CONTRACT FOR ELECTRIC SERVICE
BETWEEN KENTUCKY POWER COMPANY
AND DAJCOR ALUMINUM INC.

This Contract for Electric Service (“Contract™) is entered into by and between Kentucky
Power Company, a Kentucky corporation (the “Company”) and Dajcor Aluminum, Inc., a
Kentucky corporation (the “Customer”) on the date this Contract is last signed.

RECITALS

1. The Company is a corporation organized and existing under the laws of the
Commonwealth of Kentucky that owns and operates facilities for the generation, transmission
and distribution of electric power and energy in the Commonwealth of Kentucky and is a
member of the integrated American Electric Power (“AEP”) System,

2. Customer is a corporation organized and existing under the laws of the
Commonwealth of Kentucky with planned operations near Chavies, Kentucky. The Customer is
renovating the former American Woodmark lumber plant located in Perry County, Kentucky
(hereinafier referred to as the “Customer’s Facility”) and will utilize the renovated facility to
manufacture extruded and fabricated aluminum products.

3. The Customer plans to invest at least $19.6 million at the Customer’s Facility and
to create at least 25 new permanent full time jobs by June 2020, when the Customer’s Facility is
expected to begin full operations. The Customer also anticipates that its monthly maximum
billing demand will equal or exceed 500 kW by June 2020.

4, The Customer has demonstrated to the Company that, absent the availability of

Tariff E.D.R., the Customer’s new electrical demand would npt be placed in spigigpucky
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6. T'o facilitate economic development in the Company’s service territory through
the location of the Customer’s Facility in eastern Kentucky, including the benefits flowing to all
customers through spreading fixed costs over a larger demand, the Company is agrceable to
providing energy to Customer under the terms and conditions contained in this Contract, subject
to approval by the Public Service Commission of Kentucky.

7. The service the Company will provide to the Customer pursuant to this Contract
will provide benefits to the Customer, the Company. the Company’s other customers, and the
Commonwealth of Kentucky.

NOW THEREFORE, in consideration of the promises and the mutual covenants herein
contained, and subject to the terms and conditions herein contained, the Company and the

Customer agree as set forth below.

AGREEMENT

ARTICLE 1
Definitions

1.1 Whenever used in this Contract, the following terms shall have the meanings set
forth below, unless a different meaning is plainly required by the context:

1.1.1  “Commission” shall mean the Public Service Commission of Kentucky,
the regulatory agency having jurisdiction over the retail electric service of the Company in
Kentucky, including the electric service covered by this Contract, or any successor thereto.

1.1.2  “Contract” shall mean this Contract for clectric service between the

Company and the Customer, as the same may, from time to time, be amended.

: . KENTUCKY
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LIS “Party™ shall mean either the Company or the Customer, individually.

b.1.6 “Tanff L.G.S." shall mean the Company’s Large General Service TariiT,
or any successor or amendment thereto, approved by the Commission.

LL7  “Tariff E.D.R.” shall mean the Company’s Economic Development Rider.
or any successor or amendment thereto, approved by the Commission.

[.1.8 “L.B.D.D.” shall mean the Incremental Billing Demand Discount and shall
have the same meaning as set forth in Tariff E.D.R.

1.1.9 *S.B.D.D.” shall mean the Supplemental Billing Demand Discount and
shall have the same meaning as set forth in Tariff E.D.R.

L.1.10 *“Qualifying Incremental Billing Demand” shall have the same meaning as
that set forth in Tarifl E.D.R.

1.2 Unless the context plainly indicates otherwise, words importing the singular
number shaltl be deemed to include the plural number (and vice versa); terms such as “hereof,"”
“herein.” “hereunder,” and other similar compounds of the word *here™ shall mean and refer to
the entire Contract rather than any particular part of the same. Certain other definitions, as
required. appear in subsequent parts of this Contract.

ARTICLE 2
Delivery of Electric Power and Energy

2.1 Subject to the terms and conditions specified herein, the Company agrees to
furnish to the Customer, during the term of this Contract, and the Customer agrees to take and

pay for, all of the electric power and energy that shall be required by the Customer for

. . L i KENTUCKY
consumption at the Customer’s Facility. PUBLIC SERVICE COMMISSION
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2.3 The Customer will provide any substation and transformation equipment and any
other facilities including real property required to take delivery ol the cleetric service to be
provided by the Company under this Contract at the voltage and at the Delivery Point designated
herein.

2.4 The electric energy delivered by the Company to the Delivery Point shall be four-
wire, three-phase alternating current at approximately 34,500 volts. The said electric energy
shall be delivered at reasonably close maintenance to constant potential and frequency, and it
shall be measured by a meter or meters owned and installed by the Company and located at the
Company’s meter pole 37830150000267. No Adjustment Factor shall apply.

ARTICLE 3
Capacity Reservation

3.1 The Total Capacity Reservation contracted for by the Customer is hereby initiaily
fixed at 500 kW, The Customer may request a change lo the Total Capacity Reservation by
providing written notice lo the Company six months in advance of the date the requested change
is proposed to be effective. The Parties may reduce the six-month written notice requirement by
mutual written agreement. Any change {o the Total Capacity Reservation is subject to conditions
as determined by the Company, such as the availability and cost of incremental Capacity from
the Company, and to the receipt of any necessary regulatory approvals.

3.2 The Customer’s Metered Demand shall not exceed, and the Company shall not be
required to supply capacity in excess of, the Total Capacity Reservation except by mutual written

agreement of the Parties.

KENTUCKY
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3.3 The Customer’s Metered Demand shall be determined cach month as the highest
of either the On-Peak Demand or the Off-Peak Demand. The On-Peak Demand during each
month is the single highest 15-minute integrated peak in kW as registered by a demand meter
during the On-Peak Period. The Off-Peak Demand during cach month is the single highest 15-
minute integrated peak in kW as registered by a demand meter during the Off-Pcak Period.

ARTICLE 4
Billing

4.1 The Customer and the Company agree that the Customer has chosen Lo receive
service under the provisions of the Company’s Tariff L.G.S. at the rate of Primary, Code 244.

4.2 The Customer agrees to pay the Company monthly for electric energy delivered
hereunder at the rates and under the provisions of the Company’s Tariff L.G.S., as modified by
the Customer’s participation in Tariff E.D.R. and described herein.

43  The Customer’s new qualifying incremental demand will reside in the Customer’s
new facility, at the Customer’s premises. The Customer’s new qualifying incremental demand
will be metered according to Tariff L.G.S. on a separate meter. The Customer’s Qualifying
Increniental Billing Demand will be calculated based on meter readings for the Customer’s

Facility on the Customer’s new, scparatc meter.

KENTUCKY
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4.4 Over the term of this Contract, the Customer’s Qualitying Incremental Biiling

Demand charge shall be reduced by the following percentages set forth in Table 1, which reflect

the total of the [.LB.D.D. and 8.B.D.D. applicable during cach year of the Contract term:

Table 1
Year % Reduction
Year | 52.5%
Year 2 42.0%
Year 3 31.5%
Year 4 21.0%
Year 5 10.5%
Year 6 0%
Year 7 0%
Year 8 0%
Year 9 0%
Year 10 0%

4.5 The Customer’s Minimum Demand Charge, as set forth in Tariff L.G.S., shall be

waived for the first 36 months of this Contract. However, if during the term of this Contract the

Customer’s monthly demand falls below the minimum billing demand level under Tariff 1..G.S.

for 4 consecutive months or 6 months total in a Contract year. then the Customer’s minimum

demand charge shall not be waived and the appropriate minimum billing demand charge

otherwise applicable under Tariff 1..G.S. will apply until the Customer achieves the minimum

billing demand level.

4.6 The Parties agree that the charges that the Company collects [rom the Customer

during the term of this Contract will recover all of the Company’s lixed costs associated with

upgrading its distribution facilities to serve the Customer.
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ARTICLE 5
Effective Date and Term of Contract

5.4 The Effective Date of this Contract shall be the first day of the first billing month
following the later of: (a) approval of this Contract by the Commission, or (b) the date on which
the Customer’s Facility begins full operations. In no event shall this Contract become effective
without the approval of this Contract by the Commission as required by Article 7.2.

5.2 The term of this Contract shall be 10 years. The term shall commence on the
Effective Date of this Contract as established under Article 5.1.

ARTICLE 6
Service-Conditions

6.1 Each Party shall exercise reasonable care to maintain and vperate, or to cause to
be maintained and operated, their respective facilities in accordance with good engineering
practices.

6.2  To the extent not expressly modified by this Contract, the Company’s Terms and
Conditions of Service, as filed with the Commission, including any amendments thereto, are
incorporated by reference and made a part of this Contract. The Customer acknowledges receipt
of the currently approved Terms and Conditions of Service. In the event of a conflict between
explicit provisions of this Contract and the provisions of the Company’s Terms and Conditions

of Service, the provisions of this Contract shall control.

KENTUCKY
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6.3 Any service being provided to the Customer under this Contract may be
mtcrrupted or reduced (a) by operation of equipment installed for power system protection; (b)
after notice to and consultation with the Customer for routine installation, mainienance,
inspection, repairs, or replacement of equipment; (¢) when, in the Company’s sole judgment,
such action is necessary to (i) preserve the integrity of, or to prevent or limit any instability or
material disturbance on, or to avoid a burden on, the Kentucky Power system or an
interconnected system, (ii) preserve personal or public safety, (iii) or to protect property; or (d)
upon occurrence of an event of Force Majeure as defined by the Company’s Terms and
Conditions of Service.

6.4  The Company rescrves the right to disconnect the Customer’s conductors or
apparatus without notice from the Kentucky Power System when, in the exercise of reasonable
care, the Company determines that it is necessary in Lhe interest of preserving or protecting life
and/or property.

6.5 During the term hereof, the Customer shall not receive electric service, as the
term “service” 1s defined in Chapter 278 of the Kentucky Revised Statutes, from any source
other than from the Company. This provision does not apply to emergency generation that is not
designed to operate in parailel with the Kentucky Power System.

6.6 The Customer shall notily the Company as soon as possible after discovery of any
impairment of or defect in the Company’s service that significantly disrupts the Customer’s

operations, and the Customer shall contirm such notice mn writing by the close of the next

business day. The Company shall not be hable for any loss, infury, or damage ReNGUERRAve
PUBLIC SERVICE COMMISSION

been prevented by timely notice of a defeet or impairment of dervice, Kent A. Chandler
Executive Director

A

EFFECTIVE

Page 8 ol'17 6/4/2020

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




6.7  The Customer shall notify the Company in advance of any changes to be made to
the Customer’s Facility that has the potential ol materially affecting the Kentucky Power System
or other facilities interconnected to the Kentucky Power System.

6.8  The Customer shall adhere to the addendum to this contract regarding voltage
flicker criteria and harmonic distortion criteria (“Flicker/Harmonics Addendum™). The

Flicker/H larmonics Addendum is incorporated by reference and made a part of this Contract.

ARTICLE 7
Regulatory Authorities

7.1 The Parties recognize that this Contract is subject to the jurisdiction of the
Commission, and is also subject to such lawful action, as any regulatory authority having
jurisdiction shall take with respect to the provision of services under the Contract. The
performance of any obligation of cither Party shall be subject to the receipt from time to time as
required of such authorizations, approvals, or actions of regulatory authorities having jurisdiction
as shall be required by law.

7.2 The Company and the Customer agree that this Contract reflects the steps
required to ensure adequate service Lo the Customer and that the Company will file this Contract
with the Commission. This Contract is expressly conditioned upon the Commission’s approval
of the Contract without change or condition. In the cvent that the Commission does not approve
this Contract without change or condition, then this Contract shall not become effective, unless
the Parties agree otherwise in writing. [t is the intent of the Parties that the Commission’s

approval of the Contract without change or condition is a prerequisite to the validity of this

i i . KENTUCKY .
Contract. To the extent a subsequent Commission Order alterp the tpugl i SERVIDEGONINISSION
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writing otherwise. In the event of a terminatton of the Contract due to subsequent Commission
order, the Customer shall take service under the appropriate Company tariff.

ARTICLE 8
Assignment

8.1  This Contract shall inure to the benefit of and be binding upon the successors and
assigns of the Parties.

8.2  This Contract shall not be assigned by either Party without the written consent of
the other Party. Either Party’s consent to one or more assignments shall not relieve the other
party or its assignees, as the case may be, from the necessity of obtaining the written consent to
other and/or additional assignments.

8.3  Any assignment by one Party to this Contract shall not relieve that Party of its
financial obligation under this Contract unless the other Party so consents in writing.

ARTICLE 9
General

9.1 Any waiver at any time of any rights as to any default or other matter arising under
this Contract shall not be deemed a waiver as to any other proceeding or subsequent default or
matter. Any delay, excepting the applicable statutory period of limitation, in asserting or
enforcing any right hereunder shall not be deemed a waiver of such right.

9.2 Except as set forth in Article 7, in the event that any of the provisions, or portions
thereof, of this Contract is held to be unenforceable or invalid by any court of competent

jurisdiction, the validity and enforceability of the remaining provisions, or portions thereof, shall

KENTUCKY
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9.3 All terms and stipulations made or agreed 1o regarding the subject matter of this
Contract are completely expressed and merged in this Contract, and no previous promises,
representations or agreements made by the Company’s or the Customer’s officers or agents shall
be binding on either Party unicss contained hercin.

9.4 All notices permitted or required to be given hereunder shall be in writing and shall
be delivered by first-class mail to the Company and to the Customer at their respective addresses
set forth below. When a notice is mailed pursuant to this paragraph, the postmark shall be

deemed to establish the date on which the notice is given:

If to Company: If' to Customer:

Customer Account Manager President and CEO
Kentucky Power Company Dajcor Aluminum Inc.
12333 Kevin Avenue 101 Kilby Way

Ashland, Kentucky 41102 Chavies, Kentucky 41727

9.5 The rights and remedies granted under this Contract shall not be exclusive rights
and remedies but shall be in addition to all other rights and remedies available at law or in
equity.

9.6 The validity and meaning of this Contract shall be governed by the laws of the
Commonwealth of Kentucky without regard to conflict of law rules.

9.7 This Contract may be cxecuted in counterparts, cach of which shall be an original,

but all of which, together, shail constitute one and the same Contract,

KENTUCKY
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ARTICLE 10
Liability and Force Majeure

10.1  Neither the Company nor the Customer shall be liable 1o the other for damages
caused by the interruption, suspension, reduction or curtailment of the delivery of electric energy
hercunder due to, occasioned by or in consequence of, any of the following causes or
contingencics, (hercinafter “cvents of Force Majeure™) including: acts of God, the elements,
slorms, hurricanes, tornadoes, cyclones, sleet, floods, backwaters caused by floods, lightning,
earthquakes, landslides, washouts or other revulsions of nature, cpidemics, accidents, fires,
failures of facilitics, collisions, explosions, strikes, lockouts, differences with workers and other
tabor disturbances, vandalism, sabotage, riots, inability to secure cars, coul, fuel, or other
materials, supplies or equipment from usual sources, breakage or failure of machinery,
generating equipment, electrical lines or equipment, wars, insurrections, blockades, terrorism,
war, insurrection, cybersecurity attacks, acts of the public enemy, arrests and restraints of rulers
and people, civil disturbances, acts or restraints of {ederal, state or other governmental
authorities, and any other causes or contingencics not within the control of the Party whose
performance is interfered with, whether of the kind herein enumerated or otherwise. It is
expressly understood and agreed that economic conditions, such as a downturn in the market for
the product or products produced at any of the Customer’s facilities, do not constitute an event of
Force Majeure. Settlement of strikes and lockouts shall be wholly within the discretion of the
Party having the difficulty. An event or events of Force Majeure shall not relieve the Company

or the Customer of liability in the event of its concurring negligence or in the event of failure of

s ; : . KENTUCKY
either to use reasonable means to remedy the situation and rethove the)piyecSE RV IGE CBMMISSION
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10.2  The Company assumes no responsibility ol any kind with respect to construction,
maintenance, or operation of the electric facilitics or other property owned or used by the
Customer and shall not be liable for any loss, injury (including death), damage to or destruction
of property (including loss of use thereof) arising out of such tnstallation, maintenance or
operation or out of any use by the Customer or others, of said encrgy and/or capacity provided by
the Company except to the extent such damage or injury shall be caused by the negligence or
willlul misconduct of the Company, its agents, or cmployees. The Customer assumes no
responsibility of any kind with respect.to construction, maintcnance or operation of the electric
facilities or other property owned or used by the Company and shall not be liable for any loss,
injury (including death), damage to or destruction of property (including loss of use thereof)
arising out of such installation, maintenance or operation except to the extent such damage or
injury shall be caused by the negligence or willful misconduct of the Customer, its agents, or
employees.

10.3  To the extent permitted by law, the Customer shall protect, defend, indemnify,
and hold harmless the Company [rom and against any losses, liabilities, costs, expenses, suits,
actions, claims, and all other obligations and prnc.eedings whatsoever, including, without
limitation, all judgments rendered against and all fines and penalties imposed upon the
Company, arising out of injuries to persons, including death, or damage 1o third-party property,
to the extent caused by, or occurring in connection with any willful or negligent act or omission

of the Customer, its employees, agents or contractors, or which are due to or arise out of

defective electrical equipment belonging to the Customer. Nefther the Companyghpf sy
PUBLIC SERVICE COMMISSION
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Contract. l'o the extent permitted by law. the Company shall protect, defend, indemnify, and
hold harmless the Customer from and against any losses, liabilities, costs, expense, suits, actions,
claims. and all other obligations whatsoever, including, without limitation, all judgments
rendered against and all fines and penalties imposed upon the Customer, arising out of injurics to
persons, including death, or damages to third-party property, to the extent caused by or occurring
in connection with any willful or negligent act or omission of the Company, its employees,
agenlts or contractors,

104  Any indemnilication of the Parties or any limitation of the Parties’ liability which
is made or granted under this Special Contract shall to the same extent apply to the Party’s
directors, officers, partners, employecs and agents, and to the Party’s affiliated companics,
including any directors, officers, partners, employees and agents thereof.

IN WITNESS WHEREOF, the Parties hereto have caused this Contract to be duly
executed the day and year last written below

KENTUCKY POWER COMPANY DAJCOR ALUMINUM, INC.

S e~ By ’“‘”ﬂ"
=)

Name: 2@(.‘7?‘ Ma 77 S~ Name: AdcE” Lz¢7

Title S/ €Se'd EnT '(r C oo Title PeecinedT 1 Céo

Date 3%._2__;/2925 Datc mreett 2+ 7820
KENTUCKY
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ADDENDUM TO CONTRACT FOR ELECTRICAL DISTRIBUTION SERVICE-
Flicker/Harmonics
A e

This Addendum is entered into this ¥ Way of L\ , by and between Kentueky Power Company. herealler

catled the Company. and Dajeor Aluminum, lac.. or 1ts beirs, successors or assigns, hereafter called the Costoner.

WHEREAS. the Company s terms and conditions of service contained in the applicable trilfs indicate it the
Customer shall not use the electrnical service provided for under the terins of the Contract for Electric Service dated
. __in a manner detrimental 10 other customers or in such a way as to impose unacceptable voltage Nuctuations or
harmonic distortions. and

WHEREAS, the Customer anticipates utilizing certain equipment ot the service tocation covered by the Contract thut
could impose an unaceeptable level of voliage flicker or harmonie distortion,

NOW THEREFORE. the parties hercby agree as follows:

L POINT OF COMPLIANCE ~ The pmint where the Customer’s electric system connects 1o Kentucky Power's system will be
the puint where compliance with the voltage tlicker and harmonic distortion requirements are evaluated.

IL VOLTAGE FLICKER CRITERIA - The Company's standards require that the voltage flicker accurring at the Point of
Compliance shall remain helow the Border Line of Visibility curve on the Flicker Limits Curve contained herein.

The Customer shall design and operate its tacility in compliance with the voltage flicker criteria contained in IEEE Standard
1453, “ICEE Recommended Practice for Measurement and Limits of Voltage Fluciuations and Associated Light Flicker on AC
Power Systems,”

Notwithstanding these crilerin, the Customer has certain equipment that it anticipates atilizing at the service location covered by
the Contract that could impose a level of voltage flicker above the Border Line of Visibility curve  The Company agrees to
permit the Customer to operate above the Border Line of Visibility curve unless and untif the Company receives complaints from
other customers or other aperating problems arise for the Company, provided that the vollage flicker does not exceed the Border
L ine of Irritation curve shown on the Fticker Limits Curve, whether or not complaints or operating problems oceur. By so
agreeing, the Company does not waive uny rights it may have to strictly enforce its established voltage fhicker criterin as
measured/caleutated in the futre. Al measurements shall be determined a1 the Point of Compliance and compliance with these
coteria shall be determined solely by the Company.

It the Customer is operating shove the Border Line of Visibility curve and complaints are received by the Company or other
operating problems arise. or shoudd the Customer's flicker exceed the Border Line of Irritation curve, the Custorier agrees 10 Lithe
action. at the Custonier’s expense, to comply with the Valtage Tlicker Criteria. Corrective measures could include, bur are not
Timited 1o, modilying production methods/imaterials or installing voltage thicker mitigation equipment necessary to bring the
Customer’s operations into compliance with the Voltage Ihicker Criteria.

if the Customer [ails 1o take corrective action within a reasonable time, not 10 exceed 90 days, alier notice by the Company. the
Company shall have such rights as currently provided for under its tariffs, which may include discontinuing service. until such
tune as the problem is correeted,

1. HBARMONIC DISTORTION CRITERIA - The Customer shall design and opevate i's facility in complismce with the
harmonic distortion ciiteria contaivad in IEEE Standard 51921992,

The Customer agrees tha il the operation of motors, appliances, devices or apparatus results in buarmonic distomions in excess off
the Company’s Hermonic Thstortion Criteria, iv will be the Costonier’s responsibi gheaction atthe Customer's expense 1o

comply with snch Criteria, 1 the Customer fails 10 1ake cotrective acton within afreasonable time, not K BNTFUEKNY s afie

notice by the Company. the Company shall have such rights as currently povidedfior und@UWBLIGSERV ICE COMMISSION
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1V. OTHER REQUIREMENTS

Compliance Assessment — To achicve compliance, at least 35% of all recordings within each harmonic measure and 99% within
cich flicker measure must fall befow the applicable limit, i.e., Customer will be in material non-compliance with the Company's
Power Quality Requirements if more than 5% of the harmonic voltage and harmonic current recordings and 1% of the flicker
recordings exceed the specified limiis.

Electrical interactions —- If power quality compliance monitoring rccordings or analytical studics conducted by the Company
indicate likely adverse electrical interactions between the Customer and the Kentucky Power's System, joint efforts will be
undertaken by the Parlies 1o determine the nature and extent of the electrical interaction and to resolve, at no expense 1o the
Company, any likely adverse impacts on the performance of Company facilities,

Kentucky Power Compuny Dajcor Aluminum, Inc.
Y

Date: .3/_7‘?/2::: Za

B%Wgﬁ: By:. AL L;/)

Printed Name: SR EF T VRIS Printed Name: AA LE ¢
Viie: J2POES FDENT {5 Coes e PLETIDEAT
Da.gﬁ’z/zezzo_ e Mol U 20

Account Number: 034-192-037-4
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