INDUSTRIAL POWER AGREEMENT

THIS AGREEMENT, made and entered into this 1st day of ‘Aﬁgust, 2012, by
and between East Kentucky Power Cooperative, Inc., a Kentucky ?corporation with its
principal offices at 4775 Lexington Road, P. O. Box 707, Winchester, Kentucky 40392
(“EKPC”), Blue Grass Energy Cooperative Corpeoration, a Kentl;éky corporatién with
its principal offices at 1201 Lexington Road, Nicholasville, Kentucky 40356 (“Blue
Grass”), and Wausau Paper Towel & Tissue, LLC, a Wisconsin Corporation with its
principal offices at 1150 Industry Road, Harrodsburg, Kentucky 40330 (“Wausau™),

WITN ]E SSETH:

WHEREAS, Blue Grass is a member of EKPC and purchases wholesale power
and energy requirements from EKPC i)ursuant to a Wholesale Power Contract dated
October 1, 1964, as amended and supplemented; and

WHEREAS, Wausau has been and is a member of Blue Grass and purchases
retail electric power and energy needs from Blue Grass, under the terms and conditions
contained herein, to serve its Harrodsburg, Kentucky plant (hereinafter referred to as its
“plant™); and

WHEREAS, Wausau has undertaken an expansion of its plant and will require
additional electric power and energy, as well as additional transmission and distribution

infrastructure; and

WHEREAS, this Agreement supersedes all previmls agreements bétaeen BKPC,
PUBLIC SERVICE COMMISSION
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NOW, THEREFORE, in consideration of the mutual covenants, terms and

conditions contained herein, the parties agree as follows:

1.

Term. This Agreement shall become effective as of October 1, 2012, subject to
the provisions of Paragraph 25. The initial term of this Agreement for electric
service shall be a 10-year period for service rendered beginning October 1, 2012,
and shall be automatically renewed for additional one-year periods thereafter.
Any Party may terminate this agreement at the expiration of the initial 10-year
period or any of the additional periods by giving 12 months advance written
notice of such termﬁation to the other Parties.

Availability of Power. Subject to the other provisions of this Agreement, Blue

Grass shall make available to Wausau, and Wausau shall take and purchase from
Blue Grass, all of Wausau’s initial requirements for electric power and energy and
related services for the operation of Wausau’s plant but Wausau shall not be
enjoined from the future plant expansions entailing power generation provided
that such expansions do not serve to reduce the contract demand below 15,000
kW. The “contract demand” for firm service under this Agreement from the
effective date of this Agreement until the completion of the expansion at
Wausau’s plant shall be 2,700 kW for the months of January, February and
March, 3,000 kW for the months of April, May and June, 3,100 kW for the

months of July, August and September, and 2,900 kW for the months of October,

November and December for the pre-existing manufacturin% faciliti&d- Nhtdrit{
POBLIC SERVICE COMMISSION
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requires no contract demand. Within 30 days of the completion of the expénsion
at Wausau’s plant, Wausau will provide a written notice to EKPC and Blue Grass
certifying the completion. At that point the services for the pre-existing facilities
and the expansion facilities shall be combined for billing beginning with the first
day of the following calendar month. The contract demand for firm service under
this Agreement from the first billing month after the completion of the expénsion
through the end of the term of this Agreement shall be 15,000 kW. Wausau may
increase the contract demand, in increments not to exceed 1,000 kW, upon one
month written notice to Blue Grass prior to the date of the desired change.
Wausau may decrease the contract demand, in increments not to exceed 1,000
kW, upon three months advance written notice to Blue Grass. For the period from
the first billing month after the completion of the expansion through the end of the
term of this Agreement, the contract demand shall not be reduced below 15,000
kW. The power and energy made available to Blue Grass and Wausau hereunder
shall be delivered, taken and paid for subject to the provisions of Paragraphs 4
and 5 of this Agreement, as approved by the Kentucky Public Service
Commission (“PSC”), and as modified from time to time by appropriate authority,
copies of which are attached hereto as Exhibit A and made a part hereof. In the
event of any conflict between the provisions of this Agreement and said tariffs,

the latter shall control.

Conditions of Delivery. The point of delivery for[firm Dower, 8%1&%\%@%%%“ SSION

available hereunder shall be the point at which Wafisau’s facilﬁwﬁﬁg%' R
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in the form of alternating current at a frequency of approximately60 hertz and at a
nominal voltage of 12470/7200. Regulation of voltage shall be within such limits
as prescribed by the applicable rules of the PSC. Maintenance by Blue Grass at
‘said point of delivery of the above-styled frequency and voltage within the above-
stated limits shall constitute a\.railability of power for purposes of this Agreement.
The power and energy taken by Wausau hereunder shall be measured by meters
and associated metering equipment to be or caused to be installed, operated and
maintained by Blue Grass or EKPC. None of such electric power and energy
shall be resold to third parties.

Neither Blue Grass nor EKPC shall be obligated to’ provide or be responsible for
providing protective equipment for Wausau’s lines, facilities, and equipment to
protect against single phasing, low voltage, short circuits or any other abnormal
system conditions, but Blue Grass or EKPC, as the case may be, may provide
such protective equipment as it deems necessary for the protection of its own
property and operations. The electrical equipment installed by Wausau shall be
capable of satisfactory coordination with any protective equipment installed by
Blue Grass or EKPC.

Charges and Billing from EKPC to Blue Grass. EKPC will continue to

provide wholesale electric service to Blue Grass for Wausau’s existing electric

power and energy needs pursuant to the terms and conditions of EKPC’s Rate

Section B. During the expansion, EKPC will provide wholesale g%@%@ég&%ﬁ% SION

Blue Grass for Wausau’s expansion electric power|and energ}tfg%ﬁmg%}%%g% R
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provide wholesale electric service to Blue Grass under the terms and conditions of
EKPC’s Rate Sections B or E, as applicable, through and including the end of the
month in which Wausau provides written notice to EKPC and Blue Grass
certifying the completion of the expansion. In the first billing month after
receiving the written notice certifying the completion of the expansion, EKPC
will provide wholesale electric service to Blue Grass for both the existing and
expansion electric power and energy needs of Wausau pursuant to the terms and
conditions of EKPC’s Rate Section G or any successor rate, subject to certain
adjustments relating to potential transmission constraints as described in‘
Paragraph 7. Blue Grass will be charged EKPC’s fuel a}djustment clause (“FAC”)
rate in conformity with 807 KAR 5:056. Blue Grass will be charged EKPC’s
environmental sﬁrcharge rate in conformity with KRS 278.183 and as described in
EKPC’s Rate ES.

Charges and Billing from Blue Grass to Wausau. Blue Grass will continue to

provide retail electric service to Wausau for Wausau’s existing electric power and
energy needs pursuant to the terms and conditions of Blue Grass’ Large Industrial
Rate — Schedule B1. During the expansion, Blue Grass will provide retail electric
service to Wausau for Wausau’s éxpansi()n electric power and energy needs
pursuant to the terms and conditions of Blue Grass’ Large Power (over 500) —

Schedule LP2. Blue Grass will continue to provide retail electric service to

Wausau under the terms and conditions of Blue G]Lss’ Slgg%cﬁ&e% &f\%g%%ﬁ

R1ISSION
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expansion. In the first billing month after receiving the written notice certifying
the completion of the expansion, Blue Grass will provide retail electric service to
Wausau for both the existing and expansion electric power and energy needs
pursuant to the terms and conditions of Blue Grass’ Large Industrial Rate —
Schedule G1 or any successor rate, subject to certain adjustments relating to
potential transmission constraints as described in Paragraph 7. Wausau will be
charged a FAC based on EKPC’s FAC and this charge will not be adjusted for
Blue Grass’ line losses as long as the subject electric meter is located at the
substation. Wausau will be charged Blue Grass’ environmental surcharge rate in

conformity with KRS 278.183 and as described in Blue Grass® Rate Schedule ES.

Obligations of Wausau. Should Wausau or any successor or assignee of Wausau
- cease to take electric service during the initial term of this Agreement, then
Wausau or any successor or assignee will continue to pay the monthly minimum
demand charge and the minimum energy charge for the remainder of the initial
term of this Agreement. Further, the parties acknowl‘edge that EKPC and Blue
Grass have begun construction of and incurred costs related to additional

electrical facilities required by the expansion of the plant, including costs related
to the procurement of materials and acquisition of any required property or
property rights, and any other related costs prior to the execution of this

Agreement. Should Wausau fail to undertake or complete the expansion, Wausau

shall reimburse EKPC and Blue Grass for any sucl costs, o . SSIE\’/\:EECC%MMB SION

Transmission Facilities Upgrade. As a result of {he plant ex&%’é{q&”ﬁ%ﬁ@%ﬁk
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a. Demand Ratchet. The demand ratchet provisions of EKPC’s Rate Section

G and Blue Grass’ Large Industrial Rate — Schedule G1 will be waived
until the upgrade of the transmission facilities associated with the plant
expansion have been completed. Within 30 days of completion, EKPC
will provide written notice to Blue Grass and Wausau certifying the
upgrade of the transmission facilities has been completed. The demand
ratchet will resume for service rendered on and after the first billing month
after the certification of the completion of the transmission facilities
upgrade.

b. Interruption due to Transmission Constraints — Demand Charge

Adjustment. In the event of an interruption in electric service due to
transmission constraints resulting during the time period of upgrading
transmission facilities related to the plant expansion, EKPC agrees to an
adjustment to the demand charge billed to Blue Grass, and Blue Grass
agrees to an adjustment to the demand charge billed to Wausau. The
adjustment of the demand charge billed will be based on the ratio of the
number of hours in the month where transmission has been interrupted to
730 hours. A ramp-up adjustment of four hours will be added to the actual
interruption and will be used in calculating the ratio. The procedure for

calculating the adjustment is provided as Exhibit B to this Agréement.

The adjustment of the demand charge billefl will g?}mge%%ﬁ%ghﬂ VISSION
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c. Interruption due to Transmission Constraints — Minimum Bill. In any

month where there is an interruption of electric service associated with the
upgrade of the transmission facilities, the monthly minimum bill
requirements contained in EKPC’s Rate Section G and Blue Grass’ Large

Industrial Rate — Schedule G1 will be waived for that month.

Distribution Facilities Relocation and Construction. As a result of the plant
expansion, Blue Grass will have to relocate and construct distribution facilities on
and near the Wausau property near Harrodsburg, Kentucky. Blue Grass will
recover the costs associated witﬁ that work through the monthly rate and will not
impose any additional charges on Wausau for these facilities. However, Wausau
will cooperate with Blue Grass in constructing these facilities by providing
reasonable access to its property and granting, at no cost, necessary and
reasonable easements for such construction, operation, and maintenance of said
facilities.

Election to Change Rate Schedule. During the term of this Agreement, Wausau

may elect to take electric service on any Blue Grass rate approved by the PSC for
which Wausau qualifies, provided that Wausau stays on that rate for at least one
year. Itis understood that all of Blue Grass’ rates are subject to change during the
term of this Agreement with the approval of the PSC.

Interruptible Service. Wausau may elect to receive electric service under the

" terms of an interruptible tariff. Wausau shall provjde Wﬂ%ﬂff@%@@%ﬁﬂ&% SION

Blue Grass 30 days prior the first billing month it pishes to bé&@@?@j@%&%‘é% R
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11.

12.

EKPC will provide interruptible service to Blue Grass pursuant to the‘terms and
conditions of EKPC’s Rate Section D or any successor rate section. Blue Grass in
turn will provide interruptible service to Wausau pursuant to the terms and
conditions of Blue Grass’ Interruptible Service Rider then in effect. The written
notice submitted by Wausau will include Wausau’s selection of the notice period
and the annual hours of interruption, as described in the tariff. Wausau will also
provide the appropriate points of contact information for telephonic
communication of interruptions. It will be the responsibility of Wausau to insure
designated phone(s) are working and that someone is available 24 hours per day,
365 days per year to promptly answer the designated phones. If Wausau cannot
be reached by the phone numbers provided, for whatever reason, Wausau will be
considered as failing to interrupt and the failure to interrupt provisions of Blue
Grass’ Interruptible Service Rider will be invoked.

Continuing Jurisdiction of the Kentucky Public Service Commission. The
rates, terms and conditions of this Agreement for electric service shall be subject
to modification or change by order of the PSC, during the initial 10-year term and
thereafter. The rates provided hereinabove shall be adjusted to reflect any PSC
approved changes in applicable tariff rates, including any FAC, Environmental
Surcharge or changes in the base rates approved for EKPC and/or Blue Grass on

or after the effective date of this Agreement.

Yoltage Fluctuations. Wausau and EKPC shall c«lyopera};%’gﬁgestéﬁ/’\l\g‘é%mms SION

load is operated in accordance with prudent utility practices. gﬂé@'@ﬁa@%ﬁs%‘é% R
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accordance with past practices during its initial period of operation. EKPC and/or
Blue Grass will notify Wausau if its operations cause voltage fluctuations or
harmonic distortions that result in interference with EKPC or Blue Grass service
to other customers, and will attempt to identify and help Wausau correct such
problems. Any substantial deviation from past practices that would cause
additional voltagé fluctuations or harmonic distortions requires approval from
EKPC or Blue Grass. If Wausau fails to install and/or to operate the necessary
facilities on is premises to correct the voltage fluctuations or harmonic distortibns
of its load, or to prevent such voltage fluctuations or harmonic distortions from
interfering with EKPC or Blue Grass’ supply of services to other customers,
EKPC and/or Blue Grass shall have the right to deny service to Wausau. Any
voltage fluctuations or harmonic disfortions shall be corrected within twenty-four
(24) hours after written notice from EKPC and/or Blue Grass to Wausau stating
the voltage fluctuation or harmonic distortion problems.

Right of Access. The duly authorized agents and employees of EKPC and/or

Blue Grass shall have free access at all reasonable hours to the premises of
Wausau for the purpose of installing, repairing, inspecting, testing, operating,
maintaining, renewing or exchanging any or all of their equipment which may be
lo‘cated on the premises of Wausau for reading or testing meters, or for

performing any other work incident to the performance of this Agreement. The

parties agree to take reasonable steps to protect the pfopg@égfceg(gh%%&ywssml\l

. . . . JEFF.R. DERQUEN
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persons authorized by law. It is agreed, however, that no party assumes the duty
of inspecting the wiring or apparatus of any other party and shall not be
responsible therefor.

It is understood and agreed that Wausau shall grant to Blue Grass and/or EKPC,
without cost, such property, easements or property rights (“Property”™) that are
reasonably necessary for the provision of electric power and energy to the
facilities of Wausau. Such Property shall include but not be limited to an agreed
upon site on Wausau’s property for the construction of a substation facility, and
sites for installation, placement or construction by Blue Grass and/or EKPC of
necessary equipment, apparatus, devices, or facilities (the substation, equipment,
apparatus, devices or facilities to be hereinafter collectively referred to as “Total
Facilities”). Such Property shall include the right of Blue Grass or EKPC to
maintain its Total Facilities.

It is further understood and agreed that any of Blue Grass’ or EKPC’s Total
Facilities placed on Wausau’s property by Blue Grass or EKPC might be utilized
by Blue Grass or EKPC to serve their customers other than Wausau. Therefore,
should for whatever reason Blue Grass and EKPC cease to serve Wausau, then, if
such Total Facilities located on Wausau’s premises are in fact being used to serve
customers other than Wausau, Blue Grass and/or EKPC shall be entitled to retain

any Property granted by Wausau for so long as Blue Grass and/or EKPC utilize

and maintain any of their Total Facilities to provicie energy and. %@%ﬁ SSION
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14.

15.

16.

Duly authorized representatives of Blue Grass and/or EKPC shall be permitted to
enter the Wausau’s premises at all reasonable times in order to carry out the
provision hereof.

Right of Removal. Any and all equipment, apparatus, devices or facilities placed

or installed, or caused to be placed or installed, by any of the parties hereto on or
in the premises of another party shall be and remain the property of the party
owning and installing such equipment, apparatus, devices or facilities regardless
of the mode or manner of annexation or attachment to real property of the other.
Upon the termination of the Agreément, or any extension thereof, the owner
thereof shall have the right to enter upon the premises of the other and shall have
the right to, within a reasonable time, remove all or any portion of such
equipment, apparatus, devices or facilities, unless otherwise agreed by the parties,
as applicable, at the time of such termination. It is understood and agreed,
however, that the owner thereof shall have no obligation to remove its equipment,
apparatus, devices or facilities from the premises of the other, and it is further
understood and agreed that the terms of this Paragraph 14 shall be subject to the
terms of Paragraph 13.

Prudent Utility Practice. Each party shall design, construct and operate its

facilities in accordance with prudent electric utility practice in conformity with

generally accepted standards for electric utilities in the State of Kentucky,

: 3 ; 3 KENTUCKY
including the National Electrical Safety Code. PUBLIC SERVICE COMMISSION
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with generally accepted standards for electric utilities in the State of Kentucky,
including the National Electrical Safety Code.

17. DBilling and Payment.

a. Regular Monthly Billing. Blue Grass will bill Wausau each month for the
cost of electric power and energy delivered to Wausau during the
preceding month.

b. Due Date. Payment Charges and Credits. Bills received by Wausau shall
be paid by bank draft. The funds will be drafted from Wausau’s bank on
the due date specified on the monthly bill. If the due date fallson a
weekend or holiday, the funds will be drafted the following business day.‘
If Blue Grass should fail to receive a payment from Wausau on or before
such due date, then payment shall be deemed late and Blue Grass may
discontinue service to Wausau in accordance with prbcedures provided by
PSC regulations. Provided, however, that such discontinuances of service
shall not relieve Wausau of any of its obligations under this Agreement.
Wausau shall have the right to cure its delinquency by paying any late
balance along with any applicable late charges. Otherwise service will be
disconnected for non-payment in accordance with PSC regulations, and
additional fees be applied. When payment is late, Wausau will pay a late

charge based on the provisions of the applicable Rate Schedule in effect at

that time. In the event of a bona fide billinl; dispufss Wé%@?(%@ Alssion
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18.

c. Should Wausau have two late payments within a 12-month period,
Wausau agrees to provide a form and amount of bill payment security
bond acceptable to Blue Grass, and payable to Blue Grass, for the duration
of the Agreement. The amount of the payment security bond may be
changed at the request of Blue Grass to match any changes in load by
Wausau. Such payment security bond may be equal to, but shall not
exceed one and one-half times the amount of Wausau’s average monthly
bill. The payment security bond shall be promptly payable to Blue Grass,
upon demand, due to non-payment by Wausau and in accordance with the
conditions set forth in sections a and b above.

Meter Testing and Billing Adjustment. EKPC and/or Blue Grass shall test and
calibrate meters, or cause them to be tested and calibrated, by comparison with
accurate standards at intervals of twelve (12) months. EKPC and/or Blue Grass
shall also make, or cause to be made, special meter tests at any time during
normal business hours at Wausau’s request. The costs of all tests shall be borne
or provided for by EKPC and/or Blue Grass, provided, however, that if any
special meter test made at Wausau’s request shall disclose that the meters are
recording accurétely, Wausau shall reimburse EKPC and/or Blue Grass for the
cost of such test. Meters registering not more than one (1) percent above or below

normal shall be deemed to be accurate. The readings of any meter which shall

have been disclosed by test to be inaccurate shall §e corregted for @@é%%,w VISSION

during which meter error is known to have existed| or if not kg&%&i?m?q%% R
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19.

20.

inaccuracy found by such test. If any meter shall fail to register for any period,
the parties shall agree as to the amount of kW Demand and energy furnished
during such period. Such estimates shall be based on Wausau’s operating records
for the period in question, historical load records and other pertinent data and
records, and Blue Grass shall render a bill to Wausau therefor.

Membership/Capital Credits. Blue Grass is a non-profit Kentucky corporation

and Wausau will benefit from any savings or reductions in cost of service in the
same manner as any comparable customer as authorized by the Kentucky Revised
Statutes, and by Blue Grass’ Articles of Incorporation, Articles of Consolidation,
and Bylaws; provided, however, Blue Grass’ board of directors may defer
retirement of so much of the capital credited to patrons for any year which reflects
capital credited to Blue Grass by EKPC until EKPC shall have retired such capital
credited to Blue Grass. Wausau shall participate in capital credits of Blue Grass
in accordance with, and to the extent approved by, the Kentucky Revised Statutes
and Blue Grass’ Articles of Incorporation, Articles of Consolidation and Bylaws.
Notices. Any written notice, demand or request required or authorized under this
Agreement shall be deemed properly given to or served on Blue Grass if mailed
to:

President and Chief Executive Officer

Blue Grass Energy Cooperative Corporation

i KENTUCKY
1201 Lexington Road | VlT SSION
| J . DEROUEN
P. O. Box 990 EFF R. DER

EXECUTIVE DIRECTOR
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Any such notice, demand or request shall be deemed properly given or served on

Wausau if mailed to:

Director of Engineering

Wausau Paper ToWel & Tissue, LLC
1150 Industry Road

P.O.Box 189

Harrodsburg, KY 40330, And
Maintenance Manager

Wausau Paper Towel & Tissue, LLC
1150 Industry Road

P.O.Box 189

Harrodsburg, KY 40330, And
Purchasing Manager

Wausau Paper Towel & Tiséue, LLC
1150 Industry Road

P. O.Box 189

Harrodsburg, KY 40330

Any such notice, demand or request shall be deemed properly given or served on

EKPC if mailed to:

KENTUCKY
PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR
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21.

22.

President and Chief Executive Officer

East Kentucky Power Cooperative, Inc.

4775 Lexington Road (40391)

P. O. Box 707

Winchester, KY 40392-0707
Each party shall have the right to change the name of the person to whom, or the
location where thé notices are to be given or served by notifying the other party,
in writing, of such change.

Responsibility for Damages or Loss. The electric power and energy supplied

under this Agreement is supplied upon the express condition that after it passes
the Point of Delivery it becomes the responsibility of Wausau. Neither Blue
Grass nor EKPC shall be liable for damage, loss, cost or expense to any person or
property whatsoever, and Wausau agrees to indemnify and hold EKPC and/or
Blue Grass harmless for damage, loss, cost or expense suffered by any individual
or business entity resulting directly or indirectly from the use, misuse or presence
of the said electric power and energy on Wausau’s premises, or elsewhere, after it
passes the Point of Delivery, except where such loss or damage shall be shown to
have been occasioned by the gross negligence of EKPC or Blue Grass, their
agents or employees.

Continuity of Service. Blue Grass and EKPC shall use reasonable diligence

required of a public utility in Kentucky to provide 3 cons&a&é I?‘Incds | ﬁlAMl SSION
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23.

24,

authority, action of the elements, public enemy, accident, strikes, labor trouble,
required maintenance work, or any other cause beyond the reasonable control of
Blue Grass and EKPC, it shall not be liable therefor or for damages caused
thereby.

Successors in Interest — Assignment. The terms and conditions of this

Agreement shall inure to and be binding upon the parties, together with their
respective successors in interest. No party to this Agreement may assign its rights
hereunder without the consent of the others, which shall not be unreasonably
withheld; except that a party may, without the consent of the other, assign, pledge
or hypothecate its rights hereunder to its trustee or mortgagee under a mortgage,
indenture or trust indenture, and being so pledged or assigned, shall be subject to
all the terms and provisions of such mortgage or trust indentures. Provided,
further, that Wausau may assign this Agreement to an entity recognized as
ﬁnancially and technically capable by both EKPC and Blue Grass which may
hereafter acquire or operate the Wausau plant in the same manner, to the same
extent, and for the same purposes as originally operated by Wausau. Such
recognition shall‘not be unreasonably withheld in appropriate cases. No
assignment shall relieve the assignor of its obligations hereunder without the
written assent of the other parties to accept the assignees as a substitute obligor.

Force Majeure. The obligations of either party to this Agreement shall be

suspended during the continuance of any occurrende, beyond the affectéd éﬁ”t’%’s
PUBLIC SERVICE CO

MISSION

control (a “force majeure”), which wholly or partiglly prevents e affectéd*pHitN
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25.

26.

the other parties of the reasons for its inability to perform within a reasonable time
from such occurrence, is diligently seeking to cure said force majeure, and gives
notice to the other parties within a reasonable time of such cure. Aé used in this
Section, the term force majeure shall include, but is not limited to: acts of God;
strikes; wars; acts of public enemys; riots; storms; floods; civil disturbances;
explosions; failures of machinery or equipment; unavailability of capacity and/or
energy; unavoidable disruptions in power deliveries from EKPC; or actions of
federal, state or local governmental authorities, which are not reasonably within
the control of the party claiming relief.

Notwithstanding the above provisions, no event of force majeure shall relieve
Wausau of the obligation to pay the minimum monthly charge provided herein or
in the attached rate schedules.

Approvals. The rates and charges for electrical service established hereunder are
subject to approval by the PSC pursuant to Kentucky Revised Statutes, Chapter
278, and any necessary approvals by the Rural Utilities Service (“RUS”) and the
National Rural Utilities Cooperative Finance Corporation. The parties covenant
to use their best efforts to forthwith seek and support such approvals for this
Agreement by filing such papers, presenting such testimony and taking such other
action as may be necessary or appropriate to secure the same.

Moedifications. Any future revisions or modifications of this Agreement, except

as provided in Paragraph 10, hereinabove, shall regjire the unanimese\witty

PUBLIC SERVICE COMMISSION

approval of EKPC, Blue Grass and Wausau, and anjy necessary&@@%ﬁe@%ﬁ@g%\k

TARIFF BRANCH

Bunt Killy

RUS, any other lenders to EKPC and Blue Grass, ahd the PSC.

EFFECTIVE
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27. Miscellaneous.

a. Headlines of Articles. Headings of articles in this Agreement have been

inserted for convenience only and shall in no way affect the interpretation
of any term or provision hereof.

b. Severability. Except where expressly stated otherwise the duties,
obligations and liabilities of the parties are intended to be several and not
joint or collective.

c. Governing Law. This Agreement shall be governed by and interpreted in

accordance with the laws of the State of Kentucky.

d. Waivers. Any waiver at any time by a party of its rights with respect to a
default or with respect to any other matters arising in connection with this
Agreement shall not be deemed a waiver with respect to any subsequent
default or other matter.

e. Scope of Agreements. This Agreement supersedes all previous

agreements between the parties relating to the purchase of power by
Wausau from Blue Grass for usage by Wausau at Wausau’s plant as
described herein. It is agreed and understood however that this Agreement
shall have no application to or effect on any other agreement(s) between
the parties.

f. Counterparts. This Agreement may be executed in any number of

counterparts, each of which, when executefl and delivered, lShall bEKY
PUBLIC SERVICE COMMISSION

o JEFF R. DEROUEN
deemed an original. EXECUTIVE DIRECTOR

TARIFF BRANCH

EFFECTIVE
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be

executed by their duly authorized representative the day and year first above

written.
ATTEST:
Lok o) 5y cHhomen W Lowen
Title: Title: | \ce PrE<t D BT SUPPLY C R RowT
?W'G(}Abh\/\og ﬁ&S@ {(M(“- Wausau Paper Towel & Tissue, LLC
ATTEST:

7

RAT— gy

R : |
Title: Lvecedrive At Title: Resident T (LD

East Kentucky Power Cooperative, Inc.

ATTEST:

Chai oyt By 2PRLeS Al g Gl

Title: ({7 Powég — Title LB
PE

LIVFE
VERY Blue Grass Energy Cooperative Corporation

KENTUCKY
PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

TARIFF BRANCH

Bunt Killy

EFFECTIVE
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INDUSTRIAL POWER AGREEMENT
EXHIBIT A

Pursuant to Paragraphs 4 and 5

EKPC’s Rate Section B
EKPC’s Rate Section E
EKPC’s Rate Section G
Blue Grass’ Large Industrial Rate — Schedule B1
Blue Grass’ Large Power (over 500) — Schedule LIP2

Blue Grass’ Large Industrial Rate — Schedule G1

KENTUCKY
PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

TARIFF BRANCH

Bunt Kl

EFFECTIVE
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For All Coutties Served

~ P.S.C.No. 34

Second Revised Sheet No, 7
Canceling P.S.C. No. 34"

EAST KENTUCKY POWER COOPERATIVE, INC. First Revised Sheet No. 7
Section B
Availability

Ayailable to all cooperative asseciations which are or shall be members of BKPC and which -
execute EKPC approved contracts with the ultimate consumers. The electric power and ehergy
furnished hereunder shall be sepatately metered for each point of delivery.

Applicability

Applicable fo cooperative associations and ultimate consumers willing to contract for demands
of 500 kW or greater and a monthly minimum energy usage equal to or greater than 400 hours

per kW of contract demand, Wholesale monthly minimun detmand shall be agreed between the
cooperative association and BKPC.

Monthly Rate
Demand Charge per kW of Mininum Demand $7.17

Demand Charge per kW of Billing Demand
in Excess of Minimum Demand $9.98 .
Energy Charge per kWh $.042882 R)

Billing Demand

The billing demand (Iilowatt demand) shall be the minimum demand plus any excess demand.
Excess demand occurs when the ultimate consumer’s highest demand during the cutreént month,
coincident with BKPC’s system peak (coincidént peak), excesds the minimum demarid, EKPC’s
-system peak demand is the highest average rate at which energy is used during any fifteen.

minute interval in the below listed hours for each month arid adjusted for power factor as
provided herein:

Months ' Hour's Applicable for Démiand Billing - EST
QOctober through April 7:00 a.m. t¢ 12:00 noon.
%UU Pt to 10: SR TucKY
May through September 19:00 srgfiod GRRMOR OMMISSION
' .JEFF RJDERC EN v
DATE OF ISSUE June § 2011 / DATE EF FERCTIVE: Serviparenc : ] e
/7 i 2 ' . UDEROUEN-"
1SSUBD BY /a7, 2 8 TITLE Plesident & ClL/F 7DI&C TOR
1/ : AI\IF H
Issued by authority of an Order of the Public Service Commission pfjKentucky in  ~==""
Case No. 2010:00491 Dated May 31, 2011 ﬁwf %“ﬁ‘f
p”ggn.{mrr’r II1\
EFFECTIVE
, 10/1/2012
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For All Counties Served

P.8.C. No. 34

Original Sheet No. 8

Canceling P.S.C. No. 33

EAST KENTUCKY POWER COOPERATIVE, INC. Original SheetNo, 8

Section B (con’t.)
Minimuwm Mouthly Charge
The minimum thonthly charge shall not be less than thie sum of (2) and (b) 'btelow:
(a) The product of the minimuri demand multiplied by the demand charge, plus

(b) The product of the minimum demand multiplied by 400 houts and the energy charge
per kWh minus the fuel base per KWh,

PUBLIC SERVlCE COMM!SS!ON

1SSUED BY / MJ

Issued by authority of an Order of the Public Service Cormission) 1 777 TARIFF BRANCH
Case No. 2008-00519 Dated July.15. 2009 %

EFFECTIVE

10/1/2012
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For All Covuties Served
P.S.C. No. 34

Second Revised Sheet No. 15
Canceling P.S.C. No, 34

EAST KENTUCKY POWER COOPERATIVE, INC. First Revised Sheet No. 15
Section It
Availability

Available to all cooperative associations which are or shall be members of BKPC., Tlie electric
power and energy furnished hereunder shall be separately meteied for each point of delivery.

Applicability

Applicable to all power usage at the load center not subjeét to thie provisions of Section 4,
Section B, Section C, or Section G of this taviff,

Monthly Rate - Per Load Center
A cooperative association may select éither Option 1 or Option 2 of this section of the taiiff to
apply to all load centers. The cooperative association must remain on a selected option for at

least one (1) year and may change options, no mote often than every twelve (12) months, after
giving a minimum notice of two (2) months.

Option 1 Option 2

Demand Charge per kW of Billing Demand ~ $7.99 $6.02

Bnergy Charge per kWh
On-Peak kWh 5045132  (R) $.053279  (®)
Off:-Peak KWh $.044554 ® $.044554  (R)

DATE OF ISSUE June8.2011 _ DATE EFFECTIVE; Servipe rendged on altNiLUGIX

g

NMMISSLIOA
AT N

Issued by authority of an Order of the Public Service Conimission §f Kentucky i ' JErE B SEROUEN
Case No.. 2010-00491 Dated May 31, 2011 X DIRECTOR

LTARICC DIFANCLI
T B RN

FEREOTRIE

PURSUANTTCG‘-““‘ % “‘m‘"‘f i)

EFFECTIVE
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For All Counties Served

. ~ P.5.C. No. 34
Originial Sheet No. 16
. Canceling P;8.C. No, 33
BAST KENTUCKY POWER COQOPERATIVE, INC. ‘ Original Sheet No. 16
Section E (con’t.)
On-peak and off-peak hows are provided below:
Months On-Peak Howrs ~ BST Off-Peak Howrs — HST
October through April 7:00 a.m. to 12:00 noon 12:00 noon to 5:00 p.m.
5:00 p.m. t0 10:00 p.m, 10:00 p.m, to 7:00 a.in,
May through September 10:00 a.m. to 10:00 p.m, 10:00 p.m. to 10:00 aan.

Billing Demand

The billing demand (kilowatt demand) is based on EKPC’s system peak demand (comclden’c
peak) which is the highest average rate at which energy is used durlng any fifteen minute interval
in the below listed hours for sach month and adjusted for power factor as provided heteln:

Months Hours Applicable for Demand Billing — EST
October through Apxil ‘ 7:00 a.m. to 12:00 neon,
5:00 pah. to 10:00 pat.
May through Septembet © 10:00 a;m. to 10 :00-pam.

Billing demand applicable to this section is equal to the load centet’s Qontnbunon to BKPC’s:
system peak demand minys the actual demands of Section A, Section B, and Section C
participants coincident with EKPC's system peak demand.

Billing Energy

Billing energy applicable to this section is equal to the total energy provided at the load center
minus the actual energy provided to Section A, Section B, and Section C participants,

=
(9]
v
O
pa

PURSUANEIFG BOTHARCOEEK

Issued by authority of #n Order of the Public Service Commission}of Kentuely mEEEWoSN\g:‘(QI RECTOR
Case No. 2008-00519 Datc’d J‘lﬂy 15, 2009 A TARIEE BRANCH

By

EFFECTIVE
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For All Counties Served
P.S.C.No, 34
Second Revised Sheet No. 18

4 Canceling P.8.C. No: 34
EAST KENTUCKY POWER COOPERATIVE, INC, First Revised Sheet No. 18

Section G

SPECIAL ELECTRIC CONTRACT RATE

Character of Service
Three-phase 60 Hertz alternating current as.specified in the Agreement for Purchased Power,
Monthly Bate
Demand. Charge per Billing kW $6.98
Energy Charge per ALL kWh $.040847 R)
Determination of Billing Demand
The kilowatt demand shall be the greater of (a).or (b) listed below:
(3) The contract demand
(b) The ultimate consumer’s hxghest demand diring the cuirient month or preceding
eleven months coincident with BKPC’s.system peak demand, EKPC’s system peak

demand is the highest average rate at wiich energy is used duting any fifteen minute
interval in the below listed hovts foi each month and adjusted for power factor as

provided herein:
Months Hours Applieable for Demand Billing - EST
October thirough April 7:00.a.1n, to 12:00 noon
5:00 p.m. o 10:00 pim.
May through September 10:00 a.m, to 10:00 p.m.
KENTUCKY

DATE ORISSUB June §, 2011

DATE EFFECTIVE Servide 'El'b‘;s’;h

(ot

ISSUED BY 4

Tssued by authority of an Order of the Public Setvice Commission of
Case No. 2010-00491 Dated May 31,2011

PURSUANT” ,OGAMM‘ m‘f 1)

EFFECTIVE
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For Al] Counties Served

P.8.C. No. 34

Original Sheet No, 19

Canceling P.S:C. No. 33

EAST KENTUCKY POWER COOPERATIVE, INC. Original Shiest No. 19

Section G (con’t,)
Miniimum Monthly Charge
The mininuni monthly charge shall not be less than the sum of (a), (b), and (c) below:
(a) The metering and substation charge, plus
(b) The product of the billing demand multiplied by the demand charge, plus

(c) The result oft (Energy Rate minus BKPC’s base fus] component in the (@)
Eneirgy Rate) times Billing Demand times 400 hours.

Power Factor Adjustiment
Refer to EKPC General Wholesale Power Tariffs Power Factor Adjustiment, Original Sheet 4.
Fuel Adjustment Clanse

Refor to BKPC General Wholesale Power Tariffs Fuel Adjustment, Original Sheets 2-4.

PUFH IC QFR\/ICF (‘(’)MMIQ‘%ION

DATE OF ISSUE July 24, 2009 DATE EFF ECTIVE Service rendbred
L EFFK(EWEJCKY

dent &maﬁmmm@ﬁ@pm MISSIO

<~

PURS A%E ”
Issued by authority of an Order of the Pub]m Service Comnussxon of Wentuckv in g DIRECTOR

Case No. 2008-00519 Dated July 15, 2009 TARIEE BRANCH
"‘ M«@é@m Filly—
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BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED |
GCOOPERATIVE CORPORATION P.5.C. KY NO._2
FIRST ORIGINAL SHEET NO. 23

CANGELING P.8,C. KY NO. 2

ORIGINAL SHEET NO. 28

CLASSIFICATION OF SERVICE.

: Large Industrial Rate - Schedule B-1

AVAILABILITY : '

Applicable to contracts with demands of 1,000 KW to 3,999 KW with a monthly energy usage equal to or
greater than 425 hours per KW of billing demand.

MONTHLY RATE
Consumer Charde _$1.111.43
‘Demarid Charge per kW of Contract Demand $ 6.91
‘Demand Charge per kW for Billing Demand
in Excess_of Contract Demand $.9.61
Eneray Charge per kWh $0 05050
BILLING DEMAND

The monthly billing demand (kilowatt demand) shall be the contract demand pius any éxcess demand.
Excess demand occurs when the consumer's peak demand, during the current month, exceeds the
cohtract demancl. The load center's peak demand fs hlghest average rate at which energy Is used durig
any fifteen-minute interval, in the below listad hours for @ach month, and adjusted for power Tactor as
provided herein;

Months Hours Applicable for Detand Billing - EST
October through April : . 7:00 a.m. to 12:00:ngon
. . : 5:00 p.m. to 10:00 p.m.
May through September 10:00 a.m. to 10;00 p.m.
MINIMUM MONTHLY CHARGE

The minimum monthly charge shall not be less than the sum of (a) through (d) below;
a. Customer Chardge
b. The product of the contract demand multiplied by the contract demand charge, plus the product of
the demand In excess of the contract demand, multiplied by the in excess of gontract demand
charge.
o, The product of the contract demand muitiplied by 425 hours dnd the energy charge per KWH,
d, Gontract provisions that reflect special facliities réguirements.
POWER FACTOR ADJUSTMENT
The consumer agrees to maintain unity power factor as nearly as practicable. Power factor may hg
measured at any time. Should such measurements indicate that the power factor at the time of the
maximum demand Is less than the minimum required wholesale power factor, the demand for bluing

purposes shall be demand as indicated or recorded, multiplied by ft
power factor and divided by the measured power factor. PUBLIC SERVJCE CGMMISS!ON
JEFF R,
Pﬁé%‘?“@‘gﬁmvﬂ. MISSHIN
o 4 R B EROUEN
DATE OF ISSUE: February 15, 2011,  DATE ERFECTIVE: Jg EXEC%;NE RIRECTOR
g s e LERT ALY SR T ERER—
ISSUED BY:__ ¢~ ik s THTLE: Vice PregidErsmmE
(Mama of Officer) ) ‘ .
Issued by authority of an Order of the Public Service] Cbm mtg?gi’om‘ 1 g “ﬁ‘jn
in Case No.: 2010-00497  Dated: Yupe 1, 2011 EFFECTIVE
10/1/2012
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BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C. KY NO,_2
- ORIGINAL SHEET NO, 24
CANCELLING P.8.C. KY NO. 1
ORIGINAL SHEET NO. 24 & 51

CLASSIFICATION OF SERVIGE

Large Industiial Rate - Schedule B-1 - Continued

FUEL ADJUSTMENT CLAUSE

This rate may be.increased or decreased by an amount per KWH equal t6 the fuel adjusiment amount
per KWH as bifled by the Wholesale Power Supplier, plus an allowante for liie.losses. The allowarige for
line loss.will not exceed 10% and is based on a twelve-month moving-average of such lossgs. Thils Fuel
Clause is subject to all applicable provisions as set out in 807 KAR 5.058.

SPECIAL PROVISIONS

1. Delivery Point - If service is furnished at secondary voltage, the dehvery point shall be the metering
point unless otherwise specified in the contract for service; All wiring, pole lings, other glectric
aquipment on the load side of the delivery point shall be owhed.and malntained by the-Consumer.

2, If service Is furnished at Seller's primary line veltage, the delivery polnt:shall be the ldcation of the
primary metering point. All wiring, pole lines, and other electrical equipment (except metering
equiprieht) on the load side of the delivery point shall be owned and maintained by the Consumer,

8. If service Is furnished at primary distribution voltage, a discount of 5% shall.apply to the energy
charge.

DELAY PAYMENT CHARGE

The above rates are net, the gross rates being 7.5% higher. In the event the current monthly bill is not
pald within 15 days from the date of the bill, the gross rates shall apply.

TEMPORARY SERVICE

Consumérs requifing temporary service under this rate schedule may be required to pay all casts of
connecting and disconnecting incidental to the supplying and removing of service. In addition to this, a
deposit will be required to cover estimated consumption of electricity, Both fees will be paid I advarice.

PUBLIC SERVICE COMMISSION

Vs Yol P ved W e d | h"ﬂl\l

Ll | LIS R B At kY

EFFEERVEICKY
PUBLIC SIFRMEE COMMISSION

PURSUANE 0 0

DATE OF ISSUE: 7 008 BATE EFFECTIVE: Seg 155y
1ISSUED BY: /2%

: - 2 5 TARIFF BRAMNCH
/ ’ Nancer) i 13{; , Z
Issued b/ uthority of an Order of the Public Servlcf- Gmd‘ % pufii«f

in Case No.: 2008-00011  Datedj AUgust 28, 2000 - 1ve
10/1/2012

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




‘BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.8,C. KYNO._2

’ FIRST ORIG|NAL SHEET NO, 13

- CANCELING P;8.0. KY NO, 2

ORIGINAL SHEET NO. 13

CLASSIFICATION OF SERVICE

LP-2 Large Power (over 500)

APPLICABLE
Entire territory served

AVAILABLITY

Avajlable to all commerctal and industrial consumers whose coniracted kilowatt demand shall exceed
500 kW for all usage subject to the established rules and regulations..

CONDITIONS

An "Agreerment for Purchase of Power” shall be executed by the consumer for service under this
schedule, :

TYPE OF SERVICE | .
Three-phase, 60 tycles, at available primary or secondary voltages.. Cohisumer's equipment shiall
operate In such a way that it does not cause electrical disturbances to other tonstmers.

RATE .
Maximum Demand Gharge
$8.34 per month per kW of billing demand

Energy Charge (over 500 kW)
Customer Charge $111.14

ALL KWH $0.04994

Special fadilities charge as spacifled In the contract

DETERWMINATION OF BILLING DEMAND

The billing demand shall be the maximum Kilowatt demand established by the consumer for any period of
fifteen consecutive minutes during the month for which the bill is rendered, as indicated or recorded by &
demand meter and adjusted for power factor as provided below.

POWER FACTOR ADJ usTM ENT
The consumer agrees to maintain unity power factor as nearly as practical. Power Fagtor may be
measured at any time. Should such measursments indicate that the-power factor at the time of the
maximum demand is less than the wholesale power factor, the démand for billing purposes shall be
demand as indicated or recorded by the demand meter multiplied bythe-wholesale power fagtor and
divided by the measured power factor,

KENTUCKY
PUBLIC SERVICE COMMJSSION

JEFFR ROUEN S
E‘CUIJ : EGTOR

\./UIVI IVIIOOIU \l

, DEROUEN'
RECTOR

FFECTIVE: J

ANCTH

/ TLE: _ Viecs Preshlfn*slﬁiar
Issuetl by authority of an Order of the Public Service ommisawmalgmd‘ “ﬁi‘f i)

i Case No.: 201000497  Dated: fidne 1, 2011 EFFECTIVE |
10/1/2012
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BLUE GRASS ENERGY FO —NTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.S.C. KY NO,_2
ORIGINAL SHEET NO. 14

CANCELLING P.8,C. KY NO. 1

ORIGINAL SHEET NO. 14, 49, &59

CLASSIFICATION OF SERVICE

LP-2 Large Power (over 500)- Cuntinued

MINIMUM CHARGE
The minimum monthly charge shall be as specifled in the contract.

FUEL ADJUSTNIENT CLAUSE :

All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amotint
per KWH equal to the fus] adjustment amount per KWH as billed by the Wholesale Power Supplier, plus
an allowanoce for line losses. The allowance for line loss will nat exceed 10% and Is baseéd. on a twelve-

month movlng average of such losses, This Fuel Clause is subject to all applicable provisions as set out
in 807 KAR 5.056.

DELAY PAYMENT CHARGE

The above rates are net, the gross rates being 7.5% higher. In the event the current monhly bill is not
paid within 15 days from the date of the bill, the gross rates shall apply.

SPECIAL PROVISIONS

1. Dellvery Point - If service is furnished at secondary volitage, the dthery point shall be the
metering point unless otherwise speclfied in the contract for service. All wiring, pole lines, athe
glectrlc equipment on the lgad side of the delivery point shall be ewned and maintained by the

onsumer.

2. I service fs furnished at Seller's primary line voltage, the delivery ppint shall be:the location of the
primary metenng paint. All wiring, pole lines, and other elecirlcal equipment beyond the meter
peint shall be consldered the distribution system. of the consumer and shall be furnished and
mainfained by the consumer. )

3. lfhservice is furnished at primary distribution voltage, @ discotint of 5% shall apply to the anergy
charge.

PUBLIC SERVICE COMM!SSION

B CKY

———OF{ENTUE
PUBLIC &2t COMMISSION

PURSUAY
DATE OF ISSUE: Apr_il'l%QOB / ATE BFFECTIVE: Sg{géﬁmg AGDR
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BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION - P.8.C.NO2

FIRST ORIGINAL SHEET NO. 36

CLASSIFICATION OF SERVICE
Large Industrial Rate —Schedule G1

AVAILABILITY

Applicable to contracts with demand of 15,000 kW and greater with a monthly encrizy usags equial
to or greater than 438 kWh per kW of contract demand.

TYPE OF SERVICE
Three-phase, 60 cycles, at available primary voltages, Consumer’s equipment shall operate in
such a way that it does not cause elecitical distnrbancés to othel consimheis,

MONTHLY RATES
Customer Charge $3,454.00
Demand Charge per Billing kW $6.98
Energy Charge per KWh for all kWh $0.043347
BILLING DEMAND

The kW billing demand shall be the greater of (2) or (b) listed below:
(a) The coniract demand
(b) The consumer’s highest demand during the cutrent month or preceding eleven (11)
months. Demand is the highest average rate at which energy isused during any fifteen
minute interval in-the below listed hours for each month and adjusted for power factor

nse,
Moriths Houwrs Applicable for Deinand Billing — ETS
October through April 7:00.a,n, to 12:00 nooft -
5:00 pan. to 10:00-p.m.
May through September 10:00 a.n. to 10:00 p.m.
MINIMUM MONTHLY BILL

The miniroum monthly charges shall not be less that the sum of (a) through (¢) below:
(a) Customer Charge, plus
(b) The product of the billing demand multiplied by the demand chatge, plus
(c) The product of the billing demand multiplied by 438 KWh mypd he

RUBLIC SEE’AAQE—CQMWSS!ON

DATE OF ISSUE;: October 7, 2011 DATE EFFECTIVE Daxmmwmmr i

» — PUB i alier. COMMISSION
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BLUE GRASS ENERGY FOR ENTIRE TERRITORY SERVED
COOPERATIVE CORPORATION P.SC.NO2

FIRST ORIGINAL SHEET NO. 37

CLASSIFICATION OF SERVICE
Large Industrial Rate —Schedule G1

POWER FACTOR ADJUSTMENT

The consumer agrees to maintain unity power factor as neatly as practicable. Power factor may be
measured at any time. Should such measurements indicate that the power factor at the tirne of the
maximum demand is less than the wholesale power factor, the demand for billing purposes shall be

the demand as indicated or recorded, multiplied by the wholesale power factor and divided by thie
measured power factor,

FUEL ADJUSTMENT CLAUSE |

The rate may increased or decreased by an amount per KWh equal to the fuel adjustment -amount
per kWh as billed by the Wholesale Powet Supplier plus an allowance for line losses. The
allowance for line loss will not exceed 10% and is based. on a twelve-month moving average of

such losses. The Fuel Adjustment Clause is subject to all applicable provisions-ag set out in 807
KAR 5:056.

SPECIAL PROVISIONS

Delivery Point — The deliver y point stiall be the metgring point vnless oflierwise specified in the *
contract for seivice, All wiring, pole lines, other ¢lectrical equipment (except hietering équipmerit)
on the load side of delivery point shall be owned and mamtamed by the Congumef,

DELAYED PAYMENT CHARGE

The above rates ate net, the gross rates are 7.5% higher. In the event the current nmonthly bill is not
paid within 15 days form the date of the bill, the gross rate shall apply.

TEMPORARY SERVICE

Consumers requiring temporary service under this rate schedule may be required o pay all costs of
conneeting and disconnecting incidental to the supplying and removing of seivice. In additional fo

this, a deposit will be required to cover the estimated consumption of electricity. Both fees will be
paid in adyance,
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INDUSTRIAL POWER AGREEMENT
EXHIBIT B
Pursuant to Paragraph 7

Example of Adjustment to Demand Charge due to Transmission Interruption

Total Load 18,000 kW
Original Load before expansion 3,000 kW
New Load from expansion 15,000 kW

(potentially subject to transmission interruptions)
Monthly Demand Rate as of effective date of this Agreement $6.98 per kW

Monthly Demand Charge, Total Load (18,000 kW x $6.98) $125,640.00
Hours of Transmission-Related Interruption
24 | 48 ] 106 | 132 | 240

Determination of Percentage Interruption:

Transmission 24 48 106 132 240
Interruption

Ramp Up Adjustment 4 4 4 4 4
Ad_;usted' Transmission 28 59 110 136 244
Interruption

Standard Month in 730 730 730 730 730
Hours

feme“ta.ge 3.84% 7.12% 15.07% 18.63% 33.42%
nterruption

Determination of Interrupted Load:

New Load 15,000 15,000 15,000 15,000 15,000
feme“ta.ge 3.84% 7.12% 15.07% 18.63% 33.42%

nterruption

Interrupted Load 576 1,068 2,261 2,795 5,013
Determination of Adjustment to Demand Charge

New Load 15,000 15,000 15,000 15,000 15,000
Interrupted Load 576 1,068 2,261 2,795 5,013
Net New Load for 14,424 13,932 12,739 12,205 9,987
Demand Charge

Original Load @

$6.98/kW $20,940.00 | $20,940.00 | $20,940.00 | $20,940.00 | $20,940.00
?gg@%}"ad @ $100,679.52 | $97,245.36 | $88,918.22 | $85,190.90 | $69,709.26
Total Demand Charge | $121,619.52 | $118,185.36 | $109,858.22 | $106,130.90 | $90,649.26
Monthly Demand $125,640.00 | $125,640.00 | $125,640.00 | $125,640.5€ N BUZ5640.00
Charge, Total Load PUBLIC SERVICE COMMIS$ION
Adjustment to Demand

Charge $4,020.48 $7,454.64 | $15,781.78 $19E5)¥%Jé50_ﬁ- gl%ﬁ%%@gﬁ

Note: A ramp up time of 4 hours has been added to the acjual interruptiohourstevuse in
calculating a demand charge adjustment. Calculations haye been roun g %

EFFECTIVE

10/1/2012
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