
Louisvil le Gas and Electric Company 
P 0 Box 32010 
Louisville, Kentucky 40232 

June 28, 1983 

Commanding Gener a1 
U. S .  Army Armor Center  
Fo r t  Knox, Kentucky 40121 

A t t e n t i o n :  Purchas ing  and C o n t r a c t i n g  O f f i c e r  

Dear S i r :  

Th i s  i s  t o  a d v i s e  you t h a t  o n  June  13, 1983, t h e  P u b l i c  S e r v i c e  
Commission of  Kentucky i s s u e d  i t s  Order  i n  Case No. 8591 concern ing  
t h e  Commission's examinat ion  of t h e  Company's a p p l i c a t i o n  of t h e  f u e l  
ad jus tmen t  c l a u s e  f o r  t h e  two-year pe r iod  ending October  31, 1982. 
This examinat ion,  r e q u i r e d  by Regu la t ion  807 KAR 5:056, a l s o  d i r e c t s  
t h e  Commission t o  de t e rmine  t h e  amount of  f u e l  c o s t  t h a t  should  be 
t r a n s f e r r e d  ( r o l l e d  i n )  t o  t h e  b a s i c  energy charges .  

The Commission's Order approved t h e  cha rges  c o l l e c t e d  by LG&E 
under t h e  f u e l  ad jus tment  c l a u s e  ove r  t h e  two-year pe r iod  and e s t ab -  
l i s h e d  a new b a s e  c o s t  o f  f u e l  of 1.511 c e n t s  p e r  Kwh f o r  purposes  
of computing f u t u r e  f u e l  ad jus tment  charges .  P r i o r  t o  t h i s  change,  
t h e  base  c o s t  of f u e l  had been set a t  1.235 cen t s  p e r  Kwh, o r  .276 
c e n t s  p e r  Kwh lower t h a n  t h e  1.511 c e n t s  pe r  Kwh. The Commission's 
Order  d i r e c t e d  t h e  Company t o  f i l e  r e v i s e d  r a t e s  g i v i n g  e f f e c t  t o  
t h e  t r a n s f e r  of .276 c e n t s  pe r  Kwh from t h e  f u e l  ad jus tment  c l a u s e  
t o  t h e  b a s i c  energy cha rges .  

The r e v i s e d  ra te ,  e f f e c t i v e  J u l y  1, 1983, f o r  e l e c t r i c  service 
rende red  under t h e  power c o n t r a c t  des igna ted  Cont rac t  W2215-ENG-129 1, 
as h e r e t o f o r e  amended and mod i f i ed ,  is set f o r t h  on t h e  a t t a c h e d  
"For t  Knox Elec t r ic  Rate. 

Only t h e  energy charge and t h e  b a s e  f u e l  c o s t  conta ined  i n  t h e  
f u e l  ad jus tment  clause have been changed t o  r e f l e c t  t 10 N 
fer of  .276 c e n t s  p e r  Kwh. A l l  o t h e r  p r o v i s i o n s  of t 
s p e c i f i c a l l y  mentioned h e r e i n  remain  t h e  same as t h o s e  i n  e 
t o  t h e  d a t e  o f  t h e  Commission's Order.  
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Coordina tor  o f  Rates & T a r i f f s  

RJW:mlg 

Attachment 



LOLlIS\'ILLE GAS AYD ELECTRIC CO?IPANY 

FORT KNOX ELEC'IXIC RATE - 

E f f e c t i v e  J u l y  1, 1983 
A v a i l a b i l i t y :  

A v a i l a b l e  f o r  e l e c t r i  c s e r v i c e  a s  h e r e i n a f t e r  d 2 s c r i b e d  t o  t h e  F o r t  Knox X i l i  t a r y  
R e s e r v a t i o n .  This  r a t e  s c h e d u l e  does n o t  a p p l y  t o  t h e  s e p a r a t e l y - s e r v e d  Muldraugh 
Pumping P l a n t .  

Rate:  
Demand Charre  

Winter  Rate : (App l i cab le  d u r i n g  8 monthly b i l l i n g  
p e r i o d s  of Oc tobe r  through Flay) 

All  k i l o w a t t s  of b i l l i n g  demand ...................... $4.82 p e r  Kw p e r  month 

Summer Rate:  (App l i cab le  d u r i n g  4 monthly b i l l i n g  
p e r i o d s  of June th rough  September) 

All k i l o w a t t s  of b i l l i n g  demand ...................... $6.71 p e r  Kw p e r  month 

Energy Charge: A l l  k i l o w a t t - h o u r s  p e r  month ..................... 2 . 7 9 2 ~  p e r  Kwh 

Determinat ion of B i l l i n g  Demand: 
The b i l l i n g  demand f o r  t h e  month s h a l l  b e  t h e  h i g h e s t  a v e r a g e  l o a d  i n  k i l o w a t t s  
o c c u r r i n g  d u r i n g  any 15-minute i n t e r v a l  i n  t h e  month as  shown by maximum demand 
i n s t r u m e n t ,  b u t  n o t  l ess  t h a n  502 of t h e  maximum demand s i m i l a r l y  d e l i v e r e d  dur- 
i n g  t h e  e l e v e n  p reced ing  months,  n o r  l e s s  than  a minimum b i l l i n g  demand o f  5,000 
k i l o w a t t s .  

Power F a c t o r  P r o v i s i o n :  
The monthly demand charge s h a l l  b e  d e c r e a s e d  . 4 2  f o r  each  whole one p e r c e n t  by 
which the  monthly a v e r a g e  power f a c t o r  exceeds  80% l a g g i  
.6% f o r  each whole one p e r c e n t  by which t h e  monthly aver 
than 80% l a g g i n g .  

Fuel C lause :  
The monthly amount computed i n  acco rdance  w i t h  t h e  p r o v i  
s h a l l  be i n c r e a s e d  o r  d e c r e a s e d  a t  a ra te  p e r  k i lowa t t -h  
t i o n  i n  accordance w i t h  t h e  f o l l o w i n g  formula:  

Adjustment F a c t o r  = F/S - 1 . 5 1 1 ~ *  

Where F i s  t h e  expense o f  f u e l  i n  t h e  second p r e c e d i n g  month and S y s  t h e  s a l e s  
i n  t h e  second p r e c e d i n g  month, as d e f i n e d  below: 

(1) Fuel costs (F) s h a l l .  be  t h e  c o s t  o f :  

( a )  F o s s i l  f u e l  consumed i n  t h e  Company's p l a n t s  p l u s  t h e  c o s t  o f  f u e l  which 
would have been u s e d  i n  p l a n t s  s u f f e r i n g  f o r c e d  g e n e r a t i o n  o r  t r a n s m i s s i o n  
o u t a g e s ,  b u t  l e s s  t h e  c o s t  o f  f u e l  r e l a t e d  t o  s u b s t i t u t e  g e n e r a t i o n ,  p l u s  

(b) The a c t u a l  i d e n t i f i a b l e  f o s s i l  and n u c l e a r  f u e l  c o s t s  a s s o c i a t e d  w i t h  
ene rgy  purchased f o r  r e a s o n s  o t h e r  than i d e n t i f i e d  i n  paragraTh ( c )  below, 
b u t  e x c l u d i n g  t h e  c o s t  o f  f u e l  r e l a t e d  t o  pu rchases  t o  s u b s t i t u t e  f o r  t he  
f o r c e d  o u t a g e s ,  p l u s  

(c) 
cha rges  ( i r r e s p e c t i v e  of t h e  d e s i g n a t i o n  a s s i g n e d  t o  s u c h  t r a n s a c t i o n )  when 

The ne t  ene rgy  c o s t  of ene rgy  p u r c h a s e s ,  e x c l u s i v e  o f  c a p a c i t y  or demand 



such  energy i s  purchased on a n  economic d i s p a t c h  b a s i s .  Inc luded  t h e r e i n  
a r e  such  c o s t s  as t h e  cha rges  f o r  economy energy pu rchases  and t h e  charges  
as  a r e s u l t  o f  s chedu led  o u t a g e ,  a l l  such  k i n d s  of energy b e i n g  purchased 
by Company t o  s u b s t i t u t e  f o r  i t s  own h i g h e r  c o s t  energy;  and less 

(d) The c o s t  of f o s s i l  f u e l  recovered  through in t e r - sys t em sa les  inc lud -  
i n g  t h e  f u e l  c o s t s  r e l a t e d  t o  economy energy s a l e s  and o t h e r  energy s o l d  
on a n  economic di .spatch b a s i s .  

( e )  A l l  f u e l  c o s t s  s h a l l  be  based  on weighted average  i n v e n t o r y  c o s t i n g .  
The c o s t  o f  f o s s i l  f u e l  s h a l l  i n c l u d e  no items o t h e r  t h a n  t h e  i n v a i c e  
p r i c e  of f u e l  less any cash  o r  o t h e r  d i s c o u n t s .  The i n v o i c e  p r i c e  o f  f u e l  
i n c l u d e s  t h e  c o s t  of t h e  f u e l  i t s e l f  and necessa ry  cha rges  f o r  t r a n s p o r t a -  
t i o n  o f  f u e l  from t h e  p o i n t  o f  a c q u i s i t i o n  t o  t h e  un load ing  p o i n t ,  as 
l i s t e d  i n  Account 151 of  t h e  FERC Uniform System of Accounts f o r  Pub l i c  
U t i l i t i e s  and L icensees .  

( f )  
l o s s e s  of  g e n e r a t i o n  o r  t r a n s m i s s i o n  which r e q u i r e  s u b s t i t u t e  power f o r  
a cont inuous  p e r i o d  i n  excess  of s i x  h o u r s .  Where f o r c e d  outages  are n o t  
as a r e s u l t  o f  f a u l t y  equipment,  f a u l t y  manufacture ,  f a u l t y  d e s i g n ,  f a u l t y  
i n s t a l l a t i o n s ,  f a u l t y  o p e r a t i o n ,  o r  f a u l t y  maintenance,  b u t  are  Acts of 
God, r i o t ,  i n s u r r e c t i o n  o r  a c t s  of t h e  p u b l i c  enemy, t h e n  t h e  Company may, 
upon proper  showing, w i t h  t h e  approva l  of  t h e  Commission, i n c l u d e  t h e  f u e l  
c o s t  of s u b s t i t u t e  energy i n  t h e  ad jus tment .  

As used h e r e i n ,  t h e  term “ f o r c e d  outages”  means a l l  nonscheduled 

(2) S a l e s  (S )  s h a l l  be  determined i n  k i lowat t -hours  as followsEFFECTIV 

Add : 

( a )  n e t  g e n e r a t i o n  
( b )  purchases  
( c )  i n t e rchange - in  

S u b t r a c t :  

(d)  i n t e r - sys t em s a l e s  i n c l u d i n g  economy energy and o t h e r  energy 

( e )  t o t a l  system l o s s e s  
s o l d  on an  economic d i s p a t c h  b a s i s  

* Pursuant  to  t h e  P u b l i c  Se rv ice  Commission’s O r d e r  da t ed  June 33$ 1983, 
i n  Case No. 8591, t he  f u e l  ad jus tment  charge f o r  J u l y  1983 s h a l l  be 
c a l c u l a t e d  from a base f u e l  c o s t  o f  1.235c p e r  Kwh and t h e  fue3 ad- 
j u s tmen t  charge f o r  August 1983 s h a l l  be  c a l c u l a t e d  from a base  f u e l  
c o s t  of 1 .373c  p e r  Kwh. T h e r e a f t e r ,  t h e  f u e l  ad jus tment  charge s h a l l  
b e  c a l c u l a t e d  from a base  f u e l  c o s t  o f  1.511C p e r  Kwh. 

Minimum Monthly Charge: 
The monthly b i l l  s h a l l  i n  no even t  be less than  t h e  demand cha rge  computed 
upon t h e  b i l l i n g  demand f o r  t h e  month. 

B i l l i n g  Per iod:  
The b i l l i n g  p e r i o d  f o r  e l e c t r i c  service hereunder  s h a l l  be t h e  ca l enda r  month. 



Del ive ry  and Meter ing:  
S e r v i c e  hereunder  s h a l l  be m e t e r e d  a t  34,500 v o l t s  a t  Company's 1 3 8 / 3 4 . 5  KV 
Tip Top S u b s t a t i o n ,  t h e n  t r a n s m i t t e d  and d e l i v e r e d  a t  34.5 KV by Company 
o v e r  two c i r c u i t s  t o  Customer's s e v e r a l  s u b s t a t i o n s .  Meter r ead ings  on Com- 
pany ' s  two c i r c u i t s  w i l l  be  combined f o r  b i l l i n g  and t h e  maximum demand w i l l  
be determined as t h e  c o i n c i d e n t  maximum demand on s u c h  two c i rcu i t s .  

A p p l i c a b i l i t y  o f  Rules : 
S e r v i c e  under  t h i s  ra te  schedu le  i s  s u b j e c t  t o  Company's r u l e s  and r e g u l a t i o n s  
govern ing  t h e  supp ly  of e l e c t r i c  se rv i .ce  as i n c o r p o r a t e d  i n  i t s  T a r i f f  as f i l e d  
w i t h  t h e  P u b l i c  Se rv ice  Commission o f  Kentucky. 

Regulatory J u r i s d i c t i o n :  
Rates, terms and c o n d i t i o n s  h e r e i n  provided  are s u b j e c t  t o  t h e  r e g u l a t o r y  j u r i s -  
d i c t i o n  of t h e  P u b l i c  S e r v i c e  Commission o f  Kentucky. 
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