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TARIFF N.M.S. Il

(Net Metering Service Il) KENTUCKY PUBLIC

AVAILABILITY OF SERVICE. SERVICE COMMISSION

Net Metering is available to eligible customer-generators in the Company’s service territory, upon request, and on a first-come, first-served
basis up to a cumulative capacity of one percent (1%) of the Company’s single hour peak load in Kentucky during the previous year. If the
cumulative generating capacity of net metering systems reaches 1% of the Company’s single hour peak load during the previous year, upon
Commission approval, the Company’s obligation to offer net metering to a new customer-generator may be limited. An eligible customer-
generator shall mean a retail electric customer of the Company with a generating facility that:

(1) Generates electricity using solar energy, wind energy, biomass or biogas energy, or hydro energy;
(2) Has a rated capacity of not greater than forty-five (45) kilowatts;

(3) Is located on the customer’s premises;

(4) Is owned and operated by the customer;

(5) Is connected in parallel with the Company’s electric distribution system; and

(6) Has the primary purpose of supplying all or part of the customer’s own electricity requirements.

At its sole discretion, the Company may provide Net Metering to other customer-generators not meeting all the conditions listed above on a
case-by-case basis.

Eligible generating facilities may take service, for a period of 25 years after the eligible generating facility is first placed in service, under the
two-part rate structure and netting periods of this tariff in effect at the time the eligible electric generating facility is first placed in service.

The term “Customer” hereinafter shall refer to any customer requesting or receiving Net Metering services under this tariff.

METERING.

Net energy metering shall be accomplished using a time of use (“TOU”) kilowatt-hour meter capable of measuring the flow of electricity
in two (2) directions. If the existing electrical meter installed at the customer’s facility is not capable of measuring the flow of electricity in
two directions, the Company will provide the customer with the appropriate metering at no additional cost to the customer. If the customer
requests any additional meter or meters or if distribution upgrades are needed to monitor the flow in each direction, such installations shall
be at the customer’s expense.

BILLING CHARGES.
All net billing kWh and kW in each netting period, accumulated for the billing period, shall be charged at the rates applicable under the
Company’s standard service tariff under which the customer would otherwise be served, absent the customer’s electric generating facility.

Energy charges under the customer’s standard tariff shall be applied to the customer’s net energy for the billing period to the extent that the
net energy exceeds zero. If the customer’s net energy is zero or negative during the billing period, the customer shall pay only the non-
energy charge portions of the standard tariff bill.

All excess customer generation, (net negative energy or “NNE”), accumulated for the billing period, shall be credited at the avoided cost rate of
0.09746 S/kWh for Residential service and 0.09657 $/kWh for non-residential service each billing period.

Bill credits to customers for NNE at the avoided cost rate each billing period is a purchased power expense and shall be recovered from all
customers through the Company’s Purchased Power Adjustment Rider. If the NNE credit exceeds the customer’s billed energy charges, along
with any riders that are based on a per kWh charge, during the billing period, the amount in excess will be carried over for use in subsequent
billing periods.
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