DANDRIDGE F. WaLTON
ATTORNEY AT Law
3814 WILKINSON STREET

P.O.Box 79
Orrice TELEPHONES FraNEFORT, KENTUCKY 40602 PADUCAH OFFICE:
502 227-4976 41H Froor,CiTizENs BaNK
502 875-1641 Papucas, KENTUCEY 4200t
HoME TELEPHONE December 7, 1978 502 443-8442
502 605-1762
RECEIV™D
DEC 1< 19/
Ms. Carryn Lee, Utility Inspector C1:tsi
Public Service Commission of Kentucky PUBLIC SERVICE COMMISSION
Post Office Box 615 ENGINEERING DIVISION

Frankfort, Kentucky 40602
Re: Fern Lake Company
Dear Ms. Lee:

This is to acknowledge receipt of your letter of November 28, 1978
to Mr. Arthue E. Abshire, President of Fern Lake Company. As

we discussed this morning by telephone, the only rate in effect for
Fern Lake is a contract provision which had its inception on Decem-
ber 22, 1947. Fern Lake and Kentucky Water Service Company, Inc.
are still buying and selling water in conformity with this agreement.

This is to further advise you that Fern Lake Company is the assignee

of Kentucky Utilities Company with respect to this contract, and now

owns all the facilities which are reflected and mentioned in the con-

tract. Fern Lake has pending before the Public Sexrvice Commission

a request for a new tariff. That tariff has not been approved by the

Commission as yet, and a hearing will be held on January 16, with respect
to it. When an order granting a new rate has been approved by the Com-

mission, new tariffs will be drafted in conformity with that order, and

complete sets will be furnished you as provided by the regulations.

If you have any further questions at any time with respect to Fern Lake,
please do not hesitate to advise us. We appreciate your cooperation and
understanding in this matter.

ours very truly,

DFW/jm
Enclosure

ce: Arthur E. Abshire
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: monthly installments payable on the first day of each month, and in v
~'"addition thereto Purchasér will at'the end of each 12 months penod~
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saxd mefer or meters and 1o check such metermg eqmpmenf for ao-
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- CONTRACT RELATING TO - -
4 . MIDDLESBORO WATER | SYSTEM o AT
-3 THIS CONTRACT made a5 of Decembir 22, 1987, bebween -~ - - -

KENTUCKY UTILITIES COMPANY, & Kentucky corporation-” -,
- (hereinafter referred to as “Company”) and KENTUCKY WATER -

\;-"6ERVICE COMPANY, INC, a Kentucky corporatlon (hexemafter 4 i i
referrcd to as “Purchaser”), T el Y
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dxstnbutlon system in and adjacent to dedlesboro and’ a tract of real.
~ estate adjacent to Fern Lake on which is situated a pumplng stahon,“
‘and, upon the terms and conditions herem stated, Purchaser desxres ;
the Company to make available to it water from Fern Lake as a water y
supp]y for the distribution system in Middlesboro; . . = i oLt

Now, THEREFORE, il is agreced between the partxes as follows- roag _
- 1. Company will, during the term of this contract, and 80 Iong B AT - ,
as the consideration set forth in Paragraph 3 hereof is paid when due, " - e
permit the Purchaser to take from Fern Lake, by means of equipment = . - S
operated on its aforesald pump statxon sxte, water for dxstrlbutxou in- N
the Middlesboro water systcm. , SR . "7: P , S

2. Purchaser will maintain and c0ns1stent thh good practlce,‘;‘". T L e
keep in accurate operating condition’a ‘metér or meters by which all .~.>
water taken by Purchaser from Fern Lake shall be measured, and the .. '
Company. shall have the right at’ any and all rcasonable times to read -~

. curacy.,. ol . S
' 3 Purchaser w1ll pay to Company $17,700 per year in equal

’

begmmng with the date of this contract pay to the Company a sum E§ £,
eqnal to ﬁve cents (5c) for each one thousand (1 000) gallons of water

“av, e
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in excch of 250000000 gallons of water laken from Fcrn Lal{e dunn
~each twelve months period, such additional payment to be made byi
* Purchaser within thirty days after receipt of a stutmnent ‘therefor.: Ify
Purchaser shall fail to pay when due any smm of money payable by it
hereunder and such fanlure shall confinue for a period of sixty days
after the Company shall have made written demand for such payment, .

the Company may at its election terminate this contract. ' a
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. 4. The Company will to the exlent of makmg ordmary and usual s
repairs in accordance with good engincering practice, maintain, the
existing dam at Fern Lake at present spillway level and the Cémpany oy
 will not permlt said Lake, nor that part of the \vatershed of saxd Lake
~ owned by the Company, to be used for any purpose whlch would
"render the supply of watcr madequate or the’ water xtself unsultable NDRE
_ for the operatxon of the water sy stem in Mlddlesboro. ,rThe an;f;zln}p N
" shall incur no liability due to the failure of the \\ater supply or' the
“pollution of the water in the Lake resultmg from any’ cause other than

negligence on its part.
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. 5. This contract shall continue for a perlod of twenty (20) years )
and for yearly periods thereafier so long as Purchaser, 1ls successors’ v :
‘or assigns, shall maintain and operate the water system in Middles- ~= e
~ boro and so long as Fern Lake shall constitute a sultable supply of . i
" water for the water sy stem in Mlddlesboro. LT '

. 6. This contraet shall inure to the benefit of and be bmdmg upon R
~ the successors and assigns of the parhes hereto, : _ T R
In TesTIMONY Wmmnor the names of the parties hereto have been L |
hereunto subscmbed by their respechve officers thereunto duly author- o

‘ lzed ' T - ; 5 : )
KENTUOKY UTILITIES iCOMPANY, R .
By R.M. War, L e

Preszdcnt ' '. ' B A R

.

KENTUCKY WATER SERVICE COMPANY INO

By WitLiay W AGNER,
President,




