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This contract for the sale and putchrk of water is entered into es of the 

19 ,83, between the 

.2&ay$L?%%@~ * 

Salversville Water Commission (Citv of Salvers ille) 

P. 0. B ox 640 Salversville. Kv . RECEIVED 
(Address) 

. 

AUG 3 o 1994 
hereinafter referred to as the “Sellet’ and the Magoffin County Water District 

pu6LlC SERVICE 
. P.O. Box 430, Salyersville, KY. 

(Address) ’ 
COMMISSION 

hereinafter referred to as the “Purchaser”, and is to become effective on the date of receipt 
by Seller of Request by Purchaser as per Sec. C. 513. 

WITNESSETH: 

Whereas, the Purchaser is organized and established under the provisions of Chapter 74 of the 

Codeof KP~ Revised Statutes , for the purpose of conslructing and operating a water supply distribution 

system servtng water users within the area described in plans now on file in the office of the Purchaser and lo accomplish 
this purpose, the Purchaser will require a supply of treated water, and 

Whereas, the Seller owns and operates a water supply distribution system with a capacity currently capable of serving the 
present customers of the Seller’s system and the estimated number of water users lo be served by the said Purchaser as shown 
in the plans of the system stow on file in the office of the Purchaser, and 

Whereas, by Resolution No. enacted on the 13th day 

of Januarv . 19 83, by the Seller, the sale of water to the Purchaser in aqordancc 

with the provisions of the said Resolution was approved, and the execution of this contract 

carrying out the said Resolution by the Chairman of the Salyersville Water Com,missi 
and attested by the Secretory, was duly authorized, and 

Whereas, by Resolution of the Board of Commissioners 

of the Purchaser, enacted on the day of ,1983# 

the purchase of water from the Seller in accordance with the terms set forth in the said Resolution 
pUBUC SEfWCE COMMISSION 

was approved, and the execution of this abntract by the 
attested by the Secr&ry was duly authorize& 

Now, therefore, in consideration of the foregoing and the mutual agreements hereinafter set fort , 
8 EP 2 2 1994 

A. The Seller Agrees: 

1. (Quality and Quantity) To fumiah the Purchaser at the point of delivery her ~~wj@jp!!;fy~~~‘~e~ Of 

thir contract or ay rrnewol or extension theteof, potable tzeotei water meeting applkabl8v ’ 
4 

$&$dsidf de’ ” 
FOF? Tic PI:? “’ I 1. 8 

Kv DNRSP and State Health Department 

in such quantity 81 may be rqdrod by tho Purchsser not to exceed 7 ‘ooo*“OO gallons per month. nor 

160 gpm at each metering station. 
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2. (Point of Delivery and Pressure) That water will be furnished at a reasonably constant prcssurc calculated 

at 30 psi from an existing Six (6) end EiEht (l&b main supply at a point>lrroPtb 

illustrated’on Attached m;?p; . 
If a greater pressure than that normally available at the point of delivery is required by the Purchsscr, the cost of providing a- .a.- 
such grcirtcr ‘prcsskc ihi11 be &me by the Purchasir. Eieigcn~ fsilurcs of ~rcaititi or supply due to main suppIy line- 
breaks, power failure, flood, fire and USC of water to fight fire, earthquake or other catastrophe shall excuse the Seller from 
this provision for eucb.reaaonabltpcriod of time as may be necessary to restore service. 

3. (Metering Equipment) To furnish, install, operate, and maintain at its,pwn expense at point of delivery, the 
necessary metering cqrjipident; includipg a meter house or pit, and required devices of standard type for properly measuring 
the quantity of water delivered to the Purchaser and to calibrate such metering equipment whmevcr rcquc.$cd by the Purchaser 
but not more frcqpcntly then once.cvcry twefvc (12) months. A meter registering not more than two percent (2%) above-or 
below the test result sball bc dccmcd to bc accurate. The previous.readings of any metcr.discloscd by test to bc inaccurate 

shall bc correct&d for the 
three f3.) 

months previous to such test in accordance with the percentage of 
inaccuracy found by such tests. If any mcter.fails to register for any-period, the amount of water furnished during such period 
shall be deemed to be the amount of water delivered in the corresponding period immediately prior to the. failure, unless Seller 

and Purchaser shall agree upon a different amount. The metering equipment shall be read on during 4th week of mon;h 
An appropriate official of the Purchaser at all reasonable times shall have access to the meter for the purposeof verifying 
its readings. 

4. (Billing Proccdurc) To furnish the Purchaser at thc’abovc address not later tRan the Tday of 
each month, with an itemized statement of the amount of water furnished the Purchaser during the preceding month. 

B. The Purchaser Agrees: 

1. (Rater md Payment Date) To.pay the Seller, not.later than the 15th day of each month, for water 
delivered in rccordancc with the following,schedule of rates: 

a. f - &uuwrYYY for the first gallons, which amount shall also be the 
m&imum rate per month. 
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2. (Connection Fee) To pay as an agreed cost,, a conncction,,fee.to connect ,tbe Seller’s sYstcm.titi the system * 

of the Purchaser, the sum of p dollars which shall cover any and all costs of the Seller for installation 

. 
~~d~r”~~~~i~~~~~~~~~~~.“,e COStS 

as shown by’ ‘invoice’to*‘~r&lude labor and materials and an 
. . Thereinafter seller shall be responsible for 

maintenance and accuracy of said meterirrgbequipment. . * 



C. It is further mutually agreed between the Seller and the Purchaser as’follows: 

.r 
4 - I. (Term of Contract) That this contract shall extend for a term of fortv (4Dlyears from the date of the initial 

delivery of any water as shown by the first bill submitted by the Seller to the Purchaser and, thereafter may be renewed or 
extended for such term, or terms, as may be agreed upon by the Seller and Purchaser. 

2. (Deliveiy of Water) That Lbbdays prior to the estimated date of completion of construclion of the 
Purchaser’s water r-distribution system&he Purchaser will notify the Seller in writing’ the date for the initial delivery 
of water. or any Section thereof, 

3. (Water for Testing) When requested by the Purchaser the Seller will make available ta the contractor at the 
point of delivery, or other point reaaoaably close thereto, water sufficient for testing, flushink and trench filling the system 
of the Purchaser during construction, irrespective of whether the metering equipment has ken installed at that time, at a 

flat charge of S 1 l 25/1000~ which will be paid by the contractor or, on his failure to pay, by the Purchaser. 

4. (Failure to Deliver) That the Seller will, at all times, operate and maintain its system in an efficient manner 
and will take such action as may be necessary to furnish Ihe Purchaser with quantities of water required by the Purchaser. 
Temporary or partial failures to deliver water shall be remedied with.all possible &spa&h. In the evept of an extended 
shortage of water, or the supply of wattr avsilable to the Seller is otherwise diminished over an extended period of time, 
the supply of water to Purchaser’s consumers shall be reduced or diminished in the same ratio or proportion as the supply to 
Seller’s consumers is reduced or diminished. 

5. (Modification pf Contract) That the provisions of this contract pertaining to the schedule of rates to be paid by 

the Purchaser for water delivered are subject to modification at the end cf every J(2), year.period. Any increase or 
decrease in rates shall be based on a demonstrable increase or decrease in the oosts of performance hereunder, but such 
costs shall not include increased capitalization of the Seller’s system. Other provisionr of this contract may be modified or 

altered by mutual agreement. (See ‘item 9) 

6. (Regulatory Agencies) That this contract is subject to such rules, regulations, or laws as may be applicable 
to similar agreanenls in (his State and the Seller and Purchaser will collaborate in obtaining such permits, certificetes, or the 

rc4 like, as may be required lo comply therewith. L . 

7. (Miscellaneous) That the construction of the water supply distribution system by the Purchaser is being financed 
by a loan made or insured by, and/or a grant from, the United States of America, acting through the Farmers Home Administro- 
tion of the United States Department of Agriculture, and the provisions hereof pertaining to the undertakings of the Purchaser 
are conditioned upon the approval, in writing, of the State Director of the Farmers Home Administration. 

8. (Successor to the Purchaser) That in the event of any occurence rendering the Purchaser incapable of per- 
forming under this contract, any successor of the Purchaser, whether the result of legal process, assignment, or otherwise, 
shall succeed to the rights of the Purchaser hereunder. 

9. All subsequent rate changes will occur Ht the same time and in the same 
percentage of change as applied to all customers of the Salyersville Water Commission 
both inside and outside the city. 

10. It is agreed that all of the Purchaser’s rights and equities under this 
contract may be and the same are hereby pledged to the USDA, FmHA, as security for a 
loan FmHA proposes to make to purchaser to finance the construction of a water system. 
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In witness ‘whtctof, the putln hereto, ecting under authority of thtir respective governing bodies, have caused this contract 

- to bt duly executed in Seven (‘7) counttrptrb, tech of which shall constitute l I ori&l. 
1 . *-e 

Purchrstr: 

MACOFFIN COUNTY WATER COMMISkON 

Title -UAUMAN 

&L--7 
Secretary [ 

This contract is approved on bthtlf of the Farmers Home Administration this 

- 19.-. 

BY ,’ 

Title 

day of , 
. 

- 
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