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ADOPTION NOTICE ON BEHALF OF APACHE GAS TRANSMISSION 
COMPANY, INC. 

The undersigned, Apache Gas Transmission Company, Inc., a Kentucky 

corporation with offices in Burkesville, Kentucky hereby adopts, ratifies and makes as it 

own, in every respect, as if the same had been originally pled and posted by it, all tariffs 

and supplements containing rates, rules and regulations for the furnishing of natural gas 

service from the Texas Eastern Tap in Metcalfe CO\mty, Kentucky to the City of 

Burkesville, Kentucky in Cumberland County, K~ntucky, natural gas service that is being 

transPQrted through the Kentucky Energy Transmission line and/or the Ft. Knox line and 

had previously been filed and/or found by the Public Service Commission to be an 

appropriate rate by Kentucky Energy Transmission Company, Inc. in Case No. 90-294 in 

the amoWlt of $1.00 per mcf for natural gas transported through the Kentucky Energy 

Transmission, Inc. line; and a nickel (.05) per mcf being placed in escrow on behalf of all 

gas transmitted through that portion of the Ft. Knox transmission line pursuant to the 

ruling of the P..!blic Service Commis~ion in Case No. 90-290 (until such time as the 

ownership determination of such line was found by a court of competent jurisdiction) 

which has previously been 'utilized by the successors in interest to this line, namely 

Kentucky Energy Transmission, Inc. and ~ill Nickens. Such rates have heretofore been 

in effect since the Public Service CommisSion approved the acquisition of certain assets 

by Burkesville Gas Company from Ken-Gas of Kentucky, Inc. in Case No. 90-294, and 

(i 11( Db 



since the Public Service Commission approved the escrow of a nickel ( .05) per mcf for all 

gas transmitted through the Ft. Knox Transmission line in Case No. 90-290. Such rates 

are simply being adopted on behalf of Apache Gas Transmission Company, Inc. as the 

appfopriate. rate for charges to Burkesville Gas Company, Inc. for the transmission of 

natural gas through such transmission lines. 

This notice is issued on the ___ day of September, 1998 in conformity with 

807 KAR S :0 11, Section 11, of the Regulations for the filing ofT ariffs of Public Utilities 

with the Public Servic.e Commission of Kentucky. 

This the day of September, 1998. 

Attested for the County of 

STATE OF KE!'.'TUCKY 

COu~TI'OF 

) 
) 
) 

------

SUBSCRIBED Al~TI SWOR1\l to before me by David Thomas Shirey, Jr., 
President, Apache Gas Transmission Company, Inc. on this the .::?3 / day of 
cZ:. -:2 ~ • 1998 in Bowling Gre~n, Warren County, Kerrtucky. · 
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Form for filing Rate Schedules For ____ ~~B~ur~k~P~i~'~'i~1~1~e~K~e~n~t~"~C~k~~~---
Commun~ ty, Town or '\...1 ty 

P.S.C. NO. ____________________ _ 

___________ SHEET NO. _____ l ______ _ 

Kentucky Energy Transmission CANCELLING P.S.C. NO. ------Name of Issuing Corpora~ion 
_______ SHEET NO.----:....----

CLASSIFICATION OF SERVICE 

RATE 
PER UNIT 

Transprotation Services are provided pursuanc to the special 

contract attached as EXHIBIT ''A" 

PUBLIC SERVICE COM. SSIOtl 
OF K£N1UCK'1' . 

:FFECTIVE 

DATE EF~CTIVE January 30, 1992 

TITLE l~·Mt&-4-

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No. da-ted 



NOV 0~,91 2.0:53 

TaANS?OR~ATION AGREEMEN~ 

RECEIVED 

:-!QV 0' 1992 

~LIC SliRVICE 
COMMISSION 

?.02 

'!'hi:J Aqru~m~nt, mcsd-= iind en~ered into this twenty-third day of 
Decemller, 1991, by o.nd betwt:!en Kentucky Energy 'rransmission, Inc., 
et Kentucky corpo:t·ation (herein cal.led "Kl:!'l"'l and Burkesville Gas 
Company, In<.:. (het:ein ccall~d "BGC"), 

W I TN E S S ~ T H: ~0\' ~) 5 1992 

WHl::f\EMi I ~ ~:,. '- . 
"E · R''l' ''l~l"-IU~ I U: • ., ·" "' • ..., -

NOW, 1'11J::RE;~·uRE, in corasiderat.ion <.)f t:.lle premises and of the mutual 
covenant.~ and agreeme:nt:.$ herein contained, the part:.!.es do covenant 
and agree as follows: 

DEFINITIONS 

'!'hi:l followiug definitions shall apL>lY hereunder: 

Day. The term "day,. shall mean a period of time beginning at 
8:00a . m., .local time in Cumberland County, Kentucky, on each 
calendar day and ending at 8:00 a.m., local time in Curuberland 
County, Ken&ucky, on th~ nex~ ~uccceding calendar d~y. 

Month. 'l'lle term "month 11 shall mean a period of timt! 
beginning at 8:00 a.m. on the first day of a calendar montt1 and 
ending at 8:00 a.m., on the next succeeding calendar monch 

Cant~act Year~ The term "contract year" sball mean each 
p~riod of tw~lve .(12) consecutive months during the term hereof 
cormnencing ac. 8:00 a .Jn. on t.t~e first day of the month next 
following the first delivery ot gas hereunder or any anniv~rsary 
of such day during the term hereof. 

MC!". The term "MCF" sha 11 mean one t.housartd cubic feet of gas 
measured ~t a b!lse temperature of .sixty degl:ees l'~ahrenheit (60 
degrees F), and at a pressure base of fourte~n and sixty-five 
hundr~dths (14.65) psia and correct@d for deviation. from idebl gas 
b~havio:t· . 

Ga.s. Tb~:: t:ez·m"gas" shall !Ut:an nat;urt~l g.::as as produced from 
w~l!s <:!c!:l!f~i.!h:d as gcs~ well::; or_oil --wci:!ll·s.- · - ···· ·-·· - ---- ··· 

BTU. ThE: t.el·n~ "S'l'U" 5ha1l mean Britist1 Tht!rmo.l Unit. 

0
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1
U"U s.htal1 ~11ean no less th~Q1u8r~rRVIt\ldo\.al1sslO 

(1, ' l Br-tlS.I Jl~rm& n.l s . OFKENTUCKY 

Psig. ':'!H~ t~rr:1 "psig" !)hall 'mean pounds per square i::~~~i'ilVE 
gauge. 

Psia. 
ab~ol.ut:~. 

Tl!~ term "ps ic " 
AUG.l g 1993 

per ~quare 1nC'h 
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-
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ARTICLE I 

PURSUANT TO 807 KAR 5:0 11 . 
~rn'P11" 01' · ~c:nmi!IUilU'!' SECT!ON 9 {1) 

.SulJ.j~ct: t..a the t:~rms, coru.iit.ions dlld li.m1t:atlons h~~~l"4t{<s:{'/z..­
C~grt:es lo receive frolll any th.ird party ~curet! on t.h~s~a@'8~ht'JJ.:~}-f~1 "~ 1-NA'l~:1 
BGC or tor the account of BGC for tran~portation quantiti~s of 
natural gas ten~ered on behalf of BGC on any day at the Points of 
Rccejpt; provided llowever, that any third ~~u·ty on l.lehalf of 8GC 
~hal 1 uut terH.hH·, without~ ttle prior consent of KE'!', oL. any Poi.nt. 
o! Receipt on any day a quantity of n~tur~l gas Jn exces~ of the 
applic~ble Ma~imum Daily Receipt Obligation for such Point of 
Receipt and provid~d further that no third party on b~half of UGC 
shall not ceuder at:. c:~ll ?oint~ of Receipt:. on any day or in any 
y~~r a cumulatJve qu~ntity of natural gas in excuss of the 
following quantit:.ies of natural gas plus Applicable Shrinkage: 

M<l:.c.ircJum nally Transpor-cat.1on Quantity (M!J'l'Ql l, 000 mcf 
Annue&l Transportation Quan-city (A'l'Q) 100,000 met' 

KET ~9r~es Lo transport and deliver to or for the account of BGC at:. 
U1e Point (s) of Delivery and ~GC agrees r.o accept or cause 
~cceptance o! dellvery of the Equivalenc Quantity receiv~d by K~T on 
any day; provided however, KET ~hall not be obligated Lo deliver at 
any Point of Delivery on any day a quantity of natural gas in exc~ss 
of the applicable Maximum Daily Deliv~ry Obli':lation. 

A. Qua~~ty. It 1~ ~GC's sole re=ponsibilfcy and expense to 
deliv~r gas to be transporced under the terms of this Agreement 
conforming to tbe quality specifications of BGC's end users, 
provided, ho1o1ever, t .hat such gas shall at all times conform to t:.he 
following minimum specificaeions ae the ~oint(s) or D~livery: 

(i} The gas sh~ll be co~nerciall~ free !rom du~t, gum, 
gum-forming conscituents, gasolinE!, !'rer; water and ocher 
liquids and solids which may become ~ep~~ated from the gas. 

(ii) T.tu~ ga.!:i st1~ll not ~t: any Lime have an oxygen 
content in ~xce!::ls of one percent: (1\) by volume E~nd !<ET ::;hall 
make every reasonable effort to k~ep the gas free of oxygen. 

(iiil 'l'he gi:1s ~h1:1ll not contain more than one (1) grain 
oi hydrogen sulphide p~r one liundt"ed (100) cubic feet. 

(iv) The gas shl::l.ll n()t; t.:l:lnL~in rnore t!".au t:w~nt.y (20) 
grains of total !::iulphut· ( itH;luding the !::iulpbu:: in dny hydrogtw 
sulphide aCid rnercaptans) per une llundn:d ( 10 0) cubic feet. 

(v) 'rl"le gas shall not at any time have a co.rbon dioxide 
content in excess of two percent (2\) by volume. 

(vi) The! ge&s shall have a total heat:ing value per cubic 
!oot. ot not less t.han nine !JUndred fifty (950) B.dtish 
t.l1ermal uniL.:>. · 

(vii) 'I' he wC1te r cou tent of the gas shall not be ::nore 
than seven (7) pounds per one million ( ,000 @00) cubic feet. 

' f'\ , . d (viii) !\ET agree~ to octorl~e gas n ?"e amounts an 
frequenci~s a~ no co~~ to BGC. 

\ 
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B. Mate ring Equipment and Tastinq. 
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(i) The meL~:ring tacili~ic=s to rneasure t.;.~H! ' ·~~gf~M~~~ii~:r:::rn<:.:::\'.:._. 
gas delivert:d ac. tlu~ Poillt (S) of Delivery shall ue owned by KE'l' 
and mainl.ained and operat:ed by KE'l' or its designee=. 'l'he 
m~t er ing, !c:&cili ties to measure the volumes o t gas delivered at: 
the Point. of Redelivery shall be owned~ maintained and operZ1ted 
by BGC. KET may, ho'-lever, install and maintain such check 
meters and relc:&ted facilities as it de~ms necessary immeuial.ely 
up~t.ream from the Point ot Redelivery. 

{ii) Orifice meter~ in:st.alled in such measuring station~ 
shall b~ operat=d in · accordance with the American National 
Standard Orifice Metering of Natural Gas Publication ANSI/API 
2530, and ~ny subsequent modification· and amendment thereof and 
shall includ~ che use ot flange connec~ions, and where 
necessat·y, !:it ra ight ening vanes a..nd pu1 :sat ion dampen j ng 
~quipment. 

(1iil Th~ ~art1t:s shall h~ve the right co have 
represent:.otives present at the time of any inst:alli.ng, re::Ztding, 
cl~aning, changing, repairing, inspectin9, testing, 
calibrating, or adjusting done in connection with the other's 
measuring equipment used in measuring or checking the 
measurement of deliveries of gas under this Agre~mf:!nt. The 
records from such measuring equipment. shall remain the property 
of the party· operating th~ equipment, but upon request each 
party will submit to the other its records and cha:·ts,. together 
with calculations therefrom, tor inspection and veritica~ion, 
subject. to ~eturn within ~en (10) days after receipt thereof. 

(iv) The accuracy of measuring equipment at the Point(g) 
of Delivery shalJ be verified by KET ac rea~onable int~rvols 
e:md if so t·eque.sted, in the presence of reprf:!!H!Ult.atives oi BGC, 
but KE'I' st1all not be required to verify the accuracy of ::~ud' 
~quipment more frequently than once in any thirty (30) day 
period. ln the ~vent BGC de~ir~~ a special test of any 
~~~~"SUrin':j t:qU ipment 1 ~ 4 -nc,)Ur adVCliiCe not. if ication shall be 
giv~n KE'I' .:md · tt1e part ics ~hall cooperat::e to secure: a prompt 
verification of t,;.he accuracy o! such equipment. The ~xpense ot 
any such special te~t, if requested, ~hall be borne by BGC i! 
the measuring ~quipment tested is found to be in error by not 
more ttlan t.wo (2) percent. '!!, upon test, any tnt!asuriug 
equipment., including calorimet:er.s, is found to be i:) e:::·ror by 
not more than two (2) percent, previou~ records of ~uch 
equipment. shall be considered accurate in comput.:i.ng delivf:!ries 
oi gas, bur. such equipment st1all be a.djusted · =t once t.o recon.i 
.o.ccurat.ely . 

It, upon t.est., any measuring equipment:. ~hall be found to 
be inaccurate by an amount exceeding two (2) percent, at a 
n:col"ding corre:i!ponding to the average hout·ly rate: ot flow for 
Uu! p~riod since t.:.he: last prec~:::ding test, then any previous 
recording of such equipment shall be corrected to zero (0) 
error for ~ny period which is known de -I 1 c·se the 
period is not known or agreed upon, su h - ll be 
tor a per:.od ext:.encilng over one-iHalf ( 1/ ) -.... 
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~ince th~ lQSl: t.t::::st., not exceeding a correct.l.on per~~Ti9~ g lil 
six~een (16) day~ . · ,;:;/ /'.z. 

(v) In ehe event. a meter is out of servie;~~~f-*,~~1:"t!~ ~- .-, 
in&ccurllt:.ely by i:ln amount exceeding two (2) per~~tE,R'J·'~l'n: .... ·'Jo!\.lznti--·· 
ot ga~ delivered ~hall be estimat.ed as follows: 

1. By usinq the registra~1on of any check met.er or 
meters, if in~talled and Qccurately regi5tering; or in 
the absence ot (l), then, 

2. ay corre:ct.lm:J. the error it the percentage ot 
error is ascert~inable by calibratiotl, tests, or 
mathematical calculation; or, in the absence of both (l) 
and (2), c.hen, 

3. Dy ts:stimat.inq ~,;.h~ quantity ba~ed U!JOn 
deliveries during periods under similar conditious wtu!n 
the met.er was regi~tering accurately . 
(vi) KE'l' :shall t•et.ain and p.t:e::;erve for a period or at 

l~a~t t~o (2) y~ars all test ~ata, charts and oLher simil~r 
L·ecords. 

(vii) KE:T's reading ot o:t!icial meter charts ~haJ.l be 
deemed correct unlc:~s ~uch rt:adings differ by mot:e- than one (1) 
percent from r~ad.ir,gs IIIQdE: by BGC or BGC' s agents in connE:ction 
with a scheduled audit. at such charts. If BGC does not concur 
with KET'~ r~ading of official meter charts, BGC sh~ll notify 
KET wh~reupon KET shall be ~frorded an opportunity during 
t.hirty (30) days to reread such charts. If the readings of 
::iuch chart.s remain disputed, the parties shall ma.ke a joint 
reading of t.ht! official mer.er charts which shall be final as to 
the quantity so delivered during the period covered by the 
subject charts. · 

C. Mea.:su:rement.s. The measurements of the quantity aud 
quality of all gas delivered at the Delivery Point(s) hereunder 
shall be conducted in acco:niance wit:.h ~he foll,owing: 

(i) Ooit pf yolnrns:: The unit.of volume for 
uteasurement. shall be one ( l) cubic foot ··of gas Cit a temperature 
base of sixty (60) degrees Fahrenheit and at a pressure base of 
fourteen and ~ixty-five hundredths (14.65) ~sia. 

( i.i) yol ,·,me Measurement: 'fhe volume of gas delivered 
shall bt! measui:ed by orifice meter installed and operated as 
prescribed under the provisions of American National Standard 
Orifice Metering of Natural Gas Publication ANSI/API 2530, with 
any subsequent amendments or revisions. Computations :or gas 
measurem~nt shall also be made in accordance with this 
Publication. Volume measuremene by means -other than that 
~~scribed above will be an except.ion to the Agreeme~t which 
must be approved by all parties concerned. 

(iii) Tt;:rx•SJe ... =tnre Mee.surement: The tempe.:-ature of the 
gcss ~hall . be det.ermined by a recording thermometer so i.nstal.!t:d 
tt1ac. it:. may record the temper~ture of t e w ~~ough 
the met.~~-~. '!'he average of tlle record to ne ( l l 
degr~e Fahrenheit, obtained while gas is being delive ed shbl! 

I itJ - 3Jll 
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.<) ,.. _./_// be t.be applic.;e1ble .tlowing gas temperi:itu~:e for t~: ~.;.:::Y-~~ 
cons ide r.:s t ion . PUeuc·~E!h.~t. ~- ~'Ill/'; ~i::H·.~ ~.:·,t\1 .. _::~ 

(j.v) Speci ':s· Gravit~' M.:oa.suremept: 'l"he specific gr~vity 
or the gas shall be determined by such mechods as may be 
mutually agreed upon. Sampling shall occur at a suitable poiut. 
on the f~cilitjcs ~o record ~~present~tive specific gravit.y .of 
the gas being ruet ered. It the parties c~o not. consider the 
inst~llation ot a recording gravitomet~r necessary, spot 
~cunples c.r cent inuous saanpling using standard type specific 
gravity metllods mcay be used. If the spot. sample or continuous 
sampling method is used, tlle specific gravity o! the gas 
delivered hereunde:r shall be determined once a month frorn a ga~ 
analysis. With i:lny method the result ~hall be obtained to the 
n~aresc one-thousandth (0.001) ~nd should be applied during th~ 
calendar monl.n for the dett=rmination of gas volumes delivereu. 

( v) As .s umed At mo'a'~h e,.. ~ ('" Pre~ :m r.e.: The average 
atmosph~ric pre~sure ~nall be as9umed to be fourteen and four­
t.enths pounds per square inch alJsolute (14.4 p~ia). 

(vi) A$5umed Orifice ThermHl ~xpopsioo Factor ~nd 
Location f'actor;;: 'l'he Orifice 'fhe.t·rncsl Expansion Fact.or and the 

. I.ocation · Factor shall be assumed to be one ( 1. 0), unless 
oth~rwise ~greed to be all parties to use a different value . . 
E'actors other than one (1.0) will be determined in accordance 
with ANSI/API 2530, hereinabove identified. 

(vii) Other Te.sts: Otl'H:r tests to determine water 
content:, sulfur, and the like in the 9as shall. be conducted 
whenever requested by either p~rty at the requesting party's 
expense and shall be conducied in accordance with ~tanda~d 
jndu.stry t.c;:sting proc~dures. 

D. Bill.i.nq, ilayment ana Notice, KE:T will use its best 
effor~s to furnish to BGC on or betore the tenth (lOth) day of e~ch 
c~l~ndar mon~h ~ gas alloca~ion statement setting for~h, in term~ uf 
MCF, the total quantity o! gas received and.the Pointts) of 
Delivery, the total quantity of g~s redelive~~d hereunder to aGe at 
the Point. of Re<Jeliv~ry during the inunediacely .preceding cal~ndar 
month, and will render an .invoice setting fort.h the transportation 
fees p~yabl~ to KET. BGC agrees to pay KET the full amount pay~bJe 
according to ~uc~ stat~ment on or before fifteen (15) days following 
the r~~eipt ther~of by BGC. Should BGC fail to timely pay part or 
all of the arnount of any billing for s~rvic~s rendered or for any 
other charges payable hereunder, interest shall accrue on the unpaid 
balance at the rate of twelv~ (12\) per annum from the due date 
until date of payment. If such failure to pay continues for thirty 
(30) days after payment is due, KET, in addition ·to ~ny other remedy 
it may have, may suspend further receipt and delivery of gas until 
~uch cunount including int~rest., is paid. 

lt i= further ~greed ~hat if i~ i 
through judicic:l proceedings Lha~ KET is em 
~GC a ~urn due and owing far services provid ent, 
in addition to the payment ot said amount f lso 
be entiLled to an award of interesL thereon te 
contrac:uhl rate ot Lw~lv~ percenc (12\) pe ~~ e due 



until che date ~~id, ~s w~ll as ~ll co~ts ~nd attorney tees incurrec 
lJy K£'1" in .such l~qQl proceeding. £ach party h~reto or its 
x:~pr~:sem:ativ~ ::sba.ll hAvt= tile s:iyht a1:. a.ll rea:soni:ible times to 
ex4min~ the book~ and recor~~ of che ocher party to the extent 
oeces~ary to verify the accuracy of any st.ar.emtsnt., charge, 
computation or den~nd made und~r or pu&~uant to this Agreement. Any 
~taL~ment ~hall b~ tin~l a9 to all partie~ unles~ que~tioned within 
one {1) year ~fter payment thereof has be~n made. Any notice, 
r-eque~t, demttnd, ::ltaternent, payment or other coz.·.respondence shall be 
rniiiltHJ to the post office addres.:a ot each or the pa.rt.ies heret.o, 
llereinafter statt::s, or to suc!1 at:.l"lcr addre:ss as ::such. party may 
het·eatter d~S.i'JIHtte to the ot:.her in wr1t.1nq: · PUBUCSERVICECOMMISSION 

Hurke:svllle Ga:3 Company, Inc 
ll9 Upper River 
Burkesville, Kentucky 42717 

Kentucky Energy 'l'ransmis~icn, lnc. 

OF KENTUCKY 
~FFFCTIVE 

AUG 1 8 1993 

Route 3, t!ox 26A Ulghwa~ 127 PU!i~UANTT0~1071~AHS .)i; 
Albany, Kc::nt:.uck.y 112602 SECT;ON9\1i 

f.!,(·~ - . / ~· ;'. BY: -~::!-~':t·~~J!~ ... __ 

E. Taxes. KET at.Jrc~s t:.o pay or cau~e: to b~:;!1t;ra!:.fJcrd~1~lri~ :.:ifi.if· : 
t:.:rm of t:.hi!:l i:a'Jre:ement s.ll '1'ax.:s (as defined in paragraph (ll bealuw 
cftective a~ ot che de:tte or t:.h1s Agl."e:~ment, lawfully lcvi~d Qnd 
imposed upon KET with r~~pect to the transportation of gas and 
c:as~ociated faci lit .ies related r.her~:to. 

(i) 'l'he t;c1·m "'l'Gtx~::s" o:s u!ieQ nerein ::shall rnean all 
taxes, lncludinq, but not limited to, gros~ receipts tax, 
.licenses, fees and uther ct1arge::s l~vied, assessed or made by 
any ~overnmc::nca l autt1o1·1 t: y on the act, right or privilege of 
trllusparr.lng, hand.l.lnq or dee.l.i. v.:r iny gas which i.s mea:sut·ea by 
the volume, he~t content, value or sales price of the gas . or 
transportation tee levied upon and/or paid by ~GC. with re:3pect 
to the g"s deli v~red lle4eUfHJ~r. 'l'he t: ~r:m '"r~xe!:l" a~ u~eu 
herein doe~ not include and ~:xpres~ly excludes all gro~~ 
production, ~xci~e and severe:tnce t~xes, act valorem, cap.ltal 
:stock, income or exce!:$S profit taxes, g~neral franchi.se taxes 
lmpo::ted an coqwra~:..ions on accolmt or the.1.r corporat·e existen< 
or on tht:ir riyhc. to do busine~s within the state as foreign 
coL·purutiou~ c:wcJ :simildr: c.e:axes d1argeahl~ r.a KE'r. 

!". Assignment. '!'his Agr~elllent ~hal.l bind and benefit the 
pat·r.Le:s hcr~t:o and the .lr z:e:spective successor~ and a!:$.Sign.s, 
provided that no convey~nce or transfer of any in~erest of either 
~cn· ty sha.ll De uindiug on the otl1er party until sucn ocher party 
ha.s bet:&\ furnlshed with written notice and ~ true copy of .such 
conv~yaoce ur tl.·an~fer. 

CANCELL- ~ 

NOV- lUUU 
·~ ..._ _ _____ .J 

'?'1~1/~ {iJ I;'.--~ 
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c .1 > Ttli .s .Agreemt:mt coot .a ins tlH~ entire: ·c~~~~~~~wfieil 

Mi.~ cell. iU'&aou.~ • 

the partie~ hereto an the date hereof, re:Jpec::ing t~e ~ubject 
matter hereof, and tnere are no prior or contemporaneous 
eagrtH:ments or repr.esent."tions atf~cting sucl·1 subject matter 
other than those herein exprt:::ssed. 

(ii) It i!:i tux·t.her . agreed that no wodification or change 
herein shall be t::oforceable unless :c·educed to writing and 
exbcuted by both parties . 

(i!i) No w~ivt::r by ei~her party hereto ot any one or 
more default.s by the ot.her in the pt::rformance of any ot the 
provisions ot this Agreement shall operate or be construed as a 
waiver of any future default or dt::faults whether of a like or 
different character. 

( i v) ·All ope rat ions c.:ond.ur;t: ed pursuant to this Aqret:ment 
are subject to all present and future laws ot the State of 
Kentucky and to all ord.er~, rules and regulations of ~ny State 
or fArtPr~l re~ul~~ory body hgvin~ juLl~~lc.:~ion. ~n1s Agre~men~ 
shall be construed, enforced and performed in accordance with 
the laws of th~ State of K~ntucky. If any provision hereof 
conflicts with such laws, then to the extent of such conflict 
this Agreement shall be deemed modified to conform therewith. 

(v) The provi:sion~ of this Agreement shall not impart 
rights - ~nforceable by any p&:son, firm or organization not a 
party or not bound as a party, or not a successor and/or 
assignee ·ot a party bound to thi :s Agreement. . 

(vi) KET shall Cit all titn~s maintain tr1e ·transportation 
lines used to transport gas on beh~lf of BGC from the point 
ot receipt to the·paint of delivery and shall covenant with 
BGC that the gas supply shall not !;)e interrupted a::s long as a 
supplier has suppli~d gas at the point of receipt on behalf 
ot BGC tha~ would otherwise be acceptable under the 
~peci!ications af this C~greernent for transportation to the 
point of.d~liv~ry. lf such inLerruptiop occurs tor a p~riod 
of 24 consecutiv~ hours, then BGC sh~ll:~otify KET of such 
interruotion and if the matter k1as not been cured within an 
additia~al 24 hours~ atter r~c~ipt of notice thereof, BGC 
may, a~ its option, declare KET to be in det~ult and pursue 
all available::: n:m~dies for such defQult as m· y ap l.llndet· 

\,. 
Kentucky law. 

ARTICLE II 

TERM OF AGREEMENT 

I 
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'l'hi s Agreemt::n-c SI'Hill corM\ence upcm completion of t.~~~;..s------­
~1n~nr.ino rn nr'qnirlil rhrJ u:::~t.u•u.l ~.!.. ..... .1 ... l. ...... lu ouL~~!$Vl..!..l.e anu 
;hall continue in force and etrect: [!or a term of one contre1c~ 
year (Primary Term); provided, however, the Primary Te::-m shall be 
automatically t::xtended by one y~a.~· hereunder and by one year on 
eact1 subSt!queut anuiver-sary for a total of twenty-five (25) 
years). This Agreement may be terminated by either KET or BGC upon 
,;welve (12) monLh's p1:ior written notice. This Agreem~nt may be 
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termin.:&tt:d at any time by .KE'l' in the event BGC !ails to pay pi:irt 
or aJ.l of the c:unount of any bill fer ~ervice hercunde:: and ::ucn 
f.:&ilure continue~ fo~ thirty <30) ~ays ~fter payment i~ due; 
provid&d K~T gives ten (10) days prior written notice to BGC of 
suc11 terminati on tsnd pt·ovi ded turther ~uch termination shall not 
be effective if, prior to the date of termination, BGC ~ither pays 
~uch outstanding bill or !urnishe~ a good and sufficienL surety 
bond guaranteeing payment to KET o! such outstanding bill. 

AR~IC:I.E III 

RATE SCHEDULE 

SGC shall pay K~~, tor all service rendered hereunder in the 
period stated, applicable prices established under KET's Rate 
Schedule, attached as Exhibit l, as same may her~after ~e legally 
amerac.ied or ~uperseded. 

OGC agrees that KE'l' :shall have t:he unilateral right t.o file with 
the appropriate t·egulatory aut:.hority a.nd m~ke changes effective in 
U1e rates and charges applicable to service purs.ua.nt to KET' s Kate 
Schc=dule. XE'l' agrees that BGC may prot.est or contest. the 
atoreruentioned filings, or may seek authori~ation from duly 
constituted regulatory authoriti~s for such adjustments. 

A1\'1'I CLE IV 

POINT(S) OF RECE!~T 

'.!.'he Point ('!il c.Jf Receipt at which KET shall receive gas for 
tran~portation under this rate schedule spe~ifying for each Point c 
Receipt. the Maximum Daily Receipt Obl igat l.on ·. tt:nd Delivery Pre!l~ure 
limi~ations as contemplated under the gen~ral terms and conditions. 

Point. ot 
Rec~ipt 

Met.c.;~l:re CounLy 
M & R Statjon f2536 

Maximum Daily 
Receipt 

1,000 mcf 

NO~ - 2W) 

Receipt Pressure 
Limit 

l,UOO Lbs psi 

PUBLIC SERVICE COMMISSION 
Of KENTUCKY 

EFFECTIVE 

AUG 1 8 1993 
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PUBLIC SERVICE ,,()MM!S~!ON M.J.NAC::~ 
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ARTICLE V 

POINT(S) OF DELIVERY 
N~tural ga~ ~o be deliv~red by KET to BGC hereunder shall be 
.Jc:llvt:r:t:u on t:.hQ out:.J.c::t: side of the meC:t:surinq station(s) a.t or n~a.r 
tl1e tol-lowin9 point: (S), with t.he Maximum Daily Delivery Obligation 
and the Delivery Pre~~ure Obligation indica.Led below tor each ~uch 
Peine ot Deliv~ry a.~ cont~mplated under the General Terms and 
Coodil:.ion:;: 

Point of 
Delivery 

Ma.ximu1n Daily 
Delivery Obligation 

D~livery Pressure 
Obligation 

Ourkesville 
City Gca.te 

2,UUO tncf 98 Lbs p~ig 

Any Point Along Lh~ 
K~T Transmission Line, 

as Determined 

5,000 met 98 Lbs psig 

at ~ Fucu.re Ol!ltl!: 

ARTICLE VI 

QUALITY 

All natural gas t.~ndered tor transportation to KE'l' for the account 
of BGC at the Point(s) of Receipt shall conform to the quality 
sptci.fi<.:t~tions set fort.h in sect.ion 4.6 of KET's General Terms and . 
Conditions. KET may retuse to take delivery ot an~~a~s~f~o~· ~r~~~---­
transporcation which doe.5 nqt meet suctl quality p ovis ": ·ELLED 

ov- 2000 

AOOR.I:SSES 

Any notice, reque~t, demand, ~~atement, bill br p· or 
in this Agreement, or any notice which any party may desire to give 
to the other, sh~ll be in writing and shall be con~idered as dtily 
~~livered wherr mailed by registered, certified, or regular m~il to 
tlle post office aadress of the parties hereto, as the case may be, 
a::i follows: 

{a) KE'l': 

OJ l BGC: 

Kentucky Energy Transmission, Inc. 
Rcu~e 3 Box 26A Hi~hway 127 
Albany, Keulucky q2602 

Burke~ville G~s Company, Inc. 
119 Upper Riv~r Street 
Burke~ville, Kentucky 42717 

or such other address as either party shall de~ignate 
written noticu. 

lHA"II'OIU & 110ft •OAt&llliNI PAGI t 
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ARTICLE VIII 

EXCLUSIVITX 

l::iGC shall have the exclusive right for the term of this Agreement to 
t..csp the exist.ing l<ET cransn,ission li~e !or the purpo:ie of retail 
=ales 1:.0 L·e:;,it!t:ntial, conunercial, indust.rial., ana agriculturcll. 
u~ers. Noching in Articl~ VIII will restrict. K~T from mak1nq ot.her 
connections or supplying uat.u1·al gas to outlying areas. KE'l' shall 
give Ll~llL of first retusal t.o BGC for outlying areas. K£T does 
tu::rein agree to ent:eL· it1t..o a Transport.c:&~ion Agreem~nt. wit.l'l ElGC t'ot· 
Lh~ purpose of supply.i.n9 n.aLuri:il gas to ttu~ Cit.y ot Marrowbone and 
its ~urrounding ~reas. · 

IN WITNESS WHEREOF, t.he parties hereto have caused this Agreement 
Lo be signed by ~hoir ~~~p~ctive Presidencs, Vice Presidents or 
other duly cuthori:ted agents and their respe.ctive corporate seals 
to be her~to affixed and at.test.ed by their respective Secretaries 
or Assistant. Secr~t~rie~, ~he d~y and ye~r first above wri~t~n. 

B'l': 

CANCELLED_ 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 

AUG 1 8 1993 
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tXHlBI'l' A 

OA'!'ED: Oec~mber 23, l99l 

TO THE SERVICl:: AGREC:.!-1ENT BE'fW!::EN 
KEN'l'UCK't ENERGY ·rRANSMISSION, INC. ("KE'l'") AND 

BURK£~VILLE GAS COMPAN~, INC. ("8GC") POINTS OF RECEIPT 

Tran~por~atiou Charge: ~0¢ pe~.f. 

In no w•v ~hall ~ny suc~Qaa1v~ 

r•n•wal• or ,h_ t~r• ot Lh1• 
Aqra.a•R•nt ~•"••~ lh• 'l'tan•porlar.;lon · 
Cla•r~· 1. ~ ~~~~~~•" $1.00 pac 11\Ct. 

Firrn Puints not Subject to Heduc~ion l?ur.sue:wt to Receipt 

• 

L'oim: o! Receipt 
Description 

Ci1:y G~t.e 
Meter J2642 

t!nd. of Church Street 

Maximum Daily 
Receipt Obligation* 

1,000 mc.t 

·\: . 
1 ;~~.&~:i,r~-:~-: ~r*.~:A~:~: .... ~:'l'· • 

Measurement 
Responsibilities 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 

AUG 1 8 1993 
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•JV 0$ 1992 

ADDENDUM TO TRANSPORTATION AGREEMENT 
PUBLIC SliRVICE 

COMMISSION 

Tgis ADDENDUM ~0 TSE TRANSPORTATION AGREEMENT, made and 
. .- ~ 

entered into on this the~ day of January, 1992, by and 

oetveen Kentucky Energy Transmission, Inc . , a Kentucky corporatio~ 

~e~e!~after referred to as KET, and Burkesville Gas Company, 

!nc., a Kentucky corporation, hereinafter referred to a BGC; 

~HEREAS, a transportation agreement vas previously executed 

oet·.reen KET and BGC dated the~~ day or D.;.., .... .,....\."'.;.;v/', 1991; 

and 

~REREAS, BGC has entered into a loan agreement with the 

Moc~!cello Banking Company whereby BGC has borroved certain. 

funds for the improvement of a certain gas distribution system 

for t~e city of Burkesvil~e, Kentucky, and such loan documentatio : 

re~ui~e the assignment of certain royalties othervise paid to 

KET :y BGC under the terQS of this transportation agreement to 

be ap;lied tovard the reduction of an original $183,000.00 

loan ~hat KET obtai~ed from the Bank of Clinton County that 

~as su:sequently increased to $204 , 613.10 by a loan transac~ion 

~~ted ~arch 31, :989 and which currently has a balance of 

$192,1.13.10; and 

·,;HE~EAS, it is necessa~y to amend the tertc.s of the transport 

agree:en~ set ~o~th in ?aragrepb D on page 

agree:ent so as to allov for such payments 

3ank o~ Clinton County as ~ere~ e 

5 or Je~b!C~~vg~~il~ij 
OF KENTtJCKY 

othervise ~q~c~~ 
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-- NOW, THEREFORE, for and in consideration of the recitals 

set forth hereinabove, and Ten and no/100 Dollars ($10~00) 

considerationF cash in hand paid, the receipt of vh1ch is 

hereby aeknovledged, KET and BGC hereby agree as !ollovs: 

1. That any and all payments othervise due an oving 

under the terms of the transportation agreement betveen KET 

and BGC as referred to hereinabove shall be made payable on 

behalf ot KET to the Bank ot Clinton County to reduce the 

indebtednes~ oved by KET under the loan documents referred to 

hereinabove for as long ~s the transpor~ation agreement remains 

in full force and effect. Should the amounts due to KET from 

BGC under the terms of such transportation agreement fully pay 

' 
off said loan indebtedness referred to hereinabove, then at 

such time as the loan has been paid in full, all future payments 

thereafter that othervise vould be due and oving under the 

terms of the transportation agreement shall be made payable to 

KET by BGC. 

2. It is understood and agreed betveen t~e parties that 

KET has agreed to assig~ the royalties due from the transportatio · 

agree~ent by BGC to the ~ank of Clinton County for payment 

reduction or the indebtedness by the above re!erencec ~oan 

vith the Bank of Clinton County. By doing so, BGC has in no 

·r~ay agreed to assume respons!b:!.l:ty ~or the paym~M_tc'SER~MMISSION 
OF KENTUCKY 

loan ~=debtedness other than to remit pay~ents due un~~C~~ 

ter::::s 0 ~ the transportation e.greeme ~;\ to ~~e 3ank oAu~l£8tfggJ 

Couoty on behalf of K~T for as lo g as such tren ~ portation 
NOV - 2000 PUF SUANT TO !307 KAFI 5:0 11 

SECT!ON 9 { 1) 

: ' BY ,t%'_tbf·-::~l%!-e-_ 
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e-
agreement is in full force and effect. Should the terms or 

said transportation agreement cease for any reason, o~ !f the· 

agreemen~ shall othervise become unenforceable, then BGC shall 

notify KET, vho !n turn shall assume the responsibility ror 

such indebtedness as if the trans~ortation agreement had never 

been ente~ed into, and there had been no assignment of royaltie 

due the~eunder in favor or the 3ank of Clinton County. 

This addendum has been execute on behalf of Kentucky 

Energy T=ansmission, Inc. by its acting president, Kenneth R. 

Turner, vho is fully vested to execute the necessary legal 

documents on behalf of the corporation in his sole capacity 

pursuant to that corporate resolution dated March 30, 1989, 

the terms of vhich are incor~orated herein by reference. 

Th~tfuuc~~ot1~1Sst6rf .ranuary, 1992 .· 
OF KENTUCKY 

EFFECTIVE 

AUG 1 8 1993 KENTUCKY ENERGY '!'RANSMISSION, 
INC. 

PUR!;>UANT TO t07 KAR 5:C: 11 • 
· r-r ··· r; ·'N .9'1} ;,)-. ~? •• u \., 

,... / <" ·'t/. . 
By 1-'·:.-. - .. · . . .. · " "~ ...'··' : _,_.,,...;. .:...J.,.. ... ..,-.., .. ~ -·--

PUSl :c'tm. : . .., . .,. :·. : .... .. ·..:.J 

COMMONWEALTR OF KENTUCKY) 
) 
) I • ~ ( 

C 0 UN T Y 0 'E' '\_ ( ,,.._....(Y'.J..../ 
i.) 

BY: 

Subscribed end svo:::-n to before 
?res~den~ of Ken~ucky ~~ergy '!'~ansmi 
~day of January, 1992. 

My commission exp!~es 

·~ 
-<-=-;&/ .. ~ 

Kenne~h ~urnei, ~nt 

:::- e.s 
the 
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BURKESVILLE GAS C MPANY, INC. 

BY: 

AT~ESTED BY: 

Secret'a.y 7 
COMMONWEALTH OF K~NTUCKY) 

. \. I \ ) 

COUNTY OF-u.J~ . } 

Subscribed and svorn to before me by the President &nd 
Secretary or Burkesville Gas Company, Inc. on this the 30 day 
of January, 1992. 

My commission expires 

PUBLIC SERVICE COMM 
OF KENTUCKY /SSION 

:FFECTiVE 


