NOTICE OF ORDINANCE GRANTING FRANCHISE

. ) T0
KENTUCKY UTILITIES COMPANY
10th gy or August g8 98 byiheRowd

The following is alnscand catrect copy of n opdinance eancitdonthe
of Commissionemof ____Wallina
was Kemueky Willifes Company.

\ Kenlueky, cresting and defining an elearic franchise, the porchacer and grantec of which

Dated: ._.....Q.L!‘.Q_I_?..B_..——

(STpasture} Cily Clerk

Wallins + Keatucky
= {City)

AN ORDINANCE

BE 1T ORDAINED BY THEC1TY 0F__Wallins , _Haxrisn — CQUNTY. KBNTUC!(Y.

SECTIONL That___ . WENJUCKYUMUNESCOMPANY . e purchaser abd anawre of this franehise, or i1s legal reprotentativer,
soecessory, and aeigns, hereinafier calledthe “purchaser,” be, and {5, subject 1o the conditions herelaafler contained, hereby suthorired and empowered to:c?:im,p.nmha:. constiaey,
faFmin and opermne in knd through this City, a system or works for the geaenation, \renemission and dimribation of el'eark.al ehesgy from pokats either within arwithout ocotpor?!a
timits of his City, 1o ath 1reas and parts of this Ciry and the {nbabltanis thervod, 54 {13 coporate limitsnow orhereafter exist, excepling naly thase areas orpcmincmdedwlqm afranchite
heretafore granted by the City to XWX Y IXNXXE AXRILXILXEXELE ..., Rural Electrie Cooperative Corpatation, and from and through lhif ity Lo pervons,.
corportions sndmunicipalitlés beyond tbe Himit thereof, and forthe sale of same for light, heat, power knd other purposs; snd for ruch parposes 1o enecl and malnisin poles and other
SETUCHuTes, wires 4nd olher AppArIt; necersary ¢ convenlent for the operation of said system in, upon, acrosy, under, and along ash and-all of the streels, alleys aod pablic grounds,
within the preseat sad fati e corporate timits of (his City: o have and held, a1 by law avthorized. any and all real estate, easements, Water and other fights necetIiny o convenien fqr
ald purpose; 16 use any end atl such streets, allay s and publie grovads whil ing oroperiting sald eleatric syiem srwarks. a_nd 16 ¢cross any and afl streets and sireams ihibiz
City foe the purpote of consiructing, mainlabning or exiending such poles, wires and other appiraius 21 may be necessary af conw nient for the proper distribwtlon of electric energy
in and through this City, S9ch right o maintain shall Include the ight 1o remove 8ad/or Iffm irees In accordance with Lhe parchaser's costomary procedures. If, aferany pols nro'ﬂtar
atrschire o facility has once been erected or plazed, in exerelze of the sothority hereln granted, the Board of Commlsslontrs shall srder the removal of sald ?o!e, struetore or fagility
1o enntherlocation, the City shall pay the codt of taking such relecation; exceprihay, ifthe relocativnis mad sary duclowidentrg, reprading orrezanstruction of a stredl orhighway,
and 1be pote was origlnally creeted In public dgn-of-way and i in poblic ight-of-way imniediately pror to the relocation, purchizr will pay lhe cost of the relocation. .

SECTION 2. The perchasershall indemaify, and save hannless the City from any and all damages, fadgments, decrees, cits and expenses, includlng 3 reagonsble pitoroey’s
foe, which the City may Trgally sffer or incag or which may be legally obisined against the City for or by reason of the use snd eccupstion of sny street, alley, or public ground in the
Cliy by the purchases, pareoant 1 the temss of this (ranchise, or legally reslling fraim the exerelse by the punchaser of say of the | siviteges herein gmated; and, i any elaim shali be
made oF 07 brooght sgainst the City for damages atleged 10 have betn sustained by reason of the szeupation of eny strees, alley, or public ground or exarcise of any privileges hercin
geanted, by the purchaser, the City shall immegii(ely notify the purchaserin writing thereof, and the purchaser is hereby given the right and privilege to defend or sszist in defending
Auch suil, [n the name of the City,

SECTION 3. The City may nol inupose upon o exact from the parchaser any fee, compengation of nemaneralion of uny kind. orimpore upon the purchaser any obltgation,
forthe puarchascr’s engsging in ho City oradjoining termitory in the sale and disrribution of electricalenergy, the payments pravided for in Seetfon ¢ belng In consideration o the dights
and privileges herein granted including thase vith retpedt Lo the sireels, alleys and public groupdy within the City.

SECTION 4, The patchasershall extead its clectria Hghtor powerllnes and Install additlonal equipment wheneves there i arsured to it from additlona) business 1o baderived
therefcom a reasenable retum upan the investtiznl requined 1o Install such extension.

- SECTION 5, The purchascr shall have the rizght to make and enforce reasonabi mles and regulations necesqary to the propes conduct of its busines s and protecilon of its
propeay, ’ '

SECTION 6, The purchaser shall ave the right to charge for eleciical energy supplied withla the Cliy, rates that are veatonable and 1hat are subject to mgofation by the
Kenlueky Public Sewvlee Commission.

SECTION 7. This fraachise aad all fghis snd privileges granted hereunder shall baia fall forea and effect fora perior of iwenty (20) years from and ater the date whea
this franchise is pranted to the purchaser, -

SECTION 8. This franehise may be uapsfamed by the purchaser and the word "pureluser™ whenever uaed in this fran shisc shall include and be taken to mzan and apply
slsa to alltho successors and assigns of the putdaier.

SECTION 9, Asadditionel considsmlion for the grant of this franchice, the purchaser will pay to the City a sum cqual 1. 3% of the gross revenee recolved by the porchaser,
on and after the date when the grant of this [ranthise becooies eflective, from electric tervioe rendered within the carporate timits of the City to customers supplizd under resldeatfal
and commercial revenue classificatlons, as now defined i the purchasers system of socongis and reported 1o the Kentucky Publi: Service Commission. The amount payable ta the
ity for cach full ealendar year during which this franchite it in effect shal) be conputed on the basis of revenues received betwern Janusry 1itand December 33t of such year, and
payment shall be made on or priorto March 15t nnt following such December 31at; the ansaunt which may be payable to the City [t r a portion of a calendar year at the commencemenit
ortermination of the term of this franchise shail te compuied on the basis of revenses teceived during such pantion of s caleadaryeas, and shafl be payable ncl more thas 60 days afier
the teemlnation of the calendar year which Inchudes the peried for which psyment s made, [ any amourt pald pursuant to the prov. sions of tiis Sectlon 9 s sated by parchaser, at the
Ume of such payment, to be based tn whole or by part on revenues which are subject 1o refund by parchater, and If any pan of auth revenaes therealier is requiced Lo be refuaded by
purcbasar.tha Clty shall repay to purehaser that pnt afihe payment made hercunder based upon sugh revenues required to be refunde 4, such repaymentio bamade, stpurchaser's opilon,
cither an demand or by eredit 3gainat the payment or paymests othenn]ce naxt bacoming due hereunder. $hould any lioense tax, oc:upatlfonsl tax oraay other tax, charge of fes excopt
ad valorem taxes be now or heveaflter imposed, 1ho amoant paysble under this saction shall be payabla only ta tie exient thal it exeieds the swn of 811 such taxes, charges or fecs, The
Publle Servies Commission of Kentucky has dinzeted that payments such asthose 1 tho City sbove provided for ace S0 be recovered as charges ta customers served within the invelved
franchisc ares, and thet such charges ace 10 be Kated a¢ separate items 0a such custoniers' bills, The City recognizes that ihe purchy:er I subjeet to ths provisions of sistufes hecetofore
othereafterenacied by the General Asseanbly of the Commenwesh of Kentucky inclading stavuies preseribing the cegulatory Jurissictlon of the Kentucky Public Service Comission,
and to such Commisilon's exesclssof such Jurdsdiation, and could beoome tubfeet 1o reguiatary juricdietion of other gavemmental sencies relative, among othes subjects, to the making
af the 3a1d payments and to thelr rate or other teatment. 1f the charging, payntent or col)ection of the sums specified in this Section 710 be payadle 10 the City should be made unlawful
orprohibited by faw or regulatlon, the provisions, of this Sectlon 9 shat) be deenyed separable fron the renrainder of the provisions of this Ordinance and of the Franchise crested herchy,
ard such remalalng provisions of the franchise tall contipue 1o be of full farce snd effect. 1F the making of the seid paynients che li not be 50 msde unlawful or prohibited, but if the
parchaser ab any timie shall not be permitted Lo fully recover in its dyarges ta its customers the purchaser's ssfd payments vy 1he Cite, provided for in this Scotion ¢, the parchaser thall
hava an opiiog (o teminate this frnchise, effective upon the effediive date of the law, regulation or regulatory arder denying sue peaniasion,

SECTION 10. If the purchaser of 11d¢ franchige is the hatder of a franchise praviously graoted by the City of Wallins + then, untess the
p;r;bn}er. 452 pariof ite bld for thls franchlse cxpressly reserves its righte under such prlarfranchise, such prios franchise shatl be i2eimed tenpinated elfective upon the effectiveness
of this franchise. !

SECTION 11, It shall be the duty of the City Clask, a1 soon as practicable after the intraductlon of this ertinance, to 314 at public suction, 1o the highest and best bldder,
the within franchise st the City [l o0 some day te be fixed by tee City Clik sfier wdveriniug the peupoyed ondinanes and the li ne and place of sale theecof 2t least once on aalate

not lees than 8 nor more than 21 days beforo tho date of sale In the folfowing named nawspapei rlan Dally Enterprise wnd in making sald aale
the Chy Clesk shall receivens bid for less ansovet thattha total expense connteled with the making of taid sale iiclading the cost of sdvantising, and shall report there actions hereander
2 subsequent meeting of this Board. This Board ressrvas tha eight 1o rjeet any and )l bids.
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