

BY: 



EXHIBIT A 

To Power Agreement d a t e d  December 28,  1973, between 
L o u i s v i l l e  Gas and E l e c t r i c  Company and Airco ,  Znc. 

E f f e c t i v e  J u l y  1, 1983 

Rates and Charges 

Demand and Energy Charges: 

For Pr imary  Power: 
Demand Charge : 

For Secondary Power: 

Energy Charge: 
For Pr imary and Secondary Power: 

$9.84 p e r  month p e r  k i l o w a t t  o f  monthly Pr imary  Power 
b i l l i n g  demand 

$4.92 p e r  month p e r  k i l o w a t t  o f  m n t h l y  Secondary Power 
b i 1 l i . n g  demand 

2 . 1 1 6 ~  p e r  k i l o w a t t - h o u r  d e l i v e r e d  d u r i n g  each month. 

Fue l  Clause :  The monthly amount computed i n  accordance  w i t h  t h e  p r o v i s i o n s  se t  f o r t h  above s h a l l  
be i n c r e a s e d  o r  d e c r e a s e d  a t  a r a t e  p e r  k i l o w a t t - h o u r  o f  monthly consumption i n  a c c o r d a n c e  w i t h  
t h e  f o l l o w i n g  formula:  

Adjustment F a c t o r  = F/S - 1.511C* 

Where F i s  t h e  expense  of  f u e l  i n  t h e  second p r e c e d i n g  month and S i s  t h e  sales i n  t h e  second pre-  
c e d i n g  month, a s  d e f i n e d  below: 

( I )  F u e l  c o s t s  (F)  s h a l l  be t h e  c o s t  o f :  

( a )  F o s s i l  f u e l  consumed i n  t h e  Company's p l a n t s  p l u s  t h e  c o s t  o f  f u e l  which would have been 
used i n  p l a n t s  s u f f e r i n g  f o r c e d  g e n e r a t i o n  o r  t r a n s m i s s i o n  o u t a g e s ,  b u t  less t h e  c o s t  o f  f u e l  
r e l a t e d  t o  s u b s t i t u t e  g e n e r a t i o n ,  p l u s  

( b )  The a c t u a l  i d e n t i f i a b l e  f o s s i l  and n u c l e a r  f u e l  c o s t s  a s s o c i a t e d  w i t h  energy  purchased  
f o r  r e a s o n s  o t h e r  t h a n  i d e n t i f i e d  i n  paragraph  ( c )  below,  b u t  e x c l u d i n g  t h e  cost o f  f u e l  re- 
l a t e d  t o  p u r c h a s e s  t o  s u b s t i t u t e  f o r  t h e  f o r c e d  o u t a g e s ,  p l u s  

( c )  The n e t  energy  c o s t  o f  energy  p u r c h a s e s ,  e x c l u s i v e  of c a p a c i t y  o r  demand c h a r g e s  ( i r -  
r e s p e c t i v e  of  t h e  d e s i g n a t i o n  a s s i g n e d  t o  such t r a n s a c t i o n )  when such energy  i s  purchased  on  
a n  economic d i s p a t c h  b a s i s .  
energy  p u r c h a s e s  and t h e  c h a r g e s  as  a r e s u l t  o f  s c h e d u l e d  o u t a g e ,  a l l  such  k i n d s  o f  energy  
b e i n g  purchased by Company t o  s u b s t i t u t e  f o r  i t s  own h i g h e r  c o s t  energy;  and l ess  

( d )  The c o s t  o f  f o s s i l  f u e l  recovered  t h r o u g h  i n t e r - s y s t e m  s a l e s  i n c l u d i n g  t h e  f u e l  c o s t s  
r e l a t e d  t o  economy energy  sales and o t h e r  energy  s o l d  on a n  economic d i s p a t c h  b a s i s .  

( e )  A l l  f u e l  c o s t s  s h a l l  b e  based on  weighted  a v e r a g e  i n v e n t o r y  c o s t i n g .  The c o s t  o f  f o s s i l  
f u e l  s h a l l  i n c l u d e  no items o t h e r  t h a n  t h e  i n v o i c e  p r i c e  o f  f u e l  less any  c a s h  o r  o t h e r  d i s -  
c o u n t s .  The i n v o i c e  p r i c e  of  f u e l  i n c l u d e s  t h e  c o s t  o f  t h e  f u e l  i t s e l f  and n e c e s s a r y  c h a r g e s  
f o r  t r a n s p o r t a t i o n  of  f u e l  from t h e  p o i n t  of a c q u i s i t i o n  t o  t h e  unloading  p o i n t ,  as l i s t e d  i n  
Account 151 o f  t h e  FERC Uniform System o f  Accounts f o r  P u b l i c  Ut i l i t i es  and L i c e n s e e s .  

( f )  A s  used h e r e i n ,  t h e  term "forced  o u t a g e s "  means a l l  nonscheduled l o s s e s  of  g e n e r a t i o n  o r  
t r a n s m i s s i o n  which r e q u i r e  s u b s t i t u t e  power f o r  a c o n t i n u o u s  p e r i o d  i n  e x c e s s  o f  six  h o u r s .  
Where f o r c e d  o u t a g e s  are  n o t  as  a r e s u l t  o f  f a u l t y  equipment 
s i g n ,  f a u l t y  i n s t a l l a t i o n s ,  f a u l t y  o p e r a t i o n ,  o r  f a u l t y  main tenance ,  
r i o t ,  i n s u r r e c t i o n  o r  a c t s  of t h e  p u b l i c  enemy, t h e n  t h e  Company may 
w i t h  t h e  a p p r o v a l  of t h e  Commission, i n c l u d e  t h e  f u e l  c o s t  of s u b s t i t u  
j u s t m e n t .  

Inc luded  t h e r e i n  a r e  such c o s t s  a s  t h e  c h a r g e s  f o r  economy 

(2)  S a l e s  (s)  s h a l l  b e  determined i n  k i l o w a t t - h o u r s  as  f o l l o w s :  JuL 0 5. 1983 
Add: 

( a )  n e t  g e n e r a t i o n  
(b)  p u r c h a s e s  
( c )  i n t e r c h a n g e - i n  

S u b t r a c t  : 
(d) i n t e r - s y s t e m  s a l e s  i n c l u d i n g  economy energy  and 0 t h  

d i s p a t c h  b a s i s  
( e )  t o t a l  sys tem l o s s e s  

* P u r s u a n t  to the P u b l i c  S e r v i c e  Commission's Order  d a t e d  June 13, 1983, i n  Case No. 8591, t h e  
f u e l  ad jus tment  charge  f o r  July 1983 s h a l l  b e  c a l c u l a t e d  from a b a s e  f u e l  cost o f  1 . 2 3 5 ~ p e r  
Kwh and t h e  f u e l  ad jus tment  charge  f o r  August 1983 s h a l l  b e  c a l c u l a t e d  from a b a s e  f u e l  c o s t  
o f  1 . 3 7 3 ~  p e r  Kwh. 
f u e l  c o s t  o f  1 . 5 1 1 ~  p e r  Kwh. 

Minimum Monthly Charge: 
n o t  b e  less t h a n  t h e  Primary Power demand charge  computed o n  t h e  Primary Power b i l l i n g  demand (as 
de termined  i n  accordance  w i t h  Paragraphs  10 and 11 of  t h e  Agreement) f o r  t h e  month p l u s  t h e  energy 
c h a r g e  ( i n c l u d i n g  f u e l  a d j u s t m e n t )  computed on k i l o w a t t - h o u r s  d e l i v e r e d  d u r i n g  t h e  month. 

T h e r e a f t e r ,  t h e  f u e l  a d j u s t m e n t  charge  s h a l l  b e  c a l c u l a t e d  from a b a s e  

?he minimum monthly c h a r g e  f o r  s e r v i c e  s u p p l i e d  under  t h i s  agreement  s h a l l  




