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RULES AND REGULATlONS 

PURCHASED GAS ADJUSTMENT CLAUSE 

The rates authori:~t::d herein are based upon the average wholesale cost 
of gas .pe r thousand cubic feet (MCF') to the Applicant as computed up
on rates of its wholesale suppliers currently in effect under Federal 
Energy hegulatory Commission tariffs for interstate business or under 
wholesale tariffs. The aV\;~· :, c;.:~ •,,;} !C lc, c;,:t.l ;c.; cost of gas is calculated 
by rnultipJ.y J n.'~ (.. :.tE.3t:! supplier' s rates timr·s the res pective volumes 
purchased from the various suppliers whose wholesale rates are r ef
erenced herein divided by the total MCF purchased during the test 
pe riod. l<'or the purpose of this Purchased Gas Adjustment Clause, these 
rates shall be considered in calculating the New Supplier Rate for 
future purchased gas adjustnents. In the event there is a change in 
the average wholesale cost of gas or a supplier refund, the Applicant 
shall file wi th this Commission the following ' information a s a pp licable: 

1. A copy of the Federal Ene rgy Regulatory Commission ta r iff or 
wholesale tariff effecting the change i n the wholesale cost 
of gas and a statement relative to the effecti ve date of such 
proposed change. 

2~ A statement setting out the details of gas ' purchased under the 
ptavision of the Base Supplier Rate f or the previous twelve 
m.onths showing billing under the Base Supplier Rate and under 
ihe proposed revi~ed rate appl i cable to. this service. · 

3. A' statement setting out the details of gas sold f or the previous 
twelve months. 

4 . A balance ~beet as of the end of the latest twelve-month 
period and a statement of operat ing expenses and revenues . 

5. Such other irJ.forma tion as this Commission :nay re_gl;J.~ st f Qr c.a COMMISSION 
~roper determination of the purchased gas adjust~i-tG SERVI E CKY 
- · OF KENTU 

Upon receipt of this info rmation, this Commission will revi~,nECTIVE 
the effect of the revised rate on the operation of the Ap~.~l F9-.I}.t 
and will issue its Orde r setting out the purchased gas ad~~Bh~2 
tha t the Utility shall apply to its rates. 
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RULES AND REGULATIONS 

On and after .the effective date of this rate schedule, if any 
increase or decrease is made in the Company's average who·lesale 
cost per MCF due to changes i n the volumes purchased from various 
suppliers or changes in the rates at wh ich the Company's gas 
suppliers sell gas to the Company, the unit charges of the afore
said rate schedule shall be increased or decreased by a Purchased 
Gas Adjustment determined as follows: 

1. Gas ,~urchases (volume) will bP determined by the Company for 
a period of twelve calendar mcnths ending \"li thin three r.10nths 

preceding the month of the affective date of the change in the 
average vlholesa,le cost pe1' HCF'. The aver·age cost of such purchase s 
shall be calculated at the New Supplier Rate. 

2. The Base Supplier Rate shall be equivalent to the average cost 
of gas per MCF as set forth in the Or¢ler .in the last preceding 
General Rate Case. The New Supplier Rate shall be the quotient 
determined by di v:lding the said 12 nonths ·volumes into the s aid 
1? months vo lumes per supplier tines the current supplier rates 
respectively. 

3. The differ·ence per MCF' deterr:1ined by deducting the Base Supplier 
Rate from the New Supplier Rate shall be added to the retail rate 
per MCF set forth in the Order in the last precedi~g General Rate Case 
to determine the rev ised rate per MCF to be app l ied to sales on 
and after the requested effective date. 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 

NOV 051982 
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RUL ES A~D REGULATIONS 

In the event the Company receives from any supplier a refund of 
amoun.ts paid to that supplier in respect of a prior period, the 
Comp·any shall flrstly apply the refund ar:1ount as an offset to any 
amounts due the ComR.any as represented by a debit balance in the 
account, Purchased Gas Refunds Payable to Custor!lers. After 
eliminating the debit balance in the accounti the Co mpany shall 
apply to t he Cor. r; i ~::s.ion f'e;r a uthority t o re fund the rt) r;:ai c. i n~ 
talance and upon receipt thereof make adjust~ent on ~he amounts 
charged to its e: us tomers under the provision as follows: 

1. 'fhe "Refundable Amount" shall be the amount received by the 
Company as a refund less the amount applied to the account, Purchased 
Gas He funds Paya ble to Cus tamers, to offset ar.wunts due the Company. 
Sucp Refundable Amount shall be divided by the MCF of gas that the 
Company estimates it will sell to its customers during the four
month period comr~encing with the first day of the month following 
receipt of the refund, thus determining a "Refund Factor". 

2. Effective with meter readings taken on and after the first day 
of the second ::wnth follo\.,ring receipt of the refund, the Company 
will reduce by the Refund Factor so determined the tariff rates that 
would otherwise be applicable during the period. Provided, hot.t;ever, 
that the period of reduced Purchased Gas Adjustment will be adjus ted, 
if necessary, in order to refund as nearly as pos sible the Refundable 
Amount. 

3. In the event of any large or unusual refunds, the Company may 
apply to the Public Service Commission for the right to depar t from 
the refund procedure herein set forth. 

SUDDlier 

Cobra Oil and Gas, Inc. 

Rates per w fl.UBLIC SERVICE COMMISSION 
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