COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ELECTRONIC APPLICATION OF ATMOS
ENERGY CORPORATION FOR AN
ADJUSTMENT OF RATES; APPROVAL OF
TARIFF REVISIONS; AND OTHER GENERAL
RELIEF

CASE NO.
2024-00276

N N N N

NOTICE OF FILING

Notice is given to all parties that the following materials have been filed into the
record of this proceeding:

- The digital video recording of the evidentiary hearing
conducted on May 6, 2025 in this proceeding;

- Certification of the accuracy and correctness of the
digital video recording;

- All exhibits introduced at the evidentiary hearing
conducted on May 6, 2025 in this proceeding; and

- A written log listing, inter alia, the date and time of where
each witness’s testimony begins and ends on the digital
video recording of the evidentiary hearing conducted on
May 6, 2025.
A copy of this Notice, the certification of the digital video record, and the hearing

log has been served upon all persons listed at the end of this Notice. Parties may

view the digital video recording of the hearing at https://youtu.be/-nm1jE35ZUc.



https://youtu.be/-nm1jE35ZUc

Parties may request a copy of the annotated digital video recording of the hearing

by submitting a written request by electronic mail to pscfilings@ky.gov. A minimal fee

will be assessed for a copy of this recording.

Done in Frankfort, Kentucky, on August 18, 2025.

oo Bttt

Linda C. Bridwell, PE
Executive Director

Case No. 2024-00276


mailto:pscfilings@ky.gov

COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ELECTRONIC APPLICATION ATMOS ENERGY

)
CORPORATION FOR AN ADJUSTMENT OF ) CASE NO.
RATES; APPROVAL OF TARIFF REVISIONS: ) 2024-00276
AND OTHER GENERAL RELIEF )
CERTIFICATION
|, Candace H. Sacre, hereby certify that:
1. I am responsible for the preparation of the electronic files containing the recording

of the Formal Hearing conducted in the above-styled proceeding on May 6, 2025. The Formal

Hearing Log, Exhibits, and Exhibit List are included with the recording on May 6, 2025.

2, The recording accurately and correctly depicts the Formal Hearing of May 6,
2025; and
3. The Formal Hearing Log accurately and correctly states the events that

occurred at the Formal Hearing on May 6, 2025, and the time at which each occurred.

Signed this } Ir)v day of August, 2025.

Candace H. Sacre
Administrative Specialist Senior

\@M 0 Bﬂ\woéw

Stephanie Schweighardt
Kentucky State at Large ID# KYNP64180
Commission Expires: January 14, 2027




Session Report - Detail

2024-00276 06May2025

Atmos Energy Corporation (Atmos)

JUSTICE AFSOLUTIONS
Date: Type: Location: Department:
5/6/2025 Public Hearing\Public Hearing Room 2 Hearing Room 2 (HR 2)
Comments

Witness: Ryan Austin; Richard Baudino; Joe Christian; Dylan D'Ascendis; Kevin Dobbs; Randy Futral; Lane Kollen; Joel
Multer; Paul Raab; Brannon Taylor; Thomas Troup; Gregory Waller; Emily Wiebe

Judge: Angie Hatton; Mary Pat Regan
Clerk: Candace H Sacre

Event Time Log Event
9:06:48 AM Session Started
9:06:55 AM Chair Hatton

Note: Sacre, Candace Preliminary remarks.
9:07:08 AM Chair Hatton

Note: Sacre, Candace Introductions.
9:07:16 AM Chair Hatton

Note: Sacre, Candace Hearings recommendations.
9:08:08 AM Chair Hatton

Note: Sacre, Candace Purpose of hearing.
9:08:12 AM Chair Hatton

Note: Sacre, Candace Appearance of counsel.
9:08:14 AM Chair Hatton

Note: Sacre, Candace For the Applicant?
9:08:17 AM Atty Honaker Atmos

Note: Sacre, Candace Allyson Honaker.
9:08:20 AM Atty Temple Atmos

Note: Sacre, Candace Heather Temple.
9:08:21 AM Atty Cave Atmos

Note: Sacre, Candace Meredith Cave.
9:08:24 AM Chair Hatton

Note: Sacre, Candace For the Attorney General's Office?
9:08:28 AM Asst Atty General Cook

Note: Sacre, Candace Lawrence Cook and with me is Toland Lacy.
9:08:40 AM Chair Hatton

Note: Sacre, Candace And for Commission Staff?
9:08:42 AM Staff Atty Colyer PSC

Note: Sacre, Candace Jason Colyer, Ben Bellamy, and John West.
9:08:48 AM Chair Hatton

Note: Sacre, Candace Public notice.
9:08:57 AM Chair Hatton

Note: Sacre, Candace Pending motions.
9:09:20 AM Chair Hatton

Note: Sacre, Candace Public comment.
9:11:31 AM Chair Hatton

Note: Sacre, Candace Applicant witness order.
9:13:18 AM Chair Hatton

Note: Sacre, Candace Attorney General's Office, Baudino remotely.
9:14:10 AM Chair Hatton

Note: Sacre, Candace Call first witness.
9:14:13 AM Atty Honaker Atmos

Note: Sacre, Candace

Kevin Dobbs.
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9:14:20 AM

9:14:20 AM
9:14:27 AM

9:14:47 AM

9:14:53 AM

9:14:58 AM

9:15:03 AM

9:15:07 AM

9:15:14 AM

9:15:23 AM

9:15:35 AM

9:15:45 AM

9:16:08 AM

9:16:31 AM

9:16:43 AM

9:16:56 AM

9:17:27 AM
9:17:33 AM
9:17:39 AM
9:17:49 AM
9:17:51 AM
9:18:06 AM
9:18:19 AM
9:18:26 AM
9:18:40 AM

9:18:56 AM
9:19:26 AM

9:20:27 AM

9:20:30 AM

Chair Hatton
Note: Sacre, Candace
Camera Lock Witness Activated
Chair Hatton - witness Dobbs
Note: Sacre, Candace

Witness is sworn.

Examination. Name and business address?

Atty Honaker Atmos - witness Dobbs

Note: Sacre, Candace

Direct Examination. Title?

Atty Honaker Atmos - witness Dobbs

Note: Sacre, Candace

Cause testimony and responses be filed?

Atty Honaker Atmos - witness Dobbs

Note: Sacre, Candace

Additions or corrections?

Atty Honaker Atmos - witness Dobbs

Note: Sacre, Candace

If ask same questions, responses be same?

Atty Honaker Atmos - witness Dobbs

Note: Sacre, Candace
Camera Lock Deactivated

Intent incorporate those into record?

Staff Attorney Colyer PSC - witness Dobs

Note: Sacre, Candace

Cross Examination. Tell me who today best qualified to testify about
R&D rider?

Staff Attorney Colyer PSC - witness Dobbs

Note: Sacre, Candace
Chair Hatton

Note: Sacre, Candace
Chair Hatton - witness Dobbs

Note: Sacre, Candace

Chair Hatton - witness Dobbs
Note: Sacre, Candace
Chair Hatton - witness Dobbs
Note: Sacre, Candace
Chair Hatton - witness Dobbs
Note: Sacre, Candace

Chair Hatton - witness Dobbs
Note: Sacre, Candace

Chair Hatton - witness Dobbs
Note: Sacre, Candace

Camera Lock Witness Activated

Camera Lock Deactivated

Chair Hatton - witness Dobbs
Note: Sacre, Candace

Chair Hatton - witness Dobbs
Note: Sacre, Candace

Camera Lock Witness Activated

Camera Lock Deactivated

Chair Hatton - witness Dobbs
Note: Sacre, Candace

Camera Lock Witness Activated

Chair Hatton - witness Dobbs
Note: Sacre, Candace

Chair Hatton - witness Dobbs
Note: Sacre, Candace

Chair Hatton - witness Dobbs
Note: Sacre, Candace

How about annual review mechanism?
Commissioner Regan?

Examination. Noted in testimony residential bills steady since 2007,
what mean by steady?

Regardless of outcome?
Doesn't vary with gas costs, or has it?

Options for paying bills, credit cards now accepted nonresidential,
commercial customers also use methods?

Noticing that people use them?

Any substantial cost to company?

Able set up options without hiring tech consultant?

Options customers asking for, how much pain set up?

Text message for outage notifications?

Have Salesforce field service software?
For work orders and services calls?

Mobile based?
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9:20:32 AM
9:20:35 AM
9:20:39 AM

9:20:40 AM
9:20:44 AM

9:20:52 AM
9:20:55 AM
9:20:56 AM
9:21:04 AM
9:21:16 AM
9:21:19 AM

9:21:32 AM
9:21:46 AM

9:22:08 AM
9:22:10 AM
9:22:15 AM
9:22:16 AM

9:22:19 AM
9:22:20 AM

9:22:33 AM
9:23:04 AM

9:23:08 AM
9:23:10 AM

9:23:55 AM
9:24:07 AM
9:24:08 AM

9:24:09 AM

9:24:21 AM

9:24:25 AM

9:24:32 AM

9:24:36 AM

9:24:41 AM
9:24:44 AM

9:24:44 AM

Camera Lock Deactivated
Camera Lock Witness Activated

Commissoner Regan - witness Dobbs

Note: Sacre, Candace
Camera Lock Deactivated
Chair Hatton - witness Dobbs

Note: Sacre, Candace

Camera Lock Witness Activated

Camera Lock Deactivated

Chair Hatton - witness Dobbs
Note: Sacre, Candace

Camera Lock Witness Activated

Camera Lock Deactivated

Chair Hatton - witness Dobbs
Note: Sacre, Candace

Camera Lock Witness Activated

Chair Hatton - witness Dobbs
Note: Sacre, Candace

Chair Hatton - witness Dobbs
Note: Sacre, Candace

Camera Lock Deactivated

Camera Lock Witness Activated

Chair Hatton - witness Dobbs
Note: Sacre, Candace

Camera Lock Deactivated

Chair Hatton - witness Dobbs
Note: Sacre, Candace

Camera Lock Witness Activated

Examination. And is Salesforce app?

Examination. Testimony launching spring of 2025, launching or
launched?

Started Atmos corporate, started in Kentucky?

Noticing effect late charges, pay in different ways helping?

Roll a truck means disconnect?

Sharing the Warmth, gas specific assistance program?

Shareholder program?

Noticed difference time responding issues using mobile app?

Camera Lock Commissioner Activated

Camera Lock Deactivated

Commissioner Regan - witness Dobbs

Note: Sacre, Candace

Camera Lock Witness Activated
Camera Lock Deactivated

Examination. Discussion about LIHEAP, if not funded have
precautions for that?

Commissioner Regan - witness Dobbs

Note: Sacre, Candace

POST-HEARING DATA REQUEST

Note: Sacre, Candace

Note: Sacre, Candace
Chair Hatton

Note: Sacre, Candace

Asked in post-hearing, what impact be if go away?

COMMISSIONER REGAN - WITNESS DOBBS
IMPACT IF LIHEAP NOT FUNDED

Redirect?

Atty Honaker Atmos - witness Dobbs

Note: Sacre, Candace

Redirect Examination. LIHEAP, Sharing the Warmth, separate?

Atty Honaker Atmos - witness Dobbs

Note: Sacre, Candace

Atmos shareholder dollars contributed?

Atty Honaker Atmos - witness Dobbs

Note: Sacre, Candace
Camera Lock Witness Activated

Know amount contributed last year?

Atty Honaker Atmos - witness Dobbs

Note: Sacre, Candace
Camera Lock Deactivated

Would continue if LIHEAP went away?
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9:24:50 AM

9:25:16 AM

9:25:19 AM

9:25:26 AM
9:25:27 AM

9:25:32 AM

9:25:48 AM

9:25:55 AM

9:26:00 AM

9:26:04 AM

9:26:09 AM

9:26:14 AM

9:26:19 AM

9:26:33 AM

9:26:49 AM

9:27:42 AM

9:28:18 AM

9:29:30 AM

9:29:45 AM

9:30:00 AM

9:30:37 AM

9:30:53 AM

9:31:42 AM

9:31:55 AM

9:32:26 AM

Chair Hatton
Note: Sacre, Candace
Chair Hatton
Note: Sacre, Candace
Atty Honaker Atmos
Note: Sacre, Candace
Camera Lock Witness Activated
Chair Hatton
Note: Sacre, Candace
Chair Hatton - witness Taylor
Note: Sacre, Candace Examination. Name and business address?
Atty Honaker Atmos - witness Taylor
Note: Sacre, Candace Direct Examination. Title?
Atty Honaker Atmos - witness Taylor
Note: Sacre, Candace Cause testimony and responses be filed?
Atty Honaker Atmos - witness Taylor
Note: Sacre, Candace Additions or corrections?
Atty Honaker Atmos - witness Taylor
Note: Sacre, Candace If ask same questions, responses be same?
Atty Honaker Atmos - witness Taylor
Note: Sacre, Candace Intent incorporate those into record?
Camera Lock Deactivated
Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace Cross Examination. R&D rider, topic know more about than anyone
else here?
Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace Understand been around since '90s, not involved with Atmos?
Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace Tell me what know about history of rider, how came to have?
Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace Explain how amount determined 2017 case?
Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace Explain how money spent, who money go to?
Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace 2017 last time provided to Commission what money going to?
Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace Those provided in 2017 case?
Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace Give type of projects funded?
Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace Projects involve improving safety for customers?
Staff Atty Colyer PSC - witness Taylor

Note: Sacre, Candace Pay through rider idea customers benefit more than Atmos, cost be
on customers?
Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace Was federal funding for this some point?
Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace AG testimony believe cost of benefits by suppliers rider not renewed,
response?
Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace Indicated not think rider necessary costs by suppliers if rider not
exist?

Anything further from anyone?
Call next witness.

Brannon Taylor.

Witness is sworn.
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9:33:08 AM

9:34:15 AM

9:34:47 AM

9:35:06 AM

9:35:30 AM

9:36:02 AM

9:36:04 AM

9:36:22 AM

9:36:24 AM

9:36:30 AM
9:36:39 AM

9:36:47 AM

9:37:01 AM

9:37:13 AM

9:37:18 AM

9:37:45 AM

9:37:51 AM

9:37:56 AM

9:38:03 AM

9:38:07 AM

9:39:17 AM

9:39:36 AM

9:40:05 AM

9:41:40 AM

9:42:10 AM
9:42:19 AM

9:42:20 AM

Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace Assume rider not renewed, expect market forces result suppliers
borne by contractors and passed on to customers?
Commissioner Regan - witness Taylor
Note: Sacre, Candace Examination. Testimony industrial customers driving force economic
development, considered T-4?
Commissioner Regan - witness Taylor
Note: Sacre, Candace Be ones with largest increase if rates granted?
Commissioner Regan - witness Taylor
Note: Sacre, Candace Costs passed to residential customers?
Chair Hatton - witness Taylor
Note: Sacre, Candace Examination. NARUC resolution, support R&D rider or encourage
research and development?
Chair Hatton
Note: Sacre, Candace
Chair Hatton
Note: Sacre, Candace
Chair Hatton
Note: Sacre, Candace
Atty Honaker Atmos
Note: Sacre, Candace
Camera Lock Witness Activated
Chair Hatton
Note: Sacre, Candace
Chair Hatton - witness Austin
Note: Sacre, Candace Examination. Name and business address?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Direct Examination. Title?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Cause testimony and responses be filed?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Additions or corrections?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Other than those, any other additions or corrections?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace If ask same questions, responses be same?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Intent incorporate into record?
Camera Lock Deactivated
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Cross Examination. Bare steel replacement through PRP, status
update on replacement?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Done in three years, based on what rate of spending?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace If cap not lifted, what be end date?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Aldyl A pipe Atmos wants right now, replaced on case-by-case basis?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Age of pipe another factor?
Camera Lock Witness Activated
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Cost factors come into play in decision?
Camera Lock Deactivated

Anything further?
Redirect?
Call next witness.

Ryan Austin.

Witness is sworn.
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9:42:39 AM

9:44:03 AM

9:45:20 AM

9:46:11 AM

9:47:09 AM

9:48:32 AM

9:51:01 AM

9:52:08 AM

9:52:17 AM

9:54:35 AM

9:55:02 AM

9:55:15 AM

9:55:49 AM

9:56:35 AM

9:57:15 AM

9:58:22 AM

10:00:19 AM

10:01:18 AM

10:04:31 AM

10:06:01 AM

10:08:38 AM

10:09:22 AM

Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Aldyl A pipe mixed bare steel interspersed, digging up bare steel
cheaper dig up Aldyl A, comes up?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Atmos change PRP spending, be permitted replace Aldyl A pipe?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Have ability replace Aldyl A pipe, why Atmos replace Aldyl A bare
steel still has three years to go?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Under PRP allowance, already able do that?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Not asking Adelaide ahead bare steel, clear way do after bare steel
or on case-by-case basis?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Nothing preventing replacing Adelaide nonPRP expenditure?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Mentioned flexibility, lead time already approved, longer lead time
for that?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Mentioned Aldyl A was a, forgot term?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Aware of bulletins, nothing requires Aldyl A replaced certain time
frame?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace How much replaced so far?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Know how much spent replacing Aldyl A?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Estimate how much sot replace all Aldyl A?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Have time frame expect completed if no cap?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace What expect time frame be if cap not raised?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace How think replacement bare steel and Aldyl A compares industry
standard?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Before Atmos replacing bare steel, what pipe priority?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Oldest pipeline 100 years old?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Pipeline modernization rider, why need separate rider separate from
PRP plan?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Mega rule requirement, referring replacing pipes not piggable?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Discussions with Commissioners about pig, mind explaining how pig
works?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Understanding mega rule, three options, shutting down line,
pressure testing, liquid natural gas, one option?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Other mentioned replacing pipe new pipe can be pigged, third
option involves retrofitting so be pigged, looked at?
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10:09:50 AM

10:11:14 AM

10:12:05 AM

10:13:25 AM

10:13:45 AM

10:14:25 AM

10:14:55 AM

10:16:49 AM

10:17:27 AM

10:17:48 AM

10:19:48 AM

10:20:27 AM

10:21:04 AM

10:22:08 AM

10:23:17 AM

10:23:32 AM

10:23:46 AM

10:24:12 AM

10:24:12 AM

10:24:44 AM

10:24:45 AM

10:25:10 AM

10:25:18 AM

10:25:27 AM

10:25:54 AM

Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace That's the 20,000 feet?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Idea rider tariff explain what replace, eliminate need CPCN replace
pipeline PHMSA requires by 2035?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace What Atmos want rider include as things be paid for by rider?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Rider specifically cover replacement nonpiggable pipes?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace What nonpiggable pipes not need be replaced?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace How much pipe need be replaced under rider?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Estimated cost for replacement?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Atmos' position testing down with pig be included part of rider?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Any other PHMSA requirements expect be part of tariff?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Look at Exhibit TRA-5, proposed MAOP confirmation method, explain
what column means?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Thought you said would anticipate providing information under PM
rider?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Projects on list expect be filing CPCNs or be arguing were
replacements?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Atmos determine cost pressure testing each one future projects?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Pressure testing or retrofitting pipe, cost estimates liquid natural gas
or retrofitting?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Said record already includes estimated costs for replacement?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Beyond two years?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Think said 20 miles, how many miles chart include?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Best person ask about capital expenditures?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Foresee rider for purpose of replacing 20 miles under PHMSA and
then go away unless new requirement?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Ask post-hearing data request total estimated cost replacement?
POST-HEARING DATA REQUEST
Note: Sacre, Candace
Note: Sacre, Candace
Camera Lock Staff Activated
Camera Lock Deactivated
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace For any capital expenditures?
Camera Lock Staff Activated

STAFF ATTY COLYER PSC - WITNESS AUSTIN
COST OF REPLACING 20 MILES UNDER PHMSA
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10:25:56 AM

10:26:23 AM
10:26:30 AM
10:26:43 AM
10:27:04 AM
10:27:23 AM
10:28:04 AM
10:28:10 AM
10:28:14 AM

10:28:41 AM
10:30:36 AM

10:33:01 AM

10:33:03 AM
10:33:24 AM

10:33:27 AM
10:33:33 AM
10:33:37 AM
10:33:47 AM

10:33:48 AM
10:34:47 AM

10:35:27 AM
10:37:20 AM

10:37:35 AM

10:37:41 AM
10:37:49 AM
10:37:51 AM
10:38:26 AM
10:38:29 AM
10:38:42 AM

10:39:01 AM

Staff Atty Colyer PSC - witness Austin

Note: Sacre, Candace

Camera Lock Deactivated

Camera Lock Witness Activated

Camera Lock Deactivated

Chair Hatton - witness Austin
Note: Sacre, Candace

Chair Hatton - witness Austin
Note: Sacre, Candace

Chair Hatton - witness Austin
Note: Sacre, Candace

Chair Hatton - witness Austin
Note: Sacre, Candace

Chair Hatton - witness Austin
Note: Sacre, Candace

Camera Lock Witness Activated

Chair Hatton - witness Austin
Note: Sacre, Candace

Chair Hatton - witness Austin
Note: Sacre, Candace

Camera Lock Deactivated
Chair Hatton - witness Austin
Note: Sacre, Candace

Camera Lock Witness Activated

Camera Lock Deactivated

Camera Lock Witness Activated

Chair Hatton - witness Austin
Note: Sacre, Candace

Camera Lock Deactivated

Chair Hatton - witness Austin
Note: Sacre, Candace

Camera Lock Witness Activated
Chair Hatton - witness Austin
Note: Sacre, Candace

Chair Hatton - witness Austin
Note: Sacre, Candace

Camera Lock Deactivated
Camera Lock Witness Activated
Chair Hatton - witness Austin
Note: Sacre, Candace
Chair Hatton - witness Austin
Note: Sacre, Candace

Camera Lock Deactivated

Chair Hatton - witness Austin
Note: Sacre, Candace

Camera Lock Witness Activated

Recall discussion rebuttal about economic development benefits PM
and PRP riders, explain how benefit?

Examination. Atmos asking remove the cap?
Current cap $30 million?

Instituted in 2018?

With Atmos at that time?

What has changed?

How ask the PSC, through collaboration?
Cap remained static since 2017 and 2018 levels except for $2 million

last year?

Costs have increased, saying amount not increased, increased for
inflation?

Is a set cash cap, not vary much?

Secretary Noel letter, describe economic development in Atmos
territory?

When new economic development considered, infrastructure, roads,
water consulted?

What doing comply flexibility field-ready sites, not turned anyone
down?

Required to serve, just matter when?

Talking about PHEMSA not have deadline for Aldyl A, recommending
it?

Economic development projects separate from ones required do?
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10:39:47 AM

10:39:52 AM

10:39:55 AM

10:40:01 AM

10:40:34 AM
10:40:35 AM

10:41:03 AM

10:42:26 AM

10:42:28 AM

10:42:29 AM

10:42:31 AM

10:43:02 AM

10:44:34 AM

10:45:22 AM

10:46:03 AM

10:46:14 AM

10:46:23 AM

10:47:00 AM

10:47:44 AM
10:47:45 AM

10:47:47 AM
10:48:02 AM
10:48:14 AM

10:48:17 AM

10:48:22 AM
10:48:36 AM

10:48:49 AM
10:49:17 AM

Chair Hatton - witness Austin
Note: Sacre, Candace

Camera Lock Deactivated
Chair Hatton - witness Austin
Note: Sacre, Candace
Camera Lock Witness Activated
Camera Lock Deactivated
Chair Hatton - witness Austin
Note: Sacre, Candace

Camera Lock Witness Activated
Chair Hatton - witness Austin
Note: Sacre, Candace
Chair Hatton - witness Austin
Note: Sacre, Candace
Camera Lock Deactivated
Chair Hatton - witness Austin
Note: Sacre, Candace

Chair Hatton - witness Austin
Note: Sacre, Candace

Chair Hatton - witness Austin
Note: Sacre, Candace
Chair Hatton - witness Austin
Note: Sacre, Candace

Chair Hatton - witness Austin
Note: Sacre, Candace
Chair Hatton - witness Austin
Note: Sacre, Candace

Chair Hatton - witness Austin
Note: Sacre, Candace
Chair Hatton - witness Austin
Note: Sacre, Candace

Camera Lock Witness Activated
Chair Hatton - witness Austin
Note: Sacre, Candace

Camera Lock Deactivated

Camera Lock Witness Activated

Chair Hatton - witness Austin
Note: Sacre, Candace

Chair Hatton - witness Austin
Note: Sacre, Candace

Camera Lock Deactivated

Chair Hatton - witness Austin
Note: Sacre, Candace

Camera Lock Witness Activated

Camera Lock Deactivated

Have cap for PRP spending pipeline replacement, also have nonPRP
cap?

NonPRP spending where economic development comes in?

Remove cap altogether, assuming not, what guardrails, reporting,
still have oversight, suggestions?

Case by case?

But also annual filing?

Intervenors participate, $42 million random or suggested for raised
cap?

Do DIMP and TIMP create plan distribution integrity management
and transmission integrity management, someone approve?

Once approved becomes written procedure and required comply?

What left still needs replaced, 14 miles pre-1970 pipe, 5.9 miles
older than 1955?

The Mega Rule, the maximum?

Think where really confusing, Mega Rule compliance, maximum
operating pressure?

Separate from that 63 more miles?
Talked about how collaborate with PSC PIP Pipeline Safety Division,

what look like?

Supposed to prioritize replacing Aldyl A pipe high consequence
areas?

Talking about TIMP versus DIMP?

Aldyl A more DIMP?

Identified areas high consequence Kentucky service area?
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10:49:47 AM

10:49:54 AM

10:50:57 AM

10:51:26 AM

10:51:29 AM

10:51:43 AM

10:51:48 AM
11:08:29 AM

11:08:29 AM
11:08:40 AM

11:08:44 AM

11:08:47 AM
11:08:53 AM

11:09:04 AM

11:09:10 AM

11:09:16 AM

11:09:27 AM

11:10:14 AM

11:12:16 AM

11:12:28 AM

11:13:40 AM

11:13:46 AM

11:14:24 AM

11:14:50 AM

11:15:26 AM

Chair Hatton
Note: Sacre, Candace All my questions, follow up by anyone?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Recross Examination. Replacement bare steel, Aldyl A, and other,
old pipelines removed or abandoned?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Ongoing O&M cost associated with abandonment?
Chair Hatton
Note: Sacre, Candace
Atty Honaker Atmos
Note: Sacre, Candace
Chair Hatton
Note: Sacre, Candace
Session Paused
Chair Hatton
Note: Sacre, Candace
Session Resumed
Chair Hatton
Note: Sacre, Candace Believe about to do redirect.
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Redirect Examination. Lot of discussion about caps for Atmos?
Camera Lock Deactivated
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace And is two separate caps, correct?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Any other LDC in Kentucky has these caps in place?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Is for both PRP and nonPRP?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Discussing with Chair about economic development and caps issue?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Stated be looking at Atmos, also looking other parts of Kentucky,
territory of another LDC?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace How caps affect, can do PRP and then nonPRP, decisions annual
basis?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Talked earlier about Aldyl A on case-by-case basis?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Is some uncertainty around that?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Was a year apart in PRP when submitted those?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Same town, same pipe, same stuff one street over, one approved,
one denied?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Way tariff set up file on or before Aug 1st, projects want do fiscal
year?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Way tariff set up have order approval by Oct 1st?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Asked about PM rider and what process look like, Atmos' intention
be done same way of PRP?

Redirect?

Ask for small break.

Recess for 10 minutes.

Back on the record.
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11:15:51 AM

11:16:22 AM

11:16:45 AM

11:17:50 AM

11:18:26 AM

11:18:36 AM

11:18:41 AM

11:19:21 AM

11:19:35 AM

11:19:50 AM

11:20:22 AM

11:20:48 AM

11:21:30 AM

11:21:41 AM

11:22:10 AM

11:22:48 AM

11:22:51 AM

11:23:03 AM

11:23:05 AM

11:23:07 AM

11:23:11 AM
11:23:12 AM

11:23:20 AM

Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Be willing continue make annual filings PRP program with and
without caps?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Atmos willing provide information Commission need make sure
understand scope and costs of projects?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Atmos able maneuver with caps with economic development and
projects and all going on?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Not say not been problem yet, but here being proactive before
becomes issue?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Talked about Mega Rule know is deadline MAOP reconfirmation
complete?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Is 50 percent by '28 and 100 percent by '35?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace PHEMSA not given other mandates, not give time frame bare steel,
cast iron, anything else be out of ground?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace PRP caps, if caps not put in place on PRP, finished with bare steel
removal?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Caps made spread out where not be complete until '28 increase in
caps but longer than that not get increase?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace 2028 would be if caps removed?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace PM rider similar to what approved for LDC in Kentucky, same type
rider?
Atty Honaker Atmos - witness Austin
Note: Sacre, Candace Again, narrowly tailoring that just be projects provided in TRA-5?
Chair Hatton
Note: Sacre, Candace Recross?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace Recross Examination. Replacement for PHEMSA is transmission
lines, that's a TIMP and not a DIMP?
Staff Atty Colyer PSC - witness Austin
Note: Sacre, Candace No ranking of replacement against Aldyl A or bare steel because one
distribution and one transmission?
Chair Hatton
Note: Sacre, Candace
Atty Honaker Atmos
Note: Sacre, Candace
Staff Atty Colyer PSC
Note: Sacre, Candace
Chair Hatton
Note: Sacre, Candace
Asst Atty General Cook
Note: Sacre, Candace
Camera Lock Witness Activated
Chair Hatton
Note: Sacre, Candace
Camera Lock Deactivated

Call next witness.

Recall Brannon Taylor.
Discussed at break.

No objection, Mr. Cook?

No objection.

Remind still under oath.
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11:23:23 AM
11:23:26 AM

11:23:38 AM

11:23:45 AM

11:23:53 AM

11:24:19 AM

11:24:52 AM

11:25:59 AM

11:27:07 AM

11:28:45 AM

11:30:12 AM

11:30:53 AM

11:31:37 AM

11:31:50 AM

11:33:18 AM

11:33:39 AM
11:33:47 AM

11:34:06 AM

11:34:09 AM

11:34:24 AM

11:34:25 AM
11:34:33 AM

11:34:58 AM

11:35:03 AM

11:35:04 AM
11:35:44 AM

11:35:44 AM
11:35:52 AM

Wireless Presentation Activated
Chair Hatton
Note: Sacre, Candace Cross of Staff?
Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace Recross Examination. Able to see screen?
Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace Copy of PM rider?
Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace Know who drafted language?
Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace Paragraph 2, Rate, first sentence says, reading?
Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace What foresee as approval mechanism, Chair talked with Austin,
providing information and when, what language add clarify?
Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace When make filings current PRP plan, how differ CPCN filing?
Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace Atmos asked reasonable alternatives and cost in PRP case?
Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace If Commission decide more specific description of work, be done
under PM rider?
Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace Expectation be rider be removed Atmos in compliance Mega Rule?
Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace Any discussion at Atmos involved in effect of Trump PHEMSA
changes?
Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace 50 percent by 2028 and 100 percent by 2035, right?
Staff Atty Colyer PSC - witness Taylor
Note: Sacre, Candace What is justification accelerated recovery of that same as PRP?
Chair Hatton - witness Taylor
Note: Sacre, Candace
Wireless Presentation Deactivated
Chair Hatton
Note: Sacre, Candace
Chair Hatton
Note: Sacre, Candace
Atty Honaker Atmos
Note: Sacre, Candace
Chair Hatton
Note: Sacre, Candace
Camera Lock Witness Activated
Chair Hatton - witness D'Ascendis
Note: Sacre, Candace Examination. Name and work address?
Atty Cave Atmos - witness D'Ascendis
Note: Sacre, Candace Direct Examination. Cause testimony and responses be filed?
Atty Cave Atmos - witness D'Ascendis
Note: Sacre, Candace Additions or corrections?
Camera Lock Deactivated
Atty Cave Atmos - witness D'Ascendis
Note: Sacre, Candace If ask same questions, answers be same?
Camera Lock Applicant Activated
Camera Lock Deactivated

That be on ongoing basis proposed and provide justifications?

Anyone else have questions?
Call next witness.
Out of order, Dylan D'Ascendis.

Witness is sworn.
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11:35:53 AM

11:36:03 AM

11:37:37 AM

11:37:52 AM

11:38:50 AM

11:39:12 AM

11:39:22 AM

11:39:33 AM

11:39:43 AM

11:41:20 AM

11:41:32 AM

11:41:49 AM

11:41:57 AM

11:43:11 AM

11:43:46 AM

11:44:26 AM

11:45:46 AM

11:46:00 AM

11:46:04 AM

11:46:05 AM

11:46:41 AM

11:46:48 AM

11:46:55 AM

11:47:02 AM

Atty Cave Atmos - witness D'Ascendis
Note: Sacre, Candace Intent incorporate into record?
Staff Atty West PSC - witness D'Ascendis
Note: Sacre, Candace Cross Examination. Explain why added unregulated proxy?
Staff Atty West PSC - witness D'Ascendis
Note: Sacre, Candace Agree unregulated industries deal different aspects regard price
competition?
Staff Atty West PSC - witness D'Ascendis
Note: Sacre, Candace What about demand fluctuations?
Staff Atty West PSC - witness D'Ascendis
Note: Sacre, Candace With greater market risks, justify higher expected returns?
Staff Atty West PSC - witness D'Ascendis
Note: Sacre, Candace Regard regulated industries, operate under monopoly?
Staff Atty West PSC - witness D'Ascendis
Note: Sacre, Candace Stable cash flows?
Staff Atty West PSC - witness D'Ascendis
Note: Sacre, Candace Lower risks should not work as far as lower return on equity?
Staff Atty West PSC - witness D'Ascendis
Note: Sacre, Candace The return on equity not be reflected in return on equity?
Staff Atty West PSC - witness D'Ascendis
Note: Sacre, Candace Agree using unregulated industry as proxy group?
Staff Atty West PSC - witness D'Ascendis
Note: Sacre, Candace Agree are capital structure differences regulated and unregulated
industry?
Staff Atty West PSC - witness D'Ascendis
Note: Sacre, Candace What about differences in cost recovery?
Staff Atty West PSC - witness D'Ascendis
Note: Sacre, Candace Regulated industry ask for increase, unregulated cannot do that?
Staff Atty West PSC - witness D'Ascendis
Note: Sacre, Candace Another difference regulated industries serve essential services?
Staff Atty West PSC - witness D'Ascendis
Note: Sacre, Candace Downward adjustment nonprice proxy group, regulated?
Staff Atty West PSC - witness D'Ascendis
Note: Sacre, Candace Talk about Delta and Columbia, aware what adopted return on
equity for Columbia?
Chair Hatton
Note: Sacre, Candace
Asst Gen Counsel Bellamy PSC
Note: Sacre, Candace
Chair Hatton
Note: Sacre, Candace
STAFF HEARING EXHIBIT 1
Note: Sacre, Candace
Note: Sacre, Candace

Is this already in record?
Don't believe is in record.
Call it Staff 1.

STAFF ATTY WEST PSC - WITNESS D'ASCENDIS
ORDER OF THE PUBLIC SERVICE COMMISSION ENTERED DEC 30
2024 CASE NO. 2024-00092 APPLICATION OF COLUMBIA GAS OF
KENTUCKY INC.
Staff Atty West PSC - witness D'Ascendis
Note: Sacre, Candace Cross Examination (cont'd). Could turn to page 5?
Asst Gen Counsel Bellamy PSC
Note: Sacre, Candace
Chair Hatton
Note: Sacre, Candace
Chair Hatton
Note: Sacre, Candace

Would you want to admit as Staff Exhibit 1?
Any objection?

So entered.
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11:47:03 AM

11:47:07 AM

11:47:25 AM

11:47:41 AM

11:48:25 AM

11:49:14 AM

11:49:33 AM

11:50:52 AM

11:51:11 AM

11:51:20 AM

11:52:48 AM

11:52:58 AM

11:54:34 AM

11:55:08 AM

11:55:48 AM
11:57:15 AM

11:57:15 AM
11:57:35 AM
11:58:59 AM

11:59:04 AM
12:00:16 PM

12:00:19 PM

12:00:42 PM

12:00:48 PM

12:00:51 PM

STAFF HEARING EXHIBIT 1
Note: Sacre, Candace
Note: Sacre, Candace

STAFF ATTY WEST PSC - WITNESS D'ASCENDIS
ORDER OF THE PUBLIC SERVICE COMMISSION ENTERED DEC 30
2024 CASE NO. 2024-00092 APPLICATION OF COLUMBIA GAS OF
KENTUCKY INC.
Staff Atty West PSC - witness D'Ascendis
Note: Sacre, Candace Cross Examination (cont'd). Page 5, what Columbia looking return
on equity?
Staff Atty West PSC - witness D'Ascendis
Note: Sacre, Candace Similar to what are looking for?
Staff Atty West PSC - witness D'Ascendis
Note: Sacre, Candace What were looking for?
Staff Atty West PSC - witness D'Ascendis
Note: Sacre, Candace Page 41, matter resulted in settlement, what recommendation
return on equity?
Staff Atty West PSC - witness D'Ascendis
Note: Sacre, Candace Flotation costs, typically costs not factor in ROE, correct?
Staff Atty West PSC - witness D'Ascendis
Note: Sacre, Candace Meaning not measure effectiveness use of shareholders' equity?
Chair Hatton - witness D'Ascendis
Note: Sacre, Candace Examination. Not accepted here, here being Kentucky?
Commissioner Regan - witness D'Ascendis
Note: Sacre, Candace Examination. Talked market risk and business risk not
interchangeable?
Commissioner Regan - witness D'Ascendis
Note: Sacre, Candace Elaborate on that?
Commissioner Regan - witness D'Ascendis
Note: Sacre, Candace That helps, filed in 2024, updated numbers Jan '25?
Commissoner Regan - witness D'Ascendis
Note: Sacre, Candace Based on regulatory environment, think risk assessment same or
greater?
Commissioner Regan - witness D'Ascendis
Note: Sacre, Candace Supply chain issues be factor?
Chair Hatton - witness D'Ascendis
Note: Sacre, Candace Examination. Some ups and downs in 100 days, gone up as much
as gone down?
Camera Lock Witness Activated
Chair Hatton - witness D'Ascendis
Note: Sacre, Candace Flotation costs, things looked at differently, Ohio deregulated, is that
reason?
Camera Lock Deactivated
Camera Lock Witness Activated
Chair Hatton - witness D'Ascendis
Note: Sacre, Candace
Camera Lock Deactivated
Chair Hatton

Use of flotation costs accepted jurisdictions Atmos operates?

Note: Sacre, Candace Follow-ups?
Chair Hatton
Note: Sacre, Candace Redirect?

Chair Hatton

Note: Sacre, Candace
Atty Honaker Atmos

Note: Sacre, Candace
Camera Lock Applicant Activated

Do short witness, or could do lunch.

Thomas Troup.
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12:00:54 PM

12:01:02 PM
12:01:11 PM

12:01:17 PM

12:01:34 PM

12:01:35 PM
12:01:38 PM

12:01:41 PM
12:01:42 PM

12:01:49 PM

12:01:53 PM

12:01:57 PM

12:02:06 PM

12:02:10 PM

12:03:37 PM

12:03:41 PM

12:03:50 PM

12:04:16 PM

1:13:22 PM

1:16:32 PM

1:18:00 PM

1:18:02 PM
1:18:07 PM

1:18:10 PM

1:18:25 PM
1:18:38 PM

1:18:45 PM

1:19:00 PM

1:19:07 PM

1:19:09 PM
1:19:11 PM

Chair Hatton
Note: Sacre, Candace

Camera Lock Witness Activated

Chair Hatton
Note: Sacre, Candace

Chair Hatton - witness Troup

Note: Sacre, Candace

Let's try that.

Witness is sworn.

Examination. Business address?

Atty Honker Atmos - witness Troup

Note: Sacre, Candace

Camera Lock Applicant Activated

Direct Examination. State your name?

Atty Honaker Atmos - witness Troup

Note: Sacre, Candace

Camera Lock Witness Activated

Title?

Atty Honaker Atmos - witness Troup

Note: Sacre, Candace

Cause testimony and responses be filed?

Atty Honaker Atmos - witness Troup

Note: Sacre, Candace

Additions or corrections?

Atty Honaker Atmos - witness Troup

Note: Sacre, Candace

If ask same questions, responses be same?

Atty Honaker Atmos - witness Troup

Note: Sacre, Candace
Camera Lock Deactivated

Intent incorporate into record?

Staff Atty Colyer PSC - witness Troup

Note: Sacre, Candace

Chair Hatton

Note: Sacre, Candace
Chair Hatton

Note: Sacre, Candace
Chair Hatton

Note: Sacre, Candace
Session Paused
Session Resumed
Session Paused
Chair Hatton

Note: Sacre, Candace
Session Resumed
Chair Hatton

Note: Sacre, Candace
Atty Temple Atmos

Note: Sacre, Candace

Camera Lock Witness Activated

Chair Hatton
Note: Sacre, Candace

Chair Hatton - witness Waller

Note: Sacre, Candace

Cross Examination. Page 12, direct, explain why expect continued
commercial growth without residential growth?

Redirect?
Any follow-up?

Lunch until 1:15.

Back on the record.

Call next witness.

Greg Waller.

Witness is sworn.

Examination. Name and business address?

Atty Temple Atmos - witness Waller

Note: Sacre, Candace

Title?

Atty Temple Atmos - witness Waller

Note: Sacre, Candace
Camera Lock Deactivated

Provide testimony and responses?

Atty Temple Atmos - witness Waller

Note: Sacre, Candace

Revisions, amendments, edits, or anything?
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1:19:19 PM

1:19:30 PM

1:19:47 PM

1:19:56 PM

1:20:05 PM

1:20:11 PM

1:20:13 PM

1:20:25 PM

1:21:04 PM

1:21:15 PM

1:22:32 PM

1:22:42 PM

1:23:37 PM

1:24:36 PM

1:24:50 PM

1:26:50 PM

1:27:13 PM

1:28:50 PM

1:29:24 PM

1:31:17 PM

1:31:41 PM

1:31:50 PM

1:32:15 PM

1:32:22 PM

1:33:10 PM

1:33:19 PM

Atty Temple Atmos - witness Waller

Note: Sacre, Candace Intention adopt responses and testimony into record?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Cross Examination. In rebuttal, accepted two of AG adjustments?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Filing error, ring a bell?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Believe is correct, reference rebuttal page 12?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Remember adjustment for composite allocation update?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Accepted that one, too?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace In rebuttal, modified AG adjustment for ad valorem tax expense?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Atmos rebuttal position ad valorem expense stands $9.890 million?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Resolved as result of legislation passed this session?
Asst Atty General Cook

Note: Sacre, Candace Pass out copy of HB 775, if could mark AG 1.
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Have in front of you copy of that?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Section 4, page 3, see date restrictions 2024 and 2025 removed?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Section 5, same change legislature made?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace See (1)(b) crossed out date restriction?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Backtrack, rebuttal, Exhibit GKWR-2, estimate, right?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Is an estimate, right?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace At top say estimate?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Amount Atmos paying not necessarily what in notice?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace In addition to exhibit, any other supporting documentation Revenue

says is due?

Asst Atty General Cook - witness Waller

Note: Sacre, Candace Any support for total sum $752.2 million state taxes?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Horizontal row, local taxes?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Column entitled tax rate applicable to local taxes?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Have support for values?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace GKWR-2, Revenue estimate?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Original determination bill owed Revenue?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Make clear not have support for values in document?
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1:34:02 PM

1:34:19 PM

1:34:26 PM

1:36:01 PM

1:36:30 PM

1:37:06 PM

1:37:22 PM

1:38:24 PM

1:39:36 PM

1:39:56 PM

1:40:43 PM

1:41:21 PM

1:42:19 PM

1:42:39 PM

1:42:54 PM

1:43:32 PM

1:43:33 PM

1:43:54 PM

1:44:07 PM

1:45:06 PM

1:45:23 PM

1:45:40 PM

1:45:54 PM

1:46:40 PM

1:46:48 PM

Asst Atty General Cook - witness Waller

Note: Sacre, Candace Rebuttal, page 13, see Table GKWR-3?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Estimated 2024 Kentucky state and local taxes?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Not true Table GKWR-3 estimates taxes end 2024 state and local?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Reflects taxes be paid and expensed 2025?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Atmos tries reduce original determination downwards?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Prudent thing to do?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace How successful Atmos been tax reduction efforts?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace $500,000 adjustment before HB 775 no longer appropriate?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Valuation methodology change been obviated passage of bill?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Copy of bill, last page, Section 40, became law Mar 27 2025?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Section 39, same page, apply retroactively after Dec 31 2022?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Retroactive means 2023 tax year taxes impacted by lower taxes?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Quantified what savings mean Kentucky division?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Mentioned in rebuttal change in methodology anticipating $2 million

per year?

Asst Atty General Cook - witness Waller

Note: Sacre, Candace Would not company get refund $2 million tax year 2023?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Ask in post-hearing data request quantification of value?
POST-HEARING DATA REQUEST

Note: Sacre, Candace ASST ATTY GENERAL COOK - WITNESS WALLER

Note: Sacre, Candace QUANTIFICATION OF VALUE OF 2023 TAX REFUND
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Amortization of rate case expenses based on three-year period?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace If customers entitled $2 million, handled through amortization?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Only way do it?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Ad valorem costs based on Jan 1 valuation?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Costs applicable entirety of year?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Know plant added last three months test year not affect taxes until

20272

Asst Atty General Cook - witness Waller

Note: Sacre, Candace Test year runs through Mar 31 20267?
Asst Atty General Cook - witness Waller

Note: Sacre, Candace Revenue utilizes unit value method calculate assessed value?
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1:47:15 PM

1:47:33 PM

1:48:02 PM

1:48:39 PM

1:50:02 PM

1:50:22 PM

1:50:38 PM

1:50:45 PM

1:51:02 PM

1:51:07 PM

1:51:12 PM

1:51:17 PM

1:51:23 PM

1:53:55 PM

1:54:54 PM

1:55:23 PM

1:55:35 PM

1:55:53 PM

1:55:55 PM

1:56:04 PM

1:56:20 PM

1:56:34 PM

1:56:35 PM

Asst Atty General Cook - witness Waller
Note: Sacre, Candace Agree Revenue relied net operating income overall unit value?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace Payroll expenses, rebuttal, budgeted capitalization rate FY '25 56.9
percent compared 59.7 percent FY '24?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace State $538,225 increase payroll expenses relates 59.7 percent
compared to 56.9 percent
Asst Atty General Cook - witness Waller
Note: Sacre, Candace Schedule G-2 filed with application, summarizes payroll activity?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace Lines 16 through 17, ratio O&M labor dollars to total labor dollars?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace Percentage provided 2019-2023, base period and forecast period?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace See 2019 percentage 41.3067
Asst Atty General Cook - witness Waller
Note: Sacre, Candace For 2020 39.520 percent?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace And 2022 42.405 percent?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace And '23 41.716 percent?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace And base period 40.107 percent?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace And forecasted period also 40.107 percent?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace Given O&M ratio range 40 to 42 percent, capitalization ratio between
58 to 60 percent?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace Requires some adjustment, mean need do updated Schedule G?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace No impact on amount of revenue request?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace Page 10, rebuttal, hired nine new employees as of FY '25?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace Tell us headcount for Kentucky division end FY '24?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace Ask post-hearing data request for that and for each month after end
of FY '24?
POST-HEARING DATA REQUEST
Note: Sacre, Candace
Note: Sacre, Candace

ASST ATTY GENERAL COOK - WITNESS WALLER
KENTUCKY DIVISION TOTAL HEADCOUNT END FISCAL YEAR 2024
AND EACH MONTH THEREAFTER
Asst Atty General Cook - witness Waller
Note: Sacre, Candace Know when positions added?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace Employees still with company?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace In post-hearing data request, will ask that, too.
POST-HEARING DATA REQUEST
Note: Sacre, Candace
Note: Sacre, Candace

ASST ATTY GENERAL COOK - WITNESS WALLER
NINE NEW EMPLOYEES HIRED AS OF FY 25 WITH COMPANY
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1:56:41 PM

1:57:34 PM

1:58:44 PM

1:59:06 PM

1:59:23 PM

1:59:41 PM

1:59:46 PM

1:59:57 PM

2:00:42 PM

2:00:54 PM

2:01:07 PM

2:01:43 PM

2:02:18 PM

2:02:19 PM

2:02:34 PM

2:02:36 PM

2:03:06 PM

2:05:20 PM

2:06:46 PM

2:06:49 PM
2:07:00 PM

2:08:14 PM

2:08:42 PM

Asst Atty General Cook - witness Waller
Note: Sacre, Candace Response, AG Request 2-2, subpart (b), state Sept 30 2024 nine
Kentucky positions vacant?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace Response, AG Request 1-75, Attachment 1, third page, Division 009
is Kentucky division?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace Employee counts Kentucky flat end of 2022 through end of FY '24?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace Employee counts flat since end 2022 through end FY '24?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace Then increased by few 2024?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace Should say calendar year 2024?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace When added to Sept 2024 headcount, yields new total 187
employees?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace Higher than past three or four years?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace Tell me how figures developed?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace In record anywhere?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace Asking how figures developed, the $600,0007?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace Any separate support, Excel sheet, workpapers, calculations?
Asst Atty General Cook - witness Waller
Note: Sacre, Candace Ask post-hearing request identify where in record?
POST-HEARING DATA REQUEST
Note: Sacre, Candace
Note: Sacre, Candace
Chair Hatton
Note: Sacre, Candace Staff?
Asst Gen Counsel Bellamy PSC - witness Waller
Note: Sacre, Candace Cross Examination. Exhibit GKWR-1, updated revenue model?
Asst Gen Counsel Bellamy PSC - witness Waller
Note: Sacre, Candace Clarify what explaining forecasted percentage total ratio O&M total
labor dollars, 40 percent for forecasted period, expand what talking
about?
Asst Gen Counsel Bellamy PSC - witness Waller
Note: Sacre, Candace For budgeted labor expense, all ended up on G2 or other places?
Asst Gen Counsel Bellamy PSC - witness Waller
Note: Sacre, Candace Rebuttal testimony, page 11, as-filed labor expense $14,070,026?
Session Note Entry
Asst Gen Counsel Bellamy PSC - witness Waller
Note: Sacre, Candace Tab G2 Excel sheet, assuming $14 million in here, where be?
Asst Gen Counsel Bellamy PSC - witness Waller
Note: Sacre, Candace Rebuttal actual capitalization rate 2024 59.7 whereas budget 56.17
Asst Gen Counsel Bellamy PSC - witness Waller
Note: Sacre, Candace Recommended use 2024 budget amount, capitalization rate
different?

ASST ATTY GENERAL COOK - WITNESS WALLER
WHERE IN RECORD NEW EMPLOYEE FIGURES DEVELOPED
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2:10:34 PM

2:11:06 PM

2:12:03 PM

2:12:04 PM

2:12:25 PM

2:13:18 PM

2:13:35 PM

2:14:33 PM

2:14:55 PM

2:15:07 PM

2:15:41 PM

2:16:16 PM

2:17:00 PM

2:17:13 PM

2:18:19 PM

2:18:57 PM

2:19:48 PM

2:20:45 PM

2:21:00 PM

2:23:21 PM

2:23:46 PM

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

POST-HEARING DATA REQUEST

Note: Sacre, Candace
Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

witness Waller
Tab G2, revenue model, historical years actual numbers through
2023?

witness Waller
Looked back variance budgeted amounts compared to actual
amounts in those years?

witness Waller
Post-hearing data request 2019-2023 capitalization rates compared
to budget amount, variance?

ASST GEN COUNSEL BELLAMY PSC - WITNESS WALLER
FROM 2019 THROUGH 2023 COMPARE CAPITALIZATION RATES TO
BUDGET AMOUNTS LOOKING AT VARIANCE
witness Waller
Increases capital spending affect capitalization rate Kentucky direct
employees?
witness Waller
By significant, referring to items in pipeline replacement rider or in
pipeline modernization?
witness Waller
Removing caps capital projects, reflected expected increase in
capital budget or consistent past years?
witness Waller
Indicated budget reduction contract employees, $600,0007?
witness Waller
2025 budget included reduction?
witness Waller
Intending on retaining employees, all nine or seven of nine?
witness Waller
$14 million budgeted labor expense, 2025 budget included nine
employees?
witness Waller
Employees included in budget amount be at full employment?
witness Waller
Other than $204,000 no other accounting attrition forecasted
budget?
witness Waller
Referring to AG-2, reading, how budgeted attrition calculated?
witness Waller
Was that Division 91 only, attrition rate for Division 91 only?
witness Waller
Employees Division 91 level actual employees and salaries allocated
to Kentucky
witness Waller
Idea what percentage that reflect total labor expense Division 917?
witness Waller
If 200,000 of roughly 414?
witness Waller
Idea relation that is to ongoing attrition rate Division 9?
witness Waller
Ad valorem taxes, remove amount in PRP, get a rate, divide by
ending base period gross plant, and get a rate?
witness Waller
When base period end?
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2:24:02 PM

2:26:07 PM

2:28:00 PM

2:28:18 PM

2:29:16 PM

2:29:42 PM

2:30:48 PM

2:31:07 PM

2:34:05 PM

2:35:14 PM

2:36:03 PM

2:37:12 PM

2:38:00 PM

2:38:01 PM

2:38:21 PM

2:40:03 PM

2:40:21 PM

2:42:42 PM

2:43:25 PM

2:44:36 PM

2:44:40 PM

2:45:02 PM

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

POST-HEARING DATA REQUEST

Note: Sacre, Candace
Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace
Chair Hatton

Note: Sacre, Candace
Commissioner Regan

Note: Sacre, Candace

Chair Hatton
Note: Sacre, Candace

witness Waller

2025 taxes based on value of plant end of year?
witness Waller

Accrual accounting, bill in Jan 2025 cover taxes in 2025?
witness Waller

Whether appropriate use gross balance forecasted period, question
for Multer?
witness Waller
Ending or average or matter how tax applied, more for Multer?
witness Waller
Line 13, $940,000, removing amounts, associated with pipeline
replacement rider?
witness Waller
Why use PRP amount from 2023 opposed more recent amount?
witness Waller
2023 PRP cover plant additions expected occur through Sept 2024?
witness Waller
American Gas Association, how determine what portion each
bucket?
witness Waller
Ten percent expense lobbying, take 10 percent of dues and subtract
for ratemaking or send bill?
witness Waller
Chamber of Commerce, similar process, how working?
witness Waller
What Chamber do other than lobbying?
witness Waller
Economic development can be good thing, attract customers beyond
policy development?
witness Waller
Have both bills for AGA and Chamber of Commerce submit post-
hearing?

ASST GEN COUNSEL BELLAMY PSC - WITNESS WALLER
INVOICES SUBMITTED BY AMERICAN GAS ASSOCIATION AND
CHAMBER OF COMMERCE

witness Waller
ROE flotation costs, fees associated with securities, costs appear
O&M expense one of divisions?

witness Waller
Not know for sure are in O&M?

witness Waller
Tax rider, things good for rider, ad valorem taxes or any tax, how do
that, expand on that?

witness Waller
Ad valorem tax, that be part of it?

witness Waller
Have a rider, things taken along with rider?

Commissioner Regan?

Lobbying, answered that, trying to get head around how convert
O&M to FERC, not ask more questions about that, maybe tutorial.

Have no questions. Redirect?
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2:45:06 PM

2:45:12 PM

2:45:32 PM
3:01:37 PM

3:01:39 PM
3:01:44 PM

3:01:47 PM

3:01:52 PM

3:01:57 PM
3:02:00 PM

3:02:15 PM

3:02:17 PM
3:02:20 PM

3:02:25 PM

3:02:33 PM

3:02:46 PM

3:02:48 PM

3:03:04 PM

3:03:15 PM

3:03:22 PM

3:03:23 PM

3:03:24 PM

3:03:47 PM

3:03:52 PM

3:04:09 PM

3:04:29 PM

3:05:08 PM

Chair Hatton

Note: Sacre, Candace
Chair Hatton

Note: Sacre, Candace
Session Paused
Chair Hatton

Note: Sacre, Candace
Session Resumed
Chair Hatton

Note: Sacre, Candace
Atty Temple Atmos

Note: Sacre, Candace
Chair Hatton

Note: Sacre, Candace
Camera Lock Witness Activated
Chair Hatton - witness Multer

Note: Sacre, Candace Examination. Name and business address?
Atty Temple Atmos - witness Multer

Note: Sacre, Candace Position?
Camera Lock Deactivated
Atty Temple Atmos - witness Multer

Note: Sacre, Candace Provide testimony or responses?
Atty Temple Atmos - witness Multer

Note: Sacre, Candace Revisions, amendments, edits, or anything?
Atty Temple Atmos - witness Multer

Note: Sacre, Candace Intention have responses and testimony incorporated into record?
Chair Hatton

Note: Sacre, Candace Mr. Cook?
Asst Atty General Cook - witness Multer

Note: Sacre, Candace Cross Examination. In room when asking questions of Waller

referred questions to you?

Follow-up anyone else? Recross?

Excuse Waller and take break, back at 3.

Back on the record.

Call next witness.
Joel Multer.

Witness is sworn.

Asst Atty General Cook
Note: Sacre, Candace
Chair Hatton
Note: Sacre, Candace
Chair Hatton
Note: Sacre, Candace Let be admitted.
ATTY GENERAL HEARING EXHIBIT 1
Note: Sacre, Candace ASST ATTY GENERAL COOK - WITNESS MULTER
Note: Sacre, Candace 2025 KENTUCKY LAWS CH. 98 (HB 775)
Asst Atty General Cook - witness Multer
Note: Sacre, Candace Cross Examination (cont'd). HB 775, became law, retroactive back
to 20232
Asst Atty General Cook - witness Multer
Note: Sacre, Candace Said 2024?
Asst Atty General Cook - witness Multer
Note: Sacre, Candace That's one year but two-year lookback?
Asst Atty General Cook - witness Multer
Note: Sacre, Candace Assessed on or after Dec 31 2022, see on last page, Section 39?
Asst Atty General Cook - witness Multer
Note: Sacre, Candace How successful Atmos been with tax cost reduction efforts?
Asst Atty General Cook - witness Multer
Note: Sacre, Candace 30,000-foot level result of bill, ad valorem taxes not apply to
pipeline?

Move admit AG Hearing Exhibit 1.

Any objection?
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3:06:28 PM

3:06:33 PM

3:07:02 PM

3:07:15 PM

3:07:41 PM

3:09:10 PM

3:10:29 PM

3:10:54 PM

3:11:56 PM

3:12:12 PM

3:12:31 PM

3:12:52 PM

3:13:06 PM

3:13:24 PM

3:13:30 PM

3:13:36 PM

3:14:03 PM

3:14:20 PM

3:16:00 PM

3:16:11 PM

3:16:21 PM

3:16:42 PM

3:16:53 PM

Asst Atty General Cook - witness Multer
Note: Sacre, Candace Sorry, not pick up what said in last sentence?
Asst Atty General Cook - witness Multer
Note: Sacre, Candace Ratepayers entitled have ad valorem expense reduced $2 million?
Asst Atty General Cook
Note: Sacre, Candace Have one moment, please?
Asst Atty General Cook - witness Multer
Note: Sacre, Candace Was not effect bill reduce taxes from tangible to real property?
Asst Atty General Cook - witness Multer
Note: Sacre, Candace With lookback, Waller mentioned $2 million figure, reduction in total
tax liability?
Asst Atty General Cook - witness Multer
Note: Sacre, Candace Ask for quantification of amount, agree appropriate refund three-
year amortization?
Asst Atty General Cook - witness Multer
Note: Sacre, Candace Appropriate reduce revenue requirement that $2 million?
Asst Atty General Cook - witness Multer
Note: Sacre, Candace How and when ratepayers see benefit?
Asst Atty General Cook - witness Multer
Note: Sacre, Candace Ad valorem costs based Jan 1 valuation date, applicable entirety tax
year?
Asst Atty General Cook - witness Multer
Note: Sacre, Candace Plant added last three months test year 2026 not affect taxes until
20272
Asst Atty General Cook - witness Multer
Note: Sacre, Candace Correct Revenue utilizes unit value method assessed value property?
Asst Atty General Cook - witness Multer
Note: Sacre, Candace Familiar any method Revenue utilizes?
Asst Atty General Cook - witness Multer
Note: Sacre, Candace Agree Revenue relied net operating income unit value analysis?
Asst Atty General Cook - witness Multer
Note: Sacre, Candace Not know that?
Chair Hatton
Note: Sacre, Candace Staff?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace Cross Examination. Bill attached testimony, property taxes, not
know how Revenue calculates value apply rate?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace Refer Atmos Response, Staff Third, Question 4, Attachment 2,
responsible?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace Produced both as Excel sheet and PDF attachment, explain what
reflecting?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace Is for FY 2024, 2023, and 2022?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace Think one partial number provided before for 2024?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace Where get information for numbers include income statement each
year?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace Was for just Division 9?
Chair Hatton - witness Multer

Note: Sacre, Candace Examination. Atmos Kentucky division?
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3:17:00 PM

3:17:08 PM

3:17:24 PM

3:17:49 PM

3:17:55 PM

3:18:13 PM

3:18:40 PM

3:18:47 PM

3:19:08 PM

3:19:21 PM

3:19:22 PM

3:19:39 PM

3:20:05 PM

3:20:10 PM

3:20:59 PM

3:21:16 PM

3:21:24 PM

3:21:39 PM

3:22:06 PM

3:23:09 PM

3:23:10 PM

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

POST-HEARING DATA REQUEST

Note: Sacre, Candace
Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

POST-HEARING DATA REQUEST

Note: Sacre, Candace
Note: Sacre, Candace

witness Multer
Cross Examination (cont'd). Include expenses allocated down from
other divisions?
witness Multer
Revenue allocated down from other divisions to Division 9?
witness Multer
Able generate income statements any historical year?
witness Multer
Know how far can go back?
witness Multer
Know if go back 15 years, 20 years?
witness Multer
Have lot human input generate this, or output of accounting system?
witness Multer
Who provided this?
witness Multer
Go to them and request information, and they provided to you?
witness Multer
Know if any workpapers reflect how amounts calculated?
witness Multer
Post-hearing data request ask how developed and how far back go?

ASST GEN COUNSEL BELLAMY PSC - WITNESS MULTER
DOCUMENTS/WORKPAPERS REFLECT HOW INCOME STATEMENTS
DEVELOPED AND HOW FAR BACK
witness Multer
Staff Third, Question 4, Attachment 1, recognize spreadsheet?
witness Multer
Play role preparing spreadsheet?
witness Multer
At top, first tab, Excel line 5, pretax income numbers from previous
attachment?
witness Multer
Reflects Atmos calculation increases/decreases NOLC ADIT asset
2022-2024?
witness Multer
September 30 2024?
witness Multer
Atmos test year this case begins April 1 2025?
witness Multer
Atmos revenue model account increases/decreases NOL ANG asset
Sept 2024 and Mar 2025?
witness Multer
Revenue requirement model account increases/decreases NOL ADIT
asset Sept 24 through end of Mar 2025?
witness Multer
First produced, produced partial year 2024, Column G, post-hearing
data request information for Oct 1 2024 ending Mar 31 2025?

ASST GEN COUNSEL BELLAMY PSC - WITNESS MULTER

PROVIDE REVENUE REQUIREMENT ACCOUNT
INCREASES/DECREASES PERIOD BEGINNING OCTOBER 1 2024 AND
ENDING MARCH 31 2025
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3:23:56 PM

3:24:29 PM

3:24:57 PM

3:25:30 PM

3:26:40 PM

3:26:44 PM

3:27:11 PM

3:27:29 PM

3:27:38 PM

3:27:43 PM

3:27:51 PM

3:28:04 PM

3:28:28 PM

3:28:54 PM

3:29:57 PM

3:31:02 PM

3:31:46 PM

3:32:11 PM

3:33:56 PM

3:34:04 PM

Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace Would calculating change for six-month period affect reasonableness
of calculation?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace Not timing with revenue versus expenses affect it in your mind, not
think would be?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace If increase/decrease in NOL ADIT asset, reflected in revenue model
as change in rate case?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace Attachment 1 included numbers through Sept 2024, file something
reflecting change, reflect that in revenue requirement at beginning
in rate base?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace Can do that post-hearing, add to it?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace Attachment 1, FY 2022, Excel line 19, beginning balance $28 million,
NOL ADIT as of Sept 20 2021?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace Know if number includes deferred asset associated loss arising from
Winterstorm Uri?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace Number calculated on 21 percent federal tax or composite?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace Just purely 21 percent?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace Know workpaper in record showing calculation?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace Might ask post-hearing request point out, and, if not there, can
provide it?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace Attachment 1, calculated federal taxable income or loss, reading,
correct?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace What period maintain records book tax timing differences and ADIT
balances, how far back go?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace Change tax code Dec 2017, excess amount, how flow back to
customers, what method Atmos used?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace AG witness indicated allocated amount based on percentage, know
most recent period Atmos no net operating loss?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace Larger losses for Atmos begin with 100 percent bonus depreciation?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace But were in net operating loss position before, carry forward back to
2008?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace Impediment calculating losses and income compared to change in
ADIT back to no loss carry forward?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace Have to check if had income statement information and how far
back ADIT information goes?
Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace Validity of records come into question?
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3:36:47 PM Asst Gen Counsel Bellamy PSC - witness Multer

Note: Sacre, Candace Atmos Response, Staff Third, Question 6, Part B, reading, explain
what is and how affects book tax timing differences?
3:40:20 PM Asst Gen Counsel Bellamy PSC - witness Multer
Note: Sacre, Candace Is increase or decrease in value of those reflected in rates some
other than deferred tax liability?
3:40:49 PM Chair Hatton
Note: Sacre, Candace Commissioner Regan?
3:40:54 PM Chair Hatton
Note: Sacre, Candace Redirect?
3:40:55 PM Atty Temple Atmos - witness Multer
Note: Sacre, Candace Redirect Examination. Discussion about ad valorem taxes and how
changed, rebuttal of Waller, already lower number?
3:41:31 PM Atty Temple Atmos - witness Multer
Note: Sacre, Candace Accounted for, not be recalculation needed?
3:41:42 PM Atty Temple Atmos - witness Multer
Note: Sacre, Candace Refund, not know if refund, not determined by Atmos or Treasury?
3:41:58 PM Atty Temple Atmos - witness Multer
Note: Sacre, Candace Even if was refund, amortization of rate case expenses, cannot book
those against each other?
3:42:55 PM Atty Cave Atmos
Note: Sacre, Candace Emily Wiebe.
3:43:04 PM Camera Lock Witness Activated
3:43:12 PM Chair Hatton
Note: Sacre, Candace Witness is sworn.
3:43:18 PM Chair Hatton - witness Wiebe
Note: Sacre, Candace Examination. Name and business address?
3:43:31 PM Camera Lock Deactivated
3:43:32 PM Atty Cave Atmos - witness Wiebe
Note: Sacre, Candace Direct Examination. Title?
3:43:39 PM Atty Cave Atmos - witness Wiebe
Note: Sacre, Candace Cause testimony and responses be filed?
3:43:45 PM Atty Cave Atmos - witness Wiebe
Note: Sacre, Candace Additions or corrections?
3:43:49 PM Camera Lock Witness Activated
3:43:50 PM Atty Cave Atmos - witness Wiebe
Note: Sacre, Candace If ask same questions, answers be same?
3:43:55 PM Atty Cave Atmos - witness Wiebe
Note: Sacre, Candace Intent incorporate into record?
3:44:03 PM Camera Lock Deactivated
3:44:05 PM Chair Hatton
Note: Sacre, Candace Staff?
3:44:06 PM Staff Atty Colyer PSC - witness Wiebe
Note: Sacre, Candace Cross Examination. Other commissions rejected Atmos cost
allocation methodology?
3:44:25 PM Staff Atty Colyer PSC - witness Wiebe
Note: Sacre, Candace Allocation results from methodology, any of those rejected?
3:44:38 PM Commissioner Regan - witness Wiebe
Note: Sacre, Candace Examination. Shared services, divided by percentage across all
organizations, or differ by usage how calculate those?
3:46:20 PM Commissioner Regan - witness Wiebe
Note: Sacre, Candace Talk about railroad commission in Texas and order?
3:47:12 PM Commissioner Regan - witness Wiebe
Note: Sacre, Candace Accounting treatment approved?
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3:47:36 PM

3:47:39 PM

3:47:54 PM

3:48:13 PM
3:48:20 PM

3:48:25 PM

3:48:39 PM

3:48:40 PM

3:48:43 PM

3:48:48 PM

3:48:55 PM

3:49:05 PM

3:49:39 PM

3:49:53 PM

3:50:05 PM
3:50:13 PM

3:50:43 PM

3:51:04 PM

3:52:15 PM

3:52:38 PM

3:57:20 PM

3:57:54 PM

3:59:02 PM

4:00:28 PM

4:01:12 PM

4:02:01 PM

4:03:04 PM

Chair Hatton

Note: Sacre, Candace Questions?
Chair Hatton

Note: Sacre, Candace Redirect?
Atty Temple Atmos

Note: Sacre, Candace Paul Raab.

Camera Lock Witness Activated
Chair Hatton
Note: Sacre, Candace
Chair Hatton - witness Raab
Note: Sacre, Candace
Atty Temple Atmos - witness Raab
Note: Sacre, Candace
Camera Lock Deactivated
Camera Lock Witness Activated
Atty Temple Atmos - witness Raab
Note: Sacre, Candace
Atty Temple Atmos - witness Raab
Note: Sacre, Candace
Atty Temple Atmos - witness Raab
Note: Sacre, Candace
Atty Temple Atmos - witness Raab
Note: Sacre, Candace
Camera Lock Deactivated
Wireless Presentation Activated
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace Cross Examination. On screen Exhibit PHR-2, page 6, customer
demand study, correct?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace Followed with Exhibits PHR-3 and PHR-4, demand only studies and
demand energy studies?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace Atmos utilize one of studies for rate design?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace Who decided what allocation be for rate design?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace PHR-2, customer demand study breakdown customer costs, demand
costs, commodity costs, how decide percentage allocated?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace Simple classifications, come from somewhere?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace What use as starting point?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace Page 6, storage plant split to demand and commodity and none to
customer, storage is commodity in demand?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace Minimum system point of view, not required?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace Next category down distribution, why intangible plant divided?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace Why not divide evenly three ways?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace Page 7, general, office structures?

Witness is sworn.
Examination. Name and business address?

Direct Examination. By whom employed and title?

What role play in proceeding?
Cause testimony and responses be filed?
Corrections, additions, or anything else?

Intent have testimony and responses adopted into proceeding?
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4:03:23 PM

4:04:07 PM

4:04:46 PM

4:05:05 PM

4:05:14 PM

4:08:05 PM

4:08:50 PM

4:11:03 PM

4:12:02 PM

4:12:41 PM

4:13:03 PM

4:17:00 PM

4:17:44 PM

4:19:03 PM

4:21:07 PM

4:21:54 PM
4:22:02 PM

4:22:11 PM

4:22:43 PM

4:23:09 PM

4:23:12 PM

4:23:18 PM

4:23:20 PM

4:23:56 PM

4:24:18 PM

Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace What account 39000 is?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace Land and land rights, how division across three columns?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace Composite multiple percentages, not understand come from?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace Simple ones simple, other composites?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace Not sure understand composites of or starting point?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace Complicated way saying averages totals get percentages?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace Had backwards, using percentages final table but other way around?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace Any line item, how come up with percentage, where deviation from?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace How get from COSSs to rates in tariff, Taylor determined
percentages used?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace Studies only inform customer versus volumetric or also division of
rates among classes?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace Explain now informs customer class rate design?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace Last fourth data requests Staff, reading, explain zero intercept
method?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace Staff Fourth, Item five, explain zero intercept study?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace Response says, reading, explain what means?
Staff Atty Colyer PSC - witness Raab
Note: Sacre, Candace Three ways zero intercept fail, why in this case?
Wireless Presentation Deactivated
Chair Hatton
Note: Sacre, Candace
Chair Hatton - witness Raab
Note: Sacre, Candace
Chair Hatton - witness Raab
Note: Sacre, Candace
Chair Hatton - witness Raab
Note: Sacre, Candace
Chair Hatton - witness Raab
Note: Sacre, Candace
Chair Hatton - witness Raab
Note: Sacre, Candace
Chair Hatton - witness Raab
Note: Sacre, Candace

Other questions this withess?
Examination. Did COSSs, rate of $24.40 month residential?
And $65.50 all nonresidential?
$25 for all nonresidential?
Include riders?
Just base rate?
To extent make sure costs allocated to people cause costs, done or
considered in COSS?
Chair Hatton
Note: Sacre, Candace

Atty Honaker Atmos
Note: Sacre, Candace

Redirect?

Can recall Troup before Christian.
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4:24:41 PM

4:24:42 PM

4:24:45 PM

4:24:51 PM
4:25:04 PM

4:25:22 PM
4:25:44 PM

4:26:05 PM

4:26:42 PM

4:28:02 PM

4:28:34 PM

4:28:46 PM

4:29:00 PM

4:29:02 PM

4:29:24 PM

4:29:41 PM

4:36:50 PM

4:37:20 PM

4:43:01 PM

4:43:01 PM
4:43:12 PM

4:43:20 PM
4:45:08 PM

4:45:46 PM

4:45:55 PM

4:46:05 PM

4:47:24 PM

4:47:49 PM

4:48:00 PM

Chair Hatton
Note: Sacre, Candace
Staff Atty Colyer PSC
Note: Sacre, Candace
Atty Honaker Atmos
Note: Sacre, Candace

Camera Lock Witness Activated

Chair Hatton
Note: Sacre, Candace

Camera Lock Deactivated

Have preference?
Helpful have Troup now.

Thomas Troup.

Remind still under oath.

Staff Atty Colyer PSC - witness Troup

Note: Sacre, Candace

Recross Examination. Hear Raab testimony?

Staff Atty Colyer PSC - witness Troup

Note: Sacre, Candace

In record shows percentages used divide rates customer and
volumetric?

Staff Atty Colyer PSC - witness Troup

Note: Sacre, Candace

Explain got from COSS to rate design?

Staff Atty Colyer PSC - witness Troup

Note: Sacre, Candace

Somewhere spreadsheet or program use?

Staff Atty Colyer PSC - witness Troup

Note: Sacre, Candace

Not something in record?

Staff Atty Colyer PSC - witness Troup

Note: Sacre, Candace

Spreadsheets Schedules A through?

Staff Atty Colyer PSC - witness Troup

Note: Sacre, Candace
Atty Honaker Atmos

Note: Sacre, Candace
Chair Hatton

Note: Sacre, Candace
Session Paused
Session Resumed
Session Paused
Chair Hatton

Note: Sacre, Candace
Session Resumed
Chair Hatton

Note: Sacre, Candace

Wireless Presentation Activated

Has been provided?
Relied-upon files in ZIP file.

Need to lay eyes on it, take break, back at 4:40.

Back on the record.

Have Troup called to stand, in cross by Staff.

Staff Atty Colyer PSC - witness Troup

Note: Sacre, Candace

Recross Examination. First thing, tell me where found spreadsheet?

Staff Atty Colyer PSC - witness Troup

Note: Sacre, Candace

Part of the relied-upon ZIP file, and which tab on?

Staff Atty Colyer PSC - witness Troup

Note: Sacre, Candace

Which is far down in list of tabs?

Staff Atty Colyer PSC - witness Troup

Note: Sacre, Candace

Talking about Raab COSS and how get from fifth exhibit, what
spreadsheet does in process?

Staff Atty Colyer PSC - witness Troup

Note: Sacre, Candace

Why is that?

Staff Atty Colyer PSC - witness Troup

Note: Sacre, Candace

Said was kind of art, starting to understand better?

Staff Atty Colyer PSC - witness Troup

Note: Sacre, Candace

More accurate COSS helps determine customer charge be or
determine and then adjust get to ROE?
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4:48:59 PM

4:49:31 PM

4:49:37 PM

4:50:15 PM

4:50:33 PM

4:50:38 PM

4:50:51 PM

4:50:54 PM

4:50:58 PM

4:51:02 PM

4:51:15 PM

4:52:36 PM

4:53:24 PM

4:53:27 PM

4:53:41 PM

4:53:46 PM

4:53:55 PM

4:54:00 PM

4:54:11 PM

4:54:14 PM

4:54:24 PM
4:54:26 PM

4:54:32 PM
4:54:34 PM

4:54:52 PM

4:54:54 PM

Staff Atty Colyer PSC - witness Troup
Note: Sacre, Candace That why indication customer charges not be sufficient cover fixed
costs?
Staff Atty Colyer PSC - witness Troup
Note: Sacre, Candace Know that be correct, incorrect, or don't know?
Staff Atty Colyer PSC - witness Troup
Note: Sacre, Candace Generally start with fixed costs as way formulate customer costs?
Staff Atty Colyer PSC - witness Troup
Note: Sacre, Candace Tell me what fairly consistent means to you?
Staff Atty Colyer PSC - witness Troup
Note: Sacre, Candace What percentage be unreasonable deviation?
Staff Atty Colyer PSC - witness Troup
Note: Sacre, Candace Would ten percent greater customer charge be?
Staff Atty Colyer PSC - witness Troup
Note: Sacre, Candace Would 100 percent more?
Staff Atty Colyer PSC - witness Troup
Note: Sacre, Candace Would 50 percent more?
Staff Atty Colyer PSC - witness Troup
Note: Sacre, Candace 20 percent more?
Staff Atty Colyer PSC - witness Troup
Note: Sacre, Candace Maybe between 20 and 50 percent more too much?
Staff Atty Colyer PSC - witness Troup
Note: Sacre, Candace Not understand enough ask question more specific than what on
screen used portion rates classes or costs?
Staff Atty Colyer PSC - witness Troup
Note: Sacre, Candace Atmos have manual or guidance gives direction how engage in rate
design described?
Chair Hatton
Note: Sacre, Candace Redirect?
Atty Honaker Atmos - witness Troup
Note: Sacre, Candace Redirect Examination. Perform same function Atmos other
divisions?
Atty Honaker Atmos - witness Troup
Note: Sacre, Candace Do it same way in all states?
Atty Honaker Atmos - witness Troup
Note: Sacre, Candace Atmos lowest residential rates in state?
Atty Honaker Atmos - witness Troup
Note: Sacre, Candace Is that your belief as well?
Chair Hatton
Note: Sacre, Candace
Chair Hatton
Note: Sacre, Candace
Atty Temple Atmos
Note: Sacre, Candace
Camera Lock Witness Activated
Chair Hatton
Note: Sacre, Candace
Wireless Presentation Deactivated
Chair Hatton - witness Christian
Note: Sacre, Candace Examination. Name and business address?
Atty Temple Atmos - witness Christian
Note: Sacre, Candace Title?
Camera Lock Deactivated

Anything further this witness?
Next witness?

Joe Christian.

Witness is sworn.
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4:54:58 PM

4:55:03 PM

4:55:12 PM

4:55:31 PM

4:57:00 PM

4:57:06 PM

4:58:40 PM

4:58:46 PM

4:59:29 PM

4:59:34 PM

5:00:03 PM

5:00:32 PM

5:01:23 PM

5:01:36 PM

5:01:45 PM

5:02:05 PM

5:02:24 PM

5:03:24 PM

5:03:47 PM

5:07:15 PM

5:09:37 PM

5:12:41 PM

5:13:24 PM

5:13:29 PM

Atty Temple Atmos - witness Christian

Note: Sacre, Candace

Provide testimony or responses?

Atty Temple Atmos - witness Christian

Note: Sacre, Candace

Revisions, corrections, or amendments?

Atty Temple Atmos - witness Christian

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace
Chair Hatton - witness Christian
Note: Sacre, Candace

Intent have responses and testimony incorporated into record?
witness Christian
Cross Examination. Page 6-7, rebuttal, state, reading, correct?
witness Christian
The $21 million Atmos total?
witness Christian
Based on change in interest rate?
witness Christian
That really more if were BBB company?
witness Christian
Calculation, what shown in Exhibit 2, rebuttal?
witness Christian
Column F if A-rated company?
witness Christian
Column G if were B-rated company?
witness Christian
$21 million savings, one year what be saved, cumulative effect?
witness Christian
Not really looking capital structure overall and applying to rate base?
witness Christian
Keep capital structure based on proposed equity and debt share?
witness Christian
Not change debt share reflect AG witness' proposal?
witness Christian
If did change debt share, be higher, approximately 48 percent?
witness Christian
Agree $1.5 million debt cost increase if had that capital structure?
witness Christian
Assuming $1.5 million debt savings A-rated versus B-rated, AG's
witness capital structure 52.5 percent equity $5.4 million savings?
witness Christian
Not predict change in debt rate, do that reflect change in debt rate?
witness Christian
Cross Examination (cont'd). Assuming correct, still not overall
beneficial customers have lower equity share?
witness Christian
Agree balance having lower equity rate, net effect savings, weigh in
favor decreasing equity share capital structure?
witness Christian
Access to capital, shelf registration debt and equity go out
advantageous or decision made before that point?
witness Christian
Said pressing harder metrics, closer dowengraded or moving
towards top?
witness Christian
What downgrade from and then to?

Examination. Attributed that to regulatory environment?
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5:13:52 PM

5:14:13 PM

5:14:21 PM

5:14:30 PM

5:14:41 PM

5:15:01 PM

5:15:17 PM

5:17:06 PM

5:17:25 PM

5:18:31 PM

5:18:42 PM

5:19:10 PM

5:19:32 PM

5:19:55 PM

5:20:08 PM

5:20:20 PM

5:20:28 PM

5:20:45 PM

5:21:47 PM

5:22:12 PM

5:23:03 PM

5:23:34 PM

5:23:40 PM

Chair Hatton - witness Christian
Note: Sacre, Candace
Chair Hatton - witness Christian
Note: Sacre, Candace That was for Atmos overall, not Atmos Kentucky?
Asst Gen Counsel Bellamy PSC - witness Christian
Note: Sacre, Candace Cross Examination (cont'd). Ever time Atmos gone out issue debt
and offer not fully subscribed?
Asst Gen Counsel Bellamy PSC - witness Christian
Note: Sacre, Candace That never happened?
Asst Gen Counsel Bellamy PSC - witness Christian
Note: Sacre, Candace Mean every time gone out to sell debt been able sell all of it?
Asst Gen Counsel Bellamy PSC - witness Christian
Note: Sacre, Candace Exhibit 1, rebuttal, what referring to with credit metrics?
Asst Gen Counsel Bellamy PSC - witness Christian
Note: Sacre, Candace Think said used capital structure effect on metrics, if company-wide
decision, Atmos downgraded from A to B?
Asst Gen Counsel Bellamy PSC - witness Christian
Note: Sacre, Candace Have support for this used to do calculation?
Asst Gen Counsel Bellamy PSC - witness Christian
Note: Sacre, Candace Might do data request, this is end result, maybe was there, but you
prepared this, added tables, a summary you added there?
Asst Gen Counsel Bellamy PSC - witness Christian
Note: Sacre, Candace Above where showing intermediate/significant, are these criteria?
Asst Gen Counsel Bellamy PSC - witness Christian
Note: Sacre, Candace Which rating agency?
Asst Gen Counsel Bellamy PSC - witness Christian
Note: Sacre, Candace When refers to funds from operations, what referring to?
Asst Gen Counsel Bellamy PSC - witness Christian
Note: Sacre, Candace If physically did calculation, reflected in whatever workpaper used?
Asst Gen Counsel Bellamy PSC - witness Christian
Note: Sacre, Candace In between two tables says hypothetical capital structure 52.5D
37.5E?
Asst Gen Counsel Bellamy PSC - witness Christian
Note: Sacre, Candace What was wondering, AG proposal 52.7 percent equity?
Asst Gen Counsel Bellamy PSC - witness Christian
Note: Sacre, Candace Know if when ran numbers did it in that way or other way around?
Asst Gen Counsel Bellamy PSC - witness Christian
Note: Sacre, Candace Might do post-hearing and confirm mislabeling, if not, provide same
chart with it flipped?
Asst Gen Counsel Bellamy PSC - witness Christian
Note: Sacre, Candace Lot of things go into credit ratings, debt and equity share one thing
might consider?
Asst Gen Counsel Bellamy PSC - witness Christian
Note: Sacre, Candace Little confused, pushing it in fear of downgrade?
Asst Gen Counsel Bellamy PSC - witness Christian
Note: Sacre, Candace Said as compared past years, Atmos share of equity increased?
Asst Gen Counsel Bellamy PSC - witness Christian

Note: Sacre, Candace Understood equity share increasing, saying about same, but if
same?

Asst Gen Counsel Bellamy PSC - witness Christian

Note: Sacre, Candace What was it in 2018?
Asst Gen Counsel Bellamy PSC - witness Christian

Note: Sacre, Candace And what is it now?

And the cap on spending?
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5:24:01 PM

5:24:07 PM

5:24:48 PM

5:24:54 PM

5:27:57 PM

5:28:13 PM

5:28:32 PM

5:28:56 PM

5:29:04 PM

5:29:16 PM

5:29:57 PM

5:30:32 PM

5:31:07 PM

5:31:27 PM

5:31:47 PM

5:32:00 PM

5:32:44 PM

5:33:13 PM

5:34:20 PM

5:34:27 PM

5:35:39 PM

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace

Asst Gen Counsel Bellamy PSC -

Note: Sacre, Candace
Chair Hatton - witness Christian
Note: Sacre, Candace

Chair Hatton - witness Christian
Note: Sacre, Candace

witness Christian
Marginal increase or stayed the same?

witness Christian
Losses with Winter Storm Uri, Atmos securitize amount?

witness Christian
Did that amount affect the downgrade received?

witness Christian
Page 17, refer to chart, capital structure, explain what did with
calculation?

witness Christian
Holding company long-term debt compared to equity Duke Kentucky
level?

witness Christian
If raising capital at holding company level, raising debt but issuing
it?

witness Christian
Will look for workpaper for that?

witness Christian
Columbia and then NiSource, Columbia is Kentucky and NiSource
parent?

witness Christian
And doing same thing?

witness Christian
Two ways increase equity share, issuing securities and proceeds,
other retaining earnings?

witness Christian
Page 17, AG witness, zero cost capital, delay between billing and
payment to vendors, recall?

witness Christian
Mention not include construction in progress in rate base, no reason
have zero cost capital, accurate summary?

witness Christian
Atmos include AFUDC in its plant in service projects not have work in
progress?

witness Christian
Not have work in progress, increase plant in service account for
AFUDC?

witness Christian
When calculate AFUDC, what rate use?

witness Christian
Know if calculate AFUDC from point billed or point make payment?

witness Christian
With construction work in progress, know lag between time billed
capital project and goes into service?

witness Christian
Be information from time start spending accrue bill and period of
time?

witness Christian
Assume be average time, actually determine it?

Examination. Took issue proxy group Baudino, companies used
structured with hold code, why matter?

Have to do with amount of risk assume?
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5:37:00 PM

5:37:35 PM
5:37:41 PM
5:38:25 PM
5:39:02 PM
5:39:05 PM
5:39:10 PM
5:39:12 PM

5:39:17 PM
5:39:34 PM

5:39:35 PM
5:39:53 PM
5:39:54 PM
5:40:45 PM
5:40:47 PM

5:41:02 PM
5:41:28 PM

5:41:48 PM
5:41:49 PM

5:42:09 PM

5:42:13 PM

5:42:26 PM

5:42:37 PM

5:42:47 PM

5:43:00 PM

5:44:12 PM

5:44:36 PM

5:44:52 PM

Chair Hatton - witness Christian
Note: Sacre, Candace Had 60 percent equity holding company structure, indicate done for

shareholder benefit?

Chair Hatton - witness Christian
Note: Sacre, Candace

Chair Hatton - witness Christian
Note: Sacre, Candace

Camera Lock Witness Activated

Camera Lock Commissioner Activated

Camera Lock Witness Activated

Chair Hatton - witness Christian
Note: Sacre, Candace But Moody's still downgraded you and not because of us?

Camera Lock Commissioner Activated

Camera Lock Witness Activated

Chair Hatton - witness Christian
Note: Sacre, Candace

What been more appropriate proxy group?

I mean, for a Kentucky utility, utilities located in Kentucky?

Argued Kentucky Atmos small part of larger picture not reason to

not allow Atmos Kentucky contribute ratably?

Camera Lock Commissioner Activated

Camera Lock Witness Activated

Chair Hatton - witness Christian
Note: Sacre, Candace

Camera Lock Deactivated

Chair Hatton - witness Christian
Note: Sacre, Candace

How matter when such small part?

Said if compared current plan with plan recommended Baudino,

difference in chart intermediate and significant aggressive?

Camera Lock Witness Activated

Chair Hatton - witness Christian
Note: Sacre, Candace

Camera Lock Deactivated

Chair Hatton

What think looked at instead, overall impact?

Note: Sacre, Candace Questions?
Chair Hatton
Note: Sacre, Candace Redirect?

Atty Temple Atmos - witness Christian
Note: Sacre, Candace Redirect Examination. Cap structure application actual cap
structure, not hypothetically based?
Atty Temple Atmos - witness Christian
Note: Sacre, Candace Using actual capital structure, Atmos Kentucky lowest residential
rates in state?
Atty Temple Atmos - witness Christian
Note: Sacre, Candace Even approved as is, residential rates would still be lowest of any
LDCs?
Atty Temple Atmos - witness Christian
Note: Sacre, Candace Along with that, Atmos only A-rated LDC operates in Kentucky?
Atty Temple Atmos - witness Christian
Note: Sacre, Candace Think confirmed with Chair, other jurisdictions, get close to actual
capital structure?
Atty Temple Atmos - witness Christian
Note: Sacre, Candace Since jurisdictions right at actual cap, if Kentucky much lower than
actual ones, other jurisdictions subsidize Kentucky?
Atty Temple Atmos - witness Christian
Note: Sacre, Candace How using actual capital structure benefit customers in Kentucky?
Atty Temple Atmos - witness Christian
Note: Sacre, Candace If is emergency, having strong balance sheet, how help customers?
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5:47:01 PM Atty Temple Atmos - witness Christian

Note: Sacre, Candace Proposed capital structure proposed capital structure, requesting in
application actual capital structure?
5:47:41 PM Atty Temple Atmos - witness Christian
Note: Sacre, Candace Recross?
5:47:52 PM Atty Temple Atmos - witness Christian
Note: Sacre, Candace Call it day.
5:47:55 PM Atty Temple Atmos - witness Christian
Note: Sacre, Candace Three witnesses tomorrow, will get started at 9.
5:48:07 PM Session Ended
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Atmos Energy Corporation (Atmos)

JUSTICE AFS0LUTIONS
Name: Description:
ATTY GENERAL HEARING 2025 KENTUCKY LAWS CH. 98 (HB 775)
EXHIBIT 1

STAFF HEARING EXHIBIT 1 ORDER OF THE PUBLIC SERVICE COMMISSION ENTERED DEC 30 2024 CASE NO. 2024-
00092 APPLICATION OF COLUMBIA GAS OF KENTUCKY INC.
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*L. Allyson Honaker
Honaker Law Office, PLLC
1795 Alysheba Way

Suite 1203

Lexington, KY 40509

*Angela M Goad

Assistant Attorney General

Office of the Attorney General Office of Rate
700 Capitol Avenue

Suite 20

Frankfort, KY 40601-8204

*Atmos Energy Corporation
3275 Highland Pointe Drive
Owensboro, KY 42303

*Heather Temple

Honaker Law Office, PLLC
1795 Alysheba Way

Suite 1203

Lexington, KY 40509

*John N. Hughes
Attorney at Law

7106 Frankfort Road
Versailles, KY 40383

*John G Horne, Il

Office of the Attorney General Office of Rate
700 Capitol Avenue

Suite 20

Frankfort, KY 40601-8204

*Honorable Kurt J Boehm
Attorney at Law

Boehm, Kurtz & Lowry
425 Walnut Street

Suite 2400

Cincinnati, OH 45202

*Denotes Served by Email

*Lawrence W Cook

Assistant Attorney General

Office of the Attorney General Office of Rate
700 Capitol Avenue

Suite 20

Frankfort, KY 40601-8204

*J. Michael West

Office of the Attorney General Office of Rate
700 Capitol Avenue

Suite 20

Frankfort, KY 40601-8204

*Eric Wilen

Atmos Energy Corporation

810 Crescent Centre Drive, Suite 600
Franklin, TN 37067
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