
Louisville Gas and Electric Company 
P 0 Box 32010 
Louisville, Kentucky 40232 

April 26, 1989 

Commanding General 
U. S. Armor Center 
Fort Knox, Kentucky 40121 

Attention: Purchasing and Contracting Officer 

Dear Sir: 

In a letter dated July 19, 1988, you were notified that the 
Public Service Commission of Kentucky had, on July 1, 1988, 
issued its Order in Case Number 10064 approving new gas and 
electric rates for Louisville Gas and Electric effective with 
service rendered on and after May 20, 1988. The Company filed a 
petition for rehearing and, on August 10, 1988, the Commission 
entered an Order granting a rehearing on certain limited issues. 

The Commission after consideration of the rehearing issues 
and by its Order dated April 20,  1989, authorized additional 
revenues and new gas and electric rates, including the rates 
contained in the power contract designated Contract W2215-ENG- 
1291, as heretofore amended and modified. The revised rates 
prescribed by the Commission for electric service rendered under 
the aforesaid contract, and effective April 20, 1989, are set 
forth on the attached " F o r t  Knox Electric Rate." 

All other provisions of the contract not specifically 
mentioned herein remain the same as those in effect prior to the 
date of the Commission's Order. 

If you have any further questions regarding this matter, 
please contact me. 

Cdordinat%r of Rates & Tariffs 



LOUISVILLE GAS AND ELECTRIC COMPANY 

FORT KNOX ELECTRIC RATE 

E f f e c t i v e  A p r i l  20, 1989 

A v a i l a b i l i t y :  
Avai lab le  f o r  e l ec t r i c  s e r v i c e  as h e r e i n a f t e r  descr ibed  t o  t h e  F o r t  Knox 
M i l i t a r y  Reservat ion.  This  rate schedule  does n o t  apply  t o  t h e  sepa ra t e ly -  
served Muldraugh Pumping P lan t .  

Rate: - 
Demand Charge : 

Winter Rate: (Applicable  
pe r iods  of 

dur ing  8 monthly b i l l i n g  
October through May) 

A l l  k i l o w a t t s  of b i l l i n g  demand . . . . . . . . . . . $6.24 per  Kw pe r  month 

Summer Rate: (Applicable  dur ing  4 monthly b i l l i n g  
peri .ods of June through September) 

A l l  k i lowa t t s  o f  b i l l i n g  demand . . . . . . . . . . . $8.42 per  Kw pe r  month 

Energy Charge: A l l  k i lowatt-hours  p e r  month . . . . . . . . . . 2.748C pe r  Kwh 

Determination of B i l l i n g  Demand: 
t h e  b i l l i n g  demand f o r  t h e  month s h a l l  be t h e  h ighes t  average load  i n  k i l o w a t t s  
occu r r ing  dur ing  any 15-minute i n t e r v a l  i n  t h e  month as shown by maximum demand 
ins t rument ,  bu t  no t  less than  50% of t h e  maximum demand s i m i l a r l y  d e l i v e r e d  
dur ing  the  e leven  preceding months, nor  less  than  a minimum b i l l i n g  demand of 
5,000 k i lowa t t s .  

Power Fac tor  Provis ion:  
The monthly demand charge s h a l l  be decreased .4% f o r  each whole one pe rcen t  by 
which t h e  monthly average power f a c t o r  exceeds 80% lagging  and s h a l l  be 
increased  .6% f o r  each whole one pe rcen t  by which t h e  monthly average power 
f a c t o r  i s  less than  80% lagging .  

Fuel  Clause: The monthly amount computed i n  accordance wi th  t h e  p rov i s ions  s e t  
f o r t h  above s h a l l  be  increased  o r  decreased a t  a ra te  p e r  kilowatt-hour of 
monthly cansumption i n  accordance w i t h  t h e  fo l lowing  formula: 

Adjustment Fac tor  = F/S - 1.511 

Where F i s  t h e  expense of f u e l  i n  t h e  second preceding month and S i s  t h e  sales 
i n  t h e  second preceding month, as de f ined  below: 

(1) Fuel c o s t s  (F) s h a l l  be t h e  c o s t  o f :  

( a )  F o s s i l  f u e l  consumed i n  t h e  Company's p l a n t s  p l u s  t h e  c o s t  of f u e l  
which would have been used i n  p l a n t s  s u f f e r i n g  forced  gene ra t i an  o r  
t ransmiss ion  outages,  bu t  less t h e  c o s t  of f u e l  r e l a t e d  t o  s u b s t i t u t e  
genera t ion ,  p l u s  

(b) The a c t u a l  i d e n t i f i a b l e  f o s s i l  and nuc lea r  fuel. c o s t s  a s s o c i a t e d  
wi th  energy purchased f o r  reasons  o t h e r  than  i d e n t i f i e d  i n  paragraph ( c )  
below, b u t  excluding t h e  c o s t  of f u e l  r e l a t e d  t o  purchases  t o  s u b s t i t u t e  
f o r  t h e  forced  outages ,  p l u s  



( c )  The n e t  energy c o s t  of energy purchases ,  exc lus ive  of capac i ty  o r  
demand charges  ( i r r e s p e c t i v e  of t h e  des igna t ion  assigned t o  such t r ans -  
a c t i o n )  when such energy i s  purchased on a n  economic d i s p a t c h  b a s i s .  
Included t h e r e i n  a re  such c o s t s  as t h e  charges f o r  economy energy pur- 
chases  and t h e  charges as a r e s u l t  of scheduled outage,  a l l  such k inds  of 
energy being purchased by Company t o  s u b s t i t u t e  f o r  i t s  own h igher  c o s t  
energy;  and l e s s  

(d)  The c o s t  of f o s s i l  f u e l  recovered through inter-system sales includ- 
i n g  t h e  f u e l  c o s t s  r e l a t e d  t o  economy energy sales and o t h e r  energy s o l d  
on an  economic d i spa tch  b a s i s .  

(e) A l l  f u e l  c o s t s  s h a l l  be based on weighted average inventory  cos t ing .  
The c o s t  of f o s s i l  f u e l  s h a l l  inc lude  no i t e m s  o t h e r  than  t h e  invoice  
p r i c e  of f u e l  less  any cash o r  o t h e r  d i scounts .  The invoice  p r i c e  of 
f u e l  i n c l u d e s  t h e  c o s t  of t h e  f u e l  i t s e l f  and necessary  charges  f o r  
t r a n s p o r t a t i o n  of f u e l  from t h e  p o i n t  of a c q u i s i t i o n  t o  t h e  unloading 
p o i n t ,  as  l i s t e d  i n  Account 151 of t h e  FERC Uniform System of Accounts 
f o r  Pub l i c  U t i l i t i e s  and Licensees .  

( f )  A s  used he re in ,  t h e  term "forced outages" means a l l  nonscheduled 
l o s s e s  of gene ra t ion  o r  t ransmiss ion  which r e q u i r e  s u b s t i t u t e  power f o r  a 
cont inuous  per iod  i n  excess  of s i x  hours .  Where forced  outages  are not  
as a r e s u l t  of f a u l t y  equipment, f a u l t y  manufacture,  f a u l t y  des ign ,  
f a u l t y  i n s t a l l a t i o n s ,  f a u l t y  opera t ion ,  o r  f a u l t y  maintenance, bu t  are 
Acts of God, r i o t ,  i n s u r r e c t i o n  o r  acts of t h e  pub l i c  enemy, then  t h e  
Company may, upon proper showing, wi th  t h e  approval  of t h e  Commission, 
i nc lude  t h e  f u e l  c o s t  of s u b s t i t u t e  energy i n  t h e  adjustment.  

( 2 )  S a l e s  (S) s h a l l  be determined i n  ki lowatt-hours  as fol lows:  

n e t  gene ra t ion  
purchases  
interchange-in 

S u b t r a c t :  
(d)  

(e) to ta l .  system l o s s e s  

inter-system s a l e s  i nc lud ing  economy energy and o t h e r  energy so ld  
on an  economic d i spa tch  b a s i s  

Minimum Monthly Charge: The monthly b i l l  s h a l l  i n  no event  be less than  t h e  
demand charge computed upon t h e  b i l l i n g  demand f o r  t h e  month. 

B i l l i n g  Period : 
The b i l l i n g  pe r iod  f o r  e l e c t r i c  s e r v i c e  hereunder s h a l l  be t h e  ca l enda r  month. 

Del ivery and Metering: 
Serv ice  hereunder  s h a l l  be metered a t  34,500 v o l t s  a t  Company's 138/34.5 KV Tip 
Top Subs ta t ion ,  then  t ransmi t ted  and de l ive red  a t  3 4 . 5  Kv by Company over two 
c i r c u i t s  t o  Customer's s e v e r a l  s u b s t a t i o n s .  Meter r ead ings  on Company's two 
c i r c u i t s  w i l l  be combined f o r  b i l l i n g  and the  maximum demand w i l l  be  determined 
as the  c o i n c i d e n t  maximum demand on such two c i r c u i t s .  

A p p l i c a b i l i t y  of Rules:  
Serv ice  under t h i s  ra te  schedule  is s u b j e c t  t o  Company's r u l e s  and r e g u l a t i o n s  
governing t h e  supply  of e l e c t r i c  s e r v i c e  as incorpora ted  i n  i t s  T a r i f f  as f i l e d  
wi th  t h e  Pub l i c  Serv ice  Commission of Kentucky. 



Regulatory Jurisdiction: 
Rates, terms and conditions herein provided are subject to the regulatory 
jurisdiction of the Public Service Commission of Kentucky. 




