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NOTICE OF ORDINANCE GRANTING FRANCHISE 
TO 

KENTUCKY UTILmES COMPANY 
, 

n,eCollowingisAlrueandcorrectcopyofanordinanceenactedonthe 5th day of ,JanJ1ary ,19 98 ,bYlheCil 
Council of BJ J rn sid (? • Kentucky. creating and defining an electric Cmnchise, Ihe purchaser and grantee of which W,1 

Kentucky Utilili1::.: Company. 

nated, ...J.amla.-y 5, 1998 dd Avu,Q,· 
(Sign.lure) Ce c i 1 

'rlo R"..,..l'""\C, 
(CltY)-~'~ 

AN ORDINANCE 

Goff, 
~~ t7 City Clerl;, 

Jr. 
• Kenluck: 

BE1TORDAlNEDBYTHECITYOF Burnside Pulaski .COUNTY.KEN11JCKY, 
SECDON 1. That ~CKY UTIlITIES COMPANY • the purchaser and grantee of this franchise. or its legal represcru,:uives 

successors, and assigns, hereinaftercaUed the "purchaser:' be, and is, subject to the conditionshereinaftercoruained. hereby authorized and empowered to acquire. purchase. construct 
maintain and operate in and waugh this CiEy. a system or works for the geneD.tion,lransmission and distribution of electrical ene18Y from pointS either within or without the corporate 
limits oflhis City. to all areas and pans of this City and the inbabitants thereof, as its coq)()r.ue limits now orbereafterexist. excepting only tbose areas or parts included within a franchi$( 
heretofore granted by the City to Rural Elecuic Cooperalive Corponltjon. and from and through this City to persons 
corpor.uions and municipalities beyond the limits thereof. and fortbe sale of srune for lighl. heal, power and other purpose; and for such purposes to erecl and maintain poles ruld othel 
SlnIClUres. wires and other apparatus necessary or convenient for the operation of said system in, upon, across. under, and aIMg each and aU of the slreets, alJeys and public grounds, 
wiUlm the present and future CotpOf3te liouts oitrus City; to bave and hold. as by law authorized, any and all real estate, casements, water and other rights Ilccessary or convenient fOI 
said putpOse; to use any and all such streets, alleys and public grounds while cOllstructing or operating said electric system or works; and 10 cross any and aJJ streets and streams in this 
City for Ule purpose of constructing, maintaining or extending such poles, wires and olber apparatus as may be necess.:ary or convelliellC for the proper distribution of electric energy 
in and through Ulis City. Such right to maintain sh:&iI include the right to remove and/or lrilll trees in accordance with the purChaser's customary procedures. If, alter any pole or other 
structure or facility has once been erect.cd or placed, in exercise of the authority herein granted. the City Council shall orderthe reQloval of said pole, structure oriacility to another location, 
the City shall poly the cost of making such relocation; except tbat. if tbe relocation is made necessary duc to widening, regrading or reconstruction of a street or ltighway and the pole 
was originally erea.ed in public right-of-way and is in public right-of-way immediately prior to the relocation, purchaser will pay the C9st of tile .relocation. 

SEcnON 2. The purchasershal1 indemnify, and save hannless the City from any and all damages,judgments, decrees. costs and expenses. including a reasonable anomey's 
Icc, which the City may legally suffer or incur or which may be legally obtained agaillstthe City lor or by rcasOll ofUle use and occupatioll of any sireet, allcy. orpublic grolmd in the 
Cily by thc purchaser, pursuant to the tenus of t.his franchise, or legally re.sulting from the exercise by the purchaser of allY of tile privileges herein granled; and. if any claim shall be 
made or suit brought against the CiIY for damages aUeged to bave been sustained by reason of tbe occupation of any streel. alley. or public ground or exercise of any privileges herein 
granted, by the purchaser, tbe City shall immediately notify the purchaser in Writing tilereof. and the purchaser is bereby given tbe right and privilege to defend or assist in defending 
such suit, in the name oflhe City. 

SECTION 3. TIle City may not in)pose upon or exaa from the purchaser 3..i\y fee. compensation or remunerntion of any kind, or impose upon the purchaser any obligation. 
forthe purchaser's engaging in the Cit y or adjoining territory in the $ale and distribution of electrical energy. tbe payments provided for in. Section 9 being in consideration of the rights 
and privileges herein granted including tbose with rcspea to the streets, alleys and public groundS within lhe City. 

SECTION 4. The purchasershall extend its electric light orpowerlines and inS1.111 additional equipmenl wheneverthere is assured to hfrom additional business to be derived 
therefrom a reasonable rClum upon the investmem required to inst:lU such extellsioll. 

SECTION S. 11)(: purchaser shall have the riglu 10 make and enforce reasonable rules and regulations necessary 10 the proper conduct of ilS business and protection of its 
property. 

SECTION 6. 1lle purchaser shall h:&ve tbe right to charge for electrical energy supplied within the City. rates that are reasonable and Ulat are subjea to regulation by tbe 
Kel\lucky Public Service Commission. . 

SECTION 1. TIlis franchise and all rights and privileges granted hereunder shall be in full force and effect for a period oflwenlY (20) years from and aiter the da.te whc:n 
tilis franchise is gr.mted to the purchaser. 

SECTION 8. This franchise may be transfem:d by the purchaser and the word "purchaser" whenever used in lhis franchise shall inclUde and be taken to mean and apply 
also 10 aU the s~ccessors and assigns of the purchaser. 

SECTION 9. As additional consideration for the grant of Ulis franchise. the purcbaserwill pay to llle City a sum e<lual to 3% of Ule gross revenue received by the purChaser, 
on and afler the date when the grant of this franchise becomes effective. from electric service rendered WiUlill the corporate limits of the City to cuslomers supplied under rcsidential 
and conunercial revenue classifications, as now defined in the purchaser's syslem of accounts and reported 10 the Kentucky Public Service Commission. nle atl)()unt payable to the 
City for each full calendar year during which Ihis franchise is in effect shall be computed on the basis of rcvellucs received between Janu:uy 1st ami December 31:.t of such year, 3..ild 
payment shall be made Oil or prior to March lsi neXt Ioliowing such December31 st; Ule amount which may be payable to Ule City for a portion of a calendar year at the commencement 
or tenninatioll of Ute teml oflhis franchise shall be computed on the basis of revenues received during such portion of a calendar year, and shall be payable not mote thal160 days after 
the temlmation of tbe calendar year which includl!s the period for which payment is made. If any atllOunt paid pursuant to the provisions of Ulis Section 9 is stated by purchaser, at Ule 
time of such payment, to be based in whole or in part 011 revenues which are subject to rc:fWld by purchaser. and if any pan of such revenues Ulereafler is required to be n:fWlded by 
purchaser,tlle City shall repay to purchaserUlat part of the paymentilladc hereunder based upon such revenues required tobe refulldcd. such rcpaymclH to be made, at purchaser'S option, 
either on demand or by credit against the paynlenl or payments otherwise next becoming due hereunder. Should any license tax. occupational tax or any OUler tax. charge or fee except 
ad valorem taxes be now or hereaftcc imposed. the amount payable under Ibis section shall be payable oilly to lhe extent Ulat it exceeds the swn of all such taxes, charges or fees. TIle 
Public Service Commission of Kenlucl.:y has directed that payments such as those to the City above provided for an: to be recovered as charges to customers served within the involved 
franchise area, and that such charges are to be listed as separate items on such customers' bills. The City recognizes that the purchaser is subject to tbe provisions of statutes heretofore 
or hereaflerenaCied by the Gelleral Assembly of the Comnlonwcalth of Kentucky including SJalutes prescribing Ule regulatory jurisdiction of U1C Kentucky Public Servicl! Conullission. 
and to such Commission's exercise of such jurisdiaion.and could become subject to regulatory jurisdiction of other govemnlelual agencies n:lative,3..illong oUler subjects, to the making 
of the said payments and to their cate or other treatmenl If the charging. payment or coUeaion of Ihe sums specified in this Section 9 to be payable to the City should be made unJawfuJ 
or prohibited by law or regulation, the provisions of Ulis Section 9 shall be deemed separable from the remainder of the provisions of this Ordinance and of the franchise cre'lIed hereby, 
and such remaining provisions of the franChise shall continue to be of full force atld effect. If the making of tile said paynlcnls shallllol be so made ullb.wful or prohibited, but if the 
purchaser at allY time shall oot be pemliueJ to fully recover in its dlargcs to its customers tile purchaser'$ said paymCllls to the City, provided for in Ulis Section 9. the purchaser sll.'lll 
have rul option to lemlillate this franchise, effective upon the effectivc date of Ihe law, regUlation or regulatory order denying such pennis$ion. 

SEcnON 10, If the purchaser of this franchise is the bolder of a franchise previously granted by U)e City of B, 1 rn s; de, then, unless tile 
purchaser, as a part of its bid for this franchise expressly rescrves its rights undersucb prior franchise, such prior franchise shall be deemed tcmlilia.ted effective upon the effectiveness 
of Ulis franchise. 

SECll0N II. "shall be UIC dUly of the City Clelk, as soon as practicable afler the illlroduclion of this ordinance. 10 sell at public auction, to Ule highcst and best bidder, 
the wiUlm franchise at the Cily Hall on some day to be fixed by the City Clerk after advertising Ihe proposed ordinance and the time and place of sale thereof at least once on a date 
not less than 8 nor more than 21 days before the date of sale in the fonowing ntlmed newsp.'lper: CornmoDwea 1 th - IO]lrn a 1 3..i\d in making said sale 
the City Clelk shall receive no bid for less anlount thai the total expense connected with the making of said sale including Ule cost of advertising" aud shall report these actions hen:Qllder 
at a subsequent meeting of this Council. nus Council reserves the right 10 rejeCi any and aU bids. 

ATTEST, ~!::!i~r;;~!e~ RiCh~ Mayor 

KUF-17-89A-42C 

TARIFF BRANCH

RECEIVED
10/17/2012

PUBLIC SERVICE
COMMISSION
OF KENTUCKY


