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Louisville Gas and Electric Company 

Adjustment Clause 

APPLICABLE 

P.S.C. Electric No.8, First Revision of Original Sheet No. 86 
Canceling p;s.c. Electric _No.8, Original Sheet No. 86 

DSM 
Demand-Side Management Cost Recovery Mechanism 

In all territory served. 

AVAILABILITY OF SERVICE 
This schedule is mandatory to Residential Rate RS, Volunteer Fire Department Rate VFD, 
General Service Rate GS, Power Service Rate PS, .Industrial Time-of-Day Secondary Service 
Rate ITODS, Commercial Time-of-Day Secondary Service Rate CTODS, Industrial Time-of­
Day Primary Service Rate ITODP, Commercial Time-of-Day Primary Service Rate CTODP, 
Retail Transmission Service Rate RTS, Residential Responsive Pricing Service Rate RRP, 
General Responsive Pricing Service Rate GRP, arid Low l=mission Vehicle Service Rider LEV. 
Industrial customers who elect not to participate in a demand-side management program 
hereunder shall not be ass~ssed a charge pursuant to this mechanism. For purpOSE!S of rate 
application hereunder, npn-residential customers will. be .considered "industrial'' ifthey.are · 
primarily engaged in a process or processes thaf create· brtihange raw or unfinished materials 
into another form or product, and/or in accordance with the North American Industry 
Classification System, Sections 21, 22, 31, 32, arid 33. All other non-residential customers will 
be defined as "commercial. • 

RATE 
The monthly amount computed under each of the rate schedules to which this Demand-Side 
Management Cost Recovery Mechanism is applicable shall be increased or decreas-ed by the 
DSM Cost Recovery Component (DSMRC) at a rate per kilowatt hour of mo · 
in accordance with the following formula: 

DSMRC = OCR + DRLS + DSMI + DBA+ DCCR 
Where: 

OCR = DSM COST RECOVERY 

T 

T 

The OCR shall include all expected costs that have been approved ~ifi!fdamw~~~~N~ T 
for each twelve-month period for demand-side management programs that have been T 
developed through a collaborative advisory process ("approved programs"). Such 
program costs shall include the cost of planning, developing, implementing, monitoring, 
and evaluating DSM programs. Program costs will be assigned for recovery purposes to 
the rate classes whose customers are directly participating in the program. In addition, all 
costs incurred by or on behalf of the collaborative process, including but not limited to 
costs for consultants, employees, and administrative expenses, will be recovered through 
the DCR. Administrative costs that are allocable to more than one rate class will be 
recovered from those classes and allocated by rate class on the basis of the estimated 
budget from each program. The cost of approved programs shall be divided by the 
expected kilowatt-hour sales for the upcoming twelve-month period to determine the DCR 
for each such rate class. 

DRLS = DSM REVENUE FROM LOST SALES 

T 

Revenues from lost sales due to DSM programs implemented on and after the effective 
· date of this tariff will be recovered as follows: T 

1) 

I 
I 
I 
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Louisville Gas and Electric Company 

Adjustment Clause 

RATE (continued) 

P.S.C. Electric No.8, First Revision of Original Sheet No. 86.1 
Canceling P .S.C. Electric No. 8, Original Sheet No. 86.1 

DSM 
Demand-Side Management Cost Recovery Mechanism 

Residential Responsive Pricing, General Responsive Pricing, and LEV customer 
class~s is defined as the weighted average price per kWh of expected billings under 
the energy charges contained in the RS, VFD, GS, RRP, GRP, and LEV rate 
schedules in the upcoming twelve-month period after deducting the variable costs 
included in such energy charges. The non-variable revenue requirement for each of 
the customer classes that are billed under derriand and energy rates (rate schedules 
PS, ITODS, CTODS, ITODP, and CTODP) is defined as the weighted average price 
per kWh represented by the composite of the expected billings under the respective 
demand and energy charges in the upcoming twelve-month period, after deducting 
the variable costs included in the energy charges. 

2) The lost revenues for each customer class shall then be divided by the .estimated· 
class sales (in kWh) for the upcoming twelve-month period to determine the 
applicable DRLS surcharge. Recovery of revenue from lost sales calculated for a 
twelve-month period shall be included in the DRLS for thirty-six (36) months or until 
implementation of new rates pursuant to a general rate case, whichever comes first. 
Revenues from lost sales will be assigned for recovery purposes to the rate classes · 
whose programs resulted in the lost sales. 

Revenues collected hereunder are based on engineering estimates of energy savings, 
expected program participation, and estimated sales for the upcoming twelve-month 
period. At the end of each such period, any difference between the lost revenues 
actually collected hereunder and the lost revenues determined after any revisions of the · 
engineering estimates and actual program participation are accounted for shall be 
reconciled in future billings under the DSM Balance Adjustment (DBA) componE;Jnt 

A program evaluation vendor will be selected to provide evaluation criteria against which 

T 

energy savings will be estimated for that program. Each program will be evalu~a~te~dwaa!.ft!:Sie"-r - -1----., 
implementation and any revision of the original engineering estimates will be r ~fie~ jq C E LED 
both (a) the retroactive true-up provided for under the DSM Balance Adjustment arid tb j f-

the prospective futwe lost revenues collected hereunder. MAY J 1 2012 
DSNII = DSM INCENTIVE KENTUCK'r PUBLIC 
For all Energy Impact Programs ~xcept Direct Load Control, the DSM incenti ~~~UOE co f.1 MISSION 
shall t::Je computed by multiplying the net resource savings expected from the approved 
programs that are to be installed during the upcoming twelve-month p.eriod times fifteen T 
(15) percent, not to exceed five (5) percent of program expenditures. Net resource 
savings are defined as program benefits less utility program costs and participant costs 
where program benefits will be calculated on the basis of the present value of Company's 
avoided costs over the expected life of the program, and will include both capacity and 
energy savings. For the Energy Education Program, the DSM incentive amount shall be T · 
comput~d by multiplying the annual cost of the approved program times five (5) percent T 

The DSM incentive amount related to programs for F esiden_l!.f.\J}~~ ~~.6~~~~1 ~,. , 
Department Rate VFD, General Service Rate GS, P v~=>r '"' I I SSIO,'II 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

Date of Issue: November 29, 2011 A t. JJ t.tJ 

Date Effective: With Bills Rendered On and After December 30, 2011 ~ flAD'1 
Issued By: Lo~ state Regulation arM-~"~:u .. ~ .. ,,f-tor< .... u•u~ .• ~_::.....~;_-~-~-~....;~:.....~-.;-1~-E1

-.~~*'------I 

H~ PURSUANT TO 807 KAR 5:011 SECTION 9 (1) 

Issued by Authority of an Order of the KPSC in Case No. 2011-0 134 dated November 9, 2011 
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Louisville Gas and Electric Company 

P.S;C. Electric No.8, First Revision of Original Sheet No. 86.2 
Canceling P.S.C. Electric No.8, Original Sheet No. 86.2 

Adjustment Clause DSM 
" Demand-Side Management Cost Recovery Mechanism 

Time-of-Day Secondary Service Rate CTODS, and Commercial Time-of-Day Primary 
Service Rate CTODP, Residential Responsive Pricing Service Rate RRP, General 
Responsive Pricing Service Rate GRP, and Low Emission Vehicle Service Rider LEV shall 
be divided by the expected kilowatt-hour sales for the upcoming twelve-month period to 
determine the DSMI for such rate class. DSM incentive amounts will be .assigned for 
recovery purposes to the rate classes whose programs created the incentive. 

DBA= DSM BALANCE ADJUSTMENT 

The DBA shall be calculated on a calendar-year basis · and is used to reconcile the 
difference between the amount of revenues actually billed through the DCR, DRLS, 
DSMI, DCCR, and previous application of the DBA and the revenues that should have 
been billed, as follows: · · 
1). For the DCR, the balance adjustment amount will be the ·difference between the 

amount billed in a l;iNelve-month .period from the application of the OCR unit charge 
and the actual cost of the approved programs during the same twelve-month period. 

2) For the DRLS the balance adjustment amount will be the difference between the 
amount billed during the twelve-month period from application of the DRLS unit 
charge and the amount of lost revenues determined for the actual DSM measures 
implemented during the twelve-month period. 

3) For the . DSMJ, the balance adjustment amount will be the difference between the 
amount billed during the twelve-month period from application of the DSMI unit 
charge and the·· incentive amount determined for the actual DSM measures 
implemented during the twelve-month period. 

4) For the DBA, the balance adjustment amount will be the difference between the 
amount billed during the twelve-month period from application of the DBA and the 
balance adjustment amount established for the same twelve-month period. 

The balance adjustment amounts determined on the basis of the above paragraphs (1)­
(4) shall include interest applied to the monthly amounts, such interest to be calculated at 
a rate equal to the average of the "Three-Month Commercial Paper Rate" for the 
immediately preceding twelve-month period. The total of the balance adjustment amounts 
shall be divided by the expected kilowatt-hour sales for the unr-nmin, twelve-month 
period to determine the DBA for such rate ct..,~. ~~·R tf'J~FE\ cpj~tm~ nt amounts will 
be assigned for recovery purposes to the rate ' la~tot'WIW::lrbVer- or u 1der-recoveries 
of DSM amounts were realized. 

MA'f 3 ' 20\2 
DCCR = DSM CAPITAL COST RECOVERY NTUCKY PUBLIC 

S~~VICE coMMISSIO~ 
The DCCR component is the means by whiciT LITe Company recovers its capital 
investments made for DSM programs, as well as an approved rate of return on such capital 
investments. The Company calculates the DCCR component as follows: 

DCCR = [(RB) (ROR + (ROR- DR) (TR I (1 - TR))] + OE 

a) RB is the total rate base for DCCR projects. 
b) ROR is the overall rate of return on DSM Rate B se (RB). KENTUCKY 
c) DR is the composite debt rate (i.e., the cost c s:hortPbLal ic:-..s;:!=o.UJ~.c: • .qoMMISSIC N 

embedded in ROR. JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

Date of Issue: November 29, 2011 . 
Date Effective: With Bills Rendered On and After December 30, 2011 
Issued By: ~o-n~n· · E. Be. liar Vice President, State Regulation a ""·'"· .• 

EFFECTIVE • ~ 

12/30/2011 
. · . PURSUANT TO 807 KAR 5:01 1 SECTION 9 (1 ) 
Issued by Authority of an Order of the KPSC in Case No. 2011-0 134 dated November 9, 2011 
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Louisville Gas and Electric Company 

Adjustment Clause 

P.S.C. Electric No.8, Fourth Revision of Original Sheet No. 86.3 
Canceling P.S.C. Electric No.8, Third Revision of Original Sheet No. 86.3 

DSM 
Demand-Side Management Cost Recovery Mechanism 

d) TR is the composite federal and state income tax rate that applies to the 
equity return component of ROR. · 

e) OE is the sum of the capital-related operating expenses (i.e., depreciation 
and amortization expense, property taxes, and insurance expense) of the 
DSM projects to which OCCR applies. · 

The Company then allocates the OCCR component to the rate class(es) benefitting from 
i:he Company's various DSM-related capital investment(s). · 

T 

CHANGES TO DSMRC T 

The filing of modifications to the OSMRC that require changes in the OCR component T 
shall be made at least two months prior to the beginning of the effective period for billing. 

Modifications to other .components of the OSMRC shall be made at least thirty (30) days 
prior to the effective period for billing. Each filing shall include the following information as 
applicable: 
1) A detailed description of each OSM program developed by the collaborative process, 

the total cost of each program ·over the twelve-month period, an analysis of expected . 
resource savings, information concerning the specific DSM qr efficiency measures to 
be installed, and any applicable studies that have been performed, as available. . 

2) A statement setting forth the detailed calculation of the OCR, ORLS, · OSMI, DBA, 
DCCR, and DSMRC. 

Each change in the OSMRC shall be placed into effect with bills rendered on and after 
the effective date of such change. 

CANCELLED 

MAY 3 1 2012 
KENTUCKY PUBLIC 

SERVICE COMMISSION 

KENTUCKY 
PUBLIC SERVICE COMM ISSIC N 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

Date of Issue: November 29, 2011 /) 
1
_ JJ tn 

Date Effective: vyith Bills Ren~ered 0~ and After Decemb;r 30, 021 -~ !)ABu: 
Issued By:;ion~m E. Bellar )VJcj;esJ)ent, State Regulation an -~ov~, ... uu•-- ----~FF-EC-T IVE" " 

. . .. ~ . 12/30/201 1 
' PURSUANT TO 807 KAR 5 01 1 SECTION 9 (1) 

Issued by Authority .of ~n Order of the KPSC in Case No. 2011-0~ 34 dated November 9, 2011 
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Louisville Gas and Electric Company 

P.S.C. Electric No. 8, Third Revision of Original Sheet No. 86.4 
Canceling P.S.C. Electric No.8, Second Revision of Original Sheet No. 86.4 

Adjustment Clause DSM 
Demand-Side Management Cost Recovery Mechanism 

Monthly Adjustment Factors 

Residential Rate RS, Volunteer Fire 
Department VFD, Residential 
Responsive Pricing Rate RRP, and 
Low Emission Vehicle Service LEV 

DSM Cost Recovery Component (OCR) 
DSM Revenues from Lost Sales (DRLS) 
DSM Incentive (DSMI) 
DSM Capital Cost Recovery Component (DCCR) 
DSM Balance Adjustment (DBA) 
Total DSMRC for Rates RS, VFD, RRP and LEV 

General Service Rate GS and 
General Responsive Pricing Rate GRP 

DSM Cost Recovery Component (OCR) 
DSM Revenues from Lost Sales (DRLS) 
DSM Incentive (DSMI) 
DSM Capital Cost Recovery Component (DCCR) 
DSM Balance Adjustment (DBA) 
Total DSMRC for Rates GS and GRP 

Commercial Service Under Power Service Rate PS 

Energy Charge 

$ 0.00147 per kWh 
$ 0.00154 per kWh 
$ 0.00007 per kWh 
$ 0.00049 per kWh 
$ (0.00070) per kWh 
$ 0.00287 per kWh 

Energy Charge 

$ 0.00076 per kWh 
$ 0.00158 per kWh 
$ 0.00004 per kWh 
$ 0.00007 per kWh 
$ (0.00004) per kWh 
$ 0.00241 per kWh 

Energy Charge 

DSM Cost Recovery Component (OCR) $ 0.00025 per kWh 
per kWh 
per kWh 
per kWh 
per kWh 
per kWh 

DSM Revenues from Lost Sales (DRLS) ----:-::::-:--;::-~-~~ 0.00084 
DSM Incentive (DSMI) .l CANCELLED $ 0.00001 
DSM Capital Cost Recovery Component (DCCR $ 0.00000 
DSM Balance Adjustment (DBA) MAY 3 \ 20\2 $ 0.00001 
Total DSMRC for Rate PS y PUBLIC $ 0.00111 

\_?~~~~1~C6'oMMISSION 1 

Commercial Time-of-Day Secondary Service Rate CTODS 
and Commercial Time-of-Day Primary Service Rate CTODP 

DSM Cost Recovery Component (OCR) 
DSM Revenues from Lost Sales (DRLS) 
DSM Incentive (DSMI) 
DSM Capital Cost Recovery Component (DCCR) 
DSM Balance Adjustment (DBA) 
Total DSMRC for Rates CTODS and CTODP 

Energy Charge 

$ 0.00022 per kWh 
$ 0.00070 per kWh 

J EffbRJ.cf.)6001=~h 
EXECUTIVE DIR~CTOR 

TARIFF BRANCH 

~----------~--A. · .L 
Date of Issue: February 29, 2012 ~·· 
Date Effective: April1, 2012 EFFECTIVE 

Issued By~le E. Bellar, VIce P~sident, State Regulation aL.d_R_a_t:_:R_' s_~_::_~_:v_~_!r_7_~_~_s_:~-~-5k-~-T-IO_N_s_( .1-) _ ..... 
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Louisville Gas and Electric Company 

. P,S.C. Electric No.8, Original Sheet No. 86.5 

Adjusbnent Clause DSM 
Demand-Side Management Cost Recovery Mechanism 

Monthly Adjustment Factors 

Industrial Service Under Rate PS, 
Industrial :nme-of-Day.Secondary Service Rate ITODS 
Industrial Time-of-Day Primary Service Rate ITODP, . 
and Retail Transmission Rate RTS · · 

DSM Cost Recovery Component (DCR) 
DSM Revenues from Lost Sales (DRLS) 
DSM Incentive (DSMI) . 

. DSM Ca.pital CbSt Recovery Component (DCCR) 
DSM Balance Adjustment (DBA) 
Total pSMRC for Rates PS, ITODS, ITODP, and RTS 

Date of Issue: November 29,2011 

' 

Date Effective: With Bills Rendered On and After December 30, 

Energy Charge 

$ 0.00000 per kWh 
$ 0.00000 per kWh 
$ o.ooooo .. pet kWh 
$ o.oocioo per kWh 
$ 0.00000 per kWh 
$ 0.00000 per kWh 

. I 
CANCELLED 

MAY' 3, 20'2 
KY pLJBL\C 

KENT~CCOMMISSION 1 
~ERVIC -

KENTUCKY 
PUBLIC SERVICE COMMISSI N 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

T 

T 

Issued By: Lonn· E. Bellar, Vice President, State Regulation ani+-R-=~tr:r.:,-t-,rrrrf:.=---::..._--~;------t 

12/30/2011 
PURSUANT TO 807 KAR 5:01 1 SECTION 9 (1 ) 

Issued by Authority of an Order of the KPSC in Case No. 2011-0 134 dated November 9, 2011 




