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NOTICE OF ORDINANCE GRANTING FRANCHISE 
TO 

KENTUCKY UTlLmES COMPANY 

TI1efoIlOwi!ltu. true and correct copy Qf:\II ordinance enacted on the Is t day of June ,19 98 , by the Cih 
Council of M~ lersburg , Kentucky, creating and defining an electric frnnchise, the purchaser and grantee of which w:! 
Kentucky Utilities Company. 

Dated: 6-1-98 C~'RDJ",v rx. (;E41!-~ 
(Signature) City Clerk. 

Millersburg • Kentuck'. 

(Gly) 

AN ORDINANCE 

BE IT ORDAINED BY TIlE CITY OF Millersburg Bourbon • COUNTY. KENTUCKY, 
SECTION l. 11mt KENTUCKY UTIUTIES COMPANY , tlle purchaser and grantee of this fmnchise, or its legal representativc~ 

succeSson:, and assigns. hereinafter called the "purchascr," hc, and is, suhject 10 the conditions hereinafter contained. herehy authorized and empowered to acquire. purchase, construe! 
maintain and operate in and through this City, a system or works for the generation,transmission and distribution of electrical energy from points either within orwitllout the corpora!' 
limits of this City, to all areas and parts of this City and the inhahitants thereof, n,o; its corporate limits now orhereaflerexist, excepting only those areas or parts included within a fr;anchis· 
heretofore grlUlted by the City to Kentucky Utili ties company Rurnl Electric Cooperative Corporation. and from and through this City to persoll' 
corporations and municip~1ities beyond the limits thereof. and forthe sale of same for light, heat, power and other purpose; and for such purposes to erect and maintain poles and oUl!" 

. structurel:, wires and other apP"'rntul: necc~s:l.Ty or convenient for the operation of said system in, upon, across. under, and along each and all of the l:treets, alleys and public ground'. 
within Ihe present and future corpornte limits oflhil:: City: to have and hold, ns by law authorized. any aJld all re:ll estate. e .. \~ements, water and other rights necessary orcanvenient fl" 
s:lid purpose; 10 use any and all !ruch streets, nlleys and puhlic grounds whilecollstructing oropernting said electric system or works; and to cross any Md all streeL .. and streams in thi 
City for the plupo:;e of constlUcting, maintnining or extending such poles, wire. .. nnd other apparntus as may be necessary or convenient for the proper distribution of electric enelJ!.' 
,in and through this City. Such right to nminfain shall include the right to remove and/or trim trees in accordance wiLh the purehaser's cu~tomary procedure.o;. If. after any pote orothr' 
structureorfacility ha.o; once been erected orpl:-tced, in exercise of the authority herein gr.mted, the City Council sh:\ll orderthe removal of said pole, structure or facility to another location 
the City shall pay the cost of making such relocation; except that. if the relocation is made necessary due to widening, regmding or reconstruction of a street or highway and U,e pol, 
was originally erected in public right~of~w .... y and is in public righl~(lf~way immediately prior to the relocation, purchal:er wiTI pay the CQsl of the relocation. 

SECTION 2. 11,e purd13~ersh .... 11 indcmnify, and ~ave hanllles~ the City from :'Iny and all danlages,judgments,decrees,cosLo; and expcn~es. including a reasonableanomey' 
fce, which the City may legally mJffer or incur or which may he legally obtained agaimt the City fororby re.'\.o;on of the use ttnd occnpation orany street, alley, orpublic ground in th' 
City by the purchaser, pursuant to the temlS of this frnnchise, or Icgally re~ulting from the exercise by the purchaser of any of the privileges herein grnnted; and, if any claim shall h' 
made or suit brought :tgainl:t U,e City f(lf dmnages alleged to have been ~Ul:t:\ined by re.'\~on of the occupation of My street. alley. or public ground or exercil:e of any privileges hereit 
gmnted. by the purchaser, the City :;hall immediately notify the purchnser in writing thereof, and the purchaser is hereby given the right and privilege to defend or assist in defendil1l 
such suit. in the Mme of the City. 

SECTION 3. TIle City may not impo::e llpon or exact from the purchal:er any fee. compenl:ation orremunernlion of any kind. or impo~e upon the pUrdlal:er any obligatio,' 
forlhe purchaser'S engaging in (he City oradjoining territory in the sale and distribution of electrical energy.Ihe paymcnts provided for in Section 9 being in consideration of the riglll 
and privilege~ herein granted including those with respect to the streets, alleys and public grounds within the City. 

SECTION 4. TI,e purchaserl:lmll extend itl: eleclriclight orpowerline~ Md in~lall additional equipment whenever there is a,o;sured 10 it from addition .... l business 10 bederivc, 
therefrom a re.'\.o;OIl<'\ble return Upon the inve.o;tment required to install sucb extension. 

SECllON.5. TIle purchaser shall have the right to make and enforce te.'\sonable rules and regulations necessary to the proper conduct of its business and protection of il 
property. ' 

SECTION 6. TIle purchaser shall have the right to charge for electrical energy supplied within the City, rates that nre reasonable and that are subject to regulation by th' 
Kentucky Public Service Commi~sion. 

SECTION 7. lllis franchise and all rights and prjvilege~ granted hereunder 1'11,'\11 be in full force and effcct for a period of twenty (20) years from and aflerthe date whct 
this frnnchi~e is grnnled to the purchaser. 

SEC110N 8. TIlis frnnchise may be transferred hy the purchaser and the word "purchaser" whenever used in Ihis frnnchise shall include and be L'l.ken to Olean and app! 
abo to all the successon: and assi~ns of the purchaser, 

SECIlON 9. Al: ndditional c(lll:;idemtion for the grant (If this franchise,the purchaser will p.'l.y to the City" :t:um eqnal to 3% of the gross revenue received by the purclJa.~ct 
on and after the date when the grnnt of this franchil:e hecomes effective. from electric ~ervice rendered within the cOfporate limits of the City 10 clLo;tomers supplied under residenti:,' 
and commercial revenue classificntimls. as now defined in the purchaser's system of accounts and reported to the Kentucky Puhlic Service Commil:siOIl. 11,e amount fY-lyahle to til 
City for e.'l.ch full calendar quarter during which this fmnchi~e is in effect ~h .... 11 f,e computed on the ba:t:i% of revenues received during such quarter, and payment slmll be made withi, 
60 days after close of the quarter. the amount which may he payable to the City fora portion of a calendar qnarter al the commencement ortennination of the tenn ofthisfrnnchise sh:!i 
be computed on the basis of revenues received during sllch rortion of n cnlendarqunrter. and %hatl be paynble not more than 60 da~ afierthetemlinntion of the qunrterwhich include 
the period for which payment i" made. If any amount paid pursunptlo Ihe provision~ of thi:t: Seclion 9 is stated by purchn~er. ntthe lime of ~uch payment, to be bnsed in whole or j. 
part on revenues which are suhject to refund hy purchaser. and if any part of ~uch revenues thereafter j~ required to be refunded by purchaser. the City shall repay to purcha.o;erthat P:H· 
of the rnyment nlnde hereunderbnfted Ililon ~uch reven'JCI: required to be refunded, fttJeh ~p'nymenlto be mnde,nt purchnfter'lI option, either on delUnnd orb)' credit ngnlnftt the pnymC'P 
or payments otherwise next becoming due hereunder. Should any liceme tax, occupational tax or any oilier tax, charge or fee except ad valorem taxes be now or hereafter impol:(,\i 
the amount payable under this section shall he payable only to the extent that it exceeds the sum of all such taxe". charges or fees. TIle Public Service Commission of Kentucky II:' 
dirccled that paymcnts such as those to the CilY nhove pr(lvided for are to be recovered as charges to customers served within the involved franchise area, and that such charges at 
to be listed a" separnte ;tem~ on such cust(l/llers' bill~. 111c City recogni7.e:t: Ihal the purchMer i~ subject to the provisions of statutes heretoforeorhereafterenacted by the General Assembl 
of the Commonwealth of Kentucky including statule:; prescribing the regulatory juri~('!iction of the Kentucky Public Service Commission. and to such Commission's exercise of sud 
jurisdiction, and could become suhject to reg.ulatOlY juriSdiction of other govelllmenial agencies relative, among olher subjeds. to the making of the said payments and to their rate" 
othertre.,tmenl. If the charging, rayment or collection of the sums :;pecified in this Section 9 to be payable to the City should be nl:'!de unlawful or prohibited by law or regulation,til 
provisions of this Section 9 shall be deemed ~cpamhle from the remainder of Ihe provisions of this Ordinance and of the frandlise created herehy, and such remaining provision~ (. 
the franchise shall continue to be of full force and effect. If the making of the said payments shall not be so made unlawful or prohibited. but if the purchaser at any time shall not I, 
pennilted to fully recover in its charges to ill' customer~ the. purehaser's said payments to the City, provided for in this Section 9. the purchaser shnll have an option to terminate th; 
frnnchise, effective upon the effective date of the Inw, regulation or regulatory oroerdenying such permission. . 

SECflON 10. If the purch:tser of this franchise is the holder of a franchise previously granted by the City of M~llersburg . then, unless Ih' 
purchaser, ns a part of its bid forthis franchise expressly reservel: it~ rights under such prior frnndlise, such priorfrnnchise shall be deemed tenninated effective upon the effectivCtlf" 
of this franchise. 

SECTION 1 L It shall be the duty of the City Cleric. as ~oon as practicahle after the introduction of this ·ordinance. to sell at public auction, to the highest and best bidi,l(" 
the within franchi:;:e at the City lIall on some day to he fixed hy the City Clerk after advertising the proposed ordinance and the lim« an4 place of sale thereof at lea .. t once on a d;li 
not less than 8 nor more than 21 day~ bcfme the date (If sale in the following nallled newspaper: Bourbon County C~ t~zen and in making said :;al 
the City Clerk. ~hall receive no bid for le~l: :'i!llount thnt the tolal expcnl:e connected with Ihe making of said l:ale including the cost of advertising, and shall report these actions hereund· 
at a subsequent meeting of this Council. l11is Council reserves the righlto rejecl any and all bids. 

ATIEST: Cfi7?~J<tLJ '/? j~P£5 ~E ~/T ,,' 

(Si~nal1tl'l") City Cll"tic () (Signature) V ~ Mayor 

KUF-I7-89Q-42C 

TARIFF BRANCH

RECEIVED
10/18/2012

PUBLIC SERVICE
COMMISSION
OF KENTUCKY


