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Underground Electric Extension Rules for New Residential Subdivisions 

The Company will install underground electric distribution facilities 
within new residential subdivisions in accordance with its standard policies 
and procedures and the ·rules of the Public Service Commission of Kentucky 
applicable thereto (807 KAR 5:041E, Section 21, Electric) under the 
following conditions: 

1. These rules shall apply only to 120/240 volt·, single phase service 
to: 

(a) Residential subdivisions containing ten or more lots for the 
construction of new residential buildings designed for less than five-family 
occupancy. 

(b) High density, multiple-occupancy residential building projects 
consisting of two or more buildings not more than three stories above grade 
level and containing not less than five family units per building. 

2. When an Applicant has complied with these rules and with the 
applicable rules of the Public Service Commission, and has given the Company 
at least 120 days' written notice prior to the anticipated date of 
completion (i.e., ready for occupancy) of the first building in the 
subdivision, the Company will.undertake to complete the installation of its 
facilities at least 30 days prior to such estimated date of completion. 
However, nothing herein shall be interpreted to require the Company to 
extend service to portions of subdivisions not under active development. 

3. Any Applicant for underground distribution facilities to a 
residential subdivision, as described in Paragraph l(a) above, shall pay to 
the Company , in addition to such refundable deposits as may be required in 
accordance with Paragraph 5 below, a unit charge of $2.26 per aggregate 1 I 
front foot along all streets contiguous to the lots to be 
underground. Such payment shall be non-refundable. 

(a) 
family units 
able deposit 

(b) density 
of less than Applicant 
equivalent to the difference between the actual costp 6e~S~ 
underground distribution system and the Company's estir@ft~~NT~ for 
construction of an equivalent overhead distribution syste~FFE~TI~E latter 
including an allowance of not less than $50 per service drop required. Such 
payment shall be non-refundable. 
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Underground Electric Extension Rules for New Residential Subdivisions (Cont'd) 

5. The Applicant may be required to advance to the Company the full 
estimated cost of construction of its underground electric distribution 
extension. This advance, to the extent it exceeds the non-refundable 
charges set forth above,·· shall be subject to refund. 

(a) In the case of residential subdivisions, this advance, if 
required, shall be calculated at a unit charge of $10. 65 per aggregate I 
front-foot and the refund shall be made, on the basis of 2000 times the 
amount by which such unit charge advance exceeds the non-refundable unit 
charge set forth in Paragraph 3 above, for each permanent customer connected 
to the underground distribution system during the ten year period following 
the date such advance is made. 

(b) In the case of high-density, multiple-occupancy residential 
building projects, this advance, if required, shall be based on construction 
costs for the project as estimated by the Company and shall be refunded, to 
the extent such advance exceeds any non-refundable charges applicable, when 
permanent service is commenced to 20 percent of the family units in the 
project, provided such conditions are met within ten years following the 
date such advance is made. 

amounts 
project. 

(c) In no case shall the refunds provided for herein exceed the 
deposited less those non-refundable charges applicable to the 

6. Where, upon mutual agreement by the Company and the Applicant, 
Applicant performs the trenching and/or backfilling in accordance with the 
Company's specifications, the Company will credit the Applicant's costs in 
an amount equal to the Company's estimated cost for such trenching and/or 
backfilling. Such credit will be based on the system as actually designed 
and constructed. 

9. Unit charges, where specified herein, are detoJ1ffil.j,.l;l-::>J1\..., .the 
Company's estimate of the average unit cost of such constnfffiO'nu . N~ISSIO 
service area and the "estimated average cost differential," if a · U~~i!e 
applicable, between the estimated average cost of underground d! llf£BI~tion 
systems in residential subdivisions and the estimated cost of equivalent 
overhead distribution systems in representative residential sub~iy~sJqns . 
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10. The point of delivery of electric service shall be at a junction 
device located as specified by the Company, where the facilities of the 
Company join the customer's facilities, irrespective of the location of the 
meter. Under normal circumstances such point of delivery will be the corner 
of the lot nearest the Company's facilities. Each customer shall install, 
own and maintain an underground service line from the point of delivery to 
his building. (In consideration thereof, a credit allowance equal to the 
Company's average installed cost for an overhead service or $50.00, 
whichever is greater, has been included in calculating the applicant's 
charges as set forth elsewhere herein.) The customer's service line shall 
be brought by the customer to a point within 1~ feet of the Company's 
transformer or service pedestal and a sufficient length of service conductor 
for termination at the transformer or service pedestal shall be left coiled 
above grade for completion of installation and connection by the Company. 

11. If a particular residential subdivision does not meet the 
conditions set forth herein, underground distribution facilities may be 
installed provided the Applicant pays to the Company an amount equal to the 
difference between the Company's cost of installing its underground 
facilities and the estimated cost of installing equivalent overhead 
facilities which it would otherwise provide, subject to any other credits 
which may be applicable. 
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