AMENDED SPECIAL CONTRACT FOR FIRM
GAS SALES SERVICE

This Special Contract for Firm Gas Sales Service (the “Special Contract”) made and
entered into this wiay of July 2016, by and between Louisville Gas and Electric Company, a
Kentucky corporation, on behalf of its Gas Distribution Business (hereinafter referred to as
“Company”), and Louisville Gas and Electric Company and Kentucky Utilities Company,
Kentucky corporations, on behalf of their Electric Generation Businesses (hereinafter collectively

referred to as “Customer™).
WITNESSETH:

THAT, WHEREAS, Company owns and operates a gas distribution system in Kentucky;
and

WHEREAS, Customer owns and operates electric generation facilities that are provided
with natural gas service by Company; and

WHEREAS, Company and Customer are parties to a Special Contract for Firm Gas Sales
and Firm Transportation Service dated April 9, 2014, relating to Customer’s electric generating
facilities known as Mill Creek and Paddy’s Run; and

WHEREAS, Customer previously constructed a new natural gas transmission line to serve
the natural gas fired combined cycle unit at Cane Run; and

WHEREAS, Customer is constructing a connection from the aforementioned gas
transmission line to extend to Paddy’s Run, which is expected to be installed and operational in
the second half of 2016, and therefore will no longer require firm natural gas transportation service
for Paddy’s Run from Company; and

WHEREAS, Customer desires to continue to receive firm sales service from Company for
Customer’s natural gas requirements at Mill Creek; and

WHEREAS, both Parties desire to enter into a new contract, to replace the aforementioned
April 9, 2014 Special Contract, under which firm natural gas sales service shall be provided by
Company to Customer under defined terms and conditions and at established rates.

NOW THEREFORE, the Parties agree as follows:

1. FIRM GAS SALES SERVICE: Company will provide to Customer firm gas sales

service under the terms and conditions of this Special Contraciincluding the rates termg _and

conditions set forth on the following Appendices: KENTUCKY
PUBLIC SERVICE COMMISSION
; Y . it v » Talina R. Mathews
Appendix A: “Customer Facilities and Service Levels EXECUTIVE DIRECTOR
Appendix B: “Rates for Sales Service” Jaﬂw& R. Uathams’
Appendix C: “Terms and Conditions for Sales Service’ EFFECTIVE
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Facsimile: (502) 627-3584

To Customer: Director — Power Supply
Louisville Gas and Electric Company
Kentucky Utilities Company
P.O. Box 32010
Louisville, Kentucky 40232
Telephone: (502) 627-3250
Facsimile: (502) 627-4655

All operational notices pursuant to this Special Contract may be made orally and shall be followed
up in writing within one business day and shall be addressed as follows:

To Company: Gas Controller
Gas Control Department
Louisville Gas and Electric Company
P.O. Box 32020
Louisville, Kentucky 40232
Telephone: (502) 627-3131
Facsimile: (502) 627-3036

To Customer: Generation Dispatch Desk
Utility Regulated Generation Dispatch Department
LG&E and KU Services Company
P.O. Box 32010
220 West Main Street
Louisville, Kentucky 40232
Telephone (502) 627-4700
Facsimile: (502) 627-4655

All written notices shall be deemed delivered as of the date the notice is sent by facsimile or hand-
delivered or one business day after it is placed in the U. S. mail, certified, first class, postage
prepaid, or conveyed to a recognized delivery service for overnight delivery as applicable.

10.  INCORPORATION OF TARIFF: Except as specifically provided for under this
Special Contract, all natural gas sold by Company to Customer shall be governed by the same
terms and conditions of service provided for under the Terms and Conditions contained in the
Company’s Rates, Terms and Conditions for Furnishing Natural Gas Service (P.S.C. Gas No. 10),
or its successor, both as approved by the Commission.

11.  MEASUREMENT OF GAS: All gas delivered py Company to Kubtod{e pursuant

to this Special Contract shall be measured by such gas meters gs-the CEBR Y TR ESHUMIRRION
Company shall own such metering equipment and facilities Customel;:@ I@él\éﬁg fuate
facilities and make such modifications to its internal station fadilities to enahJ= 7t t~ nfiliza the gag
delivered by the Company to Customer’s Generation Facility fursuant to tléﬂ&ff% R Matbansy ot g

a single custody transfer point for each Generation Facility. Nometering-of any—type owned-ot
installed by Customer shall be used to determine such deliverie§. Company wil] Rro%écu% stomer
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with access to output signals representative of metered volumes and delivery pressures at each
Generation Facility. Customer will also have the right to install, at its cost, equipment (such as a
pressure transmitter) designed to accept the output signals provided by Company. Access to such
output signals will be provided in accordance with the “Data Share Agreement” executed by
customers served under Rate Schedule FT that require access to such gas flow and pressure data.

12. COORDINATION: Both Parties recognize the operation of this Special Contract
will require coordination and cooperation of the Parties. Each Party agrees to provide annually a
maintenance schedule and updates thereto on a monthly basis explaining the maintenance to be
performed and how such maintenance may affect either the receipts or the deliveries of gas, so that
each Party can coordinate with the other when facilities are to be taken out of service so as to
optimize facility maintenance and eliminate potential downtime. Each Party will use its reasonable
efforts to estimate and coordinate tests, maintenance, and alteration and repair activities to
accommodate the other Party. In addition, Customer will coordinate with Company the start-up
and shut-down of each of Customer’s Generation Facilities as set forth in Appendix A and
Appendix C.

13. MISCELLANEOUS:

(a) A gas day is the period from 10:00 AM Eastern Clock Time (“ECT”) until
10:00 AM ECT on the following calendar day, or as otherwise defined in Company’s Rate
Schedule FT.

(b) This Special Contract shall be governed by and interpreted in accordance
with the laws of the Commonwealth of Kentucky without resort to the laws of Kentucky regarding
conflicts of law.

(c) The failure of either Party at any time to exercise any right or to require
performance by the other Party of any provision of this Special Contract shall in no way affect the
right of such Party thereafter to enforce the same, nor shall the waiver by either Party hereto of
any breach of any provision of this Special Contract by the other Party be a waiver of any other
breach of such provision, or a waiver of the provision itself.

(d) The title headings are for identification and reference only and shall not be
used in interpreting any part of this Special Contract.

(e) This Special Contract shall be considered for all purposes as prepared
through the joint efforts of the Parties, and shall not be construed against one Party or the other as
a result of the preparation, submittal or other event of negotiation, drafting or execution thereof.

(N Each Party to this Special Contract rep ENTU kY
and complete authority to enter into and perform this Special (Jontragt, Bagh §Eﬁ9¥b‘1¥%tﬁ%ﬁ/ﬂ§§ﬁw

this Special Contract on behalf of either Party represents and wirrants that 1hgs IHkl gad complete
authority to do so and that such Party will be bound thereby. EXECUTIVE DIRECTOR

(g) This Special Contract shall be bindingjupon the P&ucs ucicio anu their

respective successors and assigns. Subject to paragraph 7 heijginabove, it is undesstepd that this
Special Contract may be submitted with and made a part of] one or more EEPEM:?Q@TGO duly

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




KENTUCKY
PUBLIC SERVICE COMMISSION

Talina R. Mathews
EXECUTIVE DIRECTOR

Sats. P. Mathuns’

EFFECTIVE

11/1/2016

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




KENTUCKY
PUBLIC SERVICE COMMISSION

Talina R. Mathews
EXECUTIVE DIRECTOR

Hatns. . Mohaass)

EFFECTIVE

11/1/2016

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




CONFIDENTIAL INFORMATION REDACTED

APPENDIX A

CUSTOMER FACILITIES AND SERVICE LEVELS

The following Operational Parameters Table sets forth the Minimum Delivery Pressure, Maximum
Hourly Rate, and Maximum Daily Quantity applicable to each listed Generation Facility to be
served with Firm Sales Service:

€)) 2) 3) “)
Minimum Maximum Maximum
Delivery Hourly Daily
Pressure Rate Quantity
Generation | ("MDP") ("MHR") ("MDQ")
Facility psig Mct/hour Mcf/day
Mill Creek [ ] [ ] ]
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CONFIDENTIAL INFORMATION REDACTED

APPENDIX C

TERMS AND CONDITIONS FOR FIRM SALES SERVICE

Customer shall receive sales service for the designated Generation Facilities set forth in Appendix
A and as described in this Special Contract. Company and Customer agree that the terms and
conditions of Company’s Rate Schedule IGS, as amended from time to time, are incorporated into
and made a part of this Special Contract except as specifically provided for in this Appendix C.

1. In order to ensure close operational coordination necessary to protect the reliability
of the natural gas and electric systems, the parties agree that:

(a) the Customer shall provide the Company with real time Mill Creek
Generation Facility operational data necessary for the reliable operation of the gas system;

(b) the Customer shall make reasonable commercial efforts to update the
Company on any changes to the operational plans of Mill Creek Generation Facility in order to
facilitate the Company’s operation of the gas system;

(c) the Company has the right at any time to call the Customer’s Generation
Dispatch Desk or the Mill Creek Generation Facility and ask for operational information that may
impact the Company’s gas system; and

(d) the Company shall make reasonable commercial efforts provide the
Customer with gas system operational information necessary for planning Mill Creek Generation
Facility operations.
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