- WATER PURCHASE CONTRACT

This contract for the sale and purchase df’Watef'is'entered

into as of the A& day of 772a4¢~ , 1977. by and between

the City of Scottsville, Kentucky, Clty~County Bulldlrg,
ScottSV1lle, Kentucky _b2164, a fourth class city of the Common-'
wealthvef Kentucky per KRSV81.019(U), hereinafter referred to E
as ﬁhe seller, and tpe Allen County Water ﬁistfict.'Route L,
_Scotteville, Allen County, Kentucky L2164, hereiﬁaffef referred
to as the purchaser. |
WITNESSETH, that whereas the purchaser is organlzea and

established under the prov131ons of chapter 74 of the Kentucky
Révieed Stafutes'for the purpose of conSfructing'and'operating '
a water supply distribution sysfem serving water'usefs within .
the area‘described in plans now on file in the office of the
purchaser_and to accomplish this purpose, the pgrchaser Will
require.e supbly of treated, potable water, and

,Whereas, the seller owns and operates a water supply dis-
tfibution éysfem,'which includes as a source of water a water
purchase contract with the City of Glasgow, Kentucky, dated
March 12, 1974, and running for a term of forty years from the
date of said contract's commencement, with a capac1ty currently
capable of serving the present customers of the seller’'s system
and the estlmated number of water users to be Served by the sald
purchaser as shown in the plans of the system now on flle in the
office of the purchaser, and - 52

" Whereas, by a resolution duly enacted on the 24th day of '

February, 1976, by the Common Council of Séeﬁyéy;}leéiiéiﬁ;;;;‘
of water to the purchaser in accordance withﬂéhe provisions of
the said resolution was appfoved and the execution of this
contract carrying out the said resolution by the Mayor of the
City of Scottsville and attested by the City Clerk was duly

authorized, and




L
.

Whereas, by a duly enacted resolution of the governing body

of the purchaser, enacted on the 21st day of November, 1975, the

purehase of water from the seller in accordance with the terms
set forth in the said resolution‘was‘approved; and therexecution
of this contract by the Chairman 6f the Allen County Water
Dietrict and attested by the Secretary was duly authorized;

Now therefore, the premises considered, and for other good
and adequate consideration, the receipt and suffieiency of which

is hefeby acknowledged by the‘partiee, and in further considera-

hereinafter set forth, the seller and purchaser hereby agree as
follows: | ‘
A. The seller agrees:

1. (Quality and Quantity) To furnish the purchaser'atv,

the point of delivery hereinafter specified, during the term of

this contract or any renewal or extension thereof, potable,
treated water meeting applicable purity standards of the Division

of Sanitary Engineering, Department of Natural Resources and

Environmental Protection in such quantity as may be required by

the purchaser not to exceed ten million gallons per month.

2. (Point of Delivery and Pressure) That water'wiil
be furnished from an existing twelve-inch water~ma1n at varlous
points located along old U. S. Highway 31-E between’ the Barren
River Reservoir and Scottsville, Kentucky. The sgg@er'Sjepntract
with the City of Glasgow.provides for Glasgow's:’ furnlshlng‘seller
with water at a pressure of nlnety pounds per square 1nch at
Glasgow's point of delivery to seller at the Barren Rlver
Reservoir. If a greater pressure than that normally available
at the point of delivery as generated by the aforesaid delivery
by Glasgow to seller is fequired by the purchaser, the cost of
providing such greater preséure shall be borne by the purchaser.

3. (Billing Procedure) To furnish the purchaser at

the above address not later than the first day of each month
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~with an itemized statement of the amount of water furnished the

purchaser durlng the preceding month.
~ B. The purChaser.agrees as follows:

1. (Metering Equipment) To furnish, install, operate
and ﬁainﬁain at its own expense fhe necessary metering equipment,
including a meter house or pit, and required devices of standard
type for properly measuring the quantity of water delivered to
the purchaser and to calibrate such'metering equipment whenever

requested by the seller but not more frequently than once every

' twelve months. A meter registering not more than two percent

above or below the test result shall be deemed to be accurate.

The previous readings of any meter disclosed by test to be inac-

curate shall‘be corrected for the six months previous to such

test in accordance with the percentage of inaccuracy found by
such tests;' If any meter during such period shall be deemed to

be the amount of water delivered in the corresponding period

-immediately‘prior to the failure, unless seller and purchaser

shall agree upoh a different amount. The metering equipment

~ shall be read on or about the 25th day of each month. Approprlate

off1c1als of the purchaser and seller at all reasonable tlmes

shall have access to the meters for the purpose of verlfylng
: T U
the readings. - E

i

2. (Rates and Terms) To pay the seller not laterﬁ

than the lOth day of each month, for water dellvered 1n acoobd—

~ance with this contract, to the District's users individually

metered at various points along and directly from an existing
twelve-inch water main, and to other District users served from
the presently proposed lines running from the City's twelve-inch
main to Bailey's Point, the sum of §§gegijgegjswper.ogeuﬁbogsaod
gallons of water.

3. (Cohnection Fee) To pay as an agreed connection
fee: |

a. A one-time fee of $50.00 for conrectlna the

District's master meter to the Scottsv1lle

._3..



twelve- 1nch water main for the purpose of
serv;ng the Bailey Point llne.

b.. An annual connection fee on each District
user individually metered and served from
the City's twelve (12") inch water main,
the District will pay the City annual for
a period of 40 years a connection fee of.

- $48.00 per year for each user so served
‘during the year. Payment of this obliga-
tion will be made at the rate of $4.00 per
month for each 1nd1v1dually metered user
actively receiving water service during
the month. The 40 year period will begin
on the date of initial delivery of water

to the District as shown on the first bill
enh ++QR 'h-:r +hna oallar +~ +h nirahaaan
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b, (New‘Serviee AreaS) As new service areas. are
added by the District, connectlon fees and water rates for the
new area w1ll be negotlated in a manner benef1c1al to each
party. |
C. It is furthef mutdaliy agreed between the sellef‘ahd'
the purehaser_as‘folloWSz _ _
| ‘1. (Term of Contract) That this contract shall
extend for a term of fifty years from the date of the inifial
delivery of any water shown by the first bill submitted by the
seller to the purchaser and thereafter maypber?enewed or extended
for such term, or terms, as may be agreed upon*by the seller
and purchaser, ' _ L
2. (Delivery of Water) That thlrtysgg;s p;;gr.to
the estimated date of completion of constructlon of the
purchaser's water supply distribution system, the purchaser:
will notify the seller in writing the date for the initial
delivery of water. |
- 3. (Water for Testing) When requested by the purchaser
the seller will make available to the contractor at the point of

delivery, or other point reasonably close thereto, water sufficient

for testing, flushing aind trench filling the system o the

-




purchaser during constfuction,'irreSpective of whether ‘the ﬁeteriné
equipment has been installed'at that time, at the rate of $o0. 70
- per 1,000.00 gallons, which will be paid by the contractor or,
on his failure to pay, by the purchaser.

. 4, (Failure to Deliver) That the seller w111 at all
times, operate and maintain its system ‘in an efficient manner
and will take such action as may be necessary to furnish the
purchaser with quaﬁtities of water.required by the'purchaser.'
Tempdrary or parfiélifailures to.deliver‘water'shall be remedied
with all possible dispatch. In the event of an- extended shortage
of water, or the supply of water available to the seller if
otherwise diminished over an extended périod;of time, the supply
of water fo purchaser’'s customers shall be’reduced or diminished
~in the same ratio or pfoportion as the supply te seller's
consumefs is reduced or diminished. The parties herein understaﬁd-
and agree that one of the seller's primary sources of water is
being furnished to seller pursuant to a contract with the City
of Glasgow, Kentucky, dated March 12, 197h,\munning For, a‘term
~ of forty years commencing with the 1n1t1a1 dellvery and bllllng

pursuant to said contract and that recission, canﬁellat;on or

S}
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termination of this contract would serlously 1mpa1r or.. 1ncapac—.'
"itate the seller from performing the terms of; thls contract.

5. (Modification of Contract) That the provlsions of
this contract pertaining to the schedule of rates to be paid by
the purchaser for water delivered are subject to modifiéation
at the end of the first two years of seller's>contract'with the
City of Glasgow hereinabove referred to and every two years there-
after. Any increase or decrease in rates shall be based on a
demonstrable‘increase or decrease in the costs of performance
hereunder, but such costs shall not include increased capital-
ization of the seller's system. Other provisions of this contract

may be modified or altered by mutual agreement. '



3. (Regulatory Agen01es) That thls contract is sub;ect
to such rules, regulatlons or laws as may be applicable to similar
~agreements 1n this State and the seller and purchaser Wlll col-
laborate in obtalnlng such permlts, certlflcates, or the llke,
as may be requlred to comply therew1th. |

7. (Llne Losses) It is further understood and agreed

that the #éller and pufchaser will share the cost of unaccounted
.for water along the séller's twelve-inch transmission main based:
upon the percéntagés:used by eéch party;to_this contract of the :}
total amount’metered from Glasgow's water works fof'any month 

up to fifteen percent of said total amount. Sellef‘shall béaﬁ,
any line losses in excess of fifteen percent. .

| 8. (MiSCelianeous) That‘fhe‘construétion of the wafer_»
supply distribution system by the.purchaser is being financed by'.
a loan made_of insufed by, and/or a grant from, the United States
of Ameriéa, acting through thé Farmeranome Administration.of

the United States Department of Agriculture; énd the préviéiohs ‘

hereof pertalnlng to the undertakings of the thaser are gon-

.dltloned uponlthe approval, in writing, of the State Dlrector of

‘the Farmers Home Administration. ' SEP- . 1E

Bt

9. (Successor to the Purchaser) -That in the event of
any occurehée rendering the purchaserfinQQPabié\of.péﬁfbfmipg' |
under this contract, any successor of the‘ﬁﬁ%éhaséf;&ﬁﬁg%ﬂé}
the result of legal process, assignment, or otherwise, shéll
succeed to the rights of the purchaser hereunder.

10. (Pledge) Tﬁis contracf is'hereby pledged to the

United Statés'of America acting through the Farmers Home Admin-

istration as part of the security for a loan for the United

States of America.

_ Seller:
" City of ttsvil%f, Kentuc%z;///
Attest: \ . BY: \}éi/;cim// MGt i
ég;fkfif 74;4t¢L¢; Heaves JackGon, Mayor

City Clerk



/"'\

Purchaser°

Allen 17;y,Water Dlstrlct
BY:

L O. T. Y/'tes, Jr/Chalrman

Attest-

&@ADNQ&

Secretary ‘

This contract is approved on behalf of the Farmers Home

Administration thls [ day of )ﬂmoA s 19/

h /744_,«4,\

7Z;E,Sf e Dlrector, Kentucky
ers Home Admlnlstratlon

N 1"1 .




