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WATER PURCHASE CONTRA~ 

This contract for the sale and purchase of water is entered into as of the ~} day of _ __.~'-"+1-"--1/''-'l~' _,_I ________ _ 

2021 . between the Nicholas Coun t y Water District 

1639 Old Paris Road , Carlis le, KY 40311 

(Address) 
hereinafter referred to as the "Seller" and the Harrison Co unty Water Association , Inc . 

P . O . Box 215 , Cynth iana , Kentucky 41031 
(Address) 

hereinafter referred to as the "Purchaser", 

WITNESS ETH: 

Whereas. the Purchaser is organized and established under the provisions of Chapter 2 7 3 of the 
Code of Kentucky Revi sed Statutes · , for the purpose of constructing and operating a water supply distribution 
system serving water users wi thin the area described in plans now on file in the office of the Purchaser and to accomplish this purpose, 
the Purchaser \\'ill require a supply of treated water, and 

Whereas. the Se ller owns and operates a water supply distribution system with a capacity currently capable of serving the present 
customers of the Seller's system and the estimated number of water users to be served by the said Purchaser as shown in the plans of the 
s~ stem no\\· on tile in the office of th e Purchaser, and 

Whereas. by Resolution No .. ____ enacted on the. _ __..Y,'---'!!4-____ day of_~A...:.U=:....::_"-=~=--;_,"I'------· 2 O 21 

by the Seller. the sale of water to the Purchaser in accordance with the provisions of the said "a-'g'-'r"-e.:_:_e.:...m..c:e __ n_t.:.._ __________ _ 

\\as appnl\·ed. and the execution of this contract carrying out the said Conditions by the 
~c..:..:.=.::c..::..:=-:...:..:....: ________________ ~ 

_N-'i-'c_h_o:....l::..a::.;...::_s --=C-"oc..:uc..:n_t.:..y.___W..:.a..c:t c..:e:....:r'---D=-=i.=.s..c:t-=r-=i:....:c:....t=----' and attested by the Secretary, was duly authorized, and 

Whereas. bv _R_e_s_o_l _u_t_i_,_o_n _________ ofthe Board of Di rectors of the Purchaser, 

. :J l ~-An/l- \ 
enacted on the _____ -_ ~ ___ day of _ __,_~'-*-f.JC..'--'-'-'-'---------' 2 021 , the purchase of water from the Sel lcr 

in accordance \\·ith the terms set forth in the said agreement was approved, and the execution of this 

con~ract by the Harrison County Water Association , and attested by the Secretary was duly authorized; 

No\\'. therefore. in consideration of the foregoing and the mutual agreements hereinafter set forth , 

A. The Seller Ag rees: 

l (Qua I ity and Quantity) To furnish the Purchaser at the point of delivery hereinafter specified, during the term of this contract or 

any rene\\·al or extension thereof, potable treated water meeting applicable purity standards of the KY Natural Res ources a n d 

Environmental Protection Cabinet, Division of Water 

in a quantity averag ing 5 0 , 0 00 gallons per day by the Purchaser. 

/>uh/1c rqmrt/11)! h11rd1.•11 /or t/w· col/c:ctwn ofmjhrmatum is estimated lo al'erage I hour per re.'iponse, mcluclmj! the tune jhr rel'lewmg mstrucl10n.'I. searchmg ex ts ting data .w11rcl'.\', >:alhenn>: 
and mum1a111111).! 1h'-• du1a 11eedl!c/. and t..'ompletinx and re\'iewing the collection of information. Send c:ommellls ref:ardmg this burden e!i timate or any other aspect ofth1s c.·olfrc t1on of 
mjorm1111n11. mcludm).! .\'11>!,1!1!.Wom·j(Jr r,:ducmx 1h1s burden, lo U.S. Dcparlmenl of Agriculture, Clearanc:e Ojjicer .\'TOP 7602. I.JOO Independence Ai·enue, S. W. Wa.'lhin/,!lon. /J < '. 
2025f!- -1w2. Plea.\·e /)() ,VOT RETURN this form to this addresl". Fon11ard to the local USDA office only. Yot1 are not required to respond to 1h1s c:olleclinn ofinformalum unless II d1splt~\ ·s u 
c:11rrent~\ t·a/1d r J.~ IH control munher. 
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2 (Point of Delivery and Pressure) That water will be furnished at a reasonably constant pressure calculated at 

_a_m_i_n_i_· m_u_m __ 3_5_ P_S_I ____ from an existing ""S-"i'-x-'-( 6.:..._".:....) ____________ inch main supply at a point located 

Hick Hard Road 
If a greater pressure than that normall y available at the point of delivery is required by the Purchaser, the cost of providing such greater 
pressure shall be borne by the Purchaser. Emergency failures of pressure or supply due to main supply line breaks, power fail urc. flood, 
fire and use of water to fight fire , earthquake or other catastrophe shall excuse the Seller from this provision for such reasonab le period 
of time as may be necessary to restore service. 

3 (Metering Equipment) To furnish , install, operate, and maintain at its own expense at point of delivery , the necessary metering 
equipment. including a meter house or pit, and required devices of standard type for properly measuring the quantity of water delivered 
to the Purchaser and to calibrate such metering equipment whenever requested by the Purchaser but not more frequently than once every 
t\\·elve ( 12 ) months. A meter registering not more than two percent (2%) above or below the test result shall be deemed to be accurate. 

The pre\·ious readings of any meter disclosed by test to be inaccurate shall be corrected for the 6 months 
previous to such test in accordance with the percentage of inaccuracy found by such tests. If any meter fails to register for any period. the 
amount of\\·ater furnished during such period shall be deemed to be the amount of water delivered in the corresponding period 
immediately prior to the failure, unl ess Seller and Purchaser shall agree upon a different amount. The metering equipment shall be read on 

Last Day of the Month An appropriate official of the Purchaser at all reasonable times shall have access to 
the meter for the purpose of verifying its readings. 

4 (Billing Procedure) To furnish the Purchaser at the above address not later than the 20th day 0 reach month, 
\\·ith an itemized statement of the amount of water furnished the Purchaser during the preceding month. 

B. The Purchaser Agrees: 

l (Rates and Payment Date) To pay the Seller, not later than the __ --'-/_S_L _____ day of each month, for water delivered in 
accordance \\' ith the fol lowing schedule of rates: 

a $ 3 . 02 per _l~,_O_O_O ______ gallons, which amount shall also be the minimum rate per month. 

~--------- eeRts 19er !000 galleRs fer water iR eKeess ef ______ galleRs l:H:1t less thaR _____ _ 

~ 

c $ __________ eeAts 19er IOOQ gallsAs fer water iR e)<eess sf galls As. 

2 (CORAeetieA i;'ee) Ts 19ay as aA agreeel cost, a eoAAeetioA fee to eoA Reet the Seller's system with the S)'Stem of the PHrehaser. 

the SHFA of _________ elollars "'t'hieh shall eo~· er SA)' aAel al l cests of the Seller for iAstallatioA sf the meteriAg eqHi19meRt 
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4 · C. It is further mutually agreed between the Seller and the Purchaser as follows: 

(Tenn of Contract) That this contract shall extend for a term of 4 O years from the date of the initial delivery of any 
water as shown by the first bill submitted by the Seller to the Purchaser and, thereafter may be renewed or extended for such term, or 
terms, as may be agreed upon by the Seller and Purchaser. 

2 (Delivery of Water) That days prior to the estimated date of eompletion of eonstruetion of the P1:1rehaser's 'Nater 
supply eistribution system, the Purehaser will notify the Seller in writing the sate for the initial eelivery of water. 

:l (Water for Testrng) When reEJ1:1ested by the PHrehaser the Seller will make a>.'ailable to the eontraetor at the poffit ofeeli''eF)', or 
other point reasonably elose thereto, water s\iffieieat for testing, tltishiag, aad treaeh filling the system of the Ptirehaser dming 
eoastruetion, irrespeetive of whether the metering eEJHipment has been installed at that time, at a flat eharge of$ 
whieh will ee 13aia ey the eontraetor or, en his failtire ta pay, by the PYrshaser. ---------

4 (Failure to Deliver) That the Seller will, at all times, operate and maintain its system in an efficient manner and will take such 
action as may be necessary to furnish the Purchaser with quantities of water required by the Purchaser. Temporary or partial fai lures to 
deliver water shall be remedied with all possible dispatch. In the event of an extended shortage of water, or the supply of water 
available to the Seller is otherwise diminished over an extended period of time, the supply of water to Purchaser's consumers sha ll be 
reduced or diminished in the same ratio or proportion as the supply to Seller's consumers is reduced or diminished. 

5 (Modification of Contract) That the provisions of this contract pertaining to the schedule ofrates to be paid by the Purchaser for 
water delivered are subject to modification at the end of every three year period. Any increase or d~crease in rates shall be based 
on a demonstrable increase or decrease in the costs of performance hereunder, but such costs shall not include increased capitalization 
of the Seller's system. Other provisions of this contract may be modified or altered by mutual agreement. Both parties agree that 
should the Nicholas County Water District request a future modification of water purchase rates that exceeds what the Harrison 
County Water Association, Inc. deems advisable, that the Harrison County Water Association, Inc. is not bound by any requested 
extension, and the contract may be terminated for failure to reach a modified agreement. 

6 (Regulatory Agencies) That this contract is subject to such rules, regulations, or laws as may be applicable to similar 
agreements in this State and the Seller and Purchaser will collaborate in obtaining such permits, certificates, or the like, as may be 
required to comply therewith. 

7 (Miscellaneous) That the construction of the water supply distribution system by the Purchaser is being financed by a loan 
made or insured by, and/or a grant from, the United States of America, acting through Rural Development of the United States 
Department of Agriculture, and the provisions here of pertaining to the undertakings of the Purchaser are conditioned upon the 
approval , in writing, of the State Director of Rural Development. 

8 (Successor to the Purchaser) That in the event of any occurrence rendering the Purchaser incapable of performing under this 
contract, any successor of the Purchaser, whether the result oflegal process, assignment, or otherwise, shall succeed to the rights of 
the Purchaser hereunder. 
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, .. .. 
1 ' . In witness \\·hereof. the parties hereto. acting under authority of their respective governing bodies, have caused this contract to be duly 

executed in three ( 3) counterparts, each of which shall constitute an original. 

Seller: 

Nichola s County Water District 

Attest: Title Chairman 

Secretary 

Purchaser: 

Secretary 

This contract is approved on behalfof Rural Development this. __________ day of _____________ _ 

By ______________________ _ 

Title. ______________________ _ 
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