FROM FRANKFORT AVE PRGE.QBZ

AGREEMENT

THIS AGREEMENT, made and entered into this & _day of

quwrlén/ ", 1968, by and between LOUISVILLE GAS AND ELEGTRIC

| COMPANY, a Kentucky ‘corpo::ation, hereinafte-r referred to as "Electric
" Company" and LOUISVILLE WATER COMPANY, a Kentucky corporation,
‘all of the stock of which i~s owned by the .City of Loui.svillfa,. acting by and
th"ro'u.g:h the agency of the Board of Water Works,‘ h'ere.ina.fter re:éerr,ed "to as
'_"::l"{hfat-er Cc;ix:;pany, " o o
o WITNESSETH'THAT
| ";VHEREAS Electnc Company owns and operates an electric generat-
mg and .dzstnbutxon system—a.nd a gas d1st1:1butzon system in the C1ty of
| | ".'I.-.oﬁis.vi]l;axiﬁ Jéffersoh Cbunty;. kentucky; "a.n'd | | a
k _ .__.;..._W_HEREAS. Water. Eompa.ny ope rates .a. Water pur::xpmg and d1str1butmn

system in the C1ty of Loulswlle and Jefferson County, Kentucky and

WHEREAS Water Company opera.tes two large pumping statxons,

P T

known as Rwerszde Pumpmg Sta.twn and Cre scent Hill Pumpmg Statmn, and '

,.-; :pur"c',h_aSe__s fr_or_n E}ectp; Cor‘npany tbe power ;equxrements of said t_:wo_
é-ié.tioxis ; and L R
| ‘VWI_-IEREA&;», ‘;Vatelxj. éofnpéxiy desires to proﬁée & standl'.»y' source of
pgwe; for use '«.:luring periods wfzen, by rea.:s,on of an unforeseen emergency

R ' . or catastrophe, Electnc Cornpany 5 regular 5ystem is unable to supply the

. requirements of said two pumping statmns; and . ¥ -
' __: e, WHEREAS. .the.‘parties have agreed that the most dés1r 8 C«;
e ’ L SR .. ' I 4/22/2022 '
“economic means of providing such standby is for Electric Compang o
: . : : . BLIC SERVICE -
__ | , ST o ' OMMISSION
construct and operate a gas turbine generating plant on a leased sj £ KENTUCKY
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adjacent to Water Company's Riverside Pum.p'ing Station, the capacity of

which plant will be availa't;lé as a standby .source of pox;/er for Water Com-
pany but, wl;en‘not ﬁeeded for 'su::h standby purpose, will be available as 2
part of Electric .Coinpany's sygtgrx; flor the purpose of carrying its elect.ric
IOads. | . |
NOW, THEREF"ORE, ig consifierat;on of the prexniées and th.e. mutual

covenants herein contained, the parties hereto agree as follows::

I.. Electric Company will proceed with due dili‘gehce to construct and

. 'install om a leased site adjacent to the Riverside Pumping Station a gas turbine -

* electric generating unif with a nominal capacity of 16, 000 kilowatts to gener-~

- - ate aitern‘ating current with a nominal frequency of 60 cycles per second and

@ nominal voltage of 13, 800 volts. Such unit will be designed and equipped

" to iJ.se natural gas as a~-£xiéi.._ Electric Coinpany will also proceed with due

d111gence to extend 1ts natural gas lines and install the facxhtzes reqmred

o L s il w5 e e C——n s . e e e— e - Cm— [P

to make natural® ga's-avaxlable for use in said unit. The exact location of such

B . electric and gas facilli'ti’es,té'be constructed and installed by Electric Company.

““shall be as mutually agreed upon between the paz;ties hereto and as more fully |

&escribed in the Lease betir)e_en Water Company and Eieétx;ic Con:xpan};.» -

a ci_rcuits_é,djacént to the Riverside Pumbping Station., Electrie 1.,omp d shall

‘_ conti_nué_ to provide, operate and maintain all facilities for delwenng elec-

\

executed on the same date as and immediately.after this Agreemeﬁt. Elec-

tric Company will provide suitable 13, 800 volt connections to aeliver the

. output of said gas'turbi_né plant to Electric Company's existing 13, 800 volt

. -

. o . | 42022
tric power and energy to the established points of delivery at the Water S
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Company's two purnping stations refcrred to aBove, and Water Company -

.
.
‘ 4

shall continue to provide, operate and maintain all facilities on its side

- -

.of such points of delivery.

A

2. Itis underst_ooci that Electric Compény's meters will remain at

4 o 'theirA present locations; at the i‘espective pumping stations, or at such other

4

locations as may be mutually agreed upon, so as to record Water Corﬁpany's
_.'electrical lead a.nd consumption irrespective of the soui-Ce of the power and
nnergy recewed by Water Company Accordmgly, any power and energy

dehve red to Water Compa.ny at its two pumpmg StathnS, whether ongmat-

-

mg at the ga.s turbme plant provxded for herem or elsewhere, ‘shall be metered

| a.nd bzlled as regular serv1ce supphed by Electric Company to Water Compa.ny
fhe c1rcu1t and mctenng .arrangements descnbed herem are more fully set |
‘ B forth‘On t_he attached d.ra.wmg.demgnat‘ed Exhibit A; whi'c:h is hereby made a
- Datt of _thi% a.'é;é'e-menf.; pi‘&yided? .hc_::wever.:' that sueh arrange;riel.it-s may be

' ."-—"'fil'tefed Slming'—-the-.te_rmi.he,ie,of, hy...mum_a_l._ag.reemexit_ of the parties. : T

’ 3 Electnc Company w111 own, operate and mamtaln the aforesaxd gas '

S e N g—a e e e ——— e

' vturbine pla.nt Ageats or emp10yees of Water Company shall have no rzght of
L a.ccess to such plant except upon the express permxs s;on of an authonzed agent
. or employee of the"Electn’c (}_'Ompany and then enly when accompa.med by an'

“authorized agent or employee of Electric Company. It is understood that

‘ such 'plant sha.ll be operated‘whenever Electric.Company has a need for such

«)peratxon for the purpose of carrymv 1ts electric loads, but that Water Com-

', .- panY Shall have fu'st call and pmor rlght to such part of thel o WE)CEiIVED -

‘_ R _plant as is required to mee_t the- combined -electrical loa_.ds of its Rwa 21/%%22
ind Crescent Hill Pumping Stations. L ., .PUBLIC SERVICE .

g L D weeeoo o . 'COMMISSION
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4 In the event an emergency or catastrophe occurs on or to the
system of Electric Company with the result that Electrzc Company is unable
to supply the power requ’irements of Water Company s Riverside and Cres-

cent Hill Pumping Plants in the regular and normal manner and from regular

~ and normal sources of power, then Electric Company shall immediateiy or

with the greatest speed possible under the then existing circumstances, start

the ope ration of the ‘gas turbine plant provided for herein (or continue such

: operatiou if said p’1ant is then in operation) and switch its ele‘ctric‘al circuits

in. such a manner that the electncal requuements of Water Company s two

pumpmg plants descnbed herem shall be met frOm said gas turbzne plant

" up to the capac;ty thereof,

' ”5 As cOmpensatwn for Electric Company s providing Water Company

w1th standby electnc sexrvice in the manner herein provided, Water Company

0 -eshall pay t6- Electnc Company the swmn of $40, 000 per yeas for a period of

25 years from the flrst da:y' of the calendar month whlch commences after the L

—-—— — — . —— m—e—

| f_acilities provided-for”-herein‘ are certified by written notiCe from Electric

) Cozl'npany‘to Water Company to be-éorﬁpleted and ready for operation, 'This.

P e .-

amount of $4O OOO per year shall be paid in equal mOnthly mstallments, the

. amcunt apphca.ble to each ca.lendar month being payable on or before the

A

first day of such month. Afté‘r the expiration of the aforesaid 25 year period,
. ‘the amount of $40, 000 per year shall be reduced to $10,000 per &ear, payable 4

‘in.equal monthly installments, for as long as this Agreement remé,ins in effect.

i

E 6.7 Ele'et;;ig Company will use the greatest possible car Ra::ét&i:lvéenVE‘D

to be able to supply the requirements of Water Cofnpaﬁy from|the aforesaid
o : . ' ' ' 4/22/2022

.~ COMMISSION
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gas turbine plant whenever circumstances require the use of the plant for

such purpose, in accordance with terms hereof, In the event the gas turbine

A

plant is undergoing maintenance at the time of such circumstance, Electric

Company shall make every po:;s‘ible effort to placé such plant in oi:’eration

at the

liable

earliest péssible time. Electric Company, however, shall not be

for any-loss or damage resulting from interruption, reduction, delay

" or faiiure of such service not caused by the negligence of Electric Company,

. or resulting. from any cause or circumstance beyond the reasonable control

. of Eie

ctric Company. This contract shall not be construed as creating any

- '-‘:'-ights in a third party and ﬁWat.er Company hereby un_clertakes and agrees to

. ihdehmify and save Larmless Electric Company from and against.é.ny and all '

" claims on accéunt of injury to persoms or property which mé,y be caused by a

failure of water supply due to any such reduction, delay or intérruption in

élelivéry of power or energyfby Electric Compa.hy. R Do R

7 Tl:us agreement shall become eﬂectxve on' the date hereof and

'~"—s_‘1'15.11‘vcontinue in effect,for an vinitial period of 25 years from the first day

"-df the

calendar month which commences after the certification referred to

inSection 5 above and thereafter for successive additional periods of one

:-year each unless or until cancelled at the expiration of the initial 25-year.

~ ‘period or of any successive one -year period by not less than 24 months

written notice sent by registered or certified mail by either party to the

. other, .

4 8 In the event that Electnc Company cancels th1s agreaBeEgE)lVED-

122/2022

1ccompany1ng lease, it shall at Water Company $ request, selll to Water

’ . , PUBLIC SERVICE ~
.. COMMISSION
-" OF-KENTUCKY
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GOmp;\ny the gas turbine belegti'ic generating unit herein pr;)vided for at
the then fair value -of such unit, If the part.ies are unable to agree oﬁ said
- . fa;.ir value, they 'shali appoint ;n ‘a'rbitra_t;r‘, nét an officer, director,\ o.r "
employee of e_ither company, and the two arbitrators so appointed shall try
to arrive at _said~fair value, If the two arbitrators are unable to agree on
said value within a reasonab_ie time, they shal_i appoint a third Varbitratoxf .
and his decision as to tﬂe Iair;value shall be binding on both i)a.'rti?s. |
I:f t_he Electric Cpmpany fern;inates the A‘gree.mer;t.a.nd the Water
j.‘.._,'T'_Cozjnpa,ny doés. ;101; eiecg. .1.:‘0 pﬁfchase the u%ﬁt, Electric ‘Compaix.ny shall, at |
| .;.:_ﬂ":Wa.ter.Cémpa-ny',é :'re;t‘;ue'.st, ét_the conclusip_n of the i)ériod wh"envthe_ Agx‘-‘-':e‘-.
" ment is to be -cax.lcele.d; der-rio'lish or ;eﬁqve the ﬁnit and reétore the ground
‘t'ojits c;:igiﬁal co#zdi.fzioz;; “jp.:.-‘.'o.vi‘;ded, however, that if Water Cpr‘néany. d.oes.ziot
‘ | 4-j"l;-f'.:7é(.lues‘t that the urut b(-a: 80 removed and démolish_ea, Electric Cbmpany,.' 1& '

© 7 it so desires, ‘may'dq‘ s0.. Nothing in Section 8 shall be coxxét:ué& to allow

| -W'jate‘r COmpan_y_tob_uy the ‘unit he z_'ein prowded 50 lbngf as Elqe.c't:i‘ic Company
- '_-‘-:"""'":;'._'::p‘rb*x?ides‘thé ser'v?icé.' i#ﬁicii'ié the subjec t of this a;grééméhf‘; - |
| 9 It is mutually undersf.ood that the charges, terms and cdnditions
— vontamed in thls vagreement are at all t1mes subJect to the regulatory juris- -
dxction of 'the Public .Servicé Commission of Kentucky; 'except insofar as the

' cperatmn of the Water Compa.ny is not subject to that Commlssmn.

10." This agreement shall inure to the benef;t of and be .binding upon

R RECEIVED
o | | T 42022 |
PUBL|C SERVICE

- COMMISSION
OF KENTUCKY
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ke successors and assigns of the respective parties hereto,
IN WITNESS WHEREOF, the parties hereto have caused this agreement

-

to be executed by their duly authorized officers as of the date first above

written.

LOUISVILLE GAS AND ELECTRIC COMPANY

President
Atte st S :

e
: /Se,éteta.ry _ . o S T
e " LOUISVILLE WATER COMF&)NY

»'Bv //-7/2,/,» 1_5 C.r ‘-~\

Pre sident

- ~. ' |RECEIVED|
| a2
PUBUC SER\/|CE. .

. S 'COMMISSION -
: - T L o " OF KENTUCKY-
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