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Kentucky Utilities Company 

Adjustment Clause 

P.S.C. No. 14, First Revision of Original Sheet No. 87 
Canceling P.S.C. No. 14, Original Sheet No. 87 

ECR 
Environmental Cost Recovery Surcharge 

APPLICABLE 
In all territory served. 

AVAILABILITY OF SERVICE 
To electric rate schedules RS, VFD, GS, AES, PS, TOO, LTOD, RTS, IS, ST.LT., P.O.LT., LE, 
TE, FAC, and DSM. . 

RATE 
The monthly billing amount under each of the schedules to which this mechanism is applicable, 
including the fuel clause and demand-side management cost recovery mechanism, shall be 
increased or decreased by a percentage factor calculated in accordance with the following 
formula. 

CESF = E(m) I R(m) 

CESF = Current Environmental Surcharge Factor 

E(m) is the jurisdictional total of each approved environmental compliance plan revenue 
requirement of environmental compliance costs for the current expense month and R(m) is t1e 
revenue for the current expen·se month as set forth below. C J/Z fj / D 

DEFINITIONS 
1) For all Plans, E(m) = [(RB/12) (ROR + (ROR- DR) (TR I (1- TR))] + OE -BAS 

a) RB is the Total Environmental Compliance Rate Base. 
b) ROR is the Rate of Return on Environmental Compliance Rate Base, designated as the 

overall rate of return [cost of short-term debt, long-term debt, preferred stock, and 
common equity]. 

c) DR is the Debt Rate [cost of short-term debt, and long-term debt]. 
d) TR is the Composite Federal and State Income Tax Rate. 
e) OE is the Operating Expenses [Depreciation and Amortization Expense, Property 

Taxes, Emission Allowance Expense and O&M expense adjusted for the Average 
Month Expense already included in existing rates]. Includes operation and 
maintenance expense recovery authorized by the K.P.S.C. in Case Nos. 2000-439, 
2002-146, 2004-00426 and 2006-00206. 

f) BAS is the total proceeds from by-product and allowance sales. 

T 
T 

T 

2) Total E(m) (sum of each approved environmental compliance plan revenue requirement) is 
multiplied by the Jurisdictional Ailocation Factor and reduced by current expense month T 
ECR revenue collected through base rates to arrive at the Net Jurisdictional E(m). T 

3) The revenue R(m) is the average monthly base revenue for the Company. for the 12 
months ending with the current expense month. Base revenue includes the customer, 
energy and demand charge for each rate schedule to which this mechanism is applicable 
and automatic adjustment clause revenues for the Fuel Adiustment Clause ::mrl thP 

Demand-Side Management Cost Recovery Mecha ism as applica~Nfru~h rate 
schedule. PUBLIC SERVICE COMMISSION 

4) Current expense month (m) shall be the second mon h precedingNdlJ~~-~~e 
Environmental Surcharge is billed. 

Date of Issue: December 22, 2009 
Date Effective: January 28,2010 

TARI FF BRANCH 

~ f.ll~~1----l 
Issued By: Lon.nie E. Bellar, Vice President, State Regulation < nd Rates, Lexlng~J'Io:~ucl<y 

~ ~ ~ ;J ' 1/28/2010 (7/'llrfJelO 'tf!!,~ PURSUANT TO 807 KAR 5:01"1 SECTION 9 (1) 

Issued by Authority of an Order of the KPSC in Case No. 2009- •vv. v ----- --v- ··-- -· -· 
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Kentucky Utilities Company 

· P.S.C. No .. 14, Original Sheet No. 87 

Adjustment Clause ECR T 
Environmental Cost Recovery Surcharge 

APPLICABLE 
In all territory served. 

AVAILABILITY OF SERVICE 
To electric rate schedules RS, VFD, GS, AES, PS, TOO, LTOD, RTS, IS, ST.LT., P.O.LT., LE, T 
TE, FAC, and DSM. T 

RATE 
The monthly billing amount under each of the schedules to which this mechanism is applicable, 
including the fuel clause and demand-side management cost recovery mechanism, shall be T 
increased or decreased by a percentage factor calculated in accordance with the following 
formula. 

CESF = E(m) I R(m) MESF = CESF - BESF 

MESF =Monthly Environmental Surcharge Factor 
CESF = Current Environmental Surcharge Factor 
BESF = Base Environmental Surcharge Factor 

E(m) is the jurisdictional total of each approved environmental compliance plan revenue T 
requirement of environmental compliance costs for the current expense month and R(m) is the 
revenue for the current expense month as set forth below. 

DEFINITIONS 
1) For all Plans, E(m} = [(RBI12) (ROR + (ROR- DR) (TR I (1 - TR))] + OE -BAS 

a) RB is the Total Environmental Compliance Rate Base. 
b) ROR is the Rate of Return on Environmental Compliance Rate Base, designated as the 

overall rate of return [cost of short-term debt, long-term debt, preferred stock, and 
common equity]. 

c) DR is the Debt Rate [cost of short-term debt, and long-term debt]. 
d) TR is the Composite Federal and State Income Tax Rate. 
e) OE is the Operating Expenses [Depreciation and Amortization Expense, Property Taxes, 

Emission Allowance Expense and O&M expense adjusted for the Average Month Expense 
already included in existing rates]. Includes operation and maintenance expense recovery 
authorized by the K.P.S.C. in Case Nos. 2000-439, 2002-146, 2004-00426 and 2006-
00206. 

f) BAS is the total proceeds from by-product and allowance sales. 

2) Total E(m) (sum of each approved environmental compliance plan revenue requirement) is 
multiplied by the Jurisdictional Allocation Factor to arrive at. the Net Jurisdictional E(m). 

3) The revenue R(m) is the average monthly base revenue for the Company for the 12 
months ending with the current expense month. Base revenue includes the customer, 
energy and demand charge for each rate schedule to · · · · · 

·and auto~atic adjustment clause revenues · for the .F~I .Ac;lill,S.t!JJ.E;Dl~~er9(1P . Jb!3"'SI N 
Demand-S1de Management Cost Recovery Mecha 1sm~Law~ eebfl!VYMH:P 
schedule. OF KE TUCKY 

4) Current expense month (m) shall be the second mon 
Environmental Surcharge is billed. 

Date of Issue: February 9, 2009 
Date Effective: With Service Rendered On and After October 3 
ls.sued By: Lonnie E. Bellar, Vice President, State Regulation 

EFFECTIVE 
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