LOUISVILLE GAS AND ELECTRIC COMPANY
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P.S.C. OF KY. ELECTRIC NO. 4

SPPC-II

Small Power Production and Cogeneration
Purchase Schedule

Applicable:
In all territory served.

Availability:
Available to any small power production or cogeneration "qualifying
facility" with capacity over 100 Kw as defined by the Kentucky Public
Service Commission Regulation 807 KAR 5:054, and which contracts to sell
energy or capacity or both to the Company.

Rates for Purchases from
Qualifving Facilities:

Energy Component Per Kilowatt-hour Delivered . . . . . . . . . . . 1.792¢

Capacity Component Per Kilowatt-~hour Delivered . . . . . . . . . . 1.261¢

Payment:
The Company shall pay each bill for electric power rendered to it in

accordance with the terms of the contract, within 15 days of the date the
bill is rendered. In lieu of such payment plan, the Company will, upon
written request, credit the Customer’s account for such purchases.

Term of Contract: .
For contracts which cover the purchase of energy only, the term shall be one
year, and shall be self-renewing from year-to-year thereafter, unless
cancelled by either party on one year’s written notice.

For contracts which cover the purchase of capacity and energy, the term
shall be 20 years.

interconnection costs, to the extent that such costs are in e ose
that the Company would have incurred if the qualifying facility S&FeGHYat had
not been purchased.
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Terms and Conditions:
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2. A qualifying facility operating in parallel with the Company must
demonstrate that its equipment is designed, installed, and operated
in a manner that insures safe and reliable interconnected operation.
A qualifying facility should contact the Company for assistance in
this regard.

3. The purchasing, supplying and billing for service, and all conditions
applying hereto, shall be specified in the contract executed by the
parties, and are subject to the jurisdiction of the Kentucky Public
Service Commission, and to the Company's Service Regulations currently
in effect, as filed with the Commission.

4, Pursuant to the regulations of the Kentucky Public Service Commission,
807 KAR 5:054, Section 7, subsection 4, rates set forth herein for
purchase of output from qualifying facilities shall be used only as
the basis for negotiating a final purchase rate after proper comsidera-
tion has been given to factors affecting purchase rates as set forth
in subsection 5 of Section 7, 807 KAR 5:054.
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