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m , 1969 by and between £he City of Danville, |
Kentucky, a Mmicipal Corporation of the Third Class in Boyle County,
Rantucky, héiainnftcr réfhrrod.éo ap_:ﬁn SELIER and tha Lake Village:
Water Association, Inc.. a ﬂon¥p:o£lt Corporation of Danville, Boyle
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COunty, Rzntucky, h.zuinaftor tofbrrad no as the PUHCHASEﬂﬁ:{*F]iﬂﬂ i

3EP 091 19977

pUBLIC SERVICE
COMMISSION

li!?.&.%?.‘!.&

WHEREAS, the Purchaser has oiganiiad and established under the
provisions of Knncucky Revised Statuteo, Chapter 273, for the purpose
of constructing and operating a water eupply distribution system
serving water users within thc area described in plans now on file
in the Office of the Purchaser and to accomplish thia purpose, the
Pyrchaser will require a suppty of treateﬁ water. and

WHEREAS, the Seller owns and operatas & water, supply distri-
bution system with the capacity capable of aerving the preaen: cus-
tomers of tha Sellers system and the entimated number of water users
to be served by the said Purchaser as shown in ché pians of the system

now on file in the office of the Purchaser, and,

WHEREAS, by Resolution enacted on the ) J déy of MAY ,

1969, by the Common Council of the City of D:nville, Kentucky, the
sale of water to the Purchaser in accordance v th the proviesions of
said Resolution was approved, and tha executiorn { this contract
carrying out the provisions of said Resolution, by thas ﬂayor\and
attested by the Clerk was duly auihorizgd, and

WHEREAS, by Rescolution of the Board <. D wa&ctors of the Lake

Village Water Association, Inc., enacted on thc 2 day of K)_Za.; ,

1959, the Purchaser of water from tha Seller in i1ccordance with thafg

oo SERVICE COMSEION
-~ terms set forth in said Relolution was appé%ve ngexncution of

this contract by the President;fndiattested by L Sncrutary was

duly authorized: W
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NOW THEKE&ORE, for and in consideration of the mutual grant,
promises, covenants and agreemants hereinafter set forth, the Parties
agree as follaw§

1. Tha @aller agreaes to furnish the Purchaser at the point

of delivary hereinafter specified during the term of this contract
or any renewal or extensions thereof, all of its needs for potable

treated water meeting applicable purity standards of the Kentucky
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nd Purchaser shall purchase from the Seller

- powever two million gallons per month. o7 I8 1894
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2. The water to be sold hareunder wilkﬂp&ﬁ#“ is

Qgé’sdﬁ? a

Farm on U. S. Highway 27, and a twelve inch main supply at a point

on Kentucky Highway 33, near the Danville city 1imicts. If s greater
pressure than that normally available at the point of delivery is
required by the Purchaser, the cost of providing such greater
pressure shall be borne by the Purchaser, Emergency failures of
pressurs or supply duc to the main supply line bresks, powsr failures,
flood, fire and use of water to fight firve, carthquake or other
catastrophe shall excuse tha Seller from this provision for such
reasonable period of tims as may be necessary to restore service,

3. The water purchassd and sold under this agreemsnt shall
be dalivered by Purchaser at the points designated in Pafagraph 2,
and there shall be run through meters to measure tha quantity of

} .
water delivered to the Purchaser. The Purchaser shall receive the:;
Ol

vater into its coatrol at this point, the acquisition, installatiom ;-
and maintenance of such meters shall be paid for by the Purchaser, 13'“
but the type, stjle and adequacy of the meters shall be subject to
Sellaer's approval. The me;eri shall be calibrated or tested for

accuracy annually, or on request of ejther patty./:fluan: registering
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not more than two percent above or below the tcst results shall be
deemed to be accurate. The previous readings of any meter disclosed
by test to be inaccurate shall be corrected for the three months
previous to such tests in accordanca'wﬂ:h the prercentage of inaccuracy
found by such tescs. I1f any meter fails to register for any period,
the cmount of water deliverd in the corresponding period immediately
prior to the failure, unless Seller and Purchaser shall agree upon

n different amount. The metering equipment shall be read on a
regular basis, hot less than once eVery two months. An appropriatc
official of the Purchaser at all reasonable times shall have access
to the meter for the purpose of vérifying its readings.

4. The Seller shall furnish the Purchaser at the above address
with an itcmized statement of the amount of water furnished the
Purchaser during the preceeding period for which the meter was rea!,
which billing procedure shall follow not morc ﬁhah fifteen (15) d~ys
the date of such reading.

5. The Purchaser agrees to pay to the Seller monthly upon
receciving a bill tharefore for water delivered, in aécordanca with
the following schedule of rates, plus applicahle state sales and us:
taxcs:

First 150,000 gallons at forty;eight (48) cents per thousand

gallons, (minimum bill sixty-two dollars ($62.00).

Next 600,000 gallons at thirty-two (!2) cents per thousand

gallons.

Next 750,000 gallons at twenty-five =nd six tenths (25.6)

cents per thousénd gallons,

Next 3,750,000 gallons at twenty-two and four tenths (22.4)

cents per thousand gallons. PUBLIC SEPvi e O

OF KE/THRY ‘
All over 7,500,000 gallons at sixteen (16)eefEs per thousand
gallons. OCT 045 1994
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6. The Purchaser will pay as an agreed cost a connection fee
to connect the Sellers system with the system of the Purchaser, the
sum of Twenty Thousand Dollars ($20,000.00), which shall cover any
and all costs of the Seller as a result of the two service connections
provided for herein.

7. This contract shall extend fbi a term of thirty (30) veaors

beginning | , 1969. At the expiration of the

thirty (30) year term of this Agreement, the Purchaser shall have

the option to extend the term thereof for an additional thirty (30)
years, which option will be automatically exercised by the Purchascr,
unless the Purchaser shall, not less than ninety (90) days prior to
the c¢xpiration of the first thirty (30) year term, serve written
notice by registered mail upon the then Mayor of the Seller, of the
Purchaser's intention not to exercise said option. Said option
shall be upon'che same tcrms and conditions as this contract.

8. Sixty (60) days prior to the elcimﬂtéd date of cowpletien
of construction of the Purchaser's water supply distribution ayétem,'
the Purchaser will notify the Seller in writing the date for the
initial deiivery of water.

9. When requestcd by the Purchaser, th. Seller will make
avajlable to the contractor at the point of dclivery, or other point
reasonably close thercto, water sufficiant for teating, flushing and
trench filling the system of the Purchaser during construction,
“heenﬁéﬂ&talled
at that time, at a flat charge of two hundred §§k&gng;Q$200), which

irrespective of whether the metering equi ment. ..

will be paid by the contractor, or, upon his 6@%yg§%§§$ pay, by

the Purchaser. RS
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10. The Seller will at all times gper
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system to the points of delivery to Purchaser invan effiéiént manner
and will take such action as may be necessary to furnish the
Purchaser with quantities of water required by the Purchaser provided

herein. Temporary or partial fai*prea to deliver watar shall be
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comncrcial consumers within tha City of Danville, or charged to
other municipalities, inéependenc watar districts, or privately
owned water companies similarily situafad.

12. This contract is subject to such rulcs, regulations or
laws as may be applicable to similar agreements in the Commcnweilth
of Kentucky, and the Seller and Purchaser will collaborate in
chtaining such permits, certificates, or other documents as may be
required to comply therewith, _

13. The ébnstruction of the wataer distribution system of the
Purchaser is being financed by a loan made or insured by, and/or a
grant for the United States of America acting through the Farmers
Home Administration of the United States Department of Agriculture,
and the provisions hereof pertaining to the undertaking of the
Purchaser are conditioned upon the aﬁproval in writing of the State
Dircctor of the Farmers Home Administration.

14. It is contemplated that the Purchascr shall regsell the
water purchased under this Agreement to residents and subdivisions
lying North and East of the City of Danville, Kentucky, but none
shall be resold to other municipalities, independent water districts
or privately owned water companies. Nor will the Purchaser under-
take to furnish, serve or supply water to any industrial facilities
or nanufacturing plant located in such area which is not in uxist.ico
as of this date or to any scientific, educacionpl, health or rescarch

facility located any where in Boyle CounCy, Kﬁntrck without the
WHIC S B COMAICTION

YL

expressed consent in writing of the City of Danvil?%@wﬂﬁ%ﬁéntucky

Utilities Company, pursuant to proper re.olution of %Peﬁ&}then
JG

PURSUANT TO 807 KARSO11, &
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respective governing bodies.

15. For a breach or threaten breach oﬁgrhﬁ%fiovﬁa
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Agreement, a restraining order or temporary or perﬁnnent injunction
may 1ssue, and the partics agree and intend by this Agreement to
confer on each party a right of specific performance of this contract,
whether or not such parties may'otherwthc have an adequate remedy-

at law.
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remcdied with all possible dispatch. In the event of an extended
shortage of water, or ié the supply of water available to the Seller
iz otherwise diminished over an extended period of time, the supply
of water to Purchaser's consumers shall be reduced or diminished in
the same ratio or proportion as the supply to Scller's other
customers located outside its corporate limits is reduced or diminiabc .
The obligation of the Seller to supply water is limited, nhowevir,

th¢ understanding that while the Seller shall usc reasonable carc

and diligence in the operation and maintenance of its existing systen
to prevent and avoid interruption or fluctuations in supply, but tho
Seller does not guarantee that such interruptions and fluctuatiorns

will not occur. The pértiel agree that the Seller shall not be liable
for the curtailment of supply due to emergencies, breaks, leaks,
dcfects, necessary repairs, fires, strikes, acts of God or other

. causes of unusual demand upon its sytem. Further, in the event of
fire, storm, war, pestilence, acts of God, or other emerg-ncy, Se!lev -
City Administrator or:ma}:r:{;hout liabilyty attaching tc the Seiler,
and without notice, reduce or temporarily discontinue such water
supply. In the event, the adminisctrator or manager of the Seller

be absent from the Seller's city, or be for any reason incapacitat..d,
his power to order reduction or cessation of supply shall vest in

first the Fire Chief of Danville, and if he bc absent or incapacitatcd

in the Superintendant of Public Works of the Seller. In either event,

the official determination of emergency shall pCUdRfSliEGtECOY

Y
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or cessation during the pendency of the emergency vié gg?vﬁiability,

but shall be rectified as quickly as possible, 0CT U5 18
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11. If at any time during the term of J§@§W$§£%@§§@B¢ou:

b § 0 - H

during the term of this Agreement as extended%%x{g ;

o VIS

the option set forth above, the rates for local comme rcial consumption

within the City of Denville, or charged to other municipalities,
independent water districts or privately owned water companies are

charged, either raised or lowered, the rate of charge v the Purchaser

shall automatically be change #n sonform to the local ratas for
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16. 1In connecting with Seller's systems at the two points
of delivery provided in Paragraph Two (2), Purchaser shall make its
connection by tapping Scller’s system at a point not less than 25
fect south of the northernmost terminus of such lines and install

gate values thareto.

IN TESTIMONY WHEREOF, the Partiaes hereto, acting under the
authority of the respective governing bodies, have caused this

contract to be duly executed in counterparts,

each of which shall constitute an original.

CITY OF DANVILLE, KENTUCKY

f
Y: //<f:yif; f’/ZSZ:“’"“_N\"‘ -

B
MAYOR

ATTEST:

LAKE VILIAGE WATER ASSOCIATION, INC.

ATTEST:

/s

SECRETARY

This contract 1s approved on behalf of the Parmers Home
Administration, this the day of , 1969,

PU3LIC SE
OF

E COMAISSION ,
TUCKY »
FECTIVE  BY:




