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AGREEMENT

POWER SERVICE

CITY OF OLIVE HILL, KENTUCKY
AND

KENTUCKY POWER COMPANY

1964



THIS AGREEMENT made and entered into as of this 25th day of Juue, 1964,
by and between KENTUCKY POWER CCHPANY (herealiter called "Company"), & corpora~
tion organized and e;istiug uader and by virtus of the lawé of the State of
Kentucky, and the CITY OF OLIVE HILL, KENTUCKY (hereafter called “CustomerV),

a corporation organized and existing under and by virtue of the laws of tho
State of Kentucky;

WITNESSETH: For and in consideration of the mutual covenants and agree-
wmants herein cohtained and subjcct to the terms and conditions hercof, the
parties herato agree with each other as followa:

1. During the term of this agreement the Coumpany agrees to furnish
and sell to the Customar, subject to Company‘s standard Terms and Conditions
of Service regularly file& with ¢he Public Service Commission of Xentuchky not
inconsistent with the provigions of this egreement, aad the Customer a5oaes
to take from the Company‘and pay for all the electric energy, subject ¢ the
limitationa on capacity set forth in Section 4 hereof, requireé by the Custeomer
for its own uses.and for sale Lo its consumers.

2.‘ This égreameht\shall become effective on the first day of &the
first calendar month following the day first above written and shall contizue
in full force'gnd effect for an initizl period of ten years and thereafier
for guccassiva pariods'of two years each until termipated ai the expiration
of the inmitial period, or at the expiratlon of any successive period, by
writtea notice given by either party to the other at least two years prior
to the proposed\d&te of termination. Any prior agreement between the parties
for the sale ‘and purchase of electric energy shall terminate as of the effective

date of this agreement.



3. The electric enmergy delivered hercunder shall be alternating current
at approximately 4,160 volts and it shall be delivered at the Company's Olive
Hill station located adjacent to CGeneral Refractories Plant in the City of
Olive Hill, which point shall constitute the point of delivery under this
agraemant.,

The sald electric emergy shall be delivered at reasonably close malntenance
. to constant potential and frequency and it ghall be measured by 4,160 volt
metering equipment owned and installed by the Cowpany and located at Company's
‘Olive Hill station.

4, The capacity available to the Customer is hereby fixed at 2230
kilowatts., It is agreed if the rocquiremcnts of the Customer should exceed
2250 kilowatts the parties will negotlate for the additiomal capacity required.

5. Custcomer agrees to pay the Coupany wonthly for electric energy de-
livared hereunder at the following rate:

. RATE :
Primary Portion:

For each Ki of monthly billing demand as determined below ....$3.25
The Customer shall be allowed 250 KW for each Kw of menthly billing
demand billed hereunder.

Secondary Portion:

For energy in excess of 250 KWH per Kw of monthly billing
d&mﬁnd vl"".‘NOOO“QIOOOI"Q.'.‘v.'.’....tn.‘.‘.."."00!‘....'.ll't..'$'\)06 Per EG‘:E{

Reactiva Demand Charpe:

For each Rvar of lagging reactive demand in excess of 50% of the KW of

mnthly billing damand ‘05l.tl‘..‘....l.."."0.‘0.0.....'...!......|.0$'25 Per Kvar



FUEL CLAUSE

This rate is based upon the weighted average cost of fuel of Kentucky:
Power Company's Big Sandy Plant. |

1f during any monthly period such average cost is above 16.1 cents par
1,000,000 BTU, by at least .5 cent, an additiomal charga'during the second
month thereafter will be made on the actual kvhrs used during said second
month at the raté of .005 cent per kwhr for each full .5 cent increase in
the cost of fuel above 16,1 cents per 1,000,000 BTU.

1f during any monthly period such average cost is less than 16.1 cents
per 1,000,000 BTU, by at least .5 cent, the bill rendered to the Customer
for the second succeeding month chall be decreased by an amount equal to the
actual kwhrs used during sald second month multiplieé by ‘605 cent per kwizr
for each full .5 ceut dacrease in che cust of fuel below 16.1 cemts per

1,000,000 BIU.

 The billing demand in kw ghall be taken each‘month aa the highest single
30-ninute integrated peak in kw as registered during the méﬁth by a demand
meter or indicator, or, at the Company's option, as the Bighest registration
of a thermal type demand water or imdicator, but the monthly billing dsman@
50 establishd& shall in no event be less than 607 of the contract capacity of
the Customszr, nor less than 1,000 lw.

The yeactive demand in kvars shall be taken each month as the higueost

single 30-minute integrated peak in kvars as registered during the month by
a demand meter or indicator, or, at the Company's option, as the highest

rogistraticn of a thermal typa demand meter ox iadicator.



CONTTACT CAPACITY FOR DRTBRMINING MINAMUM MOWIILY BILLING TEUAND

The contract capacity in kilowatts for determiaing mininum monthly bllaﬁwa
demgnd shall be as follqwa: For the first year of the term herecf, the comtract
capacity shall bé_1300 KW. The coniract capacity‘for each succeeding year shall
be the hiﬁh“st K¥ billing demand eatablished during the term of the agrsement
up to the end of the preceding year, adjusted to the nearest 100 K. 62§4gf,/l927&'

ea&zAs‘fiwv e
MINIMUM MOWTHLY CHARGE - , ‘ /‘;:,

There shall be a minimum monthly charge equal to the sum of thc pximary f
portion of the rate, the reactive demand charge, and the applicable fuel clause
charges on actual KWl set forth abova.

RATE (ALTERNATIVE)

If, at any time during the tern herveof, loads of Customar 8 a§s;em and
operating conditions thercof indiczte that one of the Compaﬁy'g tariffs for
sinilar loads £or large custcmers, as then on file with—the Public Service
Coumigsion of Kentucky and avail&ble in the vicianity of Olive Hill would be
adveatagesus to Customgr as compared Lo the rate,’m;ﬁimum chargé, fuel clause,
and biliiag dgmand‘set forth above, Cempany agrees to make aﬁailable to the
Customer rates equivalent to such filed tariff for the balance of the term
hereof, upon written request of an authorizeé representative of the Customer.

6. Bills shall be rendered monthly. Bills rendergd undsr this agreocment
are due and pgyable within fifteen (L5) days after the date of bill, and inter-
est at the rate of 6 per cent (%) per annum on unpaidkbalances ahall accrue
and be payable.‘ In the event of stoppage or failure of any meter to register
the full amount of encrgy comsumed, Customer will be billed for such period on
an cstimated consumption baged upon its use of energy in a similar period of

like use, or based upon other data available to Company.



7. Company shall cxzcreice Cue dilligence and veasconable care and fore-
sight to waintain coantinuity of scrvice in the delivery of emergy as provided
’uudar this agreement, but does not guarontee uninterrﬁpt&d supply of energy
and shell not be comsidered to be in default in respect of any obligation
hereunder, if préﬁented from fulfilllag such obligation by rezszon of un-
conkbrollable forces. The term waccntreliable forces shall be dacmed for the
pursoses of this agreement to imclude carthquake, storm, lightning, flood,
backwatcr caused by flood, fire, epidemic, accideant, fallure ¢i Zaclilitica,
war, tviot, civil disturbances, strilke, labor disturbances, restraint by
court or public authority, or othor similar or digsimilar causes bcyéad the
control of Company, whichjcaus:s Ccewpany could not have avoidad Ey exercise
of due diligence and reasonmable carc. LIf Company is unable to fulfill any
cbligaticn by reason of uncontvoliable forces, it shall exercise due diligence

to rewmove such disability with reacomable dispatch, Nothimg herein contained

shall be coustrued aé permicting Company to refuse to deliver to Customer ov
Customsr to refuse to receive slectric cnergy hereunder, after the cause of
interreption has been removed. |

8. The Com;any assumes no responcibility of any kind with respect to the
construction, maintenancs, or oyatatﬁon of the distributioﬁ system or other
property owned or used by the Customer and shall mot be liable for aay ldss,
injury, inclu&ing death, damage to ov destruction of property arising out of
such installation, maintenance or operation or cut of any use by the Customer,
and its customers, of sa;d energy, aud Customer hereby discharges Company from
any such liability; and the Customcr agrees to protect, indemmify, and cave
haruless the Company from any and all claimg, demands, or acticus for domags

to preparty (including loss of use thercof) or inrjury (including death), made



-

or brought by any person, firm, or corporation in any way resulting from,

growing out of, or arising in or in connccticna with (a) the constructlon,

?

zintenance, or operation of the distribution system or other property of the

Customer, or (b) the use of, misusc of or contact with the electric enesrgy

delivercd hereunder after it has pegscd the polnt of delivery and while it is

flcwinv through the lines of the Cucstemer, is being distributed by thae Cus-

tozer, or is being used by the consumers served by the Customer, cxcept where

such demage or injury shall be shown to have been occasioned by the sole
negliigence of the Company, its ageunts, or employees.

9. The use by the Customar of elcctric ensrgy furnished under this

centract for pumping water for purposcs of fire protection, ghall mot iz amy

- ease subject the Company to anmy licbllity to the Customer or to amy taupayer,

property cwaer, or inhabitant of Customar for damages duec to a failure in the
supply of such energy from whatsoever cause such interrupticn or deficicncy
may arise.
The Customer hereby vadertakes and agrees to indemnify and save hownless
the Company from and againgt all losg, coct, damage and expense and from and
gainst any and all claims and dousads therefor om account of injury to persons
or property which may be causad by fazilure im the water supply of Custcmsy due
to imterruption of or deficilency iun the guantity of electric energy supplied by
the Coumpony.
16, The Company reserves the right to discomnect the Customer’s wires
or apparatus from its syét@m at any time and without notice when, in its opinion,
it becomes necessary in the interest of preserving or protecting life and

properly.



Il.‘ 1f the Customor shsll make dofoult in the payment of any bil as
afovesaid, o¥ shall violate any of tho torms or comditions of this contract,
caé afror such default or vielation the Company shall doliver at such prewices
cddressod to the Customar, a writion notica of its imtention to cut off the

upply of electric encrgy om account of sald default or violation, then (he
Company shall have the right to cut off such supply at the axpiration of 2 days
after giving such motice unless within such 2 days the Customer chall have
removed such default or violation. Should the Customer continua in default
or violation after sarvice has boen discontinmued, the Company may continue

to withhold the supply of electric encrgy until such tima &5 such dofoulé iz,
or violaticn of.‘:hé €erms of this agrecmant hao boen removed. Auy suspenaion
of service by the Company as pﬁovidad fox haﬁciu ghall mot termlnate this
contrabt, aad the Customar heroby agréca to pey for the guarantesd minimm
consumption specified horein for the period during vhick servica is suspended,
in addicion to any arvears which wmay exlst. |

12, This agreema1t ghall inure to tho benafit of and b bincing upon th
SUCCRBS0TE and assigns of the respoctive parties. - A

I WITNESS WHEREOF the pavtics horoto have oxecuted this ag“ccmeaﬁ &5 of

the day and year first abovo written.

RENTUCK PE?ER COMPANY
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