
FRANCHISE AGREEMENT 

This Franchise Agreement ("Agreement") is hereby made, entered into and effective this 
1st day of July, 2023 ("Effective Date") by the City of Walton, Kentucky, a home rule class city 

with its prindpal offices at 40 North Main Street, Walton, Kentucky ("City") and Duke Energy 
Kentucky, Inc., a Kentucky corporation with its principal place of business in Kentucky located at 
1262 Cox Road Erlanger, Kentucky ("Duke Energy Kentucky"). 

WITNESS ETH: 

WHEREAS, Duke Energy Kentucky is a public utility subject to the provisions of Sections 
163 and 164 of the Kentucky Constitution and K.R.S. 96.010 through 96.045; and 

WHEREAS, Section 163 of the Kentucky Constitution prohibits public utilities from using 
the streets, alleys and other public grounds within a city without a franchise for that use; and 

WHEREAS, Duke Energy Kentucky now uses the streets, alleys, and public grounds of 
the City for the transmission and distribution of either or both electricity and natural gas through 
and for consumption within the City; and 

WHEREAS, Duke Energy Kentucky had a franchise for the use of the City streets, alleys 
and public grounds for the transmission and distribution of electricity through and for consumption 
within the City, but that franchise expired pursuant to the terms thereof; and 

WHEREAS, Duke Energy Kentucky and the City desire to renew the previous franchise 
for the use of the streets, alleys,  and public grounds of the City for the transmission and distribution 
of either or both electricity and natural gas through and for consumption within the City; and 

WHEREAS, the City enacted Ordinance Nos. 2022-01 and 2022-02 to establish a 
franchise for the transmission and distribution of either or both electricity and natural gas through 
and for consumption within the City (the "Ordinance") and has published notice of said Ordinance 
in accordance with Kentucky law; and 

WHEREAS, Duke Energy Kentucky submitted bids to continue the transmission and 
distribution of either or both electricity and natural gas through and for consumption within the 
City; and 

WHEREAS, the City has determined that Duke E�1ergy Kentucky's bids satisfied the 
requirements of the Ordinance and accepted said bids by an affirmative vote that also authorized 
and directed the Mayor to enter into this Agreement with Duke Energy Kentucky and passed 
Ordinance Nos. 2023-05 and 2023-06. 
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NOW, THEREFORE, in consideration of the recitals, promises and mutual obligations 
set forth herein, the parties do hereby agree as follows: 

Section 1.0 - Definitions. As used herein, the following words and phrases have the meanings 
indicated for them: 

1.1 The word "City" means the City of Walton in Boone and Kenton Counties, 
Kentucky. 

1.2 The words "Continuing Default" mean a default lasting for a period of more than 
thirty (30) consecutive calendar days. 

1.3 The word "Facilities" means the tangible apparatus, equipment and 
instrumentalities and the appurtenances thereto used for the transmission and distribution of either 
or both electricity and natmal gas through and within public property in the City, including, 
without limitation, poles, wires, cables, cross-arms, conduits, anchors, junction boxes, manholes, 
mains, pipes and valves. 

1.4 The word "Franchisee" means the person to whom the City has awarded and 
granted a franchise hereby established, which is Duke Energy Kentucky. 

1.5 The words "Public Property" mean real estate in the City of Walton that has been 
dedicated or is otherwise open to public use and is subject to regulation by the City of Walton. 

1.6 The words "Calendar Quarter" mean three months (25%) of a calendar year 
composed of the months of either: (a) January, February and March; or (b) April, May and June; 
or (c) July, August and September; or (d) October, November and December. 

Section 2.0 - Franchise. Pursuant to the Ordinances adopted by the City, accepting the bids 
tendered by Duke Energy Kentucky and authorizing and directing the Mayor to enter into this 
Agreement, Duke Energy Kentucky is awarded a non-exclusive franchise for the use of the public 
property within the City for the transmission and distribution of either or both electricity and 
natural gas for consumption both within and outside of the City ("Franchise"). 

Section 3.0 - Terms of Franchise. The terms and conditions of the Franchise hereby established 
are as follows: 

3.1 Bond Requirement. Duke Energy Kentucky shall not be required to post a bond 
pursuant to K.R.S. 96.020(1) based upon the fact that it already owns a plant and equipment 
sufficient to render the service required under the Franchise hereby established. 

3.2 Reservation of Rights. Pursuant to the requirements of K.R.S. 96.070, the City 
hereby reserves all of the rights identified therein and within the meaning thereof; and the City 
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shall have all of the rights, privileges, and authority established thereby; and the Franchisee 
shall comply with all of the lawful exercise thereof by the City and with all other laws, rules, and 
regulations of all governmental agencies having jurisdiction thereof. 

3.3 Franchise Non-exclusive. The franchise hereby established is not an exclusive 
franchise. It is a non-exclusive franchise; and the City reserves the right to also grant the franchise 
hereby established to others in accordance with the Kentucky Certified Service Territories Act at 
KRS 278.016, et. seq. and other applicable law. 

3.4 Franchise Not Assignable. The Franchise established hereby shall not be assignable 
without the written consent of the City; however, the Franchisee may assign the Franchise to any 
affiliate, parent, or subsidiary entity which may, during the Term of the Franchise assume the 
obligation to provide electricity and/or natural gas throughout and for consumption within the City 
without being required to seek the City's consent to such assignment. 

3.5 Franchise Area. The Franchise established hereby shall be for the use of those 
portions of the Public Property within the City that are currently served by Duke Energy Kentucky 
or that are included in the territory for which the Franchisee has been certified by the Public Service 
Commission of Kentucky pursuant to K.R.S. Chapter 278. For natural gas, the Franchise Area is 
the entire City of Walton. The electric services area map is attached as Exhibit 1. 

3.6 Effective Period of Franchise. The Franchise established hereby shall be effective 
for a period of ten (10) years, beginning on July 1, 2023 and ending on June 30, 2033 C'Term"),
unless previously terminated by the City pursuant to the provisions hereof or as otherwise provided 
by operation of law. 

3.7 Franchise Termination. In the event of any Continuing Default by Franchisee of 
any of the obligations of the Franchise hereby established, and after a written notice and 
description thereof to the Franchisee from the City by certified mail, return receipt requested, and 
upon the failure of the Franchisee to reasonably cure the default, or commence and diligently 
pursue a cure, within a reasonable period of time, the City may terminate the Franchise awarded 
and gtanted to the defaulting Franchisee, through a written notice thereof to the Franchisee, by 
certified mail, return receipt requested, to be effective no less than ninety (90) days from delivery 
of said written notice. 

3.8 Franchisee Rights and P1·ivileges During Effective Period. While the Franchise 
established hereby is effective, the Franchisee may engage in the following activities; but always 
subject to the rights reserved by the City pursuant to the provisions of the previous Section 3.2 
hereof: 

3.8.1 Continuation of Existing Facilities. The continued operation, use, 
maintenance, repair, construction, and/or re-construction to the existing condition thereof all of the 
Franchisee Facilities within or upon any public property within the City. 

3.8.2 New Facilities. The Franchisee shall provide commercially reasonable 
notice of any non-emergency extension or expansion of any existing Franchisee Facilities, or the 
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construction or installation of new Facilities within the Franchise area and the plans and 
specifications for such new Facilities to the City. The Franchisee shall abide by the City's 
permitting process and receive necessary approval thereof by the Mayor or the designee thereof, 
which approval shall not be withheld unless the extension, expansion, construction, or installation 
described in those plans and specifications is contrary to the public health, safety, welfare, and 
convenience. In the event that any request for the extension or expansion of any existing Facilities 
of the Franchisee or the construction or installation of new Facilities of the Franchisee is denied 
by the Mayor or his designee for the reasons stated herein, such denial shall be set forth in writing 
with the basis of the denial set forth therein within thirty (30) days of the date of Franchisee's 
notice. If written denial or approval is not received within thirty (30) days of the Franchisee's notice 
or if written approval is provided to Franchisee before thirty (30) days, the extension, expansion, 
construction or installation request shall be deemed approved. The City acknowledges that the 
Franchisee has a statutory duty to provide adequate, efficient, and reasonable service and that the 
Franchisee shall not be prevented from fulfilling that statutory obligation due to any delay by the 
Mayor or the designee thereof in giving, or failing to give, any approval described herein. 

3.8.3 Pavement Removal, Excavation and Grading. The Franchisee shall provide 
commercially reasonable notice of any non-emergency removal or revision of any pavement and 
any excavation and grading reasonably necessary within any Public Property in the Franchise area 
and the plans and specifications for such new Facilities to the City. The Franchisee shall abide by 
the City's permitting process and receive necessary approval thereof by the Mayor or the designee 
thereof, which approval shall not be withheld unless the proposed pavement removal, excavation, 
or grading is contrary to the public health, safety, welfare, and convenience. In the event that any 
request for pavement removal or revision, excavation, or grading is denied by the Mayor or his 
designee, such denial shall be set forth in writing with the basis of the denial set forth therein within 
thirty (30) days of the Franchisee's notice. If a written denial or approval is not received within 
thirty (30) days of Franchisee's notice or if written approval is provided to Franchisee before thirty 
(30) days, the removal or revision of any pavement and- any excavation and grading shall be
deemed approved. The City acknowledges that the Franchisee has a statutory duty to provide
adequate, efficient, and reasonable service and that the Franchisee shall not be prevented from
fulfilling that statutory obligation due to any delay by the Mayor or the designee thereof in giving,
or failing to give, any approval described herein.

3.8.4 Right of Way Maintenance. The Franchisee shall have the right, without 
payment of fees, to cut, trim, or remove any trees, overhanging branches or other obstructions on 
Public Property, which in the opinion of the Franchisee may endanger or interfere with the efficient 
installation, operation, repair, replacement, or maintenance of the Franchisee's Facilities. If, during 
the Franchise Term, the City closes to public use any Public Property in or on which Facilities of 
the Franchisee are located, the City shall make such provisions as may be legal and necessary to 
grant the Franchisee the right to retain the Facilities thereof within and upon that Public Property, 
along with the rights to maintain and operate such Facilities as set forth in this Section. 

3.8.5 Other Activities. All other activities that are reasonably necessary for the 
use by the Franchisee of the Public Property within the Franchise area pursuant to the provisions 
of the Franchise hereby established, or as allowed by law. 

4 

RECEIVED
6/14/2023

PUBLIC SERVICE
COMMISSION
OF KENTUCKY



3.9 Franchisee Obligations During the Franchise Term. While this Franchise is 
effective the Franchisee shall: 

3.9.1 Surety Bond. Due to the net worth of the Franchisee, no Surety Bond shall 
be required. 

3.9.2 Liability Insurance. Due to the net worth of the Franchisee, no Liability 
Insurance shall be required for so long as Franchisee shall provide self-insurance coverage. 

3.9.3 Provision of Electricity and Natural Gas. Provide either or both electricity 
and natural gas to the consumers thereof within the City that is no less in character, quantity, and 
geographical area than that provided at the time a Franchise established hereby is granted and 

awarded to the Franchisee; and also equal to and no less in character and quantity than that 
provided to consumers thereof outside of the City and according to the same terms, conditions, 
rates, charges, and costs as approved and may be amended from time to time, by the Kentucky 
Public Service Commission ("Commission"). 

3.9.4 Maintenance of Facilities. Cause the Franchisee's Facilities within the 
Franchise area to be maintained, operated, and repaired to a condition that is functional and safe 
and not a hazard to the public health, safety, welfare, and convenience of the City. 

3.9.5 Prosecution of Work. During the construction, maintenance, repair, 
replacement, re-construction, expansion, extension, new construction, or installation of any of the 
Franchisee's Facilities, the Franchisee shall promptly and diligently perform such activities to 
completion· within a reasonable time, and at the least possible hazard to the City's public health, 
safety, inconvenience, and general welfare; and, upon completion thereof, the Public Property of 
the City in which those activities occurred shall be restored by the Franchisee to a condition that 
is as good or better than the condition thereof at the time of the commencement of those activities. 

3.9.6 Relocation of Facilities. During any construction, maintenance, repair, 
replacement, improvement, or expansion by the City of any of the Public Property within the 
Franchise area or any improvements therein other than the Franchisee's Facilities, or at any other 
time, the Franchisee shall, remove, relocate, or adjust any of the Franchisee's Facilities in such 
Public Property within a reasonable time after a written request therefor from the City. 

3.9.7 Reserved Rights of the City. Comply with the exercise by the City of all of 
the rights thereof reserved by the City pursuant to the provisions of the previous Section 3 .3 hereof. 

3.9.8 Franchise Fee. The initial Franchise Fee to the City will be 0%. However, 
the City reserves the right to increase the Franchise Fee up to five percent (5%) of the gross receipts 
of the Franchisee from the sale of electricity and natural gas for consumption within City. The City 
will provide the Franchisee with ninety (90) days written notice of any election to increase the 
Franchise Fee. If the Franchise Fee is increased from 0%, the Franchise Fee would be due to be 
paid the City within thirty (30) days after the end of each Calendar Quarter and will be based on 
the gross receipts of the Franchisee from the sale of electricity and natural gas within the City 
during the previous Calendar Quarter. This payment would be accompanied by a certification 
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signed by an officer of the Franchisee or a Certified Public Accountant employed by or on behalf 
of the Franchisee indicating the quarter's gross receipts, payment calculation, and any necessary 
gross-ups for collections by the Franchisee. The Franchise Fee required hereby is not in 
substitution or in lieu of any other tax, fee, imposition, or charge for which the Franchisee would 
otherwise be responsible and liable. The Franchise Fee required hereby is in consideration of the 
use of the public streets, alleys, and other public grounds within the City by the Franchisee pursuant 
to the provisions of the Franchise hereby established, since such use is a valuable· right in property, 
the acquisition and maintenance of which is very expensive to the City; and, without such use, the 
Franchisee would be required to acquire easements on private property for the transmission and 
distribution of eithe1· or both electricity and natural gas, at considerable expense to the Franchisee. 

3.9.9 Release. Franchisee releases, acquits, and forever discharges the City, and 

all of the officers, agents, successors and assigns thereof, from each, every, any and all obligations 
and liabilities thereof, jointly and severally, to the Franchisee and the successors and assigns 
thereof for each, every, any and all personal injuries, property damage, costs, expenses, losses, 
compensation, and all other damages of every kind and nature, and all claims and causes of action 
therefore, at law, or in equity, including, without limitation, claims of third parties for 
indemnification and/or contribution, which may accrue to the Franchisee and the successors and 
assigns thereof, through any act, omission, event, or occurrence proximately caused by the 
negligence of the Franchisee, which is in any way related to the Franchise established hereby or 
the award or grant thereof to the Franchisee or the use of the public streets, alleys, and other public 
grounds within the City by the Franchisee pursuant to the Franchise. 

3.9.10 Indemnification. Franchisee agrees to pay, indemnify, and hold the City and 
the officers, agents, successors and assigns thereof harmless and to defend them at the request of 
the City and at the sole cost and expense of the Franchisee, from each, every, any and all obligations 
and liabilities thereof to others and the executors, administrators, heirs, successors and assigns of 
such others for each, every, any and all personal injuries, property damage, costs, expenses, losses, 
compensation and all other damages of every kind and nature, and all claims and causes of action 
therefore, at law, or in equity, including, without limitation, claims of third parties for 
indemnification and/or contribution, which may accrue to such others and their executors, 
administrators, heirs, successors and assigns, through any act, omission, event, or occurrence 
proximately caused by the negligence of the Franchisee which is in any way related to the 
Franchise established hereby or the award or grant thereof to the Franchisee or the use of the public 
streets, alleys, and other public grounds within the City by the Franchisee pursuant to the 
Franchise. 

3 .10 Franchisee Obligations After Effective Pel'iod. The Release obligation of the 
Franchisee provided in the previous Section 3.9.9 and the Indemnification obligation of the 
Franchisee provided in the previous Section 3 .9 .10 shall continue after the effective period of the 
franchise hereby established in regard to all of such claims that accrue during the effective period. 

Section 4.0 - Construction. This Ordinance shall not be construed in a manner that would 
create an obligation, requirement, or duty on the part of the Franchisee that is in any way 
inconsistent with Kentucky law or its tariff on file with and approved by the Commission. 
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Section 5.0 - Miscellaneous. 

5.1 Headings. Headings of the provisions of this Agreement have been inserted for 
convenience only and shall in no way affect the interpretation of any term or provision hereof. 

5.2 Governing Law and Venue. This Agreement shall be governed by and interpreted 
in accordance with the laws of the Commonwealth of Kentucky. Any proceeding arising from or 
relating to this Agreement shall be brought in the Campbell County Circuit Court. 

5.3 Waivers. Any waiver at any time by a party of its rights with respect to a default or 
with respect to any other matters arising on connection with this Agreement shall not be deemed a 
waiver with respect to any subsequent default or other matter. 

5.4 Prior Agreements. The parties hereby acknowledge that this Agreement contains 
the entire agreement among the patties and supersedes all prior agreements and understandings 
related to the subject matter hereof. 

5 .5 Counterparts. This Agreement may be executed in any number of counterpa1ts, each 
of which, when executed and delivered, shall be deemed an original. 

Section 6.0 - Effective Date. This franchise agreement shall be effective as of the date forth 
above. 

Duke Energy Kentucky, Inc. 

By: 

Date: 

7 

RECEIVED
6/14/2023

PUBLIC SERVICE
COMMISSION
OF KENTUCKY



PSC Regulated Rural Electric Utilities 

Electric Distribution Service Areas 

PSC Regulated TVA Regulated Utilities 
C=:J Gibson EMC !TN) Members of Members of 

Investor Owned Utilities 
East Kontucky Power Cooperntive, Inc, Big Rivers Electric Corporation 

(transmission coopen1tlvo) 
Duke Ene,gy Kenlucky, Inc 

C=:J Kenlucky Pow�r Company 

CJ Kontucky UUlibas Company (KU) 

County Soat:i 

County Boundanes C:=J Pennynlo RECC 
(transmission cooperative) C=:J Tri-County REMC 

(=1 Big Sandy RECC C=:J Warren RECC 

1111 Slue Grass Energy Coop11ralive 

CJ Clark Energy Cooperative 

[:J Cumb11rhmd V�lloy Electnc 

CJ Farmers RECC 

C:J JackM)n Pu1chase En111gy 

C:J Kanurgy Ccrpgration 

CJ Moade County RECC 
� Lou1:1V1ll11 Gas and Elecllic Company (LG&E) 

Mulll-S■rvlce Areas 

� Wesl Kenlucky RECC 

CJ Fleming-Mason Energy Coopero1Uv11 

[=:J Grayson RECC 

C:J Inter-County Encirgy CaoperaUve 

[::=J Jackson Energy Cocp11raUv11 

� Licking Valley RECC 

CJ NolinRECC 

CJ Ow8n Electric Cooper.alive 

CJ Sall Rlver Elecltic Coop11ri1Uve 

c=J Shelby Energy CooperalJve 

CJ South Kentucky RECC 

c=J Taytor County RECC 

D Municipal Utilities 
B110our"1lllo. B11rd11o,,m, 8orttw11I, B•nham. 
Bonton. 8eie.:i, Bowtnu Green. Cotbin. 
F1!moulh.F11mklc11t,Frankt/n,Fullon, 
GIIIS<JIPN, Honde110n, Hiekman, HopkmsVllle 
Jet�w(TN), MadllOI\Yllltt, Mayfield, Murray, 
Nk:.hol1t1vH!11, O�vll HII, Owen.tio,11, 
P,1duc:ah, Part, Pnntalon. Prn"1dencll, 
Ru11ehll'.e. Vi'ln,c.,burg, WJWamllOY.Tl 

The electl'lc w.r.,1e.■ areas ilre aimpiltd from ccrtirled te'Titl:lry milpi; on Mle with thr. Public Sl:rilcc Comm1u,on, 
These ire 111911 documuit.s which define the NG:I servicz 1ra ot elec:tn� 1uppllir:� regulated by the Comm1u1on 
(Kenb.idr.y Statute 278.017), The legal catill� temtory booodo11n6 •re d�!ted on 1:24,000 USGS topogr<1ph'c 
mal)I, ind Ciln be .uwmed to h;1Ve an o11ccun,q, of 100 h!et. Ths m•p, which was ccmp,led trnm that dilta, lJ for 
inforrnaUoo1I purposes only, ind h;n no �011 rt.nd1119 

!Cenh.lcky hu JO munic1p1! systems serv•nQ over 500,000 customef'!i. Ten of these ,ia prov11;Sed 
wholes.le pow« by the TerinesSN V1Uey Avthonty (TVA) •� IU! �ul-'l!d by them. The othll!f'!i 
ire 1elf·1�ated by !he munlopa'lty The boundilnes far the mun1C1pal sy1t,:m1 were either deovl!d 
from the Publlc Service Comm1.S11cm', certll"ted tvntory mill!K, or frnm bouodM'k!:1 wbnultl!d for 
1nfonnat10NI purpo.es to the PSC from lfle ..Cll.ty, If lhe mun1op,11l sM'ic:e ;area boundanes were 
unknown, ;a c1rde 1•1111s placed ;uound the urb1mzed are1 

EXHIBIT 1 

10 j O li1 ?J ii .iD SOI.Mu 

10 � 0 10 ]0 lO -10 501(,1<1,n•I••• 
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