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Re: Assistance Agreement by and between Kentucky 
Infrastructure Authority and South Hopkins Water 
District dated as of December 1, 2017 

Ladies and Gentlemen: 

The undersigned is an attorney at law duly admitted to the practice oflaw in 
the Commonwealth of Kentucky and is legal counsel to the South Hopkins Water Distric~ 
hereinafter referred to as the "Governmental Agency." I am familiar with the organization 
and existence of the Governmental Agency and the laws of the Commonwealth applicable 
thereto. Additionally, I am familiar with infrastructure project (the "Project'') with respect 
to which the Assistance Agreement by and between the Kentucky Infrastructure Authority 
("Authority") and the Governmental Agency is being authorized, executed and delivered. 

I have reviewed the form of Assistance Agreement by and between the 
Authority and the Governmental Agency, the resolution or ordinance of the governing 
authority authorizing the execution and delivery of said Assistance Agreement and the plans, 
designs and specifications prepared by the Engineers for the Govenunental Agency with 
respect to the Project. 

Based upon by review I am ofthe opinion that: 

1) The Governmental Agency is a duly organized and existing political 
subdivision or body politic of the Commonwealth of Kentucky validly existing under the 
Constitution and statutes of the Commonwealth of Kentucky. 
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2) The Assistance Agreement has been duly executed and delivered by the 
Governmental Agency and is a valid and binding obligation of the Governmental Agency 
enforceable in accordance with its tenns, except to the extent that the enforceability thereof 
may be limited by equitable principles and by bankruptcy, reorganization, moratorium, 
insolvency or similar laws heretofore or hereafter enacted relating to or affecting the 
enforcement of creditors' rights or remedies generally. 

3) The Governmental Agency has all necessary power and authority (i) to 
enter into, perform and consummate all transactions contemplated by the Assistance 
Agreement, and (ii) to execute and deliver the documents and instruments to be executed and 
delivered by it in connection with the construction of the Project. 

4) The Service Charges, as defined in the Assistance Agreement, are in full 
force and effect and have been duly and lawfully adopted by the Governmental Agency. 

5) The execution and delivery of the Assistance Agreement and the 
performance by the Governmental Agency of its obligations thereunder does not and will not 
conflict with, violate or constitute a default under any court or administrative order, decree 
or ruling, or any law, statute, ordinance or regulation, or any agreement, indenture, mortgage, 
lease, note or other obligation or instrwnent, binding upon the Governmental Agency, or any 
of its properties or asset. The Governmental Agency has obtained each and every 
authorization, consent; permit, approval or license of, or filing or registration with, any court 
or governmental department, commission, board, bureau, agency or instrumentality, or any 
specifically granted exemption from any of the foregoing, that is necessary to the valid 
execution, delivery or performance by the Governmental Agency of the Assistance 
Agreement and the imposition of the Service Charges. 

6) To the best of my knowledge after due inquiry there is no action, suit, 
proceedings or investigation at law or in equity before any court, public board or body 
pending or threatened against, affecting or questioning (i) the valid existence of the 
Governmental Agency, (ii) the right or title of the members and officers of the Governmental 
Agency to their respective positions, (iii) the authorization, execution, delivery or 
enforceability of the Assistance Agreement or the application of any monies or security 
therefor, (iv) the construction of the Project, (v) the validity or enforceability of the Service 
Charges or (vi) that would have a material adverse impact on the ability of the Governmental 
Agency to perform its obligations under the Assistance Agreement. 
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7) None of the proceedings or authority heretofore had or taken by the 
Governmental Agency for the authorization, execution or delivery of the Assistance 
Agreement has or have been repealed, rescinded, or revoked. 

8) All proceedings and actions of the Governmental Agency with respect to 
which the Assistance Agreement is to be delivered were had or taken at meetings properly 
convened and held in substantial compliance with the applicable provisions of Sections 
61.805 to 61.850 ofthe Kentucky Revised Statutes. 

Respectfully, 

DORSEY, GRAY, NORMENT & HOPGOOD 

By 

JCH/cds 



Re: Assistance Agreement between the Kentucky Infrastructure Authority ("KIA'') 
and South Hopkins Water District (the "Governmental Agency'') 

GENERAL CLOSING CERTIFICATE OF GOVERNMENTAL AGENCY 

In connection with the above-captioned AssiStance Agreement (the "Assistance 
Agreement''), the Governmental Agency, through its tmdersigned duly authorized officer hereby 
certifies, represents, warrants and covenants as follows: 

1. No event of default exists, or with the passage of time will exist, under the 
Assistance Agreement and the representations and warranties set forth in the Assistance 
Agreement are true and correct as of the date hereo£ 

2. The Governmental Agency has examined and is familiar with proceedings of the 
governing body of the Governmental Agency approving the Assistance Agreement and 
authorizing its negotiation, execution and delivery and such proceedings were du1y enacted or 
adopted at a meeting of the governing body of the Governmental Agency at which a quorum was 
present and acting throughout; such proceedings are in full force and effect and have not been 
superseded, altered, amended or repealed as of the date hereof; and such meeting was du1y called 
and held in accordance with law. 

3. The Governmental Agency is a duly organized and validly existing political 
subdivision of the Commonwealth of Kentucky with full power to own its properties, conduct its 
affairs, enter into the Assistance Agreement and consummate the transactions contemplated 
thereby. 

4. The negotiation, execution and delivery of the Assistance Agreement by the 
Governmental Agency and the consummation of the transactions contemplated thereby by the 
Governmental Agency have been duly authorized by all requisite action of the governing body of 
the Governmental Agency. 

5. The Assistance Agreement has been duly executed and delivered by the 
Governmental Agency and is a valid and binding obligation of the Governmental Agency 
enforceable in accordance with its terms, except to the extent that the enforceability thereof may 
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remedies generally. 

6. There is no controversy or litigation of any nature pending, or to the knowledge of 
the Governmental Agency after diligent inquiry, threatened, in any court or before any board, 
tribunal or administrative body, to challenge in any manner the authority of the Governmental 
Agency or its governing body to make payments under the Assistance Agreement or to construct 
the Project, or to challenge in any manner the authority of the Governmental Agency or its 
governing body to take any of the actions which have been taken in the authorization or delivery 
of the Assistance Agreement or the construction of the Project, or in any way contesting or 
affecting the validity of the Assistance Agreement, or in any way questioning any proceedings 
taken with respect to the authorization or delivery by the Governmental Agency of the 



Assistance Agreement, or the application of the proceeds thereof or the pledge or application of 
any monies or security provided therefor, or in any way questioning the due existence or powers 
of the Governmental Agency, or otherwise wherein an unfavorable decision would have an 
adverse impact on the transactions authorized in connection with the Assistance Agreement. 

7. The authorization and delivery of the Assistance Agreement and the 
consummation of the transactions contemplated thereby will not constitute an event of default or 
violation or breach, nor an event which, with the giving of notice or the passage of time or both, 
would constitute an event of default or violation or breach, under any contract, agreement, 
instrument, indenture, lease, judicial or administrative order, decree, rule or regulation or other 
document or law affecting the Governmental Agency or its governing body. 

8. All actions taken by the Governmental Agency in connection with the Assistance 
Agreement and the loan descnbed therein and the Project, as defined in the Assistance 
Agreement, have been in full compliance with the provisions of the Kentucky Open Meetings 
Law, KRS 61.805 to 61.850. 

9. The Governmental Agency has all licenses, permits and other governmental 
approvals required to own, occupy, operate and maintain the Project and to enter into the 
Assistance Agreement, is not in violation of and has not received any notice of an alleged 
violation of any zoning or land use laws applicable to the Governmental Agency Project, and has 
full right, power and authority to perform the acts and things as provided for in the Assistance 
Agreement. 

10. The individuals named below are the duly elected or appointed qualified and 
acting incumbents in the office of the Governmental Agency indicated after their respective 
names and the signatures subscribed above their names are their genuine signatures. 

WITNESS our signatures, this ti'day of 'De.~emb·e.r 2011 . 

ATTEST: 

By:~~ 
Name: 'Debo•-a.h DMC:.tU'l 
Title: Secretary 

11885!15vl 

GOVERNMENTAL AGENCY: 

SOUTH HOPKINS WATER DISTRICT 

By: ~ t7?. z1"4 
Name: oy McGregor 
Title: Vice-Chairman 
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ASSISTANCE AGREEMENT 

This Assistance Agreement made and entered into as of the date set forth on the cover 
page hereof (the "Assistance Agreement") by and between the KENTUCKY 
INFRASTRUCTURE AUTHORITY, a body corporate and politic, constituting a public 
corporation and governmental agency and instrumentality of the Commonwealth of the 
Kentucky (the "Authority") and the Governmental Agency identified on the cover of this 
Assistance Agreement (the "Governmental Agency"): 

WITNESSETH 

WHEREAS, the General Assembly of the Commonwealth of Kentucky, being the duly 
and legally constituted legislature of Kentucky at its 1988 Regular Session, enacted House Bill 
217 amending Chapter 224A of the Kentucky Revised Statutes (the "Act"), creating the 
"Kentucky Infrastructw"e Authority" to serve the public purposes identified in the Act; and 

WHEREAS, the Authority has established its Program as hereinafter defined, for the 
pmpose of providing financial assistance to Governmental Agencies, as defined in the Act, in 
connection with the acquisition and construction of Projects, as defined in the Act, in order to 
preserve, protect, upgrade, conserve, develop, utilize and manage the resomces of the 
Commonwealth of Kentucky (the "Commonwealth") for the protection and preservation of the 
health, safety, convenience, and welfare of the Commonwealth and its citizens, and in that 
respect to assist and cooperate with Governmental Agencies in achieving such purposes; and 

WHEREAS, the Authority has issued, and will issue from time to time, its revenue bonds 
pursuant to a General Trust Indenture dated as of September 1, 1989 (the "Indenture'') between 
the Authority and U.S. Bank National Association (successor in interest to F/K/A First Kentucky 
Trust Company) (the "Trustee") in order to provide funding for its Program; and 

WHEREAS, the Governmental Agency has determined that it is necessary and desirable 
to acquire, construct, and finance the Project, as hereinafter defined, and the Authority has 
determined that the Project is a Project within the meaning of the Act and the Indenture, thereby 
qualifying for financial assistance from the Authority; and · 

WHEREAS, the Governmental Agency desires to enter into this Assistance Agreement 
with the Authority for the purpose of securing from the Authority the repayable Loan hereinafter 
identified; and 

WHEREAS, the Authority is willing to cooperate with the Govermnental Agency in 
making available the Loan pursuant to the Act and the Indenture to be applied to the Project 
upon the conditions hereinafter enumerated and the covenants by the Governmental Agency 
herein contained to levy, collect, and enforce and remit adequate Service Charges, as hereinafter 
defined, for the services provided by the Governmental Agency's System~ as hereinafter defined, 
and to apply the necessary portion of said Service Charges to the repayment of the Loan and the 
interest thereo~ as hereinafter specifically provided; and 

WHEREAS, the Authority and the Governmental Agency have determined to enter into 
this Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth 
their respective duties, rights, covenants, and obligations with respect to the acquisition, 
constructio~ and financing of the Project and the repayment of the Loan and the interest thereon; 



NOW, THEREFORE, FOR AN IN CONSIDERATION OF THE MUTUAL 
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER 
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY 
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTIJALLY 
COVENANT AND AGREE, EACH WITH THE OTHER AS FOLLOWS: 
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ARTICLE I 

DEFINITIONS 

All of the terms utilized in this Assistance Agreement will have the same definitions and 
meaning as ascribed to them in the Act and the Indenture, which Act and Indenture are hereby 
incorporated in this Assistance Agreement by reference, the same as if set forth hereby verbatim; 
provided, however, that those definitions utilized in the Act and the Indenture having general 
application are hereby modified in certain instances to apply specifically to the Governmental 
Agency and its Project. 

"Act" shall mean Chapter 224A of the Kentucky Revised Statutes, as amended. 

"Administrative Fee" means the charge of the Authority for the servicing of the Loan, 
which is the annual percentage charged against the unpaid principal balance of the Loan as 
identified in the Project Specifics. 

"Assistance Agreement" shall mean this agreement made and entered into by and 
between a Governmental Agency and the Authority, as authorized by the Act, providing for a 
Loan to the Governmental Agency by the Authority, and for the repayment thereof to the 
Authority by the Governmental Agency. 

"Authority" shall mean the Kentucky Infrastructure Authority created by the Act, a body 
corporate and politic, constituting a public corporation and a governmental agency and 
instrumentality of the Commonwealth ofKentucky, or such other designation as may be effected 
by future amendments to the Act. 

"Bond" or "Bonds" or "Revenue Bonds" shall mean any Kentucky Infrastructure 
Authority Bond or Bonds, or the issue of such Bonds, as the case may be, authenticated and 
delivered under the Indenture. 

"Business Day" shall mean any day other than a Saturday, Sunday or other legal holiday 
on which the general offices of the Commonwealth are closed. 

"Code" shall mean the Internal Revenue Code of 1986, as amended, and shall include the 
Regulations of the United States Department of the Treasury promulgated thereunder. 

"Commonwealth" shall mean the Commonwealth of Kentucky. 

"Construction" shall mean construction as defined in the Act 

"Debt Obligations" shall mean those outstanding obligations of the Governmental 
Agency identified in the Project Specifics outstanding as of the date of this Assistance 
Agreement or issued in the future in accordance with the terms hereof, payable from the 
revenues of the Project. 

"Engineers" means the firm of consulting engineers employed by the Governmental 
Agency in connection with the Project identified in the Project Specifics. 
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"Governmental Agency11 shall mean any agency or unit of government within the 
Commonwealth, now having or hereafter granted the authority and power to finance, acquire, 
construct, and operate a Project, including specifically but not by way of limitation, incorporated 
cities, counties, sanitation districts, water districts, public authorities, sewer construction 
districts, metropolitan sewer districts, sanitation taxing districts, and any other agencies, 
commissions, districts, or authorities (either acting alone, or in combination with one another 
pursuant to any regional or area compact, or multi-municipal agreement), now or hereafter 
established pursuant to the laws of the Commonwealth having and possessing such described 
powers; and for the purposes of this Assistance Agreement shall mean the Governmental Agency 
identified in the Project Specifics. 

"Indenture" shall mean the General Trust Indenture dated as of September 1, 1989 
between the Authority and the Trustee. 

"Loan" shall mean the loan effected under this Assistance Agreement from the Authority 
to the Governmental Agency in the principal amount set forth in the Project Specifics, for the 
purpose of defraying the costs incidental to the Construction of the Project 

"Loan Rate" means the rate of interest identified in the Schedule of Payments. 

"Person" shall mean any individual, firm, partnership, association, corporation or 
Governmental Agency. 

"Program" shall mean the program authorized by KRS 224A.112 and the Indenture as the 
"infrastructure revolving fund" for financing Projects through Loans by the Authority to 
Governmental Agencies and shall not be deemed to mean or include any other programs of the 
Authority. 

"Project" shall mean, when used generally, an infrastructure project as defined in the Act, 
and when used in specific reference to the Governmental Agency, the Project described in the 
Project Specifics. 

"Project Specifics" means those specific details of the Project identified in Exhibit A 
hereto, all of which are incorporated by reference in this Assistance Agreement. 

"Requisition for Funds" means the form attached hereto as Exhibit B to be utilized by the 
Governmental Agency in obtaining disbursements of the Loan from the Authority as 
construction of the Project progresses. 

"Schedule of Payments" means the principal and interest requirements of the Loan as set 
forth in Exhibit F hereto, to be established and agreed to upon or prior to the completion of the 
Project. 

"Schedule of Service Charges" shall mean those revenues identified in Exhibit C from 
which the Loan is to be repaid, which Schedule of Service Charges shall be in full force and 
effect to the satisfaction of the Authority prior to the disbursement of any portion of the Loan 
hereunder. 

"Service Charges" shall mean any monthly, quarterly, semi-annual, or annual charges, 
surcharges or improvement benefit assessments to be imposed by a Governmental Agency, or by 
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ARTICLE II 

REPRESENTATIONS AND WARRANTIES 

Section 2.1. Representations and Warranties of Authority. The Authority represents and 
warrants for the benefit of the Governmental Agency as follows: 

(A) The Authority is a body corporate and politic constituting a governmental agency 
and instrumentality of the Commonwealth, has all necessary power and Authority to enter into, 
and perform its obligations under, this Assistance Agreement, and has duly authorized the 
execution and delivery of this Assistance Agreement. 

(B) Neither the execution and delivery hereof, nor the fulfillment of or compliance 
with the terms and conditions hereof, nor the consummation of the transactions contemplated 
hereby, conflicts with or results in a breach of the terms, conditions and provisions of any 
restriction or any agreement or instrmnent to which the Authority is now a party or by which the 
Authority is bound, or constitutes a default under any of the foregoing. 

(C) To the knowledge of the Authority, there is no litigation or proceeding pending or 
threatened against the Authority or any other person affecting the right of the Authority to 
execute or deliver this Assistance Agreement or to comply with its obligations under this 
Assistance Agreement. Neither the execution and delivery of this Assistance Agreement by the 
Authority, nor compliance by the Authority with its obligations under this Assistance 
Agreement, require the approval of any regulatory body, or any other entity, which approval has 
not been obtained. 

(D) The authorization, execution and delivery of this Assistance Agreement and all 
actions of the Authority with respect thereto, are in compliance with the Act and any regulations 
issued thereunder. 

Section 2.2. Representations and Warranties of the Governmental Agency. The 
Governmental Agency hereby represents and warrants for the benefit of the Authority as follows: 

(A} The Governmental Agency is a duly organized and validly existing Governmental 
Agency, as described in the Act, with full power to own its properties, conduct its affairs, enter 
into this Assistance Agreement and consummate the transactions contemplated hereby. 

(B) The negotiation, execution and delivery of this Assistance Agreement and the 
consummation of the transactions contemplated hereby have been duly authorized by all 
requisite action of the governing body of the Governmental Agency. 

(C) This Assistance Agreement has been duly executed and delivered by the 
Governmental Agency and is a valid and binding obligation of the Governmental Agency 
enforceable in accordance with its terms, except to the extent that the enforceability hereof may 
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remedies generally. 

(D) There is no controversy or litigation of any nature pending or threatened, in any 
court or before any board, tribunal or administrative body, to challenge in any manner the 
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authority of the Governmental Agency or its governing body to make payments under this 
Assistance Agreement or to construct the Project, or to challenge in any manner the authority of 
the Governmental Agency or its governing body to take any of the actions which have been 
taken in the authorization or delivery of this Assistance Agreement or the construction of the 
Project, or in any way contesting or affecting the validity of this Assistance Agreement, or in any 
way questioning any proceedings taken with respect to the authorization or delivery by the 
Governmental Agency of this Assistance Agreement, or the application of the proceeds thereof 
or the pledge or application of any monies or security provided therefor, or in any way 
questioning the due existence or powers of the Governmental Agency, or otherwise wherein an 
unfavorable decision would have an adverse impact on the transactions authorized in connection 
with this Assistance Agreement 

(E) The authorization and delivery of this Assistance Agreement and the 
consummation of the transactions contemplated hereby will not constitute an event of default or 
violation or breach, nor an event which, with the giving of notice or the passage of time or both, 
would constitute an event of default or violation or breach, under any contract, agreement, 
instrmnent, indenture, lease, judicial or administrative order, decree, rule or regulation or other 
docmnent or law affecting the Governmental Agency or its governing body. 

(F) Attached hereto as Exhibit D is a true, accurate and complete copy of the 
resolution or ordinance of the governing body of the Governmental Agency approving and 
authorizing the execution and delivery of this Assistance Agreement. Such resolution or 
ordinance was duly enacted or adopted at a meeting of the governing body of the Governmental 
Agency at which a quorum was present and acting throughout; such resolution or ordinance is in 
full force and effect and has not been superseded, altered, amended or repealed as of the date 
hereof; and such meeting was duly called and held in accordance with law. 

(G) All actions taken by the Governmental Agency in connection with this Assistance 
Agreement and the Loan described herein and the Project have been in full compliance with the 
provisions of the Kentucky Open Meeting Law, KRS 61.805 to 61.850. 

(H) The Governmental Agency has . all licenses, permits and other governmental 
approvals (including but not limited to all required approvals of the Kentucky Public Service 
Commission) required to own, occupy, opemte and maintain the Project, to charge and collect 
the Service Charges and to enter into this Assistance Agreement, is not in violation of and has 
not received any notice of an alleged violation of any zoning or land use laws applicable to the 
Project, and has full right, power and authority to perform the acts and things as provided for in 
this Assistance Agreement 

(I) Legal counsel to the Governmental Agency has duly executed and delivered the 
opinion oflegal counsel substantially in the form set forth in Exhibit E hereto. 

[End of Article II] 
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ARTICLE ill 

AUTHORITY'S AGREEMENT TO MAKE LOAN; TERMS 

Section 3.1. Determination of Eligibility. Pursuant to the terms of the Act and the 
Indenture, the Authority has determined that the Governmental Agency's Project is a Project 
under the Act and the Governmental Agency is entitled to financial assistance from the Authority 
in connection with financing the Construction of the Project. 

Section 3.2. Principal Amount of Loan Established; Loan Payments; Disbursement of 
Funds. The principal amount of the Loan shall be the Loan Amount as identified in the Project 
Specifics, subject to such adjustments as may be set forth in the Schedule of Payments. Principal 
payments shall be made semiannually in the amounts and on the dates to be established by the 
Schedule of Payments, which Schedule of Payments shall provide for approximately level debt 
service payments over the Repayment Term set forth in the Project Specifics, commencing with 
the Amortization Commencement Date set forth in the Project Specifics. 

The Loan shall bear interest, payable on the Interest Payment Dates set forth in the 
Project Specifics, at the Loan Rate identified in the Project Specifics, and after the Amortization 
Commencement Date, in the amounts (based on such Loan Rate) and on the dates set forth in the 
Schedule of Payments; provided that, should an Event of Default occur, such payments of 
interest shall be made on the first day of each month during the continuation of such Event of 
Default. 

The Authority shall advance the proceeds of the Loan as Construction of the Project 
progresses upon the submission by the Governmental Agency of a Requisition for Funds in 
substantially the same form as Exhibit B hereto. Each disbursement under a Requisition for 
Funds representing a portion of the principal amount of the Loan shall bear interest at the Loan 
Rate from the date of the disbursement; subject to the requirements set forth in Article IV hereof. 

Payments of principal and interest on the Loan shall be made at the principal office of the 
Authority or the Trustee, as designated by the Authority. 

Section 3.3. Governmental Agency's Right to Repay Loan. The Governmental Agency 
shall have the right to prepay and retire the entire amount of the Loan at any time without penalty 
upon written notice to the Authority no less than five (5) Business Days in advance of said 
prepayment. 

Notwithstanding the foregoing, upon the determination by the Authority that it intends to 
issue revenue bonds secured by a pledge of the payments on the Loan, the Authority shall advise 
the Governmental Agency (i) of its intention to proceed with the authorization of such bonds (ii) 
of the limitation on prepayments after such bonds are issued and (iii) that the Governmental 
Agency has thirty (30) days from its receipt of said notice to exercise its option to prepay the 
Loan. Upon the expiration of said thirty day period the Governmental Agency's right to prepay 
the Loan shall be limited to the terms described in such notice. 

Section 3.4. Subordination of Loan. The Authority hereby agrees that the security 
interest and source of payment for the Loan shall be inferior and subordinate to the security 
interest and source of payment for the Debt Obligations of the Governmental Agency payable 

8 



from the revenues of the Project outstanding at the time this Assistance Agreement is executed as 
identified in the Project Specifics; provided, however, the Authority shall receive notice of any 
additional financings in accordance with Section 5.5(D) hereof. 

[End of Article lll] 
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ARTICLE IV 

CONDITIONS PRECEDENT TO DISBURSEMENT; 
REQUISITION FOR FUNDS 

Section 4.1. Covenants of Governmental Agency and Conditions of Loan. By the 
execution of this Assistance Agreement, the Governmental Agency agrees that prior to any 
requests for the disbursement of all or a portion of the Loan made hereunder, the Governmental 
Agency shall supply the Authority, if requested, appropriate documentation, satisfactory to the 
Authority, in its sole discretion, indicating the following: 

(A) That the Authority and any appropriate regulatory agency of the Commonwealth 
as may be designated by the Authority, and their respective duly authorized agents, shall have 
the right at all reasonable times, subject to prior notice to the Govermnental Agency, to enter 
upon the Project and to examine and inspect same. 

(B) All real estate and interest in real estate and all personal property constituting the 
Project and the Project sites heretofore or hereafter acquired shall at all times be and remain the 
property of the Governmental Agency and constitute a part of the System. 

(C) In the event the Governmental Agency is required to provide financing for the 
Project from sources other than the Authority (as described in the Project Specifics) the 
Authority shall have the right to receive such reasonable proofs as it may require of the ability of 
the Governmental Agency to finance the costs of Construction of the Project over and above the 
Loan, prior to the disbursement by the Authority of any portion of the Loan. 

(D) The Governmental Agency shall do all things necessary to acquire all proposed 
and necessary sites, easements and rights of way necessary or required in respect of the Project 
and demonstrate its ability to construct the Project in accordance with the plans, design and 
specifications prepared for the Governmental Agency by the Engineers. 

(E) Actual construction and installation incident to the Project shall be performed by 
either the lump-sum (fixed price) or unit price contract method, and adequate legal methods of 
obtaining public, competitive bidding will be employed prior to the awarding of the construction 
contract for the Project in accordance with Kentucky law. 

(F) Unless construction of the Project has already been initiated as of the date of this 
Assistance Agreement, pursuant to due compliance with state law and applicable regulations, the 
Project will not be advertised or placed on the market for construction bidding by the 
Governmental Agency until the final plans, designs and specifications therefor have been 
approved by such state and federal agencies and authorities as may be legally required, and until 
written notification of such approvals has been received by the Governmental Agency and 
furnished to the Authority. 

(G) Duly authorized representatives of the Authority and such other agencies of the 
Commonwealth as may be charged with responsibility will have reasonable access to the 
construction work whenever it is in preparation or progress, and the Governmental Agency will 
assure that the contractor or contractors will provide facilities for such access and inspection. 
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(H) The construction contract or contracts shall require the contractor to comply with 
all provisions of federal and state law legally applicable to such work, and any amendments or 
modifications thereto, together with all other applicable provisions of law, to cause appropriate 
provisions to be inserted in subcontracts to insure compliance therewith by all subcontractors 
subject thereto, and to be responsible for the submission of any statements required of 
subcontractors thereunder. 

(I) A work progress schedule utilizing a method of standard acceptance in the 
engineering community shall be prepared prior to the institution of construction in connection 
with each construction contract, or, if construction has already been initiated as of the date of this 
Assistance Agreement, at the earliest practicable date, to indicate the proposed schedule as to 
completion of the Project, and same shall be maintained monthly thereafter to indicate the actual 
construction progress of the Project. 

(J) Prior to the award of the construction contract and prior to the commencement of 
construction, the Governmental Agency will arrange and conduct a conference as to the Project 
said conference to include representatives of the Authority, the Governmental Agency, and any 
other participating federal or state agency, the Engineers, and all construction contractors. A 
written brief of said conference summarizing the construction schedule, fund requirements 
schedule, payment authorizations, responsible parties for approval of all facets of the 
construction work and payment therefor, and other pertinent matters shall be prepared and 
distributed to each agency involved, and all construction contractors and Engineers. Provided, 
however, that in the event construction shall have been initiated as of the date ofthis Assistance 
Agreement, this provision may be waived. 

(K) All construction contracts will be so prepared that federal participation costs, if 
any, and state participation costs may be readily segregated from local participation costs, if any, 
and from each other, and in such manner that all materials and equipment furnished to the 
Governmental Agency may be readily itemized. 

(L) Any change or changes in a construction contract will be promptly submitted to 
the Authority and any state or federal agencies. 

(M) The Construction, including the letting of contracts in connection therewith, will 
conform in all respects to applicable requirements of fedeml, state and local laws, ordinances, 
rules and regulations. 

(N) The Governmental Agency will proceed expeditiously with and complete the 
Project in accordance with the approved surveys, plans specifications and designs or 
amendments thereto, prepared by the Engineers to the Governmental Agency and approved by 
state and federal agencies, but only to the extent such approvals may be required. 

(0) If requested, the Governmental Agency will erect at the Project sites, signs 
satisfactory to the Authority noting the participation of the Authority in the financing of the 
Project. 

(P) Except as otherwise provided in this Assistance Agreement, the Governmental 
Agency shall have the sole and exclusive charge of all details of the Construction. 
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(Q) The Governmental Agency shall keep complete and accurate records of the costs 
of acquiring the Project sites and the costs of Construction. The Governmental Agency shall 
permit the Authority, acting by and through its duly authorized representatives, and the duly 
authorized representatives of state and/or federal agencies to inspect all books, documents, 
papers and records relating to the Project at any and all reasonable times for the purpose of audit 
and examination, and the Governmental Agency shall submit to the Authority such documents 
and infonnation as such public bodies may reasonably require in connection with the 
administration of any federal or state grants. 

(R) The Governmental Agency shall require that any bid for any portion of the 
Construction of the Project be accompanied by a bid bond, certified check or other negotiable 
instrument payable to the Governmental Agency, as assurance that the bidder will, upon 
acceptance of such bid, execute the necessary contractual documents within the required time. 

(S) The Governmental Agency shall require that each construction contractor or 
contractors furnish a performance and payment bond in an amount at least equal to one hundred 
percent (100%) of the contract price or the portion of the Project covered by the particular 
contract as security for the faithful performance of such contract. 

(T) The Governmental Agency shall require that each of its contractors and all 
subcontractors maintain during the life of the construction contract, worker's compensation 
insurance, public liability insurance, property damage insurance and vehicle liability insurance in 
amounts and on tenns satisfactory to the Authority. Until the Project facilities are completed 
and accepted by the Governmental Agency, the contractor, shall maintain builders risk insurance 
(fire and extended coverage) on a one hundred percent (100%) basis (completed value form) on 
the insurable portion of the Project, such insurance to be made payable to the order of the 
Authority, the Governmental Agency, the prime contractor, and all subcontractors, as their 
interests may appear. 

(U) The Governmental Agency shall provide and maintain competent and adequate 
resident engineering services covering the supervision and inspection of the development and 
construction of the Project, and bearing the responsibility of assuring that Construction conforms 
to the approved plans, specifications and designs prepared by the Engineers. Such resident 
engineer shall certify to the Authority, any involved state or federal agencies, and the 
Governmental Agency at the completion of construction that construction is in accordance with 
the approved plans, specifications and designs, or, approved amendments thereto. 

(V) The Governmental Agency shall demonstrate to the satisfaction of the Authority 
the legal capability of the Governmental Agency to enact, adopt, levy, charge, collect, enforce 
and remit to the Authority the Service Charges of the Governmental Agency described in the 
Schedule of Service Charges attached to and made a part of this Assistance Agreement as 
Exhibit C and submit proof satisfactory to the Authority that the Service Charges are in full force 
and effect as of the submission of the initial Requisition for Funds. 

Section 4.2. Disbursements of Loan; Requisition for Funds. The Governmental Agency 
may submit to the Authority (or the Trustee acting on behalf of the Authority, if so designated) a 
Requisition for Funds during the first ten days of each month (or such other designated period as 
is acceptable to the Authority), in substantially the same form as that attached to this Assistance 

12 



Agreement as Exhibit B and made a part hereof, accompanied by, to the extent requested by the 
Authority, the following documentation: 

(A) A full and complete accounting of the costs of the Project to be obligated by 
contract or otherwise during the month in question, or already obligated and not included in any 
previous accounting; 

(B) A full and complete accounting of any costs of the Project paid by the 
Governmental Agency from its own funds with the approval of the Authority and not included in 
any previous accounting for which it seeks reimbursement; 

(C) A full and complete accounting of any costs of the Project paid or requisitioned 
under any other financing, loan, bond, grant or similar agreement or paid from its own funds for 
which it does not seek reimbursement and which have not been identified in any previous 
requisition form. 

(D) The contractor's estimate of work performed during the preceding month pursuant 
to construction contracts for the Project and payment thereunder due, together with the 
Engineer's and Governmental Agency's approval thereof for payment by the Authority directly to 
the contractor. 

Upon the Authority's receipt of the Requisition for Funds, and such additional 
documentation as it may require, the Authority may direct the Trustee to remit the amount 
requested to the Governmental Agency as a draw upon the Loan. 

[End of Article IV] 
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ARTICLE V 

CERTAIN COVENANTS OF THE GOVERNMENTAL AGENCY; 
PAYMENTS TO BE MADE BY GOVERNMENTAL AGENCY TO THE AUTHORITY 

Section 5 .1. hnposition of Service Charges. The Governmental Agency hereby 
irrevocably covenants and agrees to comply with all of the terms, conditions and requirements of 
this Assistance Agreement, pursuant to which the Loan is to be made by the Authority to the 
Governmental Agency as specified herein and in the Act and the Indenture. The Governmental 
Agency hereby further irrevocably covenants and agrees that it already has, or will, to the extent 
necessary, immediately impose the Service Charges set forth in Exhibit C annexed hereto. If so 
required, such Service Charges shall be in addition to all other rates, rentals and service charges 
of a similar nature of the Governmental Agency now or hereafter authorized by law, and now or 
hereafter being levied and collected by the Governmental Agency and shall be levied and 
collected solely for the purpose of repaying to the Authority all sums received from the 
Authority as representing the Loan in respect of the Project. 

Section 5.2. Governmental Agency's Obligation to Repay Loan. The obligation of the 
Governmental Agency to repay to the Authority the amount of the Loan from the Service 
Charges shall not be revocable, and in the event that services supplied by the Project shall cease, 
or be suspended for any reason, the Governmental Agency shall continue to be obligated to repay 
the Loan from the Services Charges. In the event the Governmental Agency defaults in the 
payment of any Service Charges to the Authority, the amount of such default shall bear interest 
at the per annum rate equal to the Default Rate set forth in the Project Specifics, from the date of 
the default wrtil the date of the payment thereof. 

Section 5.3. Covenant to Adjust Service Charges. In the event, for any reason, the 
Schedule of Service Charges shaii prove to be insufficient to provide to the Authority the 
minimum sums set forth in the Schedule of Payments, the Governmental Agency hereby 
covenants and agrees that it will, upon notice by the Authority, to the full extent authorized by 
law, both federal and state, immediately adjust and increase such Schedule of Service Charges, 
so as to provide funds sufficient to pay to the Authority the minimum sums set forth in the 
Schedule ofPayments. 

Section 5.4. Adequacy of Service Charges. The Service Charges herein covenanted to 
be imposed by the Governmental Agency shall be fixed at such rate or rates (and it is represented 
that the Schedule set forth in Exhibit C hereto so qualifies), as shall be at least adequate to make 
the payments at the times and in the amounts set forth in the Schedule of Payments, subject to 
necessary governmental and regulatory approvals. 

The Service Charges imposed by the Governmental Agency shall be paid not less 
frequently than the Service Charge Payment period set forth in the Project Specifics, and shall be 
remitted to the Authority by the Governmental Agency with a report showing collections and any 
delinquencies. A report of all collections and delinquencies shall be made at least semi-annually 
on or before each Payment Date identified in the Schedule of Payments. 

Section 5.5. Covenant to Establish Maintenance and Replacement Reserve. The 
Governmental Agency shall establish a special accoWlt identified as a "Maintenance and 
Replacement Reserven. The Governmental Agency shall deposit into the Maintenance and 
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Replacement Reserve an amount equal to the amount set forth in the Project Specifics at the 
times set forth in the Project Specifics. Amounts in the Maintenance and Replacement Reserve 
may be used for extraordinary maintenance expenses related to the Project or for the unbudgeted 
costs of replacing worn or obsolete portions of the Project. 

Section 5.6. Covenant to Charge Sufficient Rates; Reports; Inspection. The 
Governmental Agency hereby irrevocably covenants and agrees with the Authority: 

(A) That, as aforesaid, it will at all times impose, prescribed, charge and collect the 
Service Charges set forth in Exhibit C hereto as shall result in net revenues to the Governmental 
Agency at least adequate to provide for the payments to the Authority required by this Assistance 
Agreement 

(B) That it will finnish to the Authority not less than annually reports of the 
operations and income and revenues of the Project, and will pennit authorized agents of the 
Authority to inspect all records, accounts and data of the Project at all reasonable times. 

(C) That it will collect, account for and promptly remit to the Authority those specific 
revenues, funds, income and proceeds derived from Service Charges incident to this Assistance 
Agreement 

(D) That it will notify the Authority in writing of its intention to issue bonds or notes 
payable from the revenues of the Project not less than thirty (30) days prior to the sale of said 
obligations. 

Section 5.7. Segregation of Funds. The Governmental Agency shall at all times account 
for the income and revenues of the System and distinguish same from all other revenues, moneys 
and funds of the Governmental Agency, if any. 

Section 5.8. Mandatory Sewer Connection. In the event that the Project consists of 
sanitary sewer facilities, the Governmental Agency hereby irrevocably covenants and agrees 
with the Authority that it will, to the maximum extent permitted by Kentucky law, and by means 
of ordinance, or other appropriate legislative order or action, mandatorily require the connection 
to and use ot: the sanitary sewers constituting the Project by all persons owning, renting or 
occupying premises generating pollutants where such sanitary sewers are reasonably available to 
such premises, and to exhaust, at the expense of the Governmental Agency, all remedies for the 
collection of Service Charges, including, either directly or indirectly, pursuant to authority 
granted by Sections 96.930 to 96.943, inclusive, of the Kentucky Revised Statutes, and the Act, 
causing termination of water services to any premises where the bill for sewer services is 
delinquent and foreclosure and decretal sale in respect of improvement benefit assessments 
which are delinquent. 

Section 5.9. Tennination of Water Services to Delinquent Users. In the event the Project 
consists of water facilities the Governmental Agency covenants and agrees that it shall, pursuant 
to applicable provisions of law, to the maximum extent authorized by law, enforce and collect 
the Service Charges imposed, and will promptly cause water service to be discontinued to any 
premises where any billing for such facilities and services shall not be paid in a timely manner. 

[End of Article V] 
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ARTICLE VI 

OTHERCOVENANTSOFTHEGOVERNMENTALAGENCY 

Section 6.1. Further Assurance. At any time and all times the Governmental Agency 
shall, so far as it may be authorized by law, pass, make, do, execute, acknowledge and deliver, 
all and every such further resolutions, acts, deeds, conveyances, assignments, transfers and 
assurances as may be necessary or desirable for the better assuring, conveying, granting, 
assigning and confirming all and singular the rights, assets and revenues herein pledged or 
assigned, or intended so to be, or which the Governmental Agency may hereafter become bound 
to pledge or assign. 

Section 6.2. Completion of Project. The Governmental Agency hereby covenants and 
agrees to proceed expeditiously with and promptly complete the Project in accordance with the 
plans, designs and specifications prepared by the Engineers for the Governmental Agency. 

Section 6.3. Establishment of Completion Date. The completion date for the Project 
shall be evidenced to the Authority by a certificate signed by the Engineer and an authorized 
representative of the Governmental Agency stating that, except for amounts retained by the 
Authority for costs of the Project not then due and payable, (i) the Construction has been 
completed and all labor, services, materials, supplies, machinery and equipment used in such 
Construction have been paid for, (ii) all other facilities necessary in connection with the Project 
have been acquired, constructed, equipped and installed and all costs and expenses incurred in 
connection therewith have been paid, (iii) the Project and all other facilities in connection 
therewith have been acquired, constructed, equipped and installed to his satisfaction. 

Section 6.4. Commitment to Operate. The Governmental Agency hereby covenants and 
agrees to commence operation of the Project immediately on completion of construction and not 
to discontinue operations or dispose of such Project without the approval ofthe Authority. 

Section 6.5. Continue to Operate. The Governmental Agency hereby covenants and 
agrees to continuously operate and maintain the Project in accordance with applicable provisions 
of federal and state law and to maintain adequate records relating to said operation; said records 
to be made available to the Authority upon its request at all reasonable times. 

Section 6.6. Tax Covenant. In the event the Authority issues Bonds which are intended 
to be excludable from gross income for federal income tax purposes to provide the funds for the 
Loan, the Governmental Agency shall at all times do and perform all acts and things permitted 
by law and necessary or desirable in order to assure such exclusion and shall take such actions as 
may be directed by the Authority in order to accomplish the foregoing. The Governmental 
Agency shall not permit (i) the proceeds of the Loan to be used directly or indirectly in any trade 
or business, (ii) its payments hereunder to be secured directly or indirectly by property to be used 
in a trade or business, (iii) any management agreement for the operation of the System or (iv) 
any federal guarantee of its obligations hereunder without the prior written consent of the 
Authority. The Governmental Agency will not acquire or pledge any obligations which would 
cause the Bonds to be "arbitrage bonds" within the meaning of the Code. 

Section 6.7. Accounts and Reports. The Governmental Agency shall at all times keep, or 
cause to be kept, proper books of record and account in which complete and accurate entries 
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shall be made of all its transactions relating to the System, which shall at all reasonable times be 
subject to the inspection of the Authority. 

Section 6.8. Financial Statemen~. Within ninety (90) days after the end of each fiscal 
year of the Governmental Agency, the Governmental Agency shall provide to the Authority, 
itemized financial statements of income and expense and a balance sheet in reasonable detail, 
certified as accurate by a finn of independent certified public accountants or the Auditor of 
Public Accounts of the Commonwealth. All financial information must be satisfactory to the 
Authority as to form and content and be prepared in accordance with generally accepted 
accounting principals on a basis consistent with prior practice unless specifically noted thereon. 
With such financial statements, the Governmental Agency shall furnish to the Authority a 
certificate stating that, to the best knowledge of the authorized representative signing such 
certificate, no default under this Assistance Agreement exists on the date of such certificate, or if 
any such default shall then exist, describing such default with specificity. 

Section 6.9. General Compli~c;_e_ With All Duties. The Governmental Agency shall 
faithfully and punctually perform all duties with reference to the System required by the 
Constitution and laws of the Commonwealth, and by the terms and provisions of the this 
Assistance Agreement and any other Debt Obligations. 

Section 6.1 0. r_roject Not to Be Disposed Of. The Governmental Agency covenants and 
agrees that, until satisfaction in full of its obligations hereunder, it will not sell, mortgage, or in 
any manner dispose of, or surrender control or otherwise dispose of any of the facilities 
constituting the Project or any part thereof (except that the Governmental Agency may retire 
obsolete and worn out facilities, and sell same, if appropriate). 

Section 6.11. General. The Governmental Agency shall do and perform or cause to be 
done and performed all acts and things required to be done or performed by or on behalf of the 
Governmental Agency under the provisions of the Act and this Assistance Agreement in 
accordance with the terms of such provisions including the Additional Covenants and 
Agreements, if any, set forth in Exhibit G hereto. 

[End of Article VI] 
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ARTICLE Vll 

MAINTENANCE, OPERATION, INSURANCE AND CONDEMNATION 

Section 7 .1. Maintain Project. The Governmental Agency agrees that during the entire 
term of this Assistance Agreement, it will keep the Project, including all appurtenances thereto, 
and the equipment and machinery therein, in good and sound repair and good operating 
condition at its own cost so that the completed Project 'Will continue to provide the services for 
which it is designed. 

Section 7.2. Additions and Improvements. The Governmental Agency shall have the 
privilege of making additions, modifications and improvements to the sites of the Project, and to 
the Project itself from time to time provided that said additions, modifications and improvements 
do not impair the operation or objectives of the Project. The Cost of such additions, 
modifications and improvements shall be paid by the Governmental Agency, and the same shall 
be the property of the Governmental Agency and shall be included under the terms of this 
Assistance Agreement as part of the site of the Project, or the Project, as the case may be. 
Nothing herein contained shall be construed as precluding the Authority and the Governmental 
Agency from entering into one or more supplementary Assistance Agreements providing for an 
additional Loan or Loans in respect of additional Projects undertaken by the Governmental 
Agency. 

Section 7.3. Compliance with State and Federal Standards. The Governmental Agency 
agrees that it will at all times provide operation and maintenance of the Project to comply with 
the water quality standards, if any, established by any state or federal agency. The Governmental 
Agency agrees that qualified operating personnel properly certified by the Commonwealth will 
be retained to operate the Project during the entire term of this Assistance Agreement. 

Section 7.4. Access to Records. The Governmental Agency agrees that it will permit the 
Authority and any state or federal agency and their respective agents to have access to the 
records of the Governmental Agency pertaining to the operation and maintenance of the Project 
at any reasonable time following completion of construction of the Project, and commencement 
of operations thereof. 

Section 7.5. Covenant to Insure- Casualty. The Governmental Agency agrees to insure 
the Project facilities in such amount as like properties are similarly insured by political 
subdivisions similarly situated, against loss or damage of the kinds usually insured against by 
political subdivisions similarly situated, by means of policies issued by reputable insurance 
companies duly qualified to do such business in the Commonwealth. 

Section 7.6. Authority as Named Insured. Any insurance policy issued pursuant to 
Section 7.5 hereof, shall be so written or endorsed as to make losses, if any, payable to the 
Governmental Agency, and to the Authority, as their interests may appear. 

Section 7.7. Covenant to Insure- Liability. The Governmental Agency agrees that it will 
carry public liability insurance with reference to the Project with one or more reputable insurance 
companies duly qualified to do business in the Commonwealth, insuring against such risks 
(including but not limited to personal inquiry, death and property damage) and in such amounts 
as are set forth in the Project Specifics, and naming the Authority as an additional insured. 
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Section 7.8. Covenant Regarding Worker's Compensation. Throughout the entire term 
of this Assistance Agreement, the Governmental Agency shall maintain worker's compensation 
coverage, or cause the same to be maintained. 

Section 7.9. Application of Casualty Insurance Proceeds. If, prior to the completion of 
the term of this Assistance Agreement, the Project shall be damaged or partially or totally 
destroyed by fire, windstorm or other casualty, there shall be no abatement or reduction in the 
amount payable by the Governmental Agency pursuant to the terms of this Assistance 
Agreement, and the Governmental Agency will (1) promptly repair, rebuild or restore the Project 
damaged or destroyed; and (2) apply for such purpose so much as may be necessary of any net 
proceeds of insurance resulting from claims for such losses, as well as any additional moneys of 
the Governmental Agency necessary therefor. All net proceeds of insurance resulting from 
claims for such losses shall be paid to the Governmental Agency, and shall be promptly applied 
as herein provided. 

Section 7.1 0. Eminent Domain. In the event that title to, or the temporary use of, the 
Project, or any part thereof, shall be taken under the exercise of the power of eminent domain by 
any governmental body or by any Person acting under governmental authority, there shall be no 
abatement or reduction in the minimum amounts payable by the Governmental Agency to the 
Authority pursuant to the terms of this Assistance Agreement, and any and all net proceeds 
received from any award made in such eminent domain proceedings shall be paid to and held by 
the Governmental Agency in a separate condemnation award account and shall be applied by the 
Governmental Agency in either or both of the following ways, as shall be determined by the 
Governmental Agency in its sole discretion: 

(A) The restoration of the improvements located on the Project sites to substantially 
the same condition as prior to the exercise of said power of eminent domain; or 

(B) The acquisition of additional property, if necessary, and the acquisition of 
additional facilities by construction or otherwise, equivalent to the Project facilities, 
which property and facilities shall be deemed to be a part of the Project sites and a part of 
the Project facilities and to be substituted for Project facilities so taken by eminent 
domain, without the payment of any amount other than herein provided, to the same 
extent as if such property and facilities were specifically described herein. 

Any balance of the net proceeds of the award in such eminent domain proceedings after 
the carrying out of the mandatory proceedings stipulated in (A) and (B) of this Section 7.1 0, shall 
be paid to the Governmental Agency upon delivery to the Authority of a certificate signed by an 
authorized officer of the Governmental Agency to the effect that the Governmental Agency has 
complied with either subparagraph (A) or (B), or both, of this Section, and written approval of 
such certificate by an authorized officer of the Authority. In no event will the Governmental 
Agency voluntarily settle or consent to the settlement of any prospective or pending 
condemnation proceedings with respect to the Project or any part thereof without the written 
consent ofthe Authority. 

[End of Article VII] 
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ARTICLE VIII 

EVENTS OF DEFAULT AND REMEDIES 

Section 8.1. Events of Default Defined. The following will be "Events of Default" under 
this Assistance Agreement and the term "Event of Default" or "Default" will mean, whenever it 
is used in this Assistance Agreement, any one or more of the following events: 

(A) Failure by the Governmental Agency to pay any payments at the times specified 
herein. 

(B) Failure by the Governmental Agency to observe or perform any covenant, 
condition or agreement on its part to be observed or performed, other than as referred to 
in subsection (A) of this Section, for a period of thirty (30) days after written notice 
specifying such failure and requesting that it be remedied will have been given to the 
Governmental Agency by the Authority unless the Authority agrees in ·writing to an 
extension of such time prior to its expiration; provided, however, if the failure stated in 
the notice cannot be corrected within the applicable period, the Authority will not 
unreasonably withhold its consent to an extension of such time if corrective action is 
instituted by the Governmental Agency within the applicable period and diligently 
pursued until such failure is corrected. 

(C) The dissolution or liquidation of the Governmental Agency, or the voluntary 
initiation by the Governmental Agency of any proceeding under any federal or state law 
relating to bankruptcy, insolvency, arrangement, reorganization, readjustment of debt or 
any other form of debtor relief, or the initiation against the Governmental Agency of any 
such proceeding which will remain undismissed for sixty (60) days, or the entry by the 
Governmental Agency into an agreement of composition with creditors or the failure 
generally by the Governmental Agency to pay its debts as they become due. 

(D) A default by the Governmental Agency under the provisions of any agreements 
relating to its Debt Obligations. 

Section 8.2. Remedies on Default. Whenever any Event ofDefault referred to in Section 
8.1 has occurred and is continuing, the Authority may, without any further demand or notice, 
take one or any combination of the following remedial steps: 

(A) Declare all payments due hereunder, as set forth in the Schedule of Payments to 
be immediately due and payable. 

(B) Exercise all the rights and remedies of the Authority set forth in the Act 

(C) Take whatever action at law or in equity may appear necessary or desirable to 
enforce its rights under this Assistance Agreement. 

Section 8.3. Appointment ofReceiver. Upon the occurrence of an Event of Default, and 
upon the filing of a suit or other commencement of judicial proceedings to enforce the rights of 
the Authority under this Assistance Agreement, the Authority shall be entitled, as a matter of 
right, to the appointment of a receiver or receivers of the System and all receipts therefrom, 
pending such proceedings, with such power as the court making such appointment shall confer; 

20 



provided, however, that the Authority may, with or without action under this Section, pursue any 
available remedy to enforce the payment obligations hereunder, or to remedy any Event of 
Default. 

Section 8.4. No Remedy Exclusive. No remedy herein conferred upon or reserved to the 
Authority is intended to be exclusive, and every such remedy will be cumulative and will be in 
addition to every other remedy given hereunder and every remedy now or hereafter existing at 
law or in equity. No delay or omission to exercise any right or power accruing upon any default 
will impair any such right or power and any such right and power may be exercised from time to 
time and as often as may be deemed expedient 

Section 8.5. Consent to Powers of Authority Under Act. The Governmental Agency 
hereby acknowledges to the Authority its understanding of the provisions of the Act, vesting in 
the Authority certain powers, rights and privileges in respect of the Project upon the occurrence 
of an Event of Default, and the Governmental Agency hereby covenants and agrees that if the 
Authority should in the future have recourse to said rights and powers, the Governmental 
Agency shall take no action of any nature whatsoever calculated to inhibit, nullify, void, delay or 
render nugatory such actions of the Authority in the due and prompt implementation of this 
Assistance Agreement. 

Section 8.6. Waivers. In the event that any agreement contained herein should be 
breached by either party and thereafter waived by the other party, such waiver will be limited to 
the particular breach so waived and will not be deemed to waive any other breach hereunder. 

Section 8.7. Agreement to Pay Attorneys' Fees and Expenses. In the event that either 
party hereto will default under any of the provisions hereof and the nondefaulting party employs 
attorneys or incurs other expenses for the enforcement of performance or observance of any 
obligation or agreement on the part of the defaulting party herein contained, the defaulting party 
agrees that it will pay on demand therefor to the nondefaulting party the fees of such attorneys 
and such other expenses so incurred by the nondefaulting party. 

[End of Article VIII] 
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ARTICLE IX 

MISCELLANEOUS PROVISIONS 

Section 9 .1. Approval not to be Unreasonably Withheld. Any approval of the Authority 
required by this Assistance Agreement shall not be unreasonably withheld and shall be deemed 
to have been given on the thirtieth (30th) day following the submission of any matter requiring 
approval to the Authority, unless disapproved in writing prior to such thirtieth (30th) day. Any 
provision of this Assistance Agreement requiring the approval of the Authority or the satisfaction 
or the evidence of satisfaction of the Authority shall be interpreted as requiring action by an 
authorized officer of the Authority granting, authorizing or expressing such approval or 
satisfaction, as the case may be, unless such provision expressly provides otherwise. 

Section 9.2. Approval. This Agreement is made subject to, and conditioned upon, the 
approval of this Assistance Agreement by the Secretary of the Finance and Administration 
Cabinet. 

Section 9.3. Effective Date. This Assistance Agreement shall become effective as of the 
date first set forth hereinabove and shall continue to full force and effect until the date the 
obligations of the Governmental Agency pursuant to the provisions of this Assistance Agreement 
have been fully satisfied. 

Section 9.4. Binding Effect. This Assistance Agreement shall be binding upon, and shall 
inure to the benefit of the parties hereto, and to any person, officer, board, department, agency, 
municipal corporation, or body politic and corporate succeeding by operation of law to the 
powers and duties of either of the parties hereto. This Assistance Agreement shall not be 
revocable by either of the parties, nor assignable by either parties without the written consent of 
the other party. 

Section 9.5. Severability. In the event that any provision of this Assistance Agreement 
will be held invalid or unenforceable by any court of competent jurisdiction, such holding will 
not invalidate or render unenforceable any other provision hereof. 

Section 9.6. Execution in Counterparts. This Assistance Agreement may be 
simultaneously executed in several counterparts, each of which will be an original and all of 
which will constitute but one and the same instrument. 

Section 9.7. Applicable Law. This Assistance Agreement will be governed by and 
construed in accordance with the laws of the Commonwealth. 

Section 9.8. Venue. The parties hereto agree that in the event of a default by the 
Governmental Agency pursuant to the provisions of Article 8 of this Agreement, the Authority 
shall, to the extent permitted under the laws of the Commonwealth, have the right to file any 
necessary actions with respect thereto in Franklin Circuit Court. 

Section 9.9. Captions. The captions or headings herein are for convenience only and in 
no way define, limit or describe the scope or intent of any provisions or sections of this 
Assistance Agreement 

[End of Article IX] 
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IN WITNESS WHEREOF, the parties hereto have caused this Assistance Agreement to 
be executed by their respective duly authorized officers as of the day and year above written. 

ATTEST: 

Y'~t;j.ct~ 
Title: SECRETARY 

ATTEST: 

By:~~ 

Title: Secretary 

KENTUCKY INFRASTRUCTURE 
AUTHORITY 

Title: EXECUTIVE DIRECTOR 

GOVERNMENTAL AGENCY: 
SOUTH HOPKINS WATER DISTRICT 

By:~~ 
Title: Vice-Chairman 

APPROVED: EXAMINED: 

0J~ M· ~~~ DV\~~~ w 
SECRETARY/FINANCE AND LEGAL COUNSEL 0 THE 
ADMINISTRATION CABINET OF THE KENTUCKY INFRASTRUCTURE 
COMMONWEALTH OF KENTUCKY AUTHORITY 

APPROVED AS TO FORM AND LEGALITY 

Rlnci: ;UrPf 
APPROVED 

FINANCE AND ADMINISTRATION CABINET 
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EXHIBIT A 
SOUTH HOPKINS WATER DISTRICT 

PROJECT SPECIFICS 
817-011 

GOVERNMENTAL AGENCY: 

Name: 

Contact: 

South Hopkins Water District 
PO Box487 
Dawson Springs, KY 42408 

Bob Tucker 
Chairman 

SYSTEM: Infrastructure 

PROJECT: 

This project will rehabilitate two existing water tanks. The first is an elevated water tank and is in need 
of immediate attention. Work to this tank will include replacing the existing riser, raising the fill pipe, 
and repairing sheet metal in addition to being cleaned and painted. The second tank is a ground tank 
rehabilitation which will include the installation of a mixing system in order to reduce disinfection 
byproducts, sand blasting, cleaning, and painting of the tank. 

PROJECT BUDGET: 

Administrative Expenses 
Legal Expenses 
Planning 
Engineering Fees - Design I Const 
Engineering Fees - Inspection 
Construction 
Contingency 

Total 

FUNDING SOURCES: 

Fund B Loan 

Total 

$ 

$ 

$ 

$ 

Total 
27,500 
10,000 
10,000 
40,000 
40,000 

610,000 
27,500 

765,000 

Amount % 

765,000 100% 

765,000 100% 



KIA DEBT SERVICE: 
Amortized Loan Amount $ 
Interest Rate 
Loan Term (Years) 
Estimated Annual Debt Service $ 
Administrative Fee (0.20%) 
Total Estimated Annual Debt Service $ 

765,000 
1.75% 

20 
45,499 

1,530 
47,029 

AMORTIZATION COMMENCEMENT DATE: June 1 and December 1 

Interest payments will cammence within six months from first draw of funds (estimated 06/01118). 

Full Principal and interest payments shall commence on June 1 or December 1 immediately 
succeeding the date of the last draw of funds (estimated 06/01/19). 

REPLACEMENT RESERVE ACCOUNT: $ 
$ 

1,900 ANNUAL AMOUNT 
38,000 TOTAL AMOUNT 

The annual replacement cost is $1 ,900. This amount should be added to the replacement account 
each December 1 until the balance reaches $38,000 and maintained for the life of the loan. 

ADMINISTRATIVE FEE: 

DEFAULT RATE: 

DEBT OBLIGATIONS CURRENTLY OUTSTANDING: 

RD Bond Series A 
RD Bond Series B 

Total 

LIABILITY INSURANCE COVERAGE: 

Death or Personal Injury (per person) 
Death or Personal Injury (per occurrence) 
Property Damage on System 

0.20% 

8.00% 

Outstanding 
$ 479,000 

70,000 

$ 549,000 

Maturity 
2035 
2035 



-e-Ru CERTIFICATE OF LIABILITY INSURANCE I Dot. T!l (I.NDDIYYYYl 

12113/2017 

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CER11FICATE HOLDER. THIS 
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POI..ICIES 
6ELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONS11TUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORiZED 
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER. 

IMPORTANT: If the certificate holder Is an ADDITIONAL INSURED, the pollcy(tes) must have ADDITIONAL INSURED provisions or be en~d. 
If SUBROGA110N IS WAIVED, subjoct to the torrns and oondttlons of the policy, certain policies may raqulro an endorsement. A stat&ment on 
this certlflcate does not confer rights to tha certificate holder In lieu of such endorsement(s ). 

PRODUCER ;r·----Hamed Insurance Agency Inc 
1 r~.Nol: (270) 797-3041-PO Box428 '1t. Extl: (270) 797-3021 

101 W.ArcadiaAve ~:  
Dawson Springs, KY 42408 VlSIJRER!Bl AFFOROIOO COVERAGE NAte• 

INSURER A :__!:.~rty_Mutuallns 
lll8llRED South Hopkins Water Dtstiict-- JNSUWUJ: ~Mutual Ins +-------

PO Box487 -----
129 South Main Street IIISURER C: Ll~rty M_u~~~ I~ _ ·- -------
Dawson Spr!ng8, KY 42406 IJ!!J!!m•~-~o' -- - - -- ------- ~-

_II!._S!J!II!R E : __ --------- ·--
INWRERF: 

COVERAGES CERTIFICATE NUMBER· REVISION NUMBER· 
THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD 
INDICATED. NOTWITHSTANDING ANY REQUIREMENT. TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT 'MTH RESPECT TO VVHICH THIS 
CERTIFICATE P-lAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO Ali THE TERMS, 
EXCLUSIONS AND CONDITIONS OF SUCH POUCIES. UMITS SHO~ MAY HAVE BEEN REDUCED BY PND CLAIMS. 

it.~,-- -TYPE-;;SUMI\CB - ~~~~ POUCYNU~ . I POUCYEFF 1 PQIJCYSXP LlWT9 

A Vl COMMERCIALQEIIERAL UAB!UTY I I EACH OCCURRENCE s 1,000,000 

. I CLAIMS-UADE ~ OCCUR 
BKW 570<7941 112107/2017 ;1210712016 =~JO~~l s --~~.~-! ' MED EXP t.Anr one (]IWlOf1) s 10,000 

- --- ---- -- ---- I -- ~-----·-
~ --· -. ----· 

I 
PERSONAL & 1\I:N INJURY s 1,000,000 

GEm. AGGREOII TE UM!T APPLIES PER: 

I 
GE!ERAL AGGREGATE ~ 2,000,000 R POUCY 1-.-J ~& 0 LOC PR~J~ -.~f2PAOO ' 2.000,000 

OTHER : I $ 

B AUTOMOBILE liABIUTY 

!12/0712017,12/0712018 
~~~NGLEUr.tT ~ 1E_OO,OOO 

r-- IBAO 50106230 ANY AUTO BODILY INJ uqy (Pet pet101'1) $ 
r-- OWNED -;z_ SCHEDULED 

--

AUTOSONLV Au-as I I 0001 LV INJURY (Per acddenl) s r-- -HIRED NQH.OWNED 

I m1~0AIIAI3E a 
r-- AUTOS ONLY - AIJTOS ONLY 

s 
UMBREUAUAB 

H=:~ I ~0CC!JRRFt«:S $ - .-- -
EXCESSUAB AGGREGATE s_ r-
DEOI J i 

-
$ s 

c WORKERS COr.FENSATIOil 

12/071201711210712018 
J ~~lUTE I i~H-

AND EUPLOYERS' UASILITY YIN xwo 50108230 ANY PRQ!>RtETORIPARTI'IERIEXECUTtVE D ~-L EACH ~Cl_EEIIT _ $ 500,000 
OFFICERIMEhlllER EXClutEO? NIA 

l 
I!Rndltory In lei) ~ ..QI§I!ASE • EA liMPLOVEE $ 600,000 
~ _,.,. t.ndGr 500,000 SCRIPT KiN oFOPi=RAnONS bo!ov1 E L DISEASE • Pbi.ICY UMIT s 

l 
I 
' 
i 

~ OF OPERATIONS I LOCATIONS I VEHICLES (ACORD 101, llddlllonal Remarl<o !lcha<Wla, rmy 1>8 ol!ach&d If ~ ..,au b required) 

CERTIFICATE HOLDER 

KENTUCKY INFRASTRUCTURE AUTHORITY 

Dinsmore & Shohl 
50 E Rlvercen1er Blvd, Suite 1150 
Covelngton, KY 41011 

CANCELLATION 

SHOULD ANY OF THE ABOVE DESCRIBED POUCIES BE CANCELLED BEFORE 
THE EXPIRATION DATQ THEREOf, NOTICE WILL BE OEUVERED IN 
ACCORDANCE WITH THE POLICY PROVISIONS. 

AIJlllORJZ.ILD REPRESENTATIVE 

ACORD 25 (2018/03) The ACORD name end logo are reglstered marks of ACORD 



EXHIBITB 
REQUESTFORPAYMENTANDPROJECTSTATUSREPORT 

Borrower: 

WX/SX Number: KIA Loan# 
Draw Number Date: _____ _ 

The above identified Governmental Agency has entered into an Assistance Agreement with the 
Kentucky Infrastructure Authority (the "Authority") for the acquisition and construction of facilities 
described in the Assistance Agreement as the "Project." 

Pursuant to the Assistance Agreement, we hereby certify that we have incurred the following 
expenses in connection with the Project and that the Authority's funding share of these expenses is in the 
amount so denoted in this request. 

Line 
Item 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

Documentation supporting the expenses incurred and identified per this request are attached. 

Funds Requested: 

Cost 
Administrative 
Legal 
Land, Appraisals, Easements 
Relocation Expense 
Planning 
Engineering Fees -Design 
Engineering Fees - Construction 
Engineering Fees -Inspection 
Construction 
Equipment 
Contingency 
Other 
TOTAL 

Expenses This 
Request 

Project Budget and Expenses 

Expenses to 
Date Project Budget Balance 

If expenses to date exceed project budget a revised budget must be submitted to and approved by the 
Authority before funds will be released. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

Funding Agency 

TOTAL 

Expenses This 
Request 
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Project Funding 

Expenses to 
Date Project Budget Balance 



We certify that the expenses in this draw request were incurred pursuant to local procurement polices 
which confonn to KRS 45A. 

Borrower Signature: 

Project Administrator: 

Draw# ___ _ 

STATUS REPORT: 
PROJECT IS: 

Line Item Draw# 

On schedule 
Ahead of schedule 
Behind schedule 
If ahead or behind, please explain 

PROJECT EXPENSES THIS DRAW REQUEST 
(Include Invoices for Expenses Listed Below) 

Vender 
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Certificate of Consulting Engineers as to 
Payment Request 

The undersigned, a duly qualified and licensed Engineer hereby certifies that he or she 
represents the Governmental Agency submitting this request in connection with the "Eligible 
Project" and that all expenses represented in this request were duly incurred for the Construction 
of the "Project," that the Authority's funding share of these expenses is accurately represented 
and that such expenses have not been the subject of any request for disbursement previously 
submitted. 

Engineer/Consultant 

Finn 'Kame 
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EXHIBITC 

SCHEDULE OF SERVICE CHARGES 

See Attached Rate Schedule 
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~lit ilopkin~ \\ utc::r Distri:t 
(Natnt: nf Utility) 

FOR ----~Lr.~e.!.!w:d!sl!,!.!ll.!.._l Sc!J'IIL!)r.!!it.~.~:l!!Oili'"""'' Kl},' £!VI.!lll!!!Ut.:ill'hv 

Communi!y, Town or Cit) 

P.S.C. KY. NO. 2014-00W> _ ---·---

9th Revised SliEET N0.~ __ 3 ______ ~ ___ _ 

CANCELLING P.S.C. KY. NO. ___ _ 

.,S_u,-'1'-"{t:"'-v'-'-i"";;yJ~----~SiiEL'I Nl>. ____ l 

RATES AND CHARGES 
·------

·\. ti'IUNTllL Y RATES: 

~8-lndt:.. 3r4-lnch Meter: 

First I ,000 gallons 

Nc:..l 9,000 gallons 

Ne\t 10,000 gallons 

Next 30,000 gallons 

All Over 50,000 gallons 

1-ll]dl Meter: 

First 10,000 gallons 

Next LO,OOO gallons 

Nc\l 30,000 gallons 

All Over 50,000 gallons 

2-l!H:It l'v!t:ts;r: 

First 20,000 gallons 

Next 30,000 gullons 

All Owr 50,000 gallons 

J·lns;h Meter: 

First 50,000 gallons 

All Over 50,000 gallons 

$ I 0.54 (Minimum Bill) 

5.62 per 1000 gallons 

5.23 per 1000 gollons 

4.83 pt!r l 000 gnllons 

4.09 per 1000 gallons 

$ 61.12 (Minimum Bill) 

5.23 per 1000 gallons 

4.83 per I 000 gallons 

4.09 per 1000 gallons 

$113.42 (Minimum 1:3ill) 

4.83 per LOOO gallons 

4.09 per LOOO gallons 

$258.32 (Minimum Bill) 

4.09 per l 000 gullons 

l lo\ 1'1 Ut· lSSL!I'.. ____ __.S ... e,.,_m""t:=lllWf..I.I.:Ic4,.._.2=.~<0~1L5 --------
Month I [Me I YCM KENTUCKY 

l l ·\ l '1- H Fl· C ll V l' .. ____ __,S.u.'e~p!.,.e:um..,b!:""r.__lul .... , ..,20""1""5'----
PUBLIC SERVICE COMMISSION 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOr~ Month I Dnte I Yeor 

Ml{nbt:rl J. Tucker TARIFF BRANCI1 

{Wfi~ 
(SlSIJalure ofOfiiccr) 

tl Ill Chuinnan .. 
l:H I:.CI!Vt 

9/11/20'1 5 
PUHSU/INf TO 8U7 .;!II<~ (,1\ ;.< C I 1\)rt; ( , 

II\ All lllORI l'Y OF ORDER Of THE PUBUC SERVICE COMMISSION 

ti'< l··\'il· \JU :!Ol5-(l{}l54 VATE _.,.,.S~S:O~!.!l!<.!~tll!nbt:r~.!..lul._,2JLOI!..!5~--



EXHffiiTD 

RESOLUTION 

RESOLUTION OF THE SOUTH HOPKINS WATER DISTRICf APPROVING 
AND AUTHORIZING AN ASSISTANCE AGREEMENT BETWEEN THE 
SOUTH HOPKINS WATER DISTRICf AND THE KENTUCKY 
INFRASTRUCTURE AUTHORITY 

WHEREAS, the Board of Commissioners, ("governing authority") of the South Hopkins 
Water District, ("Governmental Agency") has previously determined that it is in the public 
interest to acquire and construct certain water facilities and improvements to the Water System 
being maintained and operated by the Governmental Agency (the "Project"); and 

WHEREAS, the Governmental Agency has made application to the Kentucky 
Infrastructure Authority (the "Authority") for the purpose of providing monies to construct the 
Project; and 

WHEREAS, in order to obtain such monies, the Governmental Agency is required to 
enter into an Assistance Agreement with the Authority; 

NOW, THEREFORE, BE IT RESOLVED by the South Hopkins Water District, as 
follows: 

SECTION 1. That the governing authority hereby approves and authorizes of the 
Assistance Agreement between the Governmental Agency and the Authority substantially in the 
form on file with the Governmental Agency for the purpose of providing the necessary financing 
to the Governmental Agency for the Project. 

SECTION 2. That any officer of the Governmental Agency be and hereby is authorized, 
directed and empowered to execute necessary documents or agreements, and to otherwise act on 
behalf of the Governmental Agency to effect such financing. 

SECTION 3. That this resolution shall take effect at the earliest time provided by law. 

ADOPTED on }) ec em her f :2.. '2017. 

Vtce-Chamnan 

Attest: 

Secretary 
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CERTIFICATE 

I, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the 
South Hopkins Water District; that the foregoing is a full, true and correct copy of a Resolution 
adopted by the governing authority of said Agency at a meeting duly held on 

Ik <t.em~t · (7- , 20 17; that said official action appears as a matter of public record in 
the official records or journal of the governing authority; that said meeting was held in 
accordance with all applicable requirements of Kentucky law, including KRS 61.810, 61.815, 
61.820 and 61.825; that a quorum was present at said meeting; that said official action has not 
been modified, amended, revoked or repealed and is now in full force and effect. 

t... 
IN TESTIMONY WHEREOF, witness my signature this (2 day of ·b~ewtber 

2017. 

Secretary 
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EXHIBITE 

OPINION OF COUNSEL 

[Letterhead of Counsel to Governmental Agency] 

Kentucky Infrastructure Authority 
1024 Capital Center Drive 
Suite 340 
Frankfort, Kentucky 40601 

[Date] 

RE: Assistance Agreement by and between Kentucky Infrastructure Authority and the 
South Hopkins Water District, dated as of December 1, 2017 

Ladies and Gentlemen: 

The undersigned is an attorney at law du1y admitted to the practice of law in the 
Commonwealth of Kentucky and is legal counsel to the South Hopkins Water District, 
hereinafter referred to as the "Governmental Agency''. I am familiar with the organization and 
existence of the Governmental Agency and the laws of the Commonwealth applicable thereto. 
Additionally I am familiar with the infrastructure project (the "Project") with respect to which 
the Assistance Agreement by and between the Kentucky Infrastructure Authority ("Authority") 
and the Governmental Agency is being authorized, executed and delivered. 

I have reviewed the form of Assistance Agreement by and between the Authority and the 
Governmental Agency, the resolution or ordinance of the governing authority authorizing the 
execution and delivery of said Assistance Agreement and the plans, designs and specifications 
prepared by the Engineers for the Governmental Agency with respect to the Project. 

Based upon my review I am of the opinion that: 

1) The Governmental Agency is a du1y organized and existing political subdivision 
or body politic of the Commonwealth of Kentucky validly existing under the Constitution and 
statutes of the Commonwealth of Kentucky. 

2) The Assistance Agreement has been duly executed and delivered by the 
Governmental Agency and is a valid and binding obligation of the Governmental Agency 
enforceable in accordance with its terms, except to the extent that the enforceability thereof may 
be limited by equitable principles and by bankruptcy, reorganization, momtorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remedies generally. 

3) The Governmental Agency has all necessary power and authority (i) to enter into, 
perform and consummate all transactions contemplated by the Assistance Agreement, and (ii) to 
execute and deliver the documents and instruments to be executed and delivered by it in 
connection with the construction of the Project. 
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4) The Service Charges, as defined in the Assistance Agreement, are in full force 
and effect and have been duly and lawfully adopted by the Governmental Agency. 

5) The execution and delivery of the Assistance Agreement and the performance by 
the Governmental Agency of its obligations thereunder does not and will not conflict with, 
violate or constitute a default under any court or administrative order, decree or ruling, or any 
law, statute, ordinance or regulation, or any agreement, indenture, mortgage, lease, note or other 
obligation or instrument, binding upon the Governmental Agency, or any of its properties or 
assets. The Governmental Agency has obtained each and every authorization, consent, permit, 
approval or license of, or filing or registration with, any court or governmental department, 
commission, board, bureau, agency or instrumentality, or any specifically granted exemption 
from any of the foregoing, that is necessary to the valid execution, delivery or performance by 
the Governmental Agency of the Assistance Agreement and the imposition of the Service 
Charges. 

6) To the best of my knowledge after due inquiry there is no action, suit, proceedings 
or investigation at law or in equity before any court, public board or body pending or threatened 
against, affecting or questioning (i) the valid existence of the Governmental Agency, (ii) the right 
or title of the members and officers of the Governmental Agency to their respective positions, 
(iii) the authorization, execution, delivery or enforceability of the Assistance Agreement or the 
application of any monies or security therefor, (iv) the construction of the Project, (v) the validity 
or enforceability of the Service Charges or (vi) that would have a material adverse impact on the 
ability of the Governmental Agency to perform its obligations under the Assistance Agreement 

7) None of the proceedings or authority heretofore had or taken by the Governmental 
Agency for the authorization, execution or delivery of the Assistance Agreement has or have 
been repealed, rescinded, or revoked. 

8) All proceedings and actions of the Governmental Agency with respect to which 
the Assistance Agreement is to be delivered were had or taken at meetings properly convened 
and held in substantial compliance with the applicable provisions of Sections 61.805 to 61.850 of 
the Kentucky Revised Statutes. 

Very truly yours, 
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EXHIDITF 

TO ASSISTANCE AGREEMENT BETWEEN 
THE SOUTH HOPKINS WATER DISTRICT 

("GOVERNMENTAL AGENCY") AND 
THE KENTUCKY INFRASTRUCTURE AUTHORITY 

Total Loan to be Repaid by 
Governmental Agency to 
Kentucky Infrastructure Authority $ ______ _ 

Principal and Interest Payable 
onEach and 
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It is understood and agreed by the parties to this Assistance Agreement that this Exhibit F 

is an integral part of the Assistance Agreement between the Governmental Agency and the 

Kentucky Infrastructure Authority. 

IN WITNESS WHEREOF, the parties have caused this Exhibit F to Assistance 

Agreement to be executed by their respective duly authorized officers as of the date of said 

Assistance Agreement 

ATTEST: 

KENTUCKY INFRASTRUCTURE AUTHORITY 

By. ____________________________ ___ 

Title: ----

SOUTH HOPKINS WATER DISTRICf, 
GOVERNMENTAL AGENCY 

By: -----------------------------

Title: ----------------------------

Title: _______________________ _ 

F-2 



EXHffiiTG 

ADDITIONAL COVENANTS AND AGREEMENTS 

NONE 

11880483vl 
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RESOLUTION 

RESOLUTION OF THE SOUTH HOPKINS WATER DISTRICT APPROVING 
AND AUTHORIZING AN ASSISTANCE AGREEMENT BETWEEN THE 
SOUTH HOPKINS WATER DISTRICT AND THE KENTUCKY 
INFRASTRUCTURE AUTHORITY. 

WHEREAS, the Board of Commissioners, (11 governing authority") of the South Hopkins 
Water District, ("Governmental Agency") has previously determined that it is in the public 
interest to acquire and construct certain water facilities and improvements to the Water System 
being maintained and operated by the Governmental Agency (the "Project"); and 

WHEREAS, the Governmental Agency has made application to the Kentucky 
Infrastructure Authority (the "Authority") for the purpose of providing monies to construct the 
Project; and 

WHEREAS, in order to obtain such monies, the Governmental Agency is required to 
enter into an Assistance Agreement with the Authority; 

NOW, THEREFORE, BE IT RESOLVED by the South Hopkins Water District, as 
follows: 

SECTION 1. That the governing authority hereby approves and authorizes of the 
Assistance Agreement between the Governmental Agency and the Authority substantially in the 
form on file with the Governmental Agency for the purpose of providing the necessary financing 
to the Governmental Agency for the Project. 

SECTION 2. That any officer of the Governmental Agency be and hereby is authorized, 
directed and empowered to execute necessary documents or agreements, and to otherwise act on 
behalf of the Governmental Agency to effect such financing. 

SECTION 3. That this resolution shall take effect at the earliest time provided by law. 

ADOPTED on })e~eW\ b~r I "2. '20__!2 

Attest: 

Secretary 



CERTIFICATE 

I, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the 
South Hopkins Water District; that the foregoing is a full, true and correct copy of a Resolution 
adot>ted by the governing authority of said Agency at a meeting duly held on 

De.~e.-tn~e.r I :b. _, 20 t]; that said official action appears as a matter of public record 
in the official records or journal of the governing authority; that said meeting was held in 
accordance with all applicable requirements of Kentucky law, including KRS 61.810, 61.815, 
61.820 and 61.825; that a quorum was present at said meeting; that said official action has not 
been modified, amended, revoked or repealed and is now in full force and effect. 

IN TESTIMONY WHEREOF, witness my signature this f:Z.. +"-day of De.<!...e.vnbf_r , 
20 11. 

Secretary 
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MINUTES OF THE MEETING OF THE 
SOUTH HOPKINS WATER DISTRICT 

The regular monthly meeting of the South Hopkins Water District was held Tuesday, December 
12, 2017 in the District office at 6:00p.m. Commissioners present were Roy McGregor and 
Deborah Duncan. Meeting attended by Superintendent Jon Blalock and Office Manager Kayla 
Goodaker. 

1. Visitors-none 

2. Minutes ofNovember 14, 2017 meeting reviewed. Motion made by McGregor, seconded 
by Duncan, to accept minutes as recorded and file for permanent record. Motion carried. 

3. Correspondence file reviewed and handling given as necessary. The packet to be signed 
from Dinsmore & Shohl, legal counsel for the Kentucky Infrastructure Authority, was 
signed. Included in the packet was the Resolution which stated, "Resolution of the South 
I Iopkins Water District approving and authorizing an assistance agreement between the 
South Hopkins Water District and the Kentucky Infrastructure Authority". Motion made 
by Duncan to adopt said Resolution, seconded by McGregor. Motion carried. 

4. Bills were reviewed and authorized for payment. Authorization for online payments 
approved. 

5. Budget reviewed. Motion made by Duncan to accept budget, seconded by McGregor. 
Motion carried. 

6. Water loss reviewed with a monthly loss of26.70% for November and a 17.96% year to 
date loss. 1bis is with the exception that not all water loss reports were turned in. They 
will be calculated in December's water loss report. Motion made by McGregor to accept 
water loss, seconded by Duncan. Motion carried 

7. Motion made by McGregor to give all employees a $100.00 Christmas bonus. Seconded 
by Dtmcan. 

8. Motion made by McGregor to make Duncan temporary Secretary, until further notice, 
seconded by Duncan. Motion carried. 

9. Motion made by McGregor to designate Kayla Goodaker as permanent Office Manager 
effective January 1, 2018 with a salary of$37,000.00/year. 

10. There being no further business to come before the Board, motion made by Duncan to 
adjourn. Seconded by McGregor. Motion carried. Meeting closed at 6:45 p.m. 

ATIEST: 

---- --------- ----
Deborah Duncan, Secretary Roy McGregor, Vice-Chairman 



Minutes of Special Called Meeting 
South Hopkins Water District 

November 27.2017 at 10:30 A.M. Meeting was attended by Commissioner Deborah Duncan. 
Commissioner Roy McGregor, Superintendent Jon Blalock and Office Manager, Kayla 
Goodaker. 

Purpose of the Special Called Meeting was to give Roy McGregor authority to sign South 
Hopkins Water District documents in place of Robert Tucker who is out sick due to illness. 
Motioned by Duncan seconded by McGregor. 

Meeting adjourned at 10:45 A.M. 

~~ 
Deborah Duncan, Treasurer 



Kentucky Infrastructure Authority 
Minutes of the Full Board - Regular Meeting - March 2, 2017 

KENTUCKY INFRASTRUCTURE AUTHORITY 
Minutes of the Full Board 

Meeting Date/Location: March 3, 2017 - 1 :00 p.m. 
Kentucky Infrastructure Authority 
1024 Capital Center Drive, Suite 340, Frankfort 

Members present: 

Ms. Sandra Dunahoo, Commissioner, Department for Local Government 
Mr. Mark Bunning, Finance and Administration Cabinet 

(proxy for Secretary William Landrum, FAC) 
Mr. Jerry Martin, (proxy for Secretary Teny Gill), Cabinet for Economic Development 
Ms. Talina Mathews, Executive Director, Public Service Commission 
Mr. Paul Lashbrooke, representing the Kentucky Rural Water Association 
Ms. Unda C. Bridwell, representing for-profit private water companies 
Mr. David A. Voegele, representing Kentucky Association of Counties 
Mr. Claude Christensen, representing Kentucky League of Cities 
Mr. Robert A. Amato, representing Kentucky Municipal Utilities Association 

Members absent: 

Mr. C. Ronald Lovan, representing the American Water Works Association 
Mr. Bruce Scott, Energy and Environment Cabinet 

(proxy for Secretary Charles Snavely, EEC) 

Guests: 

Mr. Jory Becker, DMslon of Water 
Mr. Jay Blalock, South Hopkins Water District 
Mr. Vernon Brown, Department for Local Government 
Mr. Bob Casher, Bluegrass Area Development District 
Mr. Alan Bryan, GRW Engineers 
Ms. Bethany Couch, Office of Financial Management 
Mr. Dean Hall, Southam Water & Sewer District 
Mr. Brandon Hamilton, Kenvlrons 
Mr. Ryan Helfenbein, Department for Local Government 
Mr. Jay Hoffman, Wet or Dry 
Mr. Troy Hogg, KEG 
Mr. Robert J. Tucker, South Hopkins Water District 
Mr. Jamie Lawrence, Pennyrile Area Development District 
Mr. Ora Main, Nesbitt Engineering 
Mr. W. J. Noland, CHy of Irvine 
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Mr. Ryan Owens, Stanford Water 
Mr. Bob Smallwood, GRW Engineers 
Mr. John Steinmetz, Banks Engineering 
Mr. Billy Williams, City of Irvine 
Mr. Vaughn Williams, Kenvirons 
Mr. Jack WHhrow, Stanford. Water 
Ms. Amanda Workman; South Hopkins Water District 

PROCEEDINGS 

Chair Sandra Dunahoo called the meeting of the Kentucky Infrastructure 
Authority (KIA) Board to order. Ms. Dunahoo asked guests to Introduce 
themselves. It was noted that the press had been notified regarding the meeting 
and a quorum was confirmed as well. 

I. BUSINESS (Board Action Required) 

A. 1. APPROVAL OF MINUTES 
For: KIA Regular Board Meeting of February 2, 2017 

Ms. Linda Bridwell moved to approve the minutes of the February 2, 
2017, regular board meeting. Mr. Claucl8 Christensen seconded, snd 
the motion carried unanimously. 

B. NEW PROJECTS/ACTION ITEMS 

Chair Dunahoo announced there were two additional resolutions that required the 
Board~s attention. 

The first was to appoint a new Acting Secretary to replace Ms. Brandl Norton who 
has tendered her resignation effective March 16,2017. 

1 a. A RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF 
THE KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING THE 
APPOINTMENT OF SECRETARY OF THE KENTUCKY 
INFRASTRUCTURE AUTHORITY 

Ms. Llnds Bridwell moved to nominate Ms. Chris Kellogg, as Acting 
Secretary. Mr. Mark Bunning seconded the nomination, the motion 
carried unanimously. 
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The additional resolution was to approve the selection of the Authority's 
Executive Director, Ms. Donna McNeil. 

1 b. A RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF 
THE KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING THE 
APPOINTMENT OF EXECUTIVE DIRECTOR OF THE KENTUCKY 
INFRASTRUCTURE AUTHORITY. 

Mr. David Voegele moved to approve the Resolution to appoint Ms. 
Donna McNeil as Executive Director of the Authority, effective 
February 16, 2017. Ms. Linda Bridwell seconded and the motion 
ca"ied unanimously. 

1. A RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF 
THE KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING 
ISSUANCE OF A CONDITIONAL COMMITMENT FOR A FEDERALLY 
ASSISTED CLEAN WATER REVOLVING FUND A LOAN (A17-037) IN 
THE AMOUNT OF $1,095,462 TO THE CITY OF STANTON, POWELL 
COUNTY, KENTUCKY 

Mr. Jory Becker, DOW, and Ms. Brandl Norton, KIA, discussed the City of 
Stanton's request for a Fund "A" loan in the amount of $1 ,095,462 for the 
Sanitary Sewer Service Area Expansion, Phase I project. This project will 
Install approximately 2.9 miles of 8" gravity sewer, over 2.2 miles of force 
main, 45 residential grinder pumps, three small duplex pump stations and 
one large duplex pump station to provide sewer service to 1 00 homes and 
a brick manufacturing plant. These homes are currently using onsite 
treatment or straight pipes to provide their sewerage disposal needs. 

The City of Stanton purchases 189 million· gallons of water annually from 
Beech Fork Water Commission and serves approximately 1,166 sewer 
customers. 

Ms. Linda Bridwell moved to approve the Fund "A" Loan, (A 17-D37) 
in the amount of $1,095,462 to the City of Stanton with the standard 
conditions and the following special conditions: revenues will be 
increased: 3% or $50,000 by July 1, 2017, 3% or $60,000 by .fuly 1, 
2018, and 2% or $32,000 by July 1, 2019. All increases shall be 
passed by July 1, 2017. Mr. Claude Christensen seconded, and the 
motion was unanimously approved. 

2. A RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF 
THE KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING 
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ISSUANCE OF A CO.NDITIONAL COMMITMENT FOR AN 
INFRASTRUCTURE REVOLVING FUND LOAN (817.011) OF $765,000 
TO SOlffH HOPKINS WATER DISTRICT, HOPKINS COUNTY, 
KENTUCKY 

Ms. Ashley Adams, KIA, discussed the South Hopkins Water District's 
request for a Fund "B" loan in the amount of $765,000 for the Water Tank 
Rehabilitation and Improvement project. This project will rehabilitate two 
existing water tanks. The first is an elevated water tank and is in need of 
immediate attention. Work to this tank will include replacing the existing 
riser, raising the fill pipe, and repairing sheet metal In addition to being 
cleaned and painted. The second tank is a ground tank rehabilitation 
which will include the installation of a mixing system In order to reduce 
disinfection byproducts, sand blasting, cleaning, and painting of the tank. 

South Hopkins Water District Is PSC regulated and sells water to the 
Earlington Water & Sewer Department, Mortons Gap Water Department, 
and the Caldwell County Water District. Most of the District's water is 
purchased from the City of Dawson Springs with a small amount 
purchased from the City of Madisonville. 

Ms. Tallns Mathews abstained from voting. Ms. Linda Bridwell 
moved to approve the Fund "8" Loan, (817-D11) In the amount of 
$765,000 to the South Hopkins Water District with the standard 
conditions. Mr. Paul Lsshbrooke seconded, and the motion wss 
unanimously approved. 

3. A RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF 
THE KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING 
ISSUANCE OF A CONDmONAL COMMITMENT FOR A FEDERALLY 
ASSISTED DRINKING WATER REVOLVING FUND LOAN (F17-Q01) IN 
THE AMOUNT OF $553,000 TO THE CITY OF NICHOLASVILLE, 
JESSAMINE COUNTY, KENTUCKY 

Mr. Jory Becker, DOW, and Mr. Jeff Abshire, KIA, discussed the City of 
Nicholasville's request for a $553,000 loan for the Jessamine-South 
Elkhorn Interconnect project. The project will construct approximately 
2,100 linear feet of twelve Inch water main and a bidirectional booster 
pump station which will permit either utility to supply the other in the event 
of an emergency need. The booster station will have high efficiency 
pumps and will be equipped with dual telemetry controls to each system. 

The City has approximately 13,600 water customers of which 
approximately 350 are in Fayette County. They produce about 1.5 billion 
gallons of water per year and purchase an additional 40 million gallons 

Page4of9 



Kentucky Infrastructure Authority 
Minutes of the Full Board - Regular Meeting - March 2, 2017 

from Kentucky-AmeriCan Water Company. They also sell approximately 
250 million gallons per year to the Jessamine County Water District #1 
and Jessamine-South Elkhorn Water Districts. 

Mr. Robert Amato excused himself from the room during the 
discussion and vote. Ms. Linda Bridwell recused herseH from the 
vote. Mr. Mark Bunning moved to approve the Fund "F" Loan, (F17-
001) In the amount of $553,000 to the City of Nicholasville with the 
standard conditions. Mr. David Voegele seconded, snd the motion 
wss unanimously approved. 

4. A RESOLUTION AND ORDER OF TH.E BOARD OF DIRECTORS OF 
THE KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING 
ISSUANCE OF A CONDmONAL COMMITMENT FOR A FEDERALLY 
ASSISTED DRINKING WATER REVOLVING FUND LOAN (F17-Q05) OF 
$2,690,000 TO THE CITY OF STAN FORD, LINCOLN COUNTY, 
KENTUCKY 

Mr. Jory Becker, DOW, and Ms. Ashley Adams, KIA, discussed the City of 
Stanford's request for a Fund "P loan in the amount of $2,690,000 for the 
Water System Upgrade project. This project will help improve water 
pressure and ~place aging and tuberculated cast iron waterlines that 
have been In service since the 1950's. A major portion of this project will 
be replacing a cross-country 8" cast iron waterline, which provides water 
directly to the City from the water treatment plant, with PVC. This waterline 
needs to be replaced very soon due to multiple breaks and age. The 
remainder of the project will be various system wide replacements and 
connections of dead-end waterlines to create loops throughout the 
system. 

Stanford provides service to 3,420 customers in Uncoln County. They also 
have a forty year agreement to supply water to the McKinney Water 
District at a current rate of $2.80 per 1,000 gallons. In addition, the City 
provides an emergency connection to the City of Crab Orchard. 

Mr. Claude Christensen moved to approve the Fund "P' 
Loan, (F17-D05) in the amount of $2,690,000 to the City of Stanford 
with the standard conditions snd the following special condition: 
The City of Stanford will Increase rates enough to generate s 
minimum of $200,000 In additional annual revenue (approximately 
15% of water revenue or 10% of overall revenues) by July 1, 2017. 
Ma. Tallna Mathews seccmded, and the motion was unanimously· 
approved. 
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5. A RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF 
THE KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING 
ISSUANCE OF A CONDmONAL COMMITMENT FOR A FEDERALLY 
ASSISTED DRINKING WATER REVOLVING FUND LOAN (F17-006) OF 
$5,732,000 TO THE CITY OF IRVINE, ESTILL COUNTY, KENTUCKY 

Mr. Jory Becker, DOW, and Ms. Ashley Adams, KIA, discussed the City of 
frvine's request for the benefit of Irvine Municipal Utilities for a Fund "P 
loan In the amount of $5,732,000 for the Water Plant Modernization 
project. The Water Treatment Plant (WTP) will undergo an array of 
improvements Including expansion of the existing filter buildings, upgrade 
of two existing filters, construction of a third new filter, as well as 
Improvements to the existing raw water and treated water pumping 
facilities, chemical feed/storage facJIItles, and flocculation and 
sedimentation basins. In addition, the project will install approximately 
20,100 LF of 12 inch PVC main, and add a 500,000 gallon water storage 
tank which will replace an existing 200,000 gallon tank. These 
improvements will address water quality issues at the WTP and in the 
distribution system by reducing disinfection byproducts, add needed 
capacity to meet current regulations and aid In maintenance and 
redundancy needs, eliminate existing water transmission hydraulic 
bottlenecks, and facilitate water storage tank turnover. 

Irvine Municipal Utilities serves approximately 4,500 customers. They also 
provide Estill County Water District No. 1 with approximately 255 million 
gallons of water annually at a rate of $2.587/1,000 gallons (approximately 
50% of total water revenue). 

Ms. Linda Bridwell moved to approve the Increase to Fund "P' Losn, 
(F17-fJ06) in the amount of $5,732,000 to the City of Irvine with the 
stsndsrcl conditions snd the following special condition: The City of 
Irvine wi/1/ncresse rates enough to generste s minimum of $160,000 
In additions/ revenue (approximately 14% of water revenues or 8% of 
tots/ revenues) effective July 1, 2017. This increase will be in addition 
to the s/resdy approved CPI rate Increase for Fiscal Year 2018. The 
ordinance for this Increase must be passed no later thsn Msy 1, 
2017. Mr. Paul Lashbrooke ssconded, and the motion was 
unanimously approved. 

6. A RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF 
THE KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING 
ISSUANCE OF A CONDmONAL COMMITMENT FOR A FEDERALLY 
ASSISTED DRINKING WATER REVOLVING FUND LOAN (F17-o12) IN 
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THE AMOUNT OF $1,350,000 TO THE SOUTHERN WATER & SEWER 
DISTRICT, FLOYD COUNTY, KENTUCKY 

Mr. Jory Becker, DOW, and Ms. Brandl Norton, KIA, discussed the 
Southern Water & Sewer District's request for a Fund "P' loan in the 
amount of $1 ,350,000 for the Lackey to Wayland Water Line Replacement 
Project. This project will replace approximately 20,000 linear feet of 
existing 8-1 0 Inch PVC/asbestos/concrete lines with 6 and 8 Inch PVC 
waterline along Route 7 to the city of Wayland. The replacement is 
necessary to correct pressure and volume Issues for customers. The 
District also has a history of water loss, approximately 40%; this project 
will assist in remediation efforts. 

Southam Water & Sewer District provides water service to approximately 
6,751 customers within Floyd, Knott, Letcher and Pike Counties. The 
District is regulated by the Kentucky Public Service Commission. 

Ms. Talina Mathews recused herself from the vote. Ms. Linda 
Bridwell moved to approve the Fund "P' Loan, (F17-()12) In the 
amount of $1,350,000 to the Southern Water & Sewer District with the 
standsrd conditions. Mr. Paul Lsshbrooke seconded, snd the motion 
wss unanimously approved. 

7. AUTHORIZING AND APPROVING THE ISSUANCE OF OBUGATIONS 
OF THE KENTUCKY INFRASTRUCTURE AUTHORITY TO REIMBURSE 
CAPITAL EXPENDITURES MADE BY GOVERNMENTAL AGENCIES 
PURSUANT TO LOANS MADE BY THE KENTUCKY 
INFRASTRUCTURE AUTHORITY TO SUCH GOVERNMENTAL 
AGENCIES 

This Is a routine resolution allowing KIA to reimburse expenses that are 
paid out of the Authority's funds with bond proceeds. The projects listed 
below are covered under this resolution: 

APPUCANT FUND AMOUNT 
City of Stanton A17-Q37 $ 1,095.462 
South Hopkins Water District 817-011 $ 765,000 
City of Nicholasville F17-001 $ 553,000 
City of Stanford F17-Q05 $ 2,690,000 
City of Irvine F17-006 $ 5,732,000 
Southam Water & Sewer District F17-Q12 $ 1 350 000 

Ms. Linda Bridwell moved to approve the resolution. Mr. Mark 
Bunning seconded, and the motion csrrled unanimously. 
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Ill. STATUS REPORT FOR FUNDS A, A2, B, 81, C, F, F2 

I. DISCUSSION 

Chair Dunahoo thanked Ms. Norton for her service to. KIA and wished her 
the best in her future endeavors. · 

The floor was turned over to Executive Director Donna McNeil for an 
update. Ms. McNeil noted it had been a busy two weeks since assuming 
the position. Ms. McNeil has met with each staff member indMdually and 
is conducting weekly staff meetings. Staff has many good Ideas about 
streamlining and automating processes. There are several vacancies, 
which will be a priority to gat filled as quickly as possible. Staff has 
requested training to better perform their job duties. There has been 
discussion about a Board member orientation and implementation of a 
Board Policy Book. Ms. McNeil asked if anyone would be interested In 
serving on an Ad Hoc Committee on Board Policy. Ms. Linda Bridwell and 
Mr. Mark Bunning agreed to participate. Mr. Robert Amato said he would 
consider serving as well. 

The last item for discussion was the next meeting of the KIA Board. Staff 
has noted there is a light project load and to best use Board members' 
time has recommended cancelling the April meeting and put the 
April projects on the May agenda. 

Mr. Robert Amato moved to approve the postponement of the April 
agenda Items. Mr. Mark Bunning seconded and the motion 
passed unanimously. 

ANNOUNCEMENTS/NOTIFICATIONS 

• Next scheduled KIA board meeting: 
Thursday, May 4, 2017, 1 :00 p.m. 
1024 Capital Center Drive, Suite 340 
Frankfort, Kentucky 

There being no further business, Ms. Linda Bridwell moved to adjourn. Mr. Mark 
Bunning seconded and the motion carried unanimously. The Msrch 2, 2017, 
regulsr meeting of the Board of the Kentucky Infrastructure Authority was 
adjourned. 
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Submitted by: 

Brandi Norton, Secretary 
Kentucky Infrastructure Authority 
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KENTUCKY INFRASTRUCTURE AUTHORITY 

Matthew G. Bevin 
Governor 

March 7, 2017 

Bob Tucker, Chairman 
South Hopkins Water District 
P.O. Box487 
Dawson Springs, KY 42408 

Capital Center Complex 
1024 capital Center Drive, Suite 340 

Frankfort, Kentucky 40601 
(502) 573-0260 

(!50.2) 573-0157 (fax) 
kla.ky.gov 

KENTUCKY INFRASTRUCTURE AUTHORITY 
INFRASTRUCTURE REVOLVING LOAN FUND 

CONDITIONAL COMMITMENT LEITER (817-011) 

Dear Chairman Tucker: 

Donna McNeil 
Executive Director 

The Kentucky Infrastructure AuthOrity ("the AuthorltyD) commends your efforts to inprove public 
service faciRtles in your community. On March 2, 2017, the Authority approved your loan for the 
Water Tank Rehab~itatlon and Improvement Project project subject to the conditions stated 
below. The total cost of the project shall not exceed $765,000 of which the Authority loan Is the 
sole source of the funding. The final loan amount will be equal to the Authority's portion of 
estimated project cost applied to the actual project cost. Attachment A incorporated herein by 
reference fuRy desaibes the project. 

An Assistance Agreement will be executed between the Authority and the South Hopkins Water 
District upon satisfactory performance of the conditions set forth in this letter. You must meet the 
conditions set forth in this letter and enter into an Assistance Agreement by March 7, 2018 (twelve 
months from the date of this letter). A one-time extension of up to six months may be granted for 
appficants that experience extenuating circumstances. Funds will be available for disbursement 
only after execution of the Asslstance Agreement. 

The Assistance Agreement and this commitment shall be subject, but not limited to, the following 



Chairman Tucker 
March 7, 2017 
Page 2 

terms: 

1. The Authority project loan shall not exceed $765,000. 

2. The loan shall bear interest at the rate of 1. 75 per annum commencing with the first 
draw of funds. 

3. The loan shall be repaid over a period not to exceed 20 years from the date of the 
last draw of funds. 

4. Interest shaU be payable on the amount of actual funds received. The first 
payment shall be due on June 1, or December 1, Immediately succeeding the date 
of the initial draw of funds, provided that if such June 1, or December 1, shall be 
less than three months since the date of the initial draw of funds, then the first 
interest payment date shaD be the June 1, or December 1, which Is at least six 
months from the date of the initial draw of funds. Interest payments wiD be due 
each six months thereafter until the loan is repaid. 

5. Full principal payments will commence on June 1, or December 1, immediately 
succeeding the date of the last draw of funds, provided that if such June 1, or 
December 1, shaU be less than three months since the date of the last draw of 
funds, then the first principal payment date shall be the June 1, or December 1, 
which is at least six months from the date of the last draw of funds. Fun payments 
will be due each six months thereafter until the loan is repaid. 

6. A loan servicing fee of 0.20% of the outstanding loan balance shall be payable to 
the Authority as a part of each interest payment. 

7. Loan funds will only be disbursed after execution of the Assistance Agreement as 
project costs are Incurred. 

8. The Authority requires that an annual financial audit be provided for the life of the 
loan. 

9. The final Assistance Agreement must be approved by ordinance or resolution, as 
applicable, of the city council or appropriate governing board. 

The fonowlng is a list of the standard conditions to be satisfied prior to execution of the Assistance 
Agreement or Incorporated in the Assistance Agreement. Any required documentation must be 
submitted to the party designated. 

1. Upon completion of final design of the facilities in the attached project desaiption, 
favorable approval shall be obtained of such design by all appropriate parties as 
required by Kentucky statute or administrative regulation. 

2. Applicant must provide certification from their legal counsel stating that they have 
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prepared construction specifications In accordance with all applicabfe state wage 
rate laws, and that the procurement procedures, Including those for construction, 
land, equipment and professional services that are a part of the project, are in 
compfiance with applicable state and local procurement laws. 

3. Documentation of finaJ funding commitments from an parties other than the 
Authority as reflected in the Attachment A description shall be provided prior to 
preparation of the Assistance Agreement and disbursement of the loan monies. 
Rejections of any anticipated project funding, or any new funding sources not 
reflected In Attachment A shall be immediately reported and may cause this loan to 
be subject to further consideration. 

4. Upon receipt of construction bids a tabulation of such bids and engineer's 
recommendations on compftance with bid specifications and recommendation for 
award, shall be forwarded to the Authority for final approval and sizing of this loan 
and the project. 

5. The loan must undergo review by the Capital Projects and Bond Oversight 
Committee of the Kentucky Legislature prior to the state's execution of the 
Assistance Agreement The Committee meets monthly on the third Tuesday. Any 
special conditions listed in Attachment A must be satisfied before the project is 
presented before the Committee. 

6. Any required adjustment in utility service rates shall be adopted by ordinance, 
municipal order or resolution by the appropriate governing body of the Borrower. 
Public hearings as required by law shall be held prior to the adoption of the service 
rate ordinance, order, or resolution. Any required approvals by the Kentucky 
Public Service Commission shaU be obtained. 

7. Based on the final •as bid" project budget, the borrower must provide satisfactory 
proof, based on then existing conditions, that the revenue projections in the 
attad1ed descriptions are still obtainable and that the projections of operating 
expenses have not materially changed. The "as bid" project budget shaD be 
reviewed and approved by your consultant engineer. 

8. All easements or purchases of land shall be completed prior to commencement of 
construction. Certification of aU land or easement acquisitions shall be provided to 
the Authority. 

9. Documentation of Clearinghouse Endorsement and Clearinghouse Comments. 

10. The Borrower must complete and return the attached •Authorization for Electronic 
Deposit of Vendor Paymenr form to the Authority. 

11. Implement the Kentucky Uniform System of Accounting (KUSoA), or an alternative 
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approved by the Authortty and assure that rates and charges for aervlces are 
baaed upon the cost of provldlng such service. 

12. Final Design Plans In an AutoCAD Drawing File Format (DWG), referenced to the 
appropriate (North, South or Single) Kentucky State Plane Coordinate System 
(NA083-Survey Feet) on a Compact Disc (CD). The recipient shall provide the 
Authority a dlgHal copy (pdf) of the record drawings from the prefect within three 
months of construction completion. 

Any special conditions listed below and/or stated in Attachment A must be resolved. 

Please inform the Authortty of any changes In your financing plan as soon as possible. We wish 
you every succesa for this project which will benefit both your community and the Commonwealth 
as a whole. 

Attachments 

cc: Jamie Lawrence, Pennyrlle ADD 
· JA.'f ~ 1 v.kt «-~ TUtJz..l~p. ~C.n.s~tJJ 
State and local Debt Office, DLG 

Please sign and rerum a copy of this letter Indicating your acceptance of this commitment and its 
terms. Also attach the completed "Authorization for Electronic Deposit of Vendor Payment" 
Form. 




