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Louisville Gas and Electric Company 

P.S.C. Electric No.8, Original Sheet No. 87.1 

Adjustment Clause ECR 
Environmental Cost Recovery Surcharge 

2) Total E(m) (sum of each approved environmental compliance plan revenue requirement) is T 
multiplied by the Jurisdictional Allocation Ratio to arrive at Jurisdictional E(m). Jurisdictional 
E(m) is multiplied by the Group 1 and Group 2 percentages of total revenues to arrive at 
Group 1 E(m) and Group 2 E(m). Each individual Group E(m) is reduced by current expense 
month ECR revenue collected through base rates of each Rate Schedule included in the 
applicable Group to arrive at the Net Group 1 E(m) and Net Group 2 E(m). 

3) The Group 1 R(m) is the average of total Group 1 monthly base revenue for the 12 months 
ending with the current expense month. Base revenue includes the customer, energy, and 
lighting charges for each rate schedule included in Group 1 to which th is mechanism is 
applicable and automatic adjustment clause revenues for the Fuel Adjustment Clause and 
the Demand-Side Management. Cost Recovery Mechanism as applicable for each rate 
schedule in Group 1. 

4) The Group 2 R(m) is the average of total Group 2 monthly base non-fuel revenue for the 12 
months ending with the current expense month. Base non-fuel revenue includes the 
customer, non-fuel energy, and demand charges for each rate schedule included in Group 2 
to which this mechanism is applicable and automatic adjustment clause revenues for the 

· Demand-Side Management Cost Recovery Mechanism as applicable for each rate schedule 
in Group 2. Non-fuel energy is equal to the tariff energy rate for each rate schedule included 
in Group 2 less the base fuel factor as defined on Sheet No. 85.1, Paragraph 6 . 

5) Current expense month (m) shall be the second month preceding the month in which the 
Environmental Surcharge is billed. 
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