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PUSLLC SERVICE 

COMMISSION 

This contract for the sale and purchase of water is entered into as of the sday of .s, 

19 B, between the Jackson County Wates AaAociafion L 

P.0. Box 232 - Tyneti, Kentucky 40486 , 
(AdfhJS) 

hereinaltar referred to PS lhe “Seller” and the Wy 06 BeattyviPSe * 

P.O. Box 307 - BeattyviQ.&, Kantuchy 41311' , 
(AJdred3) 

hereinnfter refired to as the “P,urchaser”, 

WI’l’NESSl7L’II: 

Whereas, the Purchaser is organized and cstnbiishcd uuder the provisions o[ .STATUTES :KRS 3Cl-P - 273 or the 

Code ofmlth of Kentucky , for tlw pu~lwsc ol constructing and operating a weter supply distribution 
system serving water users within the aren described in plaus now on file in the office or the Purcheser and to accocupliah 
MS purpose, the Purchaser will requlra a auI~ply ol treated water, olrd - 

Wbcreaa. lbe Seller owns and operates a writer supply distribution system wilh a capacity currently capable of serving the 
present customers ol the Seller’s system and the estimated number of water users to be served by the said Purchaser as S~IOWII 
ill the plens al the system now on file in Iho oilice of the Purchaser, and 

. Whereas, by RP.noZutlon No. 93-q enacted OII the dny 

Of 8 19 a, by Ihe Seller, the sale of water to the Purchaser in accordnnce 

with Ihe provisions ol the said Resolution was approved, and the execution OI this contract 

carrying out the said’ I&&.ution 
and attested by the Secrelary, was duly authorized, and 

by the Jackson County Water Association, Tyne;, K 

Whereas, by Resolution of the - City of Beattvville, Beattyville, KY 

ol the Purchaser, enacted on the day of 

the purchase of water from the Seller in accordance with the terms set forth in the said Resolution 

was approved, and the execution of this con~~uct by tbc City of Beattvville , and 
allasted by the Secretary was duly aulhotl~rtl; 

NW therelore, in consideration ul the (vtr~w~n~ WIJ ~ha mutual agreements hereinafter set forth, 

A. The Seller Agrees: 
PUBLIC SERVICE COMMISSION 

OFKENTUCKY 

1. ’ (Quality and Quantity) To lurnlah the Purchaser at the point of delivery hereinafter spec ia E~~E$$!kg the term o[ 

this conlract or my renewal OK cxtenaion tier&, potable heated water meeting applicable purity &&&$f WL 

RequQationa 06 the Kentucky Division 06 W&et 

in such quantity au may be required by the Purchaser not to en&d 600,000 

I 



,- 2. (Paint of Deliver9 end Pressure) That water will be furnished at a reasaanbly constant pressure calculated 

at 30 pai from an existing 4 inch main supply at a point located - 

On UW. 587 at the Jackbonlke CounQ line. . 
11 a greater pressure than that oormally available at the point of delivery is required by the Purchaser, the cost of providing 
such greater pressure shall he borne by the Purchaser. Emergency failures of pressure or supply due to main supply lioe 
breaks, power failure, flood, fire and use of water to fight fire, earthquake or other catastrophe shall excuse the Seller from 
this provision for such reasonable period of time as may be necessary to restore service. , 

3. (Metering Equipment) To furnish. install, operate,’ and maintain at its own expense at point of delivery, the 
necessary metering equipment, including a meter house or pit, and required devices of ‘standard type for properly measuring 
the quantity of water delivered to the Purchaser and to calibrate sych metering equipment whenever re+ested by the Purchaser 
but not mbre frequently than once every twelve (12) months. 
below the test result shall be deemed to be accurate. 

A meter registering not more than two percent (2%) above or 
The previous readings of any meter disclosed by test to be inaccurate 

shall be corrected for the 6 months previous to such test in accordance with the percentage of 
inaccuracy found by such tests. If any meter fails to register foi any period, the amount of water furnished during.such period 
shall be deemed to be the amount of water delivered in the corresponding period immediately prior to the failure, unless Seller 

and Purchaser shall awee upon a diflerent amount. The metering equipment shall be read on the 25th clay 06 month 
An appropriate Wciai of the Purchaser at all reasonable times shall have aqcess to the meter (or the purpose ot verifying 
its readings. 

. 
4. (Billing Procedure) To furnish the Purchaser at the above address not later titan the l&t day of 

each month, with an itemized statement of the amount or water Iurnished the Purchaser during the preceding month. 

8. The Purchaser Agrees: 

1. (Rates and Payment Date) To pay the Seller, not,l&r than the 15th day of each month, for water 
A delivered in accordance with the following schedule of rates: 

a t for the first gallons, which amount shall also be the 
minimum rate per month, 

b. S 

jeks than 

C. s 

cents per 1000 gallons lor water in excess of 

gallons. . . 

cents per 1000 gnilons Ior water in excess aI 

gallons but 

gRll0llR. 

di FLAT RATE: $1.28 pelt 1,000 gatlona 

PUBLIC SERVICE COMMISSION 
OFKENTUCKY 

EFFECTIVE 

JAN 2 8 1994 

PURSUkNTTO8Q7 KA85:011, 

,-. PUB 
2. (Connection Fee) To pay as an agreed cost, a connection Ice to connect the Seller’s system with the system 

InatalQed by 
o[ the Puichaser, the sum of PuW~a&M dollars which shall cover any and all costs of the Seller [or installation 

o[ the metering equipment and appuktenancCA 

. 
l 



C. It is further mutually agreed between the Seller and the Purchaser as ~OIIOWS: 

1. (Tom of Contract)‘That this contract shall extend for a term of so years from the date of the initial 
delivery of sny water as shown by the first bill submitted by the Seller to the Purchaser and, thereafter may be renewed or 
extended for such tens, or terms, as may be agreed upon by the Seller and Purchaser. 

2. (Delivery of Water) That 30 days prior to the estimated date of complellon of construction of the 
Purchaser’s water supply distribution system, the Purchaser will notify the Seller in,writing the date for the inltlal delivery 
of Water. 

3. (Water lot Testing) When requested by the Purchaser the Seller will make available to the contractor at the 
point of delivery, or other point ressonably close thereto, water sufficient for testing, flushing, and trench filling the system 
of the Purchaser duting constcuctiun, irrespective of whether the metering equipment has been installed at that Umc. et a 

flat cha:ge of s 1 ;28/ 1,000 gal. which will be paid by the contractor or, on his failure to pay, by the Purchuser. 

4. 
and will 

(Failure lo Deliver) That the Seller will, st all times, operate and maintain its system in an efficient mannt~ 
take such action oa may be necesasry to furnish the Purchaser witb quantities of water required by the Purchaser. 

Temporary or partial failures to deliver water shall be remedied with all possible dispatch. In the event of an extended 
shortage of water, or the supply of wster available to lbe Seller is otherwiss diminishe’d over an extended period of time, 
the supply of water to Purchaser’s consumers sbsll be reduced or diminlshed In the same rat10 or proportlon as the supply to 
Seller’s consumeis is reduced or diminished. 

5. (Modtficstion of Contract) I’bet the provisions of this cont~ect pertstnirig to Ure schedile of roles Lo be ppid by 

the Purchaser for water delivered are subject IO modlficetion at the end OC every yss; perfod. Any Increase or 2.. 
decrease In rates shall be based on a demonstrable increase or decrease Ln the costa of performance hereunder, but such 
coats shall not Include Increased capitalization of tJre Seller’b system. 
altered by mutual agreement. Ill 

Other provisions of dlls contract may be modilled or 

6. 
n 

(Regulatory Agencies) That this contract is subjekt to such rules, regulations, or laws as may be applicable 
to similar agreements in this State and the Seller and Purclraser will collaborate in obtaining such permits, certificates, or the 
like, as may be required to comply therewith. 

7. (Miscellaneous) That the construction of the water supply distribution system by the Purchaser is being Iinsnccd 
by s loan made or Insured by, and/or a grant from, the United Stoles of America, acting through the Farmers llome Adminislrs- 
Lion of the United States Department of ~~rlculture, and the provisions hereof pertaining to the undertakings of the Purchaser 
ate conditioned upon the approval, III wttttng, ul ibe State Director of the Farmers Home Administration. 

8. (Successor to the Pu~chsns~) l’hst in the event of any occurence rendering the Purchaser incspsble of per- 
forming under this contract, any succsssur of ~trr trurcbsaer, wbetber the result of legal process, assignment, or otherwise, 
shall succeed to the rights of the lrurchsssr harruudsr, 

111. Coat4 &L extenniona, impovementb and Re-in@cemenZn 06 the Se1Pe~‘b 
qatem wi.U not be inckiuded in tke detekmination 01 the Pu&a6t~‘4 U&L i6 the 
6aci4itiea a4.e not jointly uaed .to peovide loa&& to the pu/tchaaes. 14 incaea&d ’ 
capitalization 06 the Sei!.&x8n ayatem ia detehmined to be (on $acilitiea that a~ 
u&cd to dstive~ W&M to the Puhchaaelt, the co& 60s tich 6acilitiea &I.QL ba in- 
cluded in the Puwhaaek’a wte. 

PUBLIC SERVICE COMMISSION 
OF KEPJVUCKY ’ 

EFFECTIVE 

, JAN 2 IS 1994 

rUHSUAt4T TO 807 KAR 5:Oll. 

BY: 
PUB 



In witness whereof, the patties hereto, actinn unclrr authntltr 111 thrrt I* l I* l II re pv*-tcc( lnwflrr, have caused this contract 
P 

to be duly executed in 4 counterparts, each of which shall constitute an original. 

Seller: 

Jachaon County Watelt Aaaociation 1 

1 

Title Pm&dent 

Purchaser: 

. 

Title Mayor - 

This contract is approved on behalf of the Farmers llome Administration this day of , 

m 
19 -. . . 

Title 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFFCTIVF 

JAN 28 1994 


