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MUNlCIPAL WATER CONTRACT 

THIS CONTRACT made and e n t e r e d  i n t o  on t h i s  t h e  1 9 t h  day of December, 

1986 ,  by and between t h e  CITY OF MORGANFIELD, KENTUCKY, a Munic ipa l  C o r p o r a t i o n  

of  t h e  Fourth. Class, of Union County, Kentucky, p a r t y  of t h e  F i r s t  P a r t ,  h e r e i n -  

a f t e r  r e f e r r e d  t o  a s  " C i t y " ;  and t h e  U N I O N  COUNTY WATER DISTRICT,  a Munic ipa l  

C o r p o r a t i o n  o rgan ized  as  a wa te r  d i s t r i c t  under Chapter  7 4  of t h e  Kentucky 

Revised S t a t u t e s ,  p a r t y  of t h e  Second P a r t ,  h e r e i n a f t e r  r e f e r r e d  t o  as t h e  "Water 

D i s t r i c t  , 

W 1: T N  E S S E T  H : 

WHEREAS, on A p r i l  7 t h ,  1964,  t h e  C i t y  and t h e  Water D i s t r i c t  e n t e r e d  

i n t o  a n  Agreement whereby t h e  C i t y  ag reed  t o  f u r n i s h  wa te r  t o  t h e  Water D i s t r i c t  

f o r  i t s  cus tomers ;  and 

WHEREAS, such  Agreement s e t  o u t  a g e n e r a l  formula f o r  d e t e r m i n i n g  t h e  

c h a r g e s  t o  be made by t h e  C i t y  t o  t h e  Water D i s t r i c t  f o r  w a t e r ;  and 

WHEREAS, t h e  Agreement was i n  g e n e r a l  t e rms ,  l e a v i n g  v a r i o u s  matters t o  

b e  i n t e r p r e t e d  and n e g o t i a t e d  f u r t h e r  by t h e  p a r t i e s ,  making i t  d i f f i c u l t  f o r  t h e  

p a r t i e s  t o  a : s c e r t a i n  t h e  a c t u a l  c o s t s  of water  t o  t h e  C i t y  and t h e  p r e c i s e  cha rge  

t o  be made b:y t h e  C i t y  t o  t h e  Water D i s t r i c t  f o r  water;  and 

WHEREAS, t h e  gove rn ing  b o d i e s  of t h e  C i t y  and of tlie J\ le)~~&&&&6hfdk~i~b 
3 F  I'\EhlTUCKY 

p ~ c r .  7 \ t F  have d u l y  a u t h o r i z e d  t h e  e x e c u t i o n  of  t h i s  C o n t r a c t ;  and 



~~ 
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WHEREAS, t h e  C i t y  s h a l l  c o n t i n u e  s e r v i n g  w a t e r  t o  a l l  customers  b e i n g  

s e r v e d  by t h e  C i t y ,  i n c l u d i n g  o u t s i d e  of t h e  C i t y  l i m i t s ,  as of  t h e  d a t e  of  t h i s  

C o n t r a c t ,  i n  a d d i t i o n  t o  f u t u r e  customers  who may be s e r v e d  by t h e  C i t y  p u r s u a n t  

t o  t h e  p rov i s i . ons  h e r e i n  where t h e  Water D i s t r i c t  cannot  s e r v e  them; and 

WHEF,EAS, t h e  C i t y  has  i s s u e d ,  s o l d ,  and d e l i v e r e d  (on August 26,  1986) 

a t o t a l  of  Two M i l l i o n  ($2,000,000)  D o l l a r s  of  C i t y  of Morganfield Water and 

Sewer Revenue Bonds, t h e  i n t e r e s t  r a t e s  of which Bonds have been d e t e r m i n e d ,  

r a n g i n g  from 4 . 5 %  t o  7 . 7 %  p e r  annum, 

NOW,, THEREFORE, i n  a d d i t i o n  t o  t h e  Agreement between t h e  p a r t i e s  d a t e d  

A p r i l  7 ,  1 9 6 4 ,  and i n  c o n s i d e r a t i o n  of t h e  p r e m i s e s ,  o f  t h e  mutual  c o v e n a n t s  and 

ag reemen t s  h e r e i n  c o n t a i n e d ,  of  t h e  commitment of t h e  C i t y  of make prompt d e l i v -  

e r y  o f  t h e  water supp ly  h e r e i n  ag reed  t o ,  and o f  t h e  commitment of t h e  Water 

D i s t r i c t  t o  make prompt payment of t h e  r a t e s  h e r e i n  ag reed  t o ,  t h e  p a r t i e s  h e r e t o  

he reby  a g r e e  f o l l o w s :  

I 

[I] C I T Y  TO SELL WATER TO DISTRICT. 

The C i t y  a g r e e s  t o  s e l l  and d e l i v e r  t o  t h e  Water D i s t r i c t ,  and t h e  

Water D i s t r i c t  a g r e e s  t o  purchase and r e c e i v e  from t h e  C i t y ,  a l l  wa te r  r e q u i r e d  

by t h e  Water D i s t r i c t ,  d u r i n g  t h e  p e r i o d  i n  which any of t h e  C i t y ' s  1986 Bonds 

are o u t s t a n d i n g  [upon t h e  repayment of t h e  1986 Bond i s s u e  ( d a t e d  August l s t ,  

1986) o r  any de feasance  o r  s u b s t a n t i a l l y  replacement  bonds,  t h e  Water D i s t r i c t  

s h a l l  n o t  be r e q u i r e d  t o  purchase water e x c l u s i v e l y  from the C i t y  of Morgan- 

f i e l d ] ,  as  t h e  s o l e  s o u r c e  of supp ly  of t h e  Water O i s t r i c t ,  p r o v i d & ~ $ ~ ! f T ~ ~ h e  

C i t y  s h a l l  n o t  be  o b l i g a t e d  t o  d e l i v e r  w a t e r  t o  t h e  Water Dis t r ic t  a t  a gse;l5er 

)I i & i C ,  SE:R'i/ICE C(%!hfk%b% 

Ib"F$ 1' .r' : ' \> I  

p r e s s u r e ,  i n  a g r e a t e r  amount, o r  a t  d i f i e r e n t  p e r i o d s  from tb32Ei1 

f i e d ,  and (b)  t h e  Water D i s t r i c t  may pu rchase  water from a di,f. 
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d u r i n g  t h e  p e r i o d  i n  which t h e  C i t y ' s  1986 Bonds are  o u t s t a n d i n g  o n l y :  

t h e  e v e n t  of an emergency; and ( i i )  promptly upon t h e  t e r m i n a t i o n  of such  emer- 

gency? t h e  C i t y  s h a l l  resume s u p p l y i n g  and t h e  Water D i s t r i c t  s h a l l  resume pur-  

c h a s i n g  i t s  needed w a t e r  from t h e  C i t y  under t h i s  C o n t r a c t ?  s u b j e c t  t o  t h e  terms 

and c o n d i t i o n s  s e t  o u t  h e r e i n .  Emergency i s  the i n a b i l i t y  t o  supp ly  w a t e r  f o r  

whatever  r e a s o n  t o  cus tomers  i n  t h e  u s u a l  and customary manner. It i s  a g r e e d  and 

unde r s tood  t h e  Water D i s t r i c t  w i l l  do what i t  can t o  c o r r e c t  t h e  emergency s i t u -  

( i )  i n  

a t i o n  i n  a r e a s o n a b l e  t ime .  

[ 2 ]  QUALITY OF WATER. 

The q u a l i t y  of w a t e r  d e l i v e r e d  by the C i t y  t o  t h e  Water D i s t r i c t  h e r e -  

under s h a l l  meet t h e  s t a n d a r d s  o f  t h e  United S t a t e s  P u b l i c  H e a l t h  S e r v i c e  L i m i t a -  

t i o n s  f o r  Dr ink ing  Water. 

[ 3 ]  WATER PRESSURE. 

The C i t y  s h a l l  d e l i v e r  w a t e r  t o  t h e  Water D i s t r i c t  a t  a p r e s s u r e  of  n o t  

l e s s  t h a n  t h i r t y  (30) pounds p e r  i n c h  a t  t h e  p o i n t ( s )  of  mutual  c o n n e c t i o n ( s )  

between t h e  p a r t i e s  d u r i n g  t h e  p e r i o d  of w i thd rawa l?  which connec t ing  p o i n t ( s )  

w i l l  b e  l o c a t e d  as f o l l o w s :  

East  Meter - Old Coal Yard; and 

West Meter - E x i s t i n g  C i t y  Water P l a n t .  

NTENANCE OF WATER PRESSURE. 

The C i t y  s h a l l  m a i n t a i n  t h e  a f o r e s a i d  water pressure  a t l s @ - $  koC'frl3 

t i o n ( s )  a t  a l l  t i m e s ,  e x c e p t  i n  c a s e s  of unavoidable  c a s u a l t y , , , a ~ ! F ~ I J p ~ ,  ,q?dp,+ o ~ l  
I *  >(- ; I t $ J 4 J i  ('I 

s t r i k e s ,  o r  o t h e r  i n s t a n c e s  beyond t h e  c o n t r o l  of t h e  C i t y .  
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[ 5 ]  

The C i t y  s h a l l .  u s e  r e a s o n a b l e  d i l i g e n c e  and care t o  p r o v i d e  a r e g u l a r  

and p n i n t e r r u p t e d  s u p p l y  of w a t e r  t o  t h e  Water D i s t r i c t  and t o  a v o i d  any s h o r t -  

age o r  i n t e r r u p t i o n  of s e r v i c e  t h e r e o f .  The maximum amount which t h e  C i t y  m u s t  

f u r n i s h  d u r i n g  any twenty-four  ( 2 4 )  hour pe r iod  s h a l l  be  a n  amount n o t  t o  exceed 

a t o t a l  of one m i l l i o n  (1,000,000)  g a l l o n s  of w a t e r  f o r  such  twenty-four  ( 2 4 )  

hour p e r i o d  aind a l s o  n o t  t o  exceed a r a t e  of seven hundred (700) g a l l o n s  p e r  

minute  d u r i n g  any twenty-four  ( 2 4 )  hour p e r i o d .  The C i t y  s h a l l  n o t  be l i a b l e  

MAXIMUM AMOUNT REQUIRED TO BE FURNISHED BY C I T Y .  

f o r  any f a i l u r e ,  i n t e r r u p t i o n ,  o r  s h o r t a g e  of w a t e r  o r  any l o s s  o r  damage 

r e s u l t i n g  the re f rom,  occas ioned  i n  whole o r  i n  p a r t  by any cause  beyond t h e  

r e a s o n a b l e  c o n t r o l  of t h e  C i t y .  

[ 61 MASTER METER. 

A mas te r  me te r  o r  m e t e r s  have been f u r n i s h e d  and i n s t a l l e d  and are  

l o c a t e d  w i t h i n  t h e  b o u n d a r i e s  of t h e  Water D i s t r i c t  a t  t h e  p o i n t ( s )  of connec- 

t i o n  of t h e  Water D i s t r i c t ‘ s  system w i t h  t h e  C i t y ’ s  water supp ly  l i n e s ,  which 

mas te r  m e t e r ( s )  a r e  equipped w i t h  a check va lve  o r  v a l v e s  l o c a t e d  a t  a r eason-  

a b l e  p l a c e  o r  places  a t  o r  n e a r  t h e  p o i n t ( s )  of c o n n e c t i o n  of s a i d  two sys t ems .  

Such m a s t e r  i ne t e r ( s )  and check v a l v e ( s )  s h a l l  s e r v e  t h e  f u n c t i o n  of measuring 

t h e  q u a n t i t y  of wa te r  f u r n i s h e d  by t h e  C i t y  and used by t h e  Water D i s t r i c t ,  on a 

monthly b a s i s ,  and w i l l  de t e rmine  t h e  monthly amounts t o  be p a i d  by t h e  Water 

D i s t r i c t  t o  t h e  C i t y  f o r  such  w a t e r ,  s u b j e c t  t o  a l l  a p p l i c a b l e  c o n d i t i o n s  and 

l i m i t a t i o n s  s p e c i f i e d  h e r e i n .  

[ 7 ]  C H E C K I N G  OF MASTER METER FOR ACCURACY. 18: f’i ;a ,’ J i ) i  

The inaster  me te r  (s) s h a l l  be t e s t e d  once d u r i n g  ert-tlM’SMditPTVe~@231-miitJh 
C,ECTii :i: , ‘ I 1  

p e r i o d ,  t h e  (cost  of which would be  p a i d  by the  C i t y .  The W 1 
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have t h e  r i g h t  t o  have t h e  m a s t e r  m e t e r ( s )  t e s t e d  a t  any t ime.  The c o s t s  of s a i d  

t e s t ( s )  s h a l l  be  p a i d  by e i t h e r  t h e  C i t y  o r  t he  Water D i s t r i c t  as de t e rmined  by 

t h e  t e s t  r e s u l t s .  I f  t h e  mas te r  m e t e r ( s )  i s l a r e  found t o  be  a c c u r a t e  w i t h i n  p l u s  

two p e r c e n t  o r  minus two p e r c e n t ,  t h e  Water Dis t r ic t  s h a l l  pay t h e  c o s t  of  t e s t -  

i n g .  

mentioned p l u s  o r  minus amount, t h e  C i t y  s h a l l  p a y  t h e  c o s t  of t e s t i n g ,  and a n  

ad jus tmen t  s h a l l  be made i n  t h e  Water D i s t r i c t ' s  b i l l i n g  t o  r e f l e c t  t h e  p e r c e n t  

d e v i a t i o n  i n a c c u r a c y  f o r  t h e  p e r i o d  of  time from t h e  l a s t  t e s t .  I f  any meter 

f a i l s  t o  r e g i s t e r  f o r  any p e r i o d ,  t h e  amount of wa te r  f u r n i s h e d  i n  such  p e r i o d  

s h a l l  be  deemed t o  be t h e  amount of  water d e l i v e r e d  i n  t h e  co r re spond ing  p e r i o d  

I f  t h e  master m e t e r ( s )  i s l a r e  found t o  be i n a c c u r a t e  exceeding t h e  a f o r e -  

immediately p r i o r  t o  t h e  f a i l u r e ,  u n l e s s  t h e  C i t y  and t h e  Water D i s t r i c t  a g r e e  

upon a d i f f e r e n t  amount. 

181 READING OF MASTER METER. 

The mas te r  m e t e r ( s )  s h a l l  measure t h e  wa te r  f u r n i s h e d  by t h e  C i t y  and 

used by t h e  Water Dis t r ic t  on a d a i l y  b a s i s ,  and s h a l l  de t e rmine  t h e  monthly 

amounts t o  be  p a i d  by t h e  Water D i s t r i c t  t o  t he  C i t y  f o r  such  w a t e r .  S a i d  master 

m e t e r ( s )  shal.1 be r e a d  each  day by a n  o f f i c i a l l y  d e s i g n a t e d  employee of  t h e  C i t y  

and such  m e t e r ( s )  s h a l l  be a c c e s s i b l e  a t  a l l  r e a s o n a b l e  t i m e s  t o  a n  o f f i c i a l l y  

d e s i g n a t e d  employee of t h e  Water D i s t r i c t  f o r  t h e  purpose of r e a d i n g  and check ing  

same. The o f f i c i a l  r e a d i n g s ,  which s h a l l  de t e rmine  t h e  b a s i s  of t h e  c h a r g e s  r en -  

de red  t o  t h e  Water D i s t r i c t ,  s h a l l  be  t h e  r e a d i n g s  made by t h e  C i t y .  

[ 9 ]  DETERMINATION OF COST OF PRODUCTION OF WATER TO CITY: 
WHICH I S  PURCHASE P R I C E  TO WATER DISTRICT 

The Water D i s t r i c t  a g r e e s  t o  pay f o r  wa te r  s o  s o l d  a n  
"(J 

C i t y  t o  t h e  Water D i s t r i c t  t o  t h e  p o i n t ( s )  where t h e  m e t e r ( s )  i 
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a t  a p r i c e  equ . iva l en t  t o  t h e  Cost t o  t h e  C i t y  ( t h e  "Cost" 

mined as he re i . n  s p e c i f i e d .  Such Cost s h a l l  be determined 

s i o n s  of t h i s  Pa rag raph  9 as  f o l l o w s :  

f o r  such  w a t e r ,  d e t e r -  

by a l l  of t h e  p r o v i -  

[ a ]  Cost sha l l  i n c l u d e  t h e  a c t u a l  c o s t  o f  o p e r - t i n g  and main- 
t a i n i n g  t h e  e x i s t i n g  waterworks f a c i l i t i e s  of t h e  C i t y ,  
i n c l u d i n g  i t s  w a t e r  t r e a t m e n t  p l a n t ,  two s t o r a g e  t a n k s ,  and 
d i s t r i b u t i o n  l i n e s ,  t o  t h e  e x t e n t  o f  t h e  w a t e r  l i n e s  and 
f a c i l i t i e s  needed p l u s  t h e  o t h e r  expenses  n e c e s s a r y  t o  
f u r n i s h  w a t e r  from t h e  C i t y ' s  p l a n t  t o  t h e  master m e t e r ( s )  
c o n n e c t i n g  t h e  Water D i s t r i c t  t o  t h e  C i t y ,  t h e  c o s t  of  
m a i n t a i n i n g  and r e p a i r i n g  t h e  r i v e r  i n t a k e  system, t h e  
c o l l e c t o r  w e l l  system (pumps and m o t o r s ) ,  t h e  t r a n s m i s s i o n  
l i n e  from t h e  Ohio River  t o  t h e  w a t e r  p l a n t  of t h e  C i t y ,  
i n c l u d i n g  t h e  r e s e r v o i r  and t h e  underwater  i n t a k e  sys t em,  
and t h e  c o s t  of o p e r a t i n g  and m a i n t a i n i n g  any n e c e s s a r y  
a d d i t i o n a l  waterworks f a c i l i t i e s  t o  accomplish t h e  f o r e -  
g o i n g ;  

[l] Such Cost s h a l l  i n c l u d e  a n  a l l o c a t i o n  of t h e  t ime  
o f  t h e  Chief P l a n t  O p e r a t o r  ( t o g e t h e r  w i t h  t h e  
t ime  of any o t h e r  worker o r  worke r s )  t o  t h e  e x t e n t  
t h a t  such  t ime i s  d i r e c t l y  a t t r i b u t a b l e  t o  oper-  
a t i n g  a n d f o r  m a i n t a i n i n g  the  w a t e r  p l a n t ,  exc lu -  
s i v e  of any t ime s p e c i f i c a l l y  a l l o c a t e d  t o  t h e  
f u r n i s h i n g  of  wa te r  t o  s p e c i f i c  mun ic ipa l  cus-  
tomers  of t h e  C i t y ;  

[ 2 ]  I t  i s  mutua l ly  agreed t h a t  d e p r e c i a t i o n  s h a l l  not  
be i n c l u d e d  as a c o s t  f a c t o r  i n  t h e  e s t a b l i s h i n g  
of a w a t e r  r a t e  s i n c e  t h e  Water D i s t r i c t  i s  pa r -  
t i c i p a t i n g  i n  t h e  r e t i r e m e n t  of t h e  C i t y ' s  t o t a l  
d e b t  on t h e  Treatment P l . a n t  F a c i l i t i e s .  

[ b ]  Such Cost s h a l l  be based i n  each y e a r  upon t h e  t o t a l  a n n u a l  
water p r o d u c t i o n  of the  Morganfield Water P l a n t  i n  t h e  p re -  
c e d i n g  y e a r .  For example, i n  t h e  1985 f i s c a l  y e a r ,  t h e  
P l a n t  produced 608,103,000 g a l l o n s  minus 25,108,000 g a l l o n s  
used f o r  f i l t e r  washing, t h u s  l e a v i n g  a n e t  a n n u a l  produc- 
t i o n  O F  582,895,000 g a l l o n s .  The Cost p e r  g a l l o n  f o r  t h e  
f i s c a l  y e a r  ending i n  1986  s h a l l  be  determined by d i v i d i n g  
t h a t  number of g a l l o n s  (582,895,000) i n t o  t h e  t o t a W  It9%~~~cECoMM'SSiC'^' 
Cost f i g u r e  f o r  t h e  purpose of d e t e p i n e  t h e  Cost p e r  galIo.rrrlVE 
o r  p e r  thousand g a l l o n s .  As shown on E x h i b i t  "A" a t t a c h e d  
h e r e t o ,  I t ems  1 through 1 4 ,  t he  c o s t  p e r  thousand ga l lon i ; ,  , 

produced f o r  1985 w a s  3 7 . 8 ~  and would be t h e  c o s t  f o r  t h e  

produced v a r i e s  from y e a r  t o  y e a r ,  a new c a l c u l a t i o n  
b e  made i n  each  y e a r ,  and a n  a p p r o p r i a t e  ad jus tmen t  s h a l l  

"NTUCKY 

qo3 

c a l e n d a r  y e a r  1986. As t h e  t o t a l  number of g a l l o n s  5 (317 
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be made. Such c a l c u l a t i o n  s h a l l  be made w i t h i n  n i n e t y  (90)  
days f o l l o w i n g  t h e  end of each f i s c a l  y e a r ,  and upon such 
i n f o r m a t i o n  be ing  f u r n i s h e d  t o  t h e  Water Dis t r ic t  , an appro-  
p r i a t e  ad jus tmen t  s h a l l  be made i n  t h e  amount payab le  t o  t h e  
Water D i s t r i c t  f o r  t h e  twelve ( 1 2 )  months o€  t h e  ensu ing  
y e a r .  The C i t y  s h a l l  c a l c u l a t e  t h a t  amount a n n u a l l y  based 
on i t s  a u d i t  and s h a l l  n o t i f y  t h e  Water D i s t r i c t  of t h e  
e f f e c t i v e  r a t e  f o r  t h e  n e x t  yea r .  Such r a t e  s h a l l  be e f f e c -  
t i v e  f o r  t h e  e n t i r e  y e a r ,  r e t r o a c t i v e  t o  Janua ry  1 of t h e  
y e a r  f o l l o w i n g  t h e  y e a r  f o r  which t h e  c a l c u l a t i o n  i s  made, 
r e g a r d l e s s  o €  when t h e  c a l c u l a t i o n  and ad jus tmen t  i s  com- 
p l e t e d  and forwarded t o  t h e  Water D i s t r i c t .  No ad jus tmen t  
s h a l l  be made of  t h e  p reced ing  twelve ( 1 2 )  months; 

[ c ]  I n  connec t ion  w i t h  t h e  i s suance  of t h e  $2 ,000 ,000  of  Bonds 
o f  1986 by t h e  C i t y ,  a monthly amount s h a l l  be a l l o c a t e d  t o  
t h e  Water D i s t r i c t  as i t s  s h a r e  of  t h e  d e b t  s e r v i c e  burden 
f o r  p r i n c i p a l  and i n t e r e s t ,  and i t  i s  hereby determined t h a t  
t h e  p o r t i o n  of such annua l  amount a l l o c a t e d  t o  the  Water 
D i s t r i c t  s h a l l  be t h e  same pe rcen tage  of t h e  t o t a l  i n t e r e s t  
and p r i n c i p a l  due as t h e  p e r c e n t  of w a t e r  used by t h e  D i s -  
t r i c t  of  t h e  t o t a l  wa te r  u sed ,  produced,  and s o l d  by t h e  
C i t y  i n  t h e  immediately p reced ing  f i s c a l  y e a r  as  set  o u t  
i n  subpa rag raph  [ b ]  of t h i s  pa rag raph  9 ,  and t h e r e  s h a l l  
be determined a c o s t  p e r  1 ,000 g a l l o n s  of wa te r  used by 
t h e  D i s t r i c t  as a r e s u l t  of the o b l i g a t i o n  of t h e  C i t y  t o  
pay such  i n t e r e s t  and p r i n c i p a l  w i t h  r e f e r e n c e  t o  such  
$2,000,000 of Bonds of 1986. There i s  s e t  f o r t h  as I t em 15 
on page 2 of such  E x h i b i t  "A" t h e  amount of t h e  o b l i g a t i o n  
of t h e  D i s t r i c t  w i t h  r e f e r e n c e  t o  such  Bonds f o r  i n t e r e s t  
and p r i n c i p a l  f o r  t h e  y e a r  beginning Janua ry  1, 1987, and 
t h e  w a t e r  r a t e  p e r  1 ,000 g a l l o n s  of w a t e r  which i s  t o  be 
p a i d  by t h e  D i s t r i c t  a s  a r e s u l t  of  t h e  D i s t r i c t  paying p a r t  
of t h e  a m o r t i z a t i o n  w i t h  r e f e r e n c e  t o  such  Bonds. A s  i n  t h e  
case of  d e t e r m i n i n g  t h e  Cost of water based on t h e  i t e m s  s e t  
o u t  under  I t e m s  1 th rough  1 4  i n  E x h i b i t  "A", a new c a l c u l a -  
t i o n  s h a l l  be  made i n  each year  and a n  a p p r o p r i a t e  a d j u s t -  
ment sha l l  be made w i t h  r e f e r e n c e  t o  such  $2,000,000 of 
Bonds o €  1986,  t h e  p e r c e n t a g e  t o  be  p a i d  by t h e  Dis t r ic t  i s  
t o  be  a d j u s t e d  so  t h a t  i t  w i l l  be i n  p r o p o r t i o n  t o  t h e  w a t e r  
used by t h e  D i s t r i c t  compared t o  t h e  t o t a l  w a t e r  used as a 
r e s u l t  of  t h e  t o t a l  p roduc t ion  o f  and s a l e  of w a t e r  by t h e  
C i t y  and t h e  amounts of i n t e r e s t  and p r i n c i p a l  w i t h  r e f e r -  
ence t o  such Bonds t o  be a d j u s t e d  t o  t h e  a c t u a l  amounts of  
i n t e r e s t  and p r i n c i p a l  owing i n  each y e a r .  ~ ~ I Q I ~ ~ R W & B X € ~ @ ~ @ ~ ~ ~ ' '  
C i t y  shou ld  prepay t h e i r  1986 bonded indebtednes2&mT$$y- 
ments t o  t h e  C i t y  by t h e  Water D i s t r i c t  s h a l l  n o t  be  a c c e l e -  
r a t e d  and t h e  a n n u a l  c o s t  of water  t o  t h e  Water 
s h a l l  i n c l u d e  o n l y  t h e  p r i n c i p a l  and i n t e r e s t  p 
o r i g i n a l l y  schedu led .  Any payment of p r i n c  1' 
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made w i t h  funds  from t h e  d e b t  s e r v i c e  r e s e r v e  ( r e f e r r e d  t o  
i n  s u b s e c t i o n  [ d ]  h e r e a f t e r )  shal l .  no t  be i n c l u d e d  as  a c o s t  
t o  the  D i s t r i c t ;  however, r ep len i shmen t  of t h e  d e b t  s e r v i c e  
r e s e r v e  s h a l l  be c o n s i d e r e d  a s  an element of c o s t ;  

[ d ]  I t  i s  acknowledged t h a t  t h e r e  has been d e p o s i t e d  i n  t h e  C i t y  
of Morganfield Water and Sewer System Debt S e r v i c e  Reserve 
Fund t h e  amount of $215,400 from funds of t h e  C i t y  which 
were n o t  d e r i v e d  from t h e  proceeds of  such Bonds o r  from any 
g r a n t s  o r  g i f t s  and which w i l l  no t  be  reimbursed t o  any 
e x t e n t  o u t  of  t h e  p roceeds  of such Bonds. There i s  se t  o u t  
i n  such E x h i b i t  "A", I t e m  1 6 ,  a t t a c h e d  h e r e t o ,  t h e  w a t e r  
r a t e  p e r  1 ,000  g a l l o n s  ( 7 . 4 ~  per 1 , 0 0 0  g a l l o n s )  which s h a l l  
be p a i d  by t h e  D i s t r i c t  t o  t h e  C i t y  w i t h  r e f e r e n c e  t o  such  
Reserve Fund f o r  t h e  y e a r  beginning on t h e  d a t e  of t h i s  Con- 
t r a c t  , t a k i n g  i n t o  accoun t  whatever a d d i t i o n a l  amounts ( i f  
any) may be  r e q u i r e d  t o  be d e p o s i t e d  i n t o  t h e  Debt S e r v i c e  
Reserve Fund i n  such  y e a r ,  and which s h a l l  be a d j u s t e d  each  
y e a r  f o r  a p e r i o d  of f i v e  (5) a d d i t i o n a l  y e a r s ,  i n  accord-  
ance w i t h  t h e  p r i n c i p l e s  s e t  out  i n  s u b s e c t i o n s  [ b ]  and [ c ]  
of t h i s  Pa rag raph  9 ;  and 

[ e ]  The f i n a l  f a c t o r  i s  a l l o c a t i o n  o f  c o s t  of c a p i t a l  improve- 
ments ,  which s h a l l  be  determined as f o l l o w s :  

(1) C a p i t a l  improvements made i n  any one y e a r  c o s t i n g  
i n d i v i d u a l l y  o r  c o l l e c t i v e l y  l e s s  t h a n  $10,000 
s h a l l  be t r e a t e d  as a n  expense of t h a t  y e a r ' s  
o p e r a t i o n  and s h a l l  be  inc luded  i n  t h e  c o s t s  of 
p r o d u c t i o n  f o r  t h a t  y e a r .  

( 2 )  C a p i t a l  improvements c o s t i n g  $10,000 o r  more s h a l l  
be a l l o c a t e d  as f o l l o w s :  

( i )  I f  f i n a n c e d  th rough  t h e  i s s u a n c e  of Revenue 
Bonds o f  t h e  C i t y ,  t h e  d e b t  s e r v i c e  (and any 
r e s e r v e )  c o s t  t o  t h e  C i t y  s h a l l  be a l l o c a t e d  
and bo rne  i n  t h e  same manner as s p e c i f i e d  
w i t h  r e s p e c t  t o  t h e  Bonds of 1986. 

( i i )  A l l  c a p i t a l .  improvements of $10,000 o r  more 
s h a l l  be  f a c t o r e d  i n t o  t h e  a n n u a l  r a t e  c a l c u -  
l a t i o n  as i f  t h e  c a p i t a l  improvement had been 
f i n a n c e d .  
s h a l l  be  based upon t h e  i n t e r e s t  ra e es-&q&NTt)CKY 
l i s h e d  by t h e  Municipal  B'ond Buyer Reven&'" 
Bond l n d e x  Rate a t  t he  end of e a c h  f i s c a l  
y e a r ,  d i v i d e d  e q u a l l y  ove r  a p e r i o d  of  lab^ i t  

e i g h t e e n  (18) years. 

The f a c t o r i n g  of  t h e  c o s t  "qpJ i ?$RVICE COlJlMl!=lOP 

--I.-/ . $ - I $  lr: 
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An a m o r t i z a t i o n  schedu le  i s  t o  be p r e p a r e d  
showing t h e  amount needed t o  f u l l y  r e c a p t u r e  
t h e  c o s t  of t h e  c a p i t a l  improvement and i n t e r -  
e s t  on t h e  remaining unamort ized c o s t  a t  t h e  
end of each f i s c a l  y e a r .  The i n t e r e s t  r a t e  
w i l l  be a d j u s t e d  a n n u a l l y  a t  t h e  end of each 
f i s c a l  y e a r  t o  r e f l e c t  t h e  Municipal  Bond Rate 
on t h a t  d a t e .  

Cap i t a l  improvements s h a l l  n o t  i n c l u d e  e x p e n d i t u r e s  made by t h e  C i t y  

f o r  c a p i t a l  i t e m s  w i t h  funds  s u p p l i e d  by g r a n t s .  

It i s  ag reed  t h a t  i f  a t  any t ime i n  t h e  f u t u r e  t h e r e  i s  a f a c t o r  o r  are  

f a c t o r s  n o t  a n t i c i p a t e d  by t h e  p a r t i e s  h e r e t o  a t  t h e  p r e s e n t  t ime which i n c r e a s e  

o r  d e c r e a s e  t h e  Cost of  t h e  wa te r  produced by t h e  C i t y  and purchased by t h e  D i s -  

t r i c t ,  such  :Eactor o r  f a c t o r s  s h a l l  be cons ide red  i n  d e t e r m i n i n g  such  C o s t ,  sub- 

j e c t  t o  t h e  r e s o l u t i o n  of  any d i sag reemen t s  as p rov ided  i n  Pa rag raph  [ l o ]  below. 

[IO] ARBITRATION PROCEDURE AS TO COST OF PRODUCTION. 

I n  t h e  even t  t h a t  t h e r e  s h a l l  be a d i sag reemen t  between t h e  p a r t i e s  as 

t o  t h e  c o s t  (of p r o d u c t i o n ,  i t  i s  ag reed  t h a t  such  d i sag reemen t  s h a l l  be  r e s o l v e d  

as f o l l o w s :  

[ a ]  A f t e r  t h e  C i t y  f u r n i s h e s  t o  t h e  D i s t r i c t  t h e  C i t y ' s  c a l c u -  
l a t i o n  and proposed d e t e r m i n a t i o n  of t h e  r a t e  t o  be charged 
by t h e  C i t y  t o  t h e  D i s t r i c t  f o r  t h e  ensu ing  y e a r ,  which 
i n f o r m a t i o n  m u s t  be f u r n i s h e d  by t h e  C i t y  t o  t h e  D i s t r i c t  on 
o r  b e f o r e  October 1 of  each y e a r ,  t h e  D i s t r i c t  must n o t i f y  
t h e  C i t y  e i t h e r  on o r  b e f o r e  t h e  1 5 t h  day t h e r e a f t e r ,  o r  by 
October 15 ,  whichever o c c u r s  f i r s t ,  whether  t h e  D i s t r i c t  
a c c e p t s  such  c a l c u l a t i o n  and d e t e r m i n a t i o n .  I f  t h e  D i s t r i c t  
does n o t  send w r i t t e n  n o t i c e  of o b j e c t i o n  t o  t h e  C i t y  w i t h i n  
t h a t  t i m e ,  t h e  D i s t r i c t  w i l l  be deemed t o  have a c c e p t e d  such  
c a l c u l a t i o n  and r a t e  f o r  t h e  f o l l o w i n g  y e a r .  , & r , t & , l J & ~ ~ ~ ~ ~ ~ b  
sends  such  w r i t t e n  n o t i c e  of object ' ion,  t h e  d i s p u t a F m a c K 8  
mediated and n e g o t i a t e d  i n i t i a l l y  by t h e  C i t y  Engin&&E'and 
Accountant w i t h  t h e  D i s t r i c t  Engineer  and Accountants  i n  a n  
a t t e m p t  t o  r e a c h  a n e g o t i a t e d  agreement by Octobe$b&Llt 

r .- I I \  F; 

''J'I'-j 
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[ b ]  I f  such p a r t i e s  are unab le  t o  r e a c h  a n e g o t i a t e d  agreement on 
o r  b e f o r e  t h e  1 5 t h  day a f t e r  t he  l a s t  d a t e  s p e c i f i e d  i n  [ a ]  
above of t h a t  y e a r ,  t hen  t h e  m a t t e r  s h a l l  be submi t t ed  t o  a 
p a n e l  of a r b i t r a t o r s ,  c o n s i s t i n g  of t h r e e  ( 3 )  competent d i s -  
i n t e r e s t e d  p e r s o n s ,  one t o  be chosen by t h e  C i t y ,  one by t h e  
D i s t r i c t ,  and t h e  t h i r d  by t h e  two so chosen,  p rov ided  t h a t  i f  
t h e  two s o  chosen cannot  a g r e e  on t h e  t h i r d  w i t h i n  f i v e  (5)  
b u s i n e s s  days a f t e r  t h e i r  r e s p e c t i v e  s e l e c t i o n ,  such t h i r d  
a p p o i n t e e  may, on t h e  a p p l i c a t i o n  of e i t h e r  t h e  C i t y  o r  t h e  
D i s t r i c t ,  be d e s i g n a t e d  by t h e  Judge of t h e  Union D i s t r i c t  
Court .  The a r b i t r a t o r s  s h a l l  be i n s t r u c t e d  t o  complete t h e i r  
d e t e r m i n a t i o n  no l a t e r  than the  3 0 t h  day a f t e r  t h e  d a t e  d e t e r -  
mined i n  t h e  e a r l i e r  p a r t  of this s u b s e c t i o n  ( b ) .  The d e c i -  
s i o n  o f  t h e  a r b i t r a t o r s  (by m a j o r i t y  v o t e )  s h a l l  be f i n a l ,  
u n a p p e a l a b l e ,  and n o t  s u b j e c t  t o  c h a l l e n g e  i n  any c o u r t .  

T h e  C i t y  and t h e  D i s t r i c t  s h a l l  each b e a r  one-half  ( $ )  of t h e  f ees  and 

expenses  of  t h e  t h r e e  ( 3 )  a r b i t r a t o r s .  

[ l l l ]  DUTY OF WATER DISTRICT TO MAINTAIN ITS SYSTEM. 

The Water D i s t r i c t  a g r e e s  t o  m a i n t a i n  and r e p a i r ,  and keep a l l  of  i t s  

mains,  pipes! ,  s e r v i c e s ,  and f a c i l i t i e s  i n  as good c o n d i t i o n  as  p o s s i b l e  and 

f e a s i b l e  t o  e n a b l e  i t  t o  c o n t i n u e  pu rchas ing  wa te r  from t h e  C i t y .  

[l:!.] DUTY OF WATER D I S T R I C T  AS TO I T S  DISTRIBUTION. 

The Water D i s t r i c t  assumes a l l  r e s p o n s i b i l i t y  f o r  i t s  own b i l l i n g  and 

f o r  maintenance of i t s  own sys t em,  t h e  r e s p o n s i b i l i t y  of t h e  C i t y  b e i n g  s o l e l y  

t o  d e l i v e r  w a t e r  t o  t h e  Water D i s t r i c t  a t  t h e  ag reed  p o i n t ( s ) .  The Water D i s -  

t r i c t  s h a l l  assume t h e  burden and c o s t  of d i s t r i b u t i o n  t o  i t s  own cus tomers  from 

t h e  p o i n t ( s )  of  t h e  m a s t e r  m e t e r ( s ) ,  i n c l u d i n g  t h e  c o s t  of a l l  e l e c t r i c  power,  

i n s u r a n c e ,  pumping, s t o r a g e ,  and r e l a t e d  expense.  I f  and t o  t h e  e x t e n t  t h a t  any 
‘>ufjL\(; StK3lCE C O M M I ~ ~ ~ f = . ~  

b o o s t e r  pumping s t a t i o n  i s  r e q u i r e d  by t h e  Water D i s t r i c t  i n  ordefl)R~EUTUG%% t h e  
F F F P  r 3 t G  

d i s t r i b u t i o n  of wa te r  pu rchased  from t h e  C i t y  from t h e  p o i n t ( s )  of t h e  master  
10% pt ? / jli’j 
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D i s t r i c t .  It i s  no ted  t h a t  under  e x i s t i n g  Kentucky l a w ,  t h e  P u b l i c  S e r v i c e  Com- 

m i s s i o n  h a s  no j u r i s d i c t i o n  o v e r  t h e  CitF gxcep t  f o r  matters r e q u i r e d  by t h i  

c o n t r a c t  t o  be submi t t ed  t o  a r b i t r a t i o n l  i h t e r p r e t a t i o n  of t h e  p r o v i s i o n s  of I 

m e t e r ( s )  t o  t h e  customers  of t h e  Water D i s t r i c t ,  t h e  e n t i r e  c o s t  of such b o o s t e r  

pumping s t a t i o n  s h a l l  be borne by t h e  Water D i s t r i c t ;  p r o v i d e d ,  however, t h a t  i f  

and t o  t h e  ext:ent t h a t  any such b o o s t e r  pumping s t a t i o n  s h a l l  be  r e q u i r e d  i n  

o r d e r  t o  enab1.e t h e  C i t y  t o  d e l i v e r  wa te r  t o  s a i d  ag reed  p o i n t ( s ) ,  t h e  c o s t  

t h e r e o f  s h a l l  be borne by t h e  C i t y .  

[13:/ 

I n  t h e  e v e n t ' t h a t  t h e  p o p u l a t i o n  of t he  C i t y  s h a l l  i n c r e a s e  t o  such  an 

REDUCTION BY C I T Y  OF QUANTITY SOLD TO WATER D I S T R I C T .  

e x t e n t  t h a t  t h e  e x i s t i n g  f a c i l i t i e s  of t h e  C i t y  cannot  a d e q u a t e l y  s e r v e  s a i d  

p o p u l a t i o n ,  and i f  same shou ld  o c c u r  b e f o r e  e x i s t i n g  f a c i l i t i e s  can be expanded 

by t h e  C i t y  t o  meet such  c o n t i n g e n c y ,  t h e  q u a n t i t y  of w a t e r  s u p p l i e d  t o  t h e  

Water D i s t r i c t  may t h e n  be reduced by t h e  same p e r c e n t a g e  as such  q u a n t i t y  i s  

reduced t o  al:L o t h e r  cus tomers  of t h e  C i t y ,  f o r  a p e r i o d  of t i m e  s u f f i c i e n t  t o  

e n a b l e  t h e  C i t y  t o  expand. 

[ 1 4 ]  NO EFFECT ON JURISDICTION OF PUBLIC SERVICE COMMISSION. 

Nothing c o n t a i n e d  i n  t h i s  Con t rac t  i s  t o  be  c o n s t r u e d  o r  i n t e n d e d  by 

t h e  p a r t i e s  a s  d i v e s t i n g  t h e  P u b l i c  S e r v i c e  Commission of Kentucky of any of i t s  

a u t h o r i t y ,  j u r i s d i c t i o n ,  c o n t r o l ,  o r  p r e r o g a t i v e s  i n  c o n n e c t i o n  w i t h  t h e  Water 

t h i s  c o n t r a c t  s h a l l  be s u b j e c t  t o  t h e  j u r i s d i c t i o n  of t h e  Kentucky C o u r t s .  
'"I )Hi-\C: SERVICE COIMAAISS~~~ 

'3F 'r;C NTUCKY 
r; I' f I \IF 

[ 151 TERRITORY. 

I n  c o n s i d e r a t i o n  of  t h e  agreements  of t h e  C i t y  c o n t a i n e d  h e r e i n ,  t h e  
rby i: ". :.![I3 

C i t y  may extend i t s  water system i n t o ,  and f u r n i s h  and s e l l  w a t  
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w i t h i n ,  any t e r r i t o r y  c o n t i g u o u s  t o  t h e  C i t y ,  and may i n s t a l l  w i t h i n  t h a t  t e r r i -  

t o r y  t h e  n e c e s s a r y  a p p a r a t u s  t o  do s o ;  prov ided ,  however, t h a t  t h e  e x t e n s i o n  of  

a , w a t e r  s u p p l y  system s h a l l  n o t  e n t e r  i n t o  any t e r r i t o r y  s e r v e d  by t h e  Water 

D i s t r i c t  u n l e s s  t h e  D i s t r i c t  r e q u e s t s  t h e  e x t e n s i o n  of w a t e r  from t h e  C i t y .  

[16] ANNEXATION OF TERRITORY I N  THE WATER D I S T R I C T  BY THE C I T Y .  

I n  case any t e r r i t o r y  s e r v e d  by t h e  Water D i s t r i c t  i s  annexed by t h e  

C i t y ,  and t h e  C i t y  d e s i r e s  t o  pu rchase  t h e  Water D i s t r i c t  f a c i l i t i e s ,  t h e  pur-  

c h a s e  p r i c e  t o  be p a i d  by t h e  C i t y  t o  t h e  Water D i s t r i c t  s h a l l  be de t e rmined  as 

f o l l o w s  : 

[ a ]  The C i t y  must f i r s t  n o t i f y  t h e  D i s t r i c t  o f  t h e  proposed 
annexa t ion .  The D i s t r i c t  w i l l  p l a c e  a v a l u e  on t h e  D i s -  
t r i c t ’ s  p r o p e r t i e s  l o c a t e d  i n  t h e  annexed a r e a  w i t h i n  60 
days from d a t e  t h e  D i s t r i c t  i s  n o t i f i e d  by t h e  C i t y  of 
i t s  proposed a n n e x a t i o n  and t h e  D i s t r i c t  w i l l  immediately 
n o t i f y  t h e  C i t y  of i t s  v a l u a t i o n .  The C i t y  must e i t h e r  
a c c e p t  such v a l u a t i o n  o r  r e j e c t  i t  on o r  b e f o r e  t h e  30 th  
day a f t e r  r e c e i p t  of t h e  D i s t r i c t ’ s  proposed v a l u a t i o n .  
I f  t h e  C i t y  r e j e c t s  t h e  D i s t r i c t ’ s  proposed v a l u a t i o n ,  
t h e  p a r t i e s  h e r e t o  a g r e e  t o  a 30 day p e r i o d  d u r i n g  which 
they  s h a l l  n e g o t i a t e  t h e  v a l u e  of t h e  D i s t r i c t ’ s  prop- 
e r t i e s  l o c a t e d  i n  t h e  area t o  b e  annexed. I n  t h e  e v e n t  
t h e  p a r t i e s  are  u n a b l e  t o  r each  an agreement f o l l o w i n g  
t h i s  30 day n e g o t i a t i o n  p e r i o d ,  t hen  t h i s  m a t t e r  w i l l  be 
submi t t ed  t o  a r b i t r a t i o n  as h e r e i n a f t e r  s e t  o u t .  F a i l u r e  
of t h e  C i t y  t o  r e spond  a f t e r  t he  D i s t r i c t  h a s  n o t i f i e d  i t  
of i t s  v a l u a t i o n  s h a l l  be t r e a t e d  a s  a r e j e c t i o n .  

[ b ]  I f  t h e  D i s t r i c t ’ s  proposed v a l u a t i o n  i s  r e j e c t e d  by t h e  
C i t y ,  t hen  t h e  m a t t e r  s h d l l  be submi t t ed  t o  a p a n e l  of 
a r b i t r a t o r s ,  c o n s i s t i n g  o i  t h r e e  (3) competent d i s i n t e r -  
e s t e d  p e r s o n s ,  one t o  be chosen by t h e  C i t y ,  one by t h e  
D i s t r i c t ,  and t h e  t h i r d  by t h e  two so chosen ,  p rov ided  
t h a t  i F  t h e  two so  chosen cannot  a g r e e  on t h e  t h i r d  
w i t h i n  f i v e  (5)  b u s i n e s s  days  a f  t e f  t h e i r  resp&k!!&‘e+,F i \ E k ; r ~ ~ ~ ~  
s e l e c t i o n ,  such  t h i r d  a p p o i n t e e  may, on t h e  a p p l i c a t i o W ”  T ‘ E F  
of e i t h e r  t h e  C i t y  o r  t h e  D i s t r i c t  be d e s i g n a t e d  by t h e  
Judge of t h e  Union D i s t r i c t  Court .  The a r b i t r a t o r s l p $ a & l -  lL , l?  
be i n s t r u c t e d  t o  complete  t h e i r  d e t e r m i n a t i o n  no l a t e r  

l i e r  p a r t  of t h i s  s u b s e c t i o n  [ b ] .  The d e c i s i o n  o f  tl%ciI 
a r b i t r a t o r s  (by m a j o r i t y  v o t e )  s h a l l  be f i n a l ,  u. 
a b l e ,  and n o t  s u b j e c t  t o  c h a l l e n g e  i n  any c o u r t .  

s~.-K\/I(’E COMM\SS\OP 

t han  t h e  30 th  day a f t e r  t h e  d a t e  determined i n  & , h ~ g m t t  I U I ’  
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The C i t y  and t h e  D i s t r i c t  s h a l l  each b e a r  one-half  ( l )  of t h e  f e e s  and 

expenses  o f  t h e  t h r e e  ( 3 )  a r b i t r a t o r s .  

[1;71 DURATION OF CONTRACT. 

T h i s  C o n t r a c t  s h a l l  become e f f e c t i v e  on t h e  d a t e  of t h i s  C o n t r a c t ,  

and s h a l l  c o n t i n u e  f o r  a p e r i o d  of for ty- two ( 4 2 )  y e a r s  c e r t a i n ;  p rov ided  t h a t :  

(a)  i f  any c o u r t  of competent j u r i s d i c t i o n  s h a l l  e v e r  ho ld  t h a t  t h e  d u r a t i o n  of 

t h e  C o n t r a c t  i s  i l l e g a l  by r eason  of be ing  i n  e x c e s s  of  twenty (20) y e a r s ,  t h e n  

i t  i s  a g r e e d  t h a t  t h i s  C o n t r a c t  s h a l l  be e f f e c t i v e  f o r  twenty ( 2 0 )  y e a r s  o r  f o r  

such s h o r t e r  p e r i o d  as s h a l l  be determined t o  be v a l i d  by a f i n a l  d e c i s i o n  of 

such c o u r t ;  b u t  (b)  such  c l a u s e  ( a )  s h a l l  not  be c o n s t r u e d  as i n d i c a t i n g  any 

doubt  as  t o  t h e  v a l i d i t y  of e f f e c t i v e n e s s  of s a i d  fo r ty - two  ( 4 2 )  y e a r  t e r m  o r  of 

any o t h e r  p r o v i s i o n  of t h i s  C o n t r a c t .  December 1 5  of each year s h a l l  b e  t h e  

d a t e  f o r  w a t e r  r a t e  changes ,  which s h a l l  be made s u b j e c t  t o  t h e  p rocedure  se t  

o u t  i n  P a r a g r a p h  1 0 [ a ]  of  t h i s  C o n t r a c t .  

1181 NO ASSIGNMENT OF CONTRACT WITHOUT CONSENT. 

T h i s  C o n t r a c t  s h a l l  i n  no even t  be t r a n s f e r r e d  o r  a s s i g n e d  by e i t h e r  

p a r t y ,  e x c e p t  as s e c u r i t y  f o r  revenue bonds,  w i thou t  t h e  w r i t t e n  c o n s e n t  of t h e  

o t h e r ,  u n l e s s  r e q u i r e d  by l a w ,  and i n  such e v e n t ,  t h i s  C o n t r a c t  s h a l l  i n u r e  t o  

and be b i n d i n g  on b o t h  p a r t i e s ,  t h e i r  s u c c e s s o r s  and a s s i g n s .  

[ 191 SEVERABlLITY CLAUSE. 

If any s e c t i o n ,  pa rag raph ,  o r  c l a u s e  of t h i s  Con 

i n v a l i d ,  t h e  i n v a l i d i t y  of  such  s e c t i o n ,  pa rag raph ,  o r  c l a u s  

any o f  t h e  r ema in ing  p r o v i s i o n s  of  t h i s  C o n t r a c t .  
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I N  WITNESS WHEREOF, t h i s  C o n t r a c t  has  been execu ted  on t h e  d a t e  

he re inabove  w r i t t e n ,  by t h e  Mayor and C i t y  Clerk of t h e  C i t y  of Morganf i e ld ,  

Kentucky, and, t h e  Chairman and S e c r e t a r y  of t h e  Union County Water D i s t r i c t ,  

t o g e t h e r  w i t h  t h e  s e a l s  o f  s a i d  r e s p e c t i v e  p a r t i e s ,  each of such r e s p e c t i v e  

i n d i v i d u a l s  by e x e c u t i n g  such C o n t r a c t  t he reby  c e r t i f y i n g  t h a t  he o r  s h e  w a s  

a n  ind iv idua l -  a u t h o r i z e d  t o  e x e c u t e  t h i s  Con t rac t  on b e h a l f  of t h e  p a r t y  f o r  

whom he or  s h e  execu ted  such C o n t r a c t .  

C I T Y  OF MORGANFIELD, KENTUCKY 

(SEAL OF CITY) 

ATTEST : 

F d r y l R u a r k ,  gayor  

-- By : 
C h a r l e s  C.  Dav i s ,  Chairman 

U N I O N  COUNTY WATER D I S T R I C T  

(SEAL OF D I S T R I C T  

ATTEST : 
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STATE OF KENTUCKY 1 

COUNTY OF UNI.ON 1 
) SCT: 

The f o r e g o i n g  i n s t r u m e n t  w a s  acknowledged b e f o r e  me t h i s  t h e  /9-  ISG 
day of  December, 1986,  by JERRY RUARK and BYRON F. HEFFINGTON, as Mayor and C i t y  
C l e r k ,  r e s p e c t i v e l y ,  of  t h e  C i t y  of Morganf ie ld ,  Kentucky, f o r  and on b e h a l f  of  
s a i d  C i t y .  

NOTARY P ~ B L I C  

My Commission Exp i re s :  

(SEAL) ' ' 

STATE OF KEN'TUCKY ) 

COUNTY OF U N I O N  1 
) SCT: 

Lz/: The f o r e g o i n g  i n s t r u m e n t  w a s  acknowledged b e f o r e  m e  t h i s  t h e  / 9 - -  
day of  December, 1986 ,  by CHARLES C .  DAVIS and WlLLIAM DONALD GREENWELL, as 
Chairman and S e c r e t a r y ,  r e s p e c t i v e l y ,  of t h e  Union County Water D i s t r i c t ,  f o r  
and on b e h a l f  of  s a i d  D i s t r i c t .  

(SEAL) 



E X H I B I T  "A" 

CITY OF MORGANFIELD, KENTUCKY 
WATER PLANT COST OF PRODUCTION FOR FlSCAL YEAR 1985 

(BASED ON FISCAL YEAR 1985 C I T Y  AUDIT) 

WATER RATE 
ITEM PLANT PER 1,000 GAL. 

1. SALARIES & LABOR 

(1) Chief Water P l a n t  Opera to r  ( 5 0 % )  $i 9 , 2 4 5 . 6 0  
(1) Water P l a n t  Opera t ion  & Maint.  ( 3 0 % )  4 , 0 6 8 . 4 8  

2 .  
3 .  
4 .  
5 .  

6 .  
7 .  
8 .  
9 .  
10. 
11. 
1 2 .  
1 3 .  
1 4 .  

(1) Water P l a n t  Operator  
(1) Water P l a n t  Operator  
(1) Laborer  
(1) Water P l a n t  Operator  N/S 
(1) Water P l a n t  Operator  N / S  P / T  
(1) Laborer  P / T  

TOTAL : 

T e 1 e p ho nL e 
Off i c e  S u p p l i e s  & Expenses 
1nsuranc.e & Bonds 
R e p a i r s  & Maintenance 

Equipment Repair  & Maintenance 
B u i l d i n g  Repair  & Maintenance 
E q u i p 111 e n t P u r c ha s e d 
Too l s  
M a  i n  t: enanc e Sup p 1 i e s 
F i r e  P l u g s  
Mete r s  Purchased 
Mete r s  Repaired 
Meter D e p o s i t s  
Main Purchased 
Ca thod ic  P r o t e c t i o n  
Line I n s t a l l a t i o n  
Leak Repa i r  

TOTAL : 

S a l e s  Tax p a i d  
U t i l i t i e s  Tax Paid 
Employee B e n e f i t s  & P a y r o l l  Tax 
Gas & O i l  
E l e c t r i c i t y  
C o n s u l t a n t  Fees  
U n i f o r m Ex p en s e s 
Chemicals Expenses 
M i  s c e 1 laneou  s 

11,835.20  
9 ,942.40  
8 , 8 8 1 . 6 0  
8 , 8 8 1 . 6 0  
4 , 526.08  
5 , 2 8 3 . 3 2  

$ 6 2 , 6 6 4 . 2 8  

1 , 0 7 9 . 0 0  
278.00  

2 , 5 4 0 . 0 0  

$ 4 , 8 0 5 . 0 0  
2 , 232.00  

-0- 
38.00 

1 , 7 1 7 . 0 0  
-0- 
687.00 
-0- 
-0- 
-0- 
129.00  
-0- 

-0- 
9 , 608.00  

SUBTOTAL : 

-0- 
-0- 

1 7 , 1 9 7 . 0 0  
864.00 

80,600.00 
913.00 



E X H I B I T  "A" [Continued] 

CITY OF MORGANFLELD, KENTUCKY 
WATER PLANT COST OF PRODUCTION FOR FISCAL YEAR 1985 

- PAGE 2 - 
(BASED ON FISCAL YEAR 1985 C I T Y  AUDIT) 

WATER U T E  
ITEM PLANT PER 1 ,000  GAL. 

15.  A m o r t i z a t i o n  of C a p i t a l  Improvements 
Represlented by $2,000,000 of 1986 Bonds 
20 y e a r s  a t  r a t e s  of i n t e r e s t  on Bonds. 
L i a b i l i t y  of D i s t r i c t  based on p e r c e n t a g e  
of  w a t e r  u s e  by D i s t r i c t  t o  t o t a l  u s e  of 
w a t e r  produced by C i t y  

1 6 .  A m o r t i z a t i o n  ove r  a p e r i o d  of  5 years  
of  Debt S e r v i c e  Reserve Fund r e q u i r e d  by 
t h e  Bond Ordinance 

1 7 .  Annual Water P r o d u c t i o n  

Total .  G a l l o n s  
G a l l o n s  f o r  D i s t r i c t  

18. T o t a l  P r o d u c t i o n  Cost p e r  1 ,000  Ga l lons  

$181,365.00 $0.311 

43,080.00 $0.074 

582,895.000 
186,587,300 

$0.763 




