
Service Agreement 

Between 

The Continental Can'Company, Inc. 

c and 

The Union Light, Heat and Power Company 

This Agreement, entered into this II%‘ day of 

1 1987, between The Continental Can Company, Inc., 

7959 Vulcan Drive, Elsmere, Kentucky (Continental) and The 

Union Light, Heat and Power Company (ULH&P). 

WITNESSETH: 

WHEREAS, Continental intends to build a plastic bottle 

manufacturing plant at 7959 Vulcan Drive, Elsmere, Kentucky; 

T---- and 
WHEREAS, ULH&P desires to supply the electrical energy 

to satisfy Continental's load requirements; and 

WHEREAS, Continental and ULH&P agree that a modifi- 

cation to ULHdtP's tariff for the billing of such electrical 

energy was instrumental in Continental's selection of a plant 

site in Elsmere, Kentucky, which, in turn, wili increase the 

employment level in the area; 

THEREFORE, in consideration of providing service for 

the new plant and said tariff modification, the parties 

specifically agree as follows: 

Standard Tariff Modification 

ULHBP will bill the load attributable to Continental's 
.1-t I 

new facility, based on a modification.as provided herein, of 



Rate DT, Time-Of-Day Rate For Service at Distribution Voltage, 

Third Revised Sheet No. 41 of Ky.P.S.C. No. 4, or any revision 

thereof on file with the Kentucky PubliclService Commission 

(KyPSC). A copy of the currently effective tariff is attached 

as Attachment I. 

Load Attributable to the Plastic Bottle Plant 

The load attributable to the Plastic Bottle Plant will 

be defined as the metered monthly demand, measured in kilowatts 

(kW) and the monthly energy measured in kilowatt hours (kWh) on 

the new 48OY/277 volt, three phase, four wire service installed 

for supplying that facility. 

Billing of Load Due to the Plastic Bottle Plant 

Beginning with the 1987 billing period, 

ULH&P agrees to modify Rate DT to reduce the calculated On Peak 

monthly demand charge by the following: 

Year Reduction 

1 50% 

2 40% 

3 30% 

4 20% 

5 10% 

Term of the Agreement 

This billing modification will have the term of 60 

billing periods and will terminate with the 

billing period. Thereafter, the entire electric load will be 

billed in accordance with the then prevailing provisions of Rate 

DT as approved by, and on file with the KyPSC. 
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Jurisdiction and Service Regulations 
- 

This Agreement shall not become effective until it is 

approved by the KyPSC and, subsequent to such approval, the 

supplying and billing for service and all conditions applying 

thereto are subject to the continuing jurisdiction of the KyPSC 

as well as to ULH&P's Service Regulations. 

CONTINENTAL PET TECHNOLOGIES, INC. 

THE UNION LIGHT, HEAT AND POWER COMPANY 
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RATE DT 

TIME-OF-DAY RATE FOR SERVICE AT DISTRIBt.tTION VOLTAGE 

APPLICABILITY 
Applicable to electric servfce for customers receiving service after December 2, 1985 with an 
average monthly demand of 500 kilowatts or greater where the Cuspany specifies service at a 
naainal distribution system voltage of 34,500 volts or lower, and the Company determines that 
facilities of adequate capacity are .available and adjacent to the pramises to be served. Electric 
service must be supplied at one point of delivery and is not applicable for resale service. 

When both single and thraa phase secondary voltage services are required by a custaner, the 
monthly kilowatt-hour usage and kilowatt damands shall be the respective arithmetical sums of both 
rervi ces. 

TYPE OF SERVICE 
Alternating current 60 Hz, single phase or three phare at Company’s standard distribution voltage 
of 34,500 volts or 1 ower . 

NET MDNTHLY BILL 
Computed in accordance with the following charges (kilowatt of demand is abbreviated as kW and 
kilowatt-hours are abbreviated as kWh): 

Sumner Winter . . . . 
- Customer Charge per month 

Single Phase Service f 5.00 s 5.00 
Single and/or Three phase Service 10.00 10.00 
Primary Voltage Sewlce (12.5 or 34.5 kV) 100.00 100 .oo 

Demand Charge 
On Peak kW $ 9.00 per kW S 7.64 per kW 
Off Peak kW f 1 .DD per kW J 1 .OO per kW 

En;q;;lykgw+* 
3.108~ per kWh 3.108~ per kWh 

The minimum charge shall be the Customer Charge, as stated above, for single or three phase 
SeCOnddry voltage service and $1,500 for primary voltage service customers. 

For purposes of administration of the above charges, the sunxaer period is defined as that period 
represented by the Canpany’a bllllng for the four (4) revenue months of June through September. 
The winter period is defined as that period represented by the Canpany’s billing for the eight (8) 
revenue month8 of January through May and October through De-r. 

RATIMC PERlooS 
Tha rating pariods applicable to the damand charge shall be as toll owa: 

U) On Peak Perlod 
S-r - 11 a.m. to 8 p.m. Monday through Friday, excluding holidays. 
Winter - 9 a.m. to 2 p.m. and 5 p.m. to 9 p.m., Monday through Friday, excluding 
ho1 idayr. 

b) Off Peak Period - All hours Monday through Frfday not included above plus all day 
Saturday and Sunday, as well as h Year’s Day, Prerida&‘s Day, Good Friday, Memorial 
Day, Independence Day, Labor Day, Coluabur Day, Veterana Day, Thanksgiving Day and 
1-3~3 +wvv 01ly on the uoy natlonul 1 y as81gnrted to bo Golebrutad 01 SUCh I 

Issued by authorfty of an Order of the Kentucky Publfc Service Cam~ission,~ dated June 11, 1967 in Case 
No. 9702. 

I ssued : June 22, 1987 Et fectfve: July 2, 1987 

Isrued by J. H. Randolph, President 
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FUEL COST ADJUSTMENT 
All kilowatt-hours shall be subject to an adjusmnt por kilowatt hour doterminod in accordance 
with the “FUEL CDS1 ADJUSTMENP’ sot forth on Shoot No. 80 of this tariff. 

METER I NC 
The company may meter at secondary or primary voltage as circumstances warrant. 
elects to meter at primary voltage, 

If the Company 
kilowatt hours registered on the Company’s meter will be 

reduced one and one-half percent (1.5%) for billing purposes. 

If the customer furnishes primary voltage transformers and appurtenances, in accordance with the 
Company’s spocfflod design and maintenance criteria, the Demand Charge, as stated above, shall be 
reduced as follews: 

DEMAND 

First 1,000 kW of On Pork bill ing demand at $0.50 per kW. 
Additional kW of On Poak bill ing damand at SD.35 per kW. 

The On Peak billing domand shall bo the kilowatts derived fra tho Company’s demand meter for tho 
fiftoon minute period of groatost use in the on peak rating porfod adjustod for pawor factor as 
provided horoin. The Off Peak billing domand shall be tho kilowatts dorivod from tho CompanyVs 
domand motor for the fifteen minute period of greatest us0 in the off pork rating porfod adjustod 
for powor factor minus the On Peak billing domand. In no case shall the Off Pork bfllfng domand 
bo 1 ass than zero. 

POWER FACTOR ADJUSTMENT 
The power factor to be maintained shall bo not less than 90% lagging. If tho Company determines 
the customor’s power factor to be loss than Scn, the on poak and off peak bfllfng domands will be 
tho number of kilawatts equal to the rospoctivo on poak and off pork kilovolt amporos multiplfod 
by 0.90. 

The powor factor, as determined by continuous measurement, wi 11 be dorivod fran the intervals f n 
which the maximum on poak and off poak kW domenda are ostablfshed. 

. LATE PAYMENT CHARCE 
Payment of the Net Monthly Bill must bo received in the Company’s office within twenty-on0 (21) 
days fran the date the bill is mailed by tho Canpany. When nut so paid, the Gross Monthly Bill, 
which is the Net Monthly Bill plus 5%, is due and payablo. 

TERMS AH) CONDITIONS 
The initial tot-m of contract shall bo for a period of three (3) years for secondary voltage 
service and ffve (5) years for primary voltage service terminable thereafter by a minimum notice 
of either the customer or the Company as follows: 

(2) For primary voltage service custmoers with d x:t recent :tielvr month average demand of less 
than 10,000 kVA or greater than 10,000 kVA, written notice oi thirty (30) days or twelve (12) 
months respectively, after receipt of the written notice. 

Tho Company is not obl iaated to extend. oxpand or rearrange its transmf srion system if f t 
doterminor-that existing distribution and/or transmissfon~facilitios aro of adequat 
sorvo the curtoner’s load. 

If tho Company offers to provide the necessary fecillties for transmission SOrViCO, 
with its Service Rogulatjons, an annual facilftios charge, applicable to such additi 
facilities, is establ tshed at twenty (20) percent of 8ctual cost. The annual facili 
shall bo bfllod in twolvo monthly inotallsrenta to bo added to the deeurnd charge. 

capacity to 

in accordance 
onal 
tios chargo 

Issued by authority of an Order of the Kentucky Public Sonic0 Camnission. dated June 11. 1987 in Case 
PI00 9762. 

Issued: June 22, 1987 Effoctivo: July 2, 1987 

Issued by J. H. Randolph, Prwidont 
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TERMS AND CDRDITIORS (Cont’d.) 
For purposes of the rdmf nf l tratfon of this rate, the Company WI 11 detennfne the cult-r’a average 
monthly demand baaed upon the twelve months ending December of each year after the applicable term 
of service has been fulfilled by the customer. If the customer’s dmnd is less than SO0 
kilowatts and the Company expects the customer’s demand to remein below SO0 kilowatts, then the 
Company will notify the customer prfor to May of the succeedfng year that the provisfona of Rate 
DS, Service at Distribution Voltage shall be applicable inftiatfng wfth the June revenue month 
bflling and shall continue until the term of service of that rate la fulfilled. In the case rrhere 
a customer’s average demand Is estimated by the Company to ba aignftfcantly greater than 500 
kilowatts, the Company may, at its discretion, wafve the twelve month demand hfatory requfrement 
in the determination of the applicability of this rate. 

The supplying and billing for service and all conditfons applying thereto, are subject to the 
jurisdiction of the Kentucky Publfc Servfce Ccmaaiaafon, and to Company’s Service Regulations 
currently in effect, as ffled with the Kentucky Public Service Conaaission. 

Issued by authority of an Order of the Kentucky Publfc Service Cmiaaion, dated June 11, 1987 in Case 
No. 9782. 

Issued: June 22, 1987 Effective: July 2, 1987 

issued by J. Ii. Randolph, President ’ 


