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f I ri 
RULES AND REGULATIONS GOVERNING THE SUPPLY OF ELECTRIC SERVICE 

Underground Electric Extension Rules for New Residential Subdivisions 

The Company will install underground electric distribution facilities within new residential 
subdivisions in accordance with its standard policies and procedures and the rules of the Public Service 
Commission of Kentucky applicable thereto (807 KAR 5:041 E, Section 21, Electric) under the following 
conditions: 

1. These rules shall apply only to 120/240 volt, single phase service to: 

(a) Residential subdivisions containing ten or more lots for the construction of new residential 
buildings designed for less than five-family occupancy. 

(b) High density, multiple-occupancy residential building projects consisting of two or more buildings 
not more than three stories above grade level and containing not less than five family units per 
building. 

2. When an Applicant has complied with these rules and with the applicable rules of the Public Service 
Commission, and has given the Company at least 120 days' written notice prior to the anticipated 
date of completion (i.e., ready for occupancy) of the first building in the subdivision, the Company 
will undertake to complete the installation of its facilities at least 30 days prior to such estimated 
date of completion. However, nothing herein shall be interpreted to require the Company to extend 
service to portions of subdivisions not under active development. 

3. Any Applicant for underground distribution facilities to a residential subdivision, as described in 
Paragraph 1 (a) above, shall pay to the Company, in addition to such refundable deposits as may be 
required in accordance with Paragraph 5 below, a unit charge of $2.74 per aggregate lot front foot 
along all streets contiguous to the lots to be served underground. Such payment shall be 
non-refundable. 

4. The Company will install underground single-phase fac lities to <setvef llfiigh-density, 
multiple-occupancy residential building projects, as described in Pa agrawtrt(bJ abov e, as ffiT ows: 

(a) Where such projects have a density of not less than eight fal ily u~its per acre, at no chlrge 
to the Applicant except where a refundable deposit may · e re~uired in accordance ith 
Paragraph 5 below. 

(b) Where such buildings are widely separated and have a dens ty-of-less·than-eightiamilyunlt 
per acre, at a cost to the Applicant equivalent to the difference between the actual cost of 
constructing the underground distribution system and the.o~rm~yiscestinnat~slabst for 
construction of an equivalent overhead distribution system, the latt~~~'ffi~r.fan allowance 
of not less than $50 per service drop required. Such payment shall be non-refundable. 
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f . I 
RULES AND REGULATIONS GOVERNING THE SUPPLY OF ELECTRIC SERVICE 

Underground Electric Extension Rules for New Residential Subdivisions 

5. The Applicant may be required to advance to the Company the full estimated cost of construction of 
its underground electric distribution extension. This advance, to the extent it exceeds the 
non-refundable charges set forth above, shall be subject to refund. 

(a) In the case of residential subdivisions, this advance, if required, shall be calculated at a unit 
charge of $9.18 per aggregate front-foot and the refund shall be made, on the basis of 2000 R 
times the amount by which such unit charge advance exceeds the non-refundable unit charge 
set forth in Paragraph 3 above, for each permanent customer connected to the underground 
distribution system during the ten year period following the date such advance is made. 

(b) In the case of high-density, multiple-occupancy residential building projects, this advance, if 
required, shall be based on construction costs for the project as estimated by the Company 
and shall be refunded, to the extent such advance exceeds any non-refundable charges 
applicable, when permanent service is commenced to 20 percent of the family units in the 
project, provided such conditions are met within ten years following the date such advance is 
made. 

(c) In no case shall the refunds provided for herein exceed the amounts deposited less those 
non-refundable charges applicable to the project. 

6. Where, upon mutual agreement by the Company and the Applicant, Applicant performs the 
trenching and/or backfilling in accordance with the Company's specifications, the Company will 
credit the Applicant's costs in an amount equal to the Company's estimated cost for such trenching 
and/or backfilling. Such credit will be based on the system as actually designed and constructed. 

7. In order that the Company may make timely provision for materials and equipment, a contract 
between an Applicant and the Company for an underground extension under these rules shall 
ordinarily be required at least six months prior to the date service in the subdivision is needed. The 
Applicant shall advance not less than 10% of the amounts due under the said contract at the time of 
its execution. The remaining amounts due shall be payable in fu pnor o e c'6'E1T &Bcement of 
actual construction by the Company of its facilities. CAN L 

8. Three-phase primary mains or feeders required within a subdivisio to Sljlpply local distribution r to 
serve individual three-phase loads may be overhead unless unde , grou~d facilities are required by 
governmental authorities or chosen by Applicant, in either of whi h c ses the differential co t of 
underground shall be borne by the Applicant. 

9. Unit charges, where specified herein, are determined from the Company s estimate of the average 
unit cost of such construction within its service area and the "estimated average cost differential," if 
any and here applicable, between the estimated average cost of ur.~r,fg'B:.YAAc,QJajti~l:l~ieAlsystems 
in residential subdivisions and the estimated cost of equivalent g!Jgme~ l!il!it'nljet(On systems in 
representative residential subdivisions. E!ff(QTIV · 
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P. S. C. of Kv. Electric No. 5 
RULES AND REGULATIONS GOVERNING THE SUPPLY OF ELECTRIC SERVICE 

Underground Electric Extension Rules for New Residential Subdivisions 

1 O. The point of delivery of electric service shall be at a junction device located as specified by the 
Company, where the facilities of the Company join the customer's facilities, irrespective of the 
location of the meter. Under normal circumstances such point of delivery will be the corner of the 
lot nearest the Company's facilities. Each customer shall install, own and maintain an 
underground service line from the point of delivery to his building. (In consideration thereof, a 
credit allowance equal to the Company's average installed cost for an overhead service or $50.00, 
whichever is greater, has been included in calculating the applicant's charges as set forth 
elsewhere herein.) The customer's service line shall be brought by the customer to a point within 
1 ~ feet of the Company's transformer or service pedestal and a sufficient length of service 
conductor for termination at the transformer or service pedestal shall be left coiled above grade for 
completion of installation and connection by the Company. 

11. If a particular residential subdivision does not meet the conditions set forth herein, underground 
distribution facilities may be installed provided the Applicant pays to the Company an amount 
equal to the difference between the Company's cost of installing its underground facilities and the 
estimated cost of installing equivalent overhead facilities which it would otherwise provide, subject 
to any other credits which may be applicable. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

SUPPORTING DATA FOR DETERMINATION OF 
"ESTIMATED AVERAGE COST DIFFERENTIAL" 

ELECTRIC UNDERGROUND RESIDENTIAL DISTRIBUTIPUirc SERV!_CE COM~ii::s1c1~J 
OF f<1-»,i-,. IJ,....l/'j I 

Typical Single Family Residential Subdivision 

A. Representative underground costs: 

1. Projected construction cost for 
typical underground subdivision 

2. Aggregate front-footage 

3. Average unit cost per front-foot lll 

B. Representative overhead costs: 

1 . Estimated construction cost for same 
typical subdivision if served overhead 

2. Aggregate front-footage 

3. Average unit cost per front-foot 

C. Estimated average differential (A3 - 83) 

•'-1 l \...,.: \. ~ 

::,:-c 1:n·-a :;-· 
·-· 1 LI_• 11 y I~ 

JAN 0 7 2001 

$ 46,600 

4,268 

$ 10.92 

$ 36,938 

4,268 

$ 8.65 

$ 2.26(2) 

( 1 ) Includes rock removal. CANCELLED 

(2) The $2.26 is based on $10.918 minus $8.654, or $2,2[_ ___ J 



SUBDIVISION FRONT 

FOOTAGE 

DUFF ESTATES 4,268 

TOTAL 

COST PER FRONT FOOT 

COST EXCLUSIVE OF TRANSFORMERS 

ESTIMATED COST DIFFERENCE PER FRONT FOOT 

CONSTRUCTION 

COST* 

$ 36,700.00 

LOUISVILLE GAS & ELECTRIC CO. 
ELECTRIC SERVICE DELIVERY DEPARTMENT 

2001 COST DIFFERENTIAL 
OVERHEAD vs UNDERGROUND 

UNDERGROUND 

ASSOCIATED TRANSFORMER TOTAL NUMBER 

COST* COST COST OF LOTS 

$ 3,700.00 $ 6,200.00 $ 46,600.00 63 

$8.60 $0.87 $1 .45 $10.92 

$9.47 

* INDICATES ROCK REMOVAL COST CONTAINED IN ACTUAL UNDERGROUND CONSTRUCTION COST 
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OVERHEAD 

CONSTRUCTION ASSOCIATED TRANSFORMER 

COST COST COST 

$ 24,900.00 $ 5,700.00 $ 6,338.00 $ 

TOTAL 

COST 

36,938.00 

$8.65 

$2.26 
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