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NOTICE 01' ORDINANCE GRANTING I'RANCIIISE 
TO 

KENTUCKY UTlLnlES COMPANY 

'Illcfollowing is a true and corrcct copyofanor<.linanceenaclcdont he 15 day of June .19 99 ,hytheCiI' 
Council of Monnt Ster] j rig , Kentucky, cre:lting and defining an electric fmnchb;e. the purchaser and grantee or which wa 
Kentucky Utilities Comp,1ny. 

D.led:June 15, 1999 ~u~n~~~ ____ __ 
City Clerk (Signature) (I' ! 

Mount Sterling • Kcnluck 

(Gly) 

AN ORDlNANC1i 

BEITORDAINEDBYTIlECITYOI' Mount Sterling Montgomery • COUNTY. KENTUCKY 
SBC.'lON I. TIlat KENTUCKY UTIUTIES COMPANY , the purchaser and gmntce or Ihis franchise, or its legal representative: 

successors, and assigns, hereinafter called the "purchaser," be, and is, subject 10 the conditions hereinaflercontained. hereby authorized and empowered to acquire, purcha:::e. construc 
maintain and operate in and through this City. a :::ystem or works for the genemtion. tran:o:missi,on and di$lribution of electrical energy frrun l'JOinls either within or withclllllhe corpomt 
limits of this City. to all areal; and P.1rtl; of this City and the inhahitants thereof, as its corporate limits now orhereaflere.x.ist, e.x.ccpting only Ihose areas or parts included within a franchis 
heretofore granted by the City 10 Rural Electric CO("lpcrative Corporation. and from and through this City to pcr:::ow 
corpomtions and municil)alilics beyond the limits thereof, and forlhe sale of :t.1mc for light. heat. power and other purpose; and for such purposes to erect and maintain poles and othe 
structures, wires and olher apparatus nece .. ~:t.1ry or convenient for the opcration of :::aid system in. upon, across, undcr. and along each and all of the streets, alleys and puhlic groulld~ 
within the present and future corporate limits of this City; to have and hold. as by law aUlhori7.cd. any and all real estale, casements. water and other rights necessary or convcnient ro 
said pUI').')Ose; 10 use any and all mch streels,alleysand public grounds while constructing or opemling said electric syslem or works; and to cross any nnd all streets and streams in thi 
City for the purpose of constructing, maintaining or extending such poles. wires and other aJlJlaralu ... as may be necesl;MY or convenient for the proper distribution of electric energ: 
in and through thi ... City. Such right to maintain shall include the right to remove tUld/ortrim trees in accordance with the purchase,'::: customary procedures. If, after any (')Ole orothe 
structureorfacility has once been erected orplaced. in exercise oftheauthority herein granted. the City Council shall onlerthe removal of said pole, structureor facility toanother locatio!' 
the City shall)').'\y the cost of making such relocation: except that, if the relocation is made necessalY due 10 widening. regmding or rcC(llistruction of a street or highway and the pot 
was originally erected in public right·or-way and is in puhlic righl_or_way immediately prior l(l the rel(lcalion, purchaser will pay the cost of the relocation. 

SEC110N 2. TIle purchasershall indemnify. and save hannless the City fr(lm any and all damages, judgments, decrees, costs and e.x.pen ... es, including a reasonable anomey' 
fcc. which the City may legally suffer or incur or which may he legally ot'llained against the City fororhy reason of the use and occupation or any strecl. alley. or puhlic gr(lund in th 
City by Ihe purchaser, pur$uant to thc tcnns (If this rranchi ... e. or legally rc ... ullillg fw1U the exercise by thc Ilurchnseror any (If the privilegc ... herein granlc~l: and, if any claim.'\hall h 
made or suil broughl again"'l thc City f(lrd:unages alleged 10 have heen sustained by reason of the occupation of any stree!. alley. or puhlic ground or exercise of any privileges herd 
granted. by the purchaser. the City shall immediately notify the purchaser in writing thereof. and the purchaser is hereby given the right and privilege 10 ddend (II" as ... ist in defendill 
such suit, in the name orthe City. 

SECTION 3. 111e City may not impose upon or exad from Ihe purchaser any fee. compensation or remuneration of any kind. or impose upon the llurchaser any (lbligal iOl 
forthe purchaser's engaging in Ihe City oradjoining territory in thc ... ale and distribution of electrical energy, the payments provided for in Section 9 being in con ... itlerntion of the righl 
and privileges herein granted including those with respect to the streets, alleys and public grounds within the City. 

SECTlO~ 4. 1llepurchasershall e.x.tend its electric light or flOwer lines and install additional equipment wheneverthcre is a .. sured t(l it fromaddilional business 10 hederive 
thercfrom a reasonable return upon the investment re<luired to install such e.x.tellsion. 

SEC110N 5. TIle purdlaser shall have the right to n1.1ke and ellforce reasonable mle ... and regulations necessary 10 the properconducl of its hu ... ine ... s and protection of it 
property. 

SECTION 6. TIle purchnser shalT have the righlto charge fore1eclrical energy :::upplied within the City, rate::: that are reasOl1.1hle and that are :::ubjeclto regulation by tll 
Kentucky Public Service Commission. 

SECnON 7. 111is franchise and all rights and privllcges ~ranted hereuml&:::hall he in rull rorcc and effect for a period of twenty (20) years fr(lm and after the date whc 
this fmnchise is gr.U1ted to the purchaser. .-

SEC110N S. 111is franchi:::e mny be transferred by the purcha ... er :and the wonl"purchaser" whenever lJl:ed in this franchise shall include and be taken to mcan :md !It'pl 
also to all the successors and a::::::igns (If the purchaser. " , 

SECTION 9. As additional consideration f(lr the grant of this franchise, the ~mrchaserwilll"1y to the City a ... um e<lual to 3% onhe gross revenue received hy the Jlurcha ... e 
on and after the dale whellthe grant of this franchi:::e become." effective. from electric service rendered within Ihe corporate limits or the City to cu:::t(lmers supplied under residenti: 
and commercial revenue cla .. siricalionl;, a<; now defined in Ihe purchaser's sy:::tem of accounts and rqlorted to the Kentucky Puhlic Service Commission. 111e amounl payahle to lh 
City (or each full calendar quarter during which this rranchi ... e is in erreCl ... hall be computed on the ba ... is of revenues received during stich qual1er. alld payment shall he made withi 
60 days after close of the quarter; the amount which may be p..'\yahle 10 the City for a portion of a e.,1lendar (1\larter at the commencement (lr tcnninalion of the ten11 of this franchise ... ha 
be computed on the basis of revenues received during l;uch portion of n calendar quarter. nnd shall he payable nolmore than 60 tL1y$ after the tenninntion of the <Jual1erwhich indmlc 

the period for which payment is made. If any amount paid pursuant to the pfovi!'iom: of thi5 Section 9 is 5tatcd by purcha ... cr. at the time or !'tlch payment. to be 1,1.1!,cd ill Whole or i 
part on revenues whieh are subject to refund by purchaser. and if any part of such revenues Ihereafter i ... required t(l be refunded by purchaser.lhe City shall repay 10 llUrchaser Ihal pal 
of the payment made hereunder based upon such revenues required 10 be refunded, ... uch 1'C1').,\yment to be made. at purchaser's option, either (lll dcmand or by credit against the paymCI 
or payments otherwise ne.x.t becoming due hereunder. Should any license ta.x., occupationalla.x. or any other ta.x., charge or fee excepl ad valorem taxe ... he now or hereafter imposet 
the amount pay;\hle under Ihis section shall be pnyable only to the extcntthat it e.x.ceeds the ... um or all sllch taxes. charges or fee .... 111e Puhlic Service Commission (lr Kentucky h, 
directed that payments !:uch as those to the City above provided f(lr are to be recovered as cha'l!es to customers selved within the involved franchise area, and that SUdl charges ,\I 
to be listed as separate item ... on such custOll1ers' bills. 111e City recogni7.es thai the purchaser is SUbject to the provision ... (lr statutes herelofore orhereafterenacled hy the General Assemhl 
of the COlllmonweallh of Kentucky including statutel; prescrihing the regulat(lry jurisdiction of the Kentucky Public Service Commission. and to such Commis ... ion's c.x.crcise or sue 
jUrisdiction. and could become subject to regulalory jurisdiction of olher govemmental agencies relative, among olhersuhject .... lo the making of the said 1"1ymCll!S and to their rate (' 
otllertreatment. Uthe charging, payment.orcollection of the sum ... specified in Ihis Section 9 to be payable 10 the City should be made unlawful or prohibited by law or regulation,tll 
provisions oflhis Section 9 shall be deemed scp.1rable from the remainder of Ihe provision ... of this Ordinrulcc and of the fmnchise create~ hereby, and such remaining provisions ( 
the rranchise shall continue to be of full force and erfect. If the making of the ... aid paymcnts shall not be so made unlawful or prohibited. hut if the purchaser at any time shall nol I; 

pemlilled to fully recover in its charges 10 its customers the purchaser's said payments to the City. provided for in Ihis Section 9, the purchaser shall have an option to tenninate th 

franchi ... e, effective upon the erfective date of the law, regulation or regulatory order denying such pennission. M t s t 1 . 
SE<"'TION to. If the purchaser of this franchise is the holder of a franchise previously granled by the City of oun er lng . Ihcn, unle ... s th 

, purcha. .. er, as a part ofils bid for this franchise e.x.pres:sly reserves its rights under $uch prior franchise. such priorfranchiseshall be deemed tenninated effcctive Up<lll the errectivcnc: 
of this franchise. 

SECTION 11. It shall he the dUly or the City Clerk, as soon as practicable after the introoucti(ln of Ihis ordinance. to seTl at public auction. 10 Ihe highe ... t and best bit.ldc 
the within frnnchise at the City Iiall on some day to be fi.x.ed hy the City Clerk after advertising the prot')Osed ordinance and the time and place of:mlc there(lf atlea ... t once on a dal 
not less than 8 nor more than 21 days ber(lre the date of sale in Ihe following nallled newspaper: Mt ster] ; ng "Ad\TOC ate and in making said s!li 
the City Clerk shall receive no bid for less amounlthat the total e.x.pense connected with the nh1king of said sale including IheCQst of advertising, and shall rep0l1 these action::: hereundl 
at a subsequenl meeting oflhis Council. 11lis Council reserves the righl to reject any and all bids. 

-,g.;7) City C1erk Mayor 
ATI"EST: a~P/,E;jLt .... 

KUF-I7-89Q-42C 

TARIFF BRANCH

RECEIVED
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PUBLIC SERVICE
COMMISSION
OF KENTUCKY


