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CLASSIFICATION OF SERVICE

' RATE
RATE SCHEDULE "A'" ~ WHOLESALE ELECTRIC SERVICE PER UNIT

1. APPLICABLE:
In all territory served by Cooperative's transmission system.

2. AVAILABILITY OF SERVICE:

Available only for service to member rural electric cooperatives,

subject to the special terms and conditions hereinafter set forth

and to such of Cooperative's general rules and regulations on file
with the Public Service Commission of Kentucky.

3. RATE SCHEDULE:

A, Monthly Rate:

(1) Demand charge of:

(a) First 20,000 KW of Billing Demand at $1.35 per kilowatt

(b) All kilowatts of Billing Demand in excess of 20,000 at !
$0.90 per kilowatt

(2) Plus an energy charge:
(a) For the first 31,000,000 KWH per month of:
(1) (I) 4.2 mills per kilowatt hour for the first 250 KWH
per kilowatt of Bj
(I){m :

(11)

((1)
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B. Fuel Clause:

The energy charge shall be increased or decreased at the rate of
0.106 mills per kilowatt hour for each 1.0 cent, or fraction thered
of, by which the weighted average cost of fuel burned during each
month in Big Rivers' thermal generating plants exceeds or is less
than 15.6 cents per million BTU. For the purpose of facilitating
the prompt mailing of bills, the fuel adjustment for any month
shall be based upon the average cost of fuel and the kilowatt hours
consumed by the Member during that month, but shall appear as a
credit or a debit upon the succeeding monthly bill.

C. Tax Adjustment:

There shall be added to or subtracted from the monthly demand
charge the following adjustment to reflect changes in the taxes
imposed upon Big Rivers;

(a) 1In ad valorem taxes:

50.045 A - $0.045 per kilowatt of Billing Demand.
(0.0024)
WHERE: A equals the ratio of total ad valorem taxes imposed upon
Big Rivers for the preceding year to the average total plant
investment of Big Rivers for such year,

(b) 1In payroll taxes paid by Big Ri

50.01 B - $0.01 per
(0.048)
WHERE: B equals the ratio
Rivers during the precedipg month to the total
Rivers for such month;
AND

ilowatt of Billing Demand.

f payroll taxes imposed upon Bié
of Big

wwwwwww o —
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(c) 1In the proportionate share of any other taxes imposed on Big
Rivers allocated equitably among all customers of Big Rivers,
1f, in Cooperative's judgment, it is not feasible to deter-
mine the relationship of any tax imposed to service to Member,
the total of such tax imposed shall be deemed to be assignablg
to sales to Member and to others in proportion to the rela-
tionship of gross revenues from classes of service affecting
or being affected by such taxes.

D. Labor Cost Adjustment:

The monthly demand charge shall be increased or decreased by 0.05¢
per kilowatt for each full cent by which the average hourly
earnings of production workers on Electric Companies and Systems
as reported by the U.S. Department of Labor, Bureau of Labor
Statistics, exceeds or is less than $3.22 per hour for the
preceding calendar year.

4. MINIMUM BILL: i

The minimum monthly bill shall not be less than $1.35 per kilowatt
of Billing Demand. The minimum charge shall be subject to adjust=-
ments for taxes and labor plus the cost of fuel actually expended
during such month to serve Member.

5., TERM: . ’”*n\\
This Agreement shall become effective only upon approval in WTlt
by the Administrator and shall remain in effect until January 1

2005, and thereafter until terminated by either party's giving: to 4.
the other not less than six months' written notice of its 1ntentlondﬁﬁ 9 & 07
to terminate. Service hereunder and the obligation of the Member -
to pay therefor shall commence upon completion of the facilities
necessary to provide service. :
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RULES AND REGULATIONS

6., SPECIAL RULES:

A, Billing Demand:

The Billing Demand in kilowatts shall be Member's maximum integrated thirty-
minute demand during each billing month, determined by meters which will record
on tape at the end of each thirty-minute period the integrated kilowatt demand
during the preceding thirty-minutes, or the Contract Demand, whichever shall be
the greater.

B. Contract Demand:

Upon mutual agreement with Member, a Contract Demand may be established for
delivery points requiring special investments by Seller,

C. Metering:

The Seller shall meter all power and energy at voltage as mutually agreed to
with Member., Meters and metering equipment shall be furnished, maintained and
read by the Seller.

D. FElectric Characteristics and Delivery Point(s):

Electric power and energy to be furnished hereunder shall be alternating current,
three-phase, sixty Hertz. The Seller shall make and pay for all final connections
between the systems of the Seller and the Member at the point(s) of delivery.

The parties will specify the initial points of delivery, delivery voltages and
capacity prior to the commencement of service hereunder, Additional points

shall be agreed upon by the Seller and the Member from time to time.

E. Substations:
The Member shall install, own, and maintain the necessary substation equipment at

the point(s) of connection unless otherwise agreed to by Sellef«iw hewSaLJer
shall own and maintain switching and protective equipmen ~ '

F., Rate:

review the rate for electric power and energy furnished hereunder and, if“““

"DATE OF 1SSUE January 13, 1975 DATE EFFECTLVE January _ 7, 1975
| Monthn Day ear Month vay year
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necessary, shall revise such rate so that it shall produce revenues which shall
be sufficient, but only sufficient, to meet the cost of the operation and
maintenance (including without limitation, replacements, insurance, taxes and
administrative and general overhead expenses) of the generating plant,
transmission system and related facilities of the Seller, the cost of any

power and energy purchased for resale hereunder by the Seller, the cost of
transmission service, -make payments on account of principal of and interest

on all indebtedness of the Seller, and to provide for the establishment and
maintenance of reasonable reserves, The Seller shall cause a notice in writing
to be given to the Member, which shall set out all the proposed revisions of
the rate.

G. Discount Adjustment:

At the discretion of the Board of Directors, and with the prior approval of
the Public Service Commission, an appropriate discount may be authorized at
such time, as substantial application of the rate indicates revenues in
excess of projected and relative levels of the rate design.

H. Meter Testing and Billing Adjustment:

The Seller shall test and calibrate meters by comparison with accurate standards

at intervals of twelve (12) months. The Seller shall also make special meter

tests at any time at the Member's request. The costs of all tests shall be

borne by the Seller; provided, however, that if any special meter test made

at the Member's request shall disclose that the meters are recording accurately,

the Member shall reimburse the Seller for the cost of such test. Meters registering
not more than two percent (2%) above or below normal shall be deemed to be

accurate. The readings of any meter which shall have been disclosed by test to

be inaccurate shall be corrected for the ninety (90) days previous to such test

in accordance with the percentage of 1naccuracy found bydsuehwtest.nﬂliwany
meter shall fail to register

a bill therefor..

I. Notice of Meter Readi

& ¥ H i

or test so that the Mem Tepresentative may be presentA T“anh meter e

reading or test.
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J. Power Factor:

The Member shall at all times take and use power in such manner that the power
factor at the time of maximum demand shall not be less than 857 leading or
lagging.

K. Right of Access:

Duly authorized representatives of either party hereto shall be permitted to
enter the premises of the other party hereto at all reasonable times in order
to carry out the provisions hereof.

L. Continuity of Service:

The Seller shall use reasonable diligence to provide a constant and uninterrupted
supply of electric power and energy hereunder. If the supply of electric power
and energy shall fail or be interrupted, or become defective, by reason of

force majeure, the Seller shall not be liable therefor, or for damages caused
thereby. The term "force majeure' as used herein shall mean Acts of God,
accidents, strikes or other labor troubles, acts of the public enemy, wars,
blockades, insurrections, riots, epidemics, landslides, lightning, earthquakes,
fires, storms, floods, washouts, arrests and restraints of the Government,
whether Federal, State, or local, civil or military, civil disturbances,
explosions, breakage of or accident to machinery, equipment or transmission
lines, inability to obtain necessary materials, supplies, or permits due to
existing or future rules, regulations, orders, laws, or proclamatlons of

and any other forces which are not reasonably within the J
whether like or unlike those herein enumerated. 5 (

AR o o 075
M. Payment of Bills: g JAN 2 § Wb
, - ‘
s month Ly Electric power and energy/féizlshed here-

The Seller shall read met

to the Member.
fifteen~day period,

affect the obligation o ember to pay the minimum bill.
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N. Taxes:

If there shall be imposed by Federal, State, or other governmental authority,
any tax payable by the Seller upon the gross revenue or earnings, or upon the
production, transmission or sale of electric energy, a pro rata share of such
additional tax or taxes shall be added to the monthly bill payable by the
Member to the Seller. The sales tax of the State of Kentucky is not included
in the Monthly Rate but, if applicable, will be paid by Member.

assanarn
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