KENTUCKY POWER COMPANY P.S.C.KY. NO. 10 ORIGINAL SHEET NO. 37-1
CANCELLING P.S.C.KY. NO. 10 SHEET NO. 37-1

TARIFF E.D.R.
(Economic Development Rider)

AVAILABILITY OF SERVICE.

To encourage economic development in the Company's service territory, limited-term reductions in billing demand charges
described herein are offered to qualifying new and existing retail customers who make application for service under this Rider.

Service under this Economic Development Rider (EDR) is intended for specific types of commercial and industrial customers
whose operations, by their nature, will promote sustained economic development based on plant and facilities investment and
job creation. Availability is limited to customers on a first-come, first-served basis until such time as a total of 250 MW of
new load has been added to Kentucky Power’s system under the EDR. The EDR is available to commercial and industrial
customers served under Tariffs L.G.S., Q.P. or C.I.P.-T.0.D. who meet the following requirements:

(1) A new customer must have at least a monthly maximum billing demand of 500 kW. An existing customer must
increase its monthly maximum billing demand by at least 500 k W over the current Base Maximum Billing Demand in
order to receive the Incrementl Billing Demand Discount (IBDD).

(2) A new customer, or the business expansion by an existing customer, will receive a Supplemental Billing Demand
Discount (SBDD) for creating and sustaining at least 25 new permanent full time jobs over the contract term at the
service location. The Company reserves the right to verify job counts. Failure to demonstrate the creation of new
employment positions or to maintain the employment during the contract term will result in the termination of the
supplemental discount.
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(1) The Company will offer the EDR to qualifying customers with new or increased load when the Company has
sufficient generating capacity available. When sufficient generating capacity is not available, the Company will
procure the additional capacity on the customer’s behalf. The cost of capacity procured on behalf of the customer
shall reduce on a dollar-for-dollar basis the customer’s IBDD and SBDD. Such reduction shall be capped so that the
customer’s maximum demand charge shall be the non-discounted tariff demand charge. The reduction will be
applied in reverse chronological order beginning with the most recent customer to receive discounted service under
this tariff. Last customer to sign up for the EDR tariff would be the first customer responsible for paying the cost of
incremental capacity purchases. In any year during the discount period in which the customer pays the fiill tariff
demand charge for all twelve months, the Company will reduce the term of the contract by one year.

TERMS AND CONDITIONS.

(2) The new or increased load cannot accelerate the Company’s plans for additional generating capacity during the
period for which the customer receives a demand discount. Customers receiving Temporary Service are not eligible
for this EDR.

(3) To receive service under this EDR, the customer shall make written application to the Company with sufficient
information contained therein to determine the customer's eligibility for service. At a minimum, such information
will include:
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A description and good faith estimate of the new or increased load to be served %%%m%@% t,
The number of new employees or jobs that will be added as a result of the new [
A description of the anticipated capital investment, and

A description of all other federal, state or local economic development tax incentives, grants, or any other
incentives / assistance associated with the new or expanded project.

e. A statement that without the EDR discount, the customer would locate elsewhere or chose not to expand within
Kentucky Power’s service territory.

fo o

For new and existing customers, billing demands for which reductions will be for service at a new service location or
expanded production at an existing facility and not merely the result of a change of ownership. Relocation of the
delivery point of the Company’s service, moving existing equipment from another KPCo-served location or load
transfers from another KPCo-served location do not qualify as a new service location. Relocating existing facilities
from within the Company’s service territory shall not disqualify the customer from the IBDD as long as the new
relocated facility exceeds the Base Maximum Billing Demand of the previous facility by the minimum required
amount.

For existing customers, billing demands for which deductions will be applicable under this EDR shall be the result of
an increase in business activity and not merely the result of resumption of normal operations following a force
majeure, strike, equipment failure, renovation or refurbishment, or other such abnormal operating condition. In the
event that such an occurrence has taken place prior to the date of the application by the customer for service under this
EDR, the monthly Base Maximum Billing Demand shall be adjusted as appropriate for this analysis to eliminate the
effects of such occurrence.

Service under the EDR will be offered under the applicable Tariff L.G.S., Q.P. or C.LP.-T.0.D schedule. An EDR
will be filed as a Special Contract and must be approved by the Kentucky Public Service Commission before it can be
implemented. The total contract period is equal to twice the nuinber of years for which the customer receives a
demand discount. The special contract term will be for two (2), four (4), six (6), eight (8), and (ten) 10 years only.

The IBDD and the SBDD, if applicable, begin when the customer’s new or expanded operations are billed for service
under this Rider. Temporary jobs created during the construction of new facilities or the expansion phase of existing
operations are not eligible to be counted as permanent jobs for the purposes of this EDR.

If construction of new or expanded local distribution and/or transmission related facilities by the Company is required
in order to provide the additional service, the customer may be required to make a contribution-in-aid of construction
(CIAC) for the installed cost of such facilities pursuant to the provisions of the Company's Terms and Conditions of
Service. The total cost of the CIAC, including gross-up by the effect of applicable taxes, will be recovered over the
life of the EDR contract period, with no less than 80% recovered during the period for which the customer receives a
demand discount. If the customer breaches the terms of the contract or ends the contract prematurely, any unpaid
contribution-in-aid of construction must be paid to the Company and any EDR discounts provided to the customer
must be repaid to the Company. CIAC payment provided under this Rider supersedes the other payment provisions
only in the Company’s Terms and Conditions Sheet 2-5 Section 9.
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(8) The L.G.S., Q.P. and CIP-TOD tariffs each contain a monthly minimum billing demand charge provision. The
minimum demand charge provision is waived for EDR customers for up to 36 months depending upon the length of
the contract. The provision is waived for the first 36 months of a 10 year contract, the first 24 months of an 8 year
contract and the first 12 months of a 6 year contract. If during the special contract discount period, the customer’s
monthly demand falls below the minimum billing demand level for four (4) consecutive months or six (6) months

' total in a contract year, then the EDR discount will not be applied and the appropriate tariff minimum billing demand
charge provision will be in force until the customer achieves the minimum billing demand level. Applicable EDR
discounts will be applied to the qualifying incremental maximum billing demand only and will appear as a separate
line item on the customer’s bill.

DETERMINATION OF MONTHLY QUALIFYING INCREMENTAL BILLING DEMAND.

For the purposes of this Rider, the monthly qualifyin;g incremental billing demand will be calculated in the following manner:

Where the new qualifying incremental demand resides in new facilities (or separate facilities for existing customers), those
facilities may be metered on a separate meter according to Tariffs L.G.S., Q.P. or C.L.P.-T.O.D. for the cinrent billing period
and the incremental billing demand will be calculated based upon that facility’s meter readings.

Where the new qualifying incremental demand resides in a customer’s existing facility with sufficient service and metering
capability to accommmodate the business expansion, the qualifying incremental billing demand is equal to demand in excess of
the Base Maximum Billing Demand. The Base Maximum Billing Demand for each billing month will be calculated by the
Company as the average of the previous three years, corresponding month maximum billing demands, subject to Terms and
Conditions Items (3) and (4), and will be agreed to by the customer in advance.

DETERMINATION OF INCREMENTAL BILLING DEMAND DISCOUNT.,

Customers meeting all Availability of Service and Tenns and Conditions above may coniract for service for a period of up to
ten (10) years, with a commensurate discount period of up to five (5) years. The (IBDD) for a ten (10) year contract follows:

(a) For the twelve consecutive monthly billings of the first con#ract year, the qualifying incremental billing demand
charge shall be reduced by 50% from the applicable tariff L.G.S., Q.P. or C.I.P.-T.0.D. demand charge;

(b) For the twelve consecutive monthly billings of the second contract year, the qualifying incremental billing demand
charge shall be reduced by 40% from the applicable tariff L.G.S., Q.P. or C.I.P.-T.0.D. demand charge;

(c) For the twelve consecutive monthly billings of the third contract year, the qualifying incremental billing demand
charge shall be reduced by 30% from the applicable tariff L.G.S., Q.P. or C.I.P.-T.0.D. demand charge;
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DETERMINATION OF INCREMENTAL BILLING DEMAND DISCOUNT (Cont’

(d) For the twelve consecutive monthly billings of the fourth contract year, the qualifying incremental billing demand
charge shall be reduced by 20% from the applicable tariff L.G.S., Q.P. or C.P.-T.0.D. charge, but shall not be less
than the applicable tariff rate schedule minimum billing demand;

(e) For the twelve consecutive monthly billings of the fifth contract year, the qualifying incremental billing demand
charge shall be reduced by 10% from the applicable tariff L.G.S., Q.P. or C..P.-T.O.D. demand charge, but shall not
be less than the applicable tariff rate schedule minimum billing demand; and

(f) All subsequent monthly billings shall be at the full charges stated in the applicable tariff rate schedule for contract
years six (6) through ten (10).

The starting point for the IBDD is dependent upon the length of contract: i.e., an eight (8) year contract will have four (4) years
of discount beginning with the IBDD of 40% in year one (1). Similarly, a six (6) year contract will have three (3) years of
discount beginning with the IBDD of 30% in year one (1).

DETERMINATION OF SUPPLEMENTAL BLLING DEMAND DISCOUNT.

At the Company’s discretion, a (SBDD) which is applicable to the monthly incremental billing demand charge is available to
customers meeting all Availability of Service and Terms and Conditions above, and that create at least twenty five (25) new
permanent job opportunities in the facility and that maintain those job opportunities in each discount year. The amount of
additional discount is determined by the actual number of jobs maintained in each year. The SBDD for a ten (10) year contract
follows:;

(a) For the twelve consecutive monthly billings of the first contract year, the qualifying incremental billing demand
charge shall be reduced an additional 5% for an increase of at least 50 jobs or 2.5% for an increase of at least 25 jobs;

(b) For the twelve consecutive monthly billings of the second conwact year, the qualifying incremental billing demand
charge shall be reduced 4.5% for at least 50 jobs or 2.0% for at least 25 jobs.

(c) For the twelve consecutive monthly billings of the third contract year, the qualifying incremental billing demand
charge shall be reduced an additional 4% for an increase of at least 50 jobs or 1. 5% for an increase of at least 25 jobs;

(d) For the twelve consecutive monthly billings of the fourth contract year, the qualifying incremental billing demand

charge shall be reduced an additional 3.5% for an increase of at least 50 jobs or 1. 0% for an increase of at least 25
jobs;
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(e) For the twelve consecutive monthly billings of the fifth contract year, the qualifying incremental billing demand
charge shall be reduced an additional 3% for an increase of at least 50 jobs or 0.5% for an increase of at least 25 jobs;
and

(D All subsequent monthly billing shall be at the full charges stated in the applicable tariff rate schedule for contract
years six (6) through ten (10)

The length of the SBDD shall be identical to the length of the IBDD. The starting point for the discount will be
commensurate with the contract length, i.e., an eight (8) year contract will have four (4) years of discount with the SBDD of
either 4.5% or 2.0% as appropriate in year one (1).

The appropriate discount(s) shall be applicable over a period of up to 60 consecutive billing months beginning with the first
such month following the end of the start-up period. The start-up period shall commence with the effective date of the contract
addendum for service under this EDR and shall terminate by mutual agreement between the Company and the customer. In no
event shall the start-up period exceed 12 months.

TERMS OF CONTRACT.

A contract or agreement addendum for service under this Rider, in addition to service under Tariffs L..G.S., Q.P. or C.L.P.-
T.O.D., shall be executed by the customer and the Company for the time period which includes the start-up period and the
multi-year period during which a Total Demand Charge discount is in effect and an equal multi-year period during which the
customer agrees to pay the full rates in the applicable Tariff rate schedule.

At a minimum, the contract or agreement addendum shall specify the Base Maximum Billing Demand, the anticipated annual
total qualifying demand, the Adjustment Factor and related provisions to be applicable under this Rider, and the effective date
for the contract addendum.

The customer may discontinue service under this Rider before the end of the contract or agreement addendum only by
reimbursing the Company for any and all demand reductions received under this Rider when billed at the applicable tariff
schedule rate.

SPECIAL TERMS AND CONDITIONS.

Except as otherwise provided in this Rider, written agreements shall remain subject to all of the provisions of the applicable
tariffs. This Rider is subject to the Company’s Terms and Conditions of Service.
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